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The National Pension System (NPS) is a 'Government of India' initiative with an

objective of Development of a sustainable and efficient voluntary defined contribution

Pension System in India. It is regulated by Pension Fund Regulatory & Development

Authority (PFRDA). NPS provides a platform for savings to create a Retirement

Corpus (Pension Wealth), to enable subscriber for purchasing Annuity post retirement.

NPS is applicable on a mandatory basis to all Central Government Employees (except

Armed Forces) who have joined services with effect from l" January, 2004. Various

State Governments have also introduced NPS for their employees.

The scheme was made open to the general public w.e.f. May 2009. Indian citizens in

the age group of 18 to 65 are eligible for the scheme. Initially, the contributions made

by investors were invested in 3 asset classes: E (Equities), C (Corporate Bonds) and G

(Govt. Securities). PFRDA introduced a new Asset Class in NPS Schemes i.e. "Asset

Class - A" in addition to the existing asset classes 'E', 'C' and 'G' w.e.f. 7'h October,

2016. The new Asset Class A will invest in alternative investment funds viz.

Commercial mortgage based securities or Residential mortgaged based securities,

Units issued by Real Estate Investment Trusts regulated by the SEBI, Asset backed

securities regulated by SEBI, Units of Infrastructure Investment Trusts regulated by

SEBI and Alternative Investment Funds (AIF Category I & II) registered with SEBI.

NPS offers 2 investment choices -'Active Choice'and'Auto Choice'.

The Active Choice offers flexibility to subscribers to decide the asset allocation

between the 4 asset classes E, C, G & A. The maximum exposure to Equity is

restricted to 507o and maximum exposure to Asset Class 'A' is restricted to 57o

whereas in Corporate Bonds and Govt. Securities one can invest upto 10070. Active

Choice is appropriate for the subscribers who are well versed with the marker and who

have the ability to take informed decisions. The subscribers have the freedom to

change the asset allocation twice in a financial year

NPS Schemes managed by UTI Retirement Solutions Ltd. 2
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In the Auto Choice; the asset allocation is linked to the age of the investor and changes

over the life span in a pre- determined manner. That is why it is also referred to as Life

Cycle Fund. Under this choice, investors have 3 options: -

i)

ii)

iii)

Aggressive Life Cycle Fund (with Equity upto 757o)

Moderate Life Cycle Fund (with Equity upto 507o)

Conservative Life Cycle Fund (with Equity upto 257o)

The details of the same may be accessed from the ofhcial website of Pension Fund

Regulatory & Development Authority and NPS Trust i.e. frda.or in and

www.npstrust.org.rn

For the Govt. Employees (both Central & State Govt.), NPS Lite Scheme - Govt.

Pattern, Atal Pension Yojana (APY) and Scheme Corporate CG, the prescribed asset

allocation has been maximum l57o in Equities and minimum 857o in Debt (Govt.

Securities & Corporate Bonds).

The funds are invested in accordance with PFRDA guidelines and the Investment

Prudential Norms laid down by the Board of Directors of the company with the

objective of optimizing returns.

I

!
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With the overall pension coverage in India at around 12Va - l37o only, the future

outlook of NPS Schemes seems to be very bright. With the additional Tax sops for

an investment up to Rs.50,000.00 in NPS under Section S0CCD(IB) and the rax free

withdrawal of 407o of the Retirement Corpus post retirement, NPS has become more

attractive and tax friendly for the investors.

As per the studies carried out by independent entities from time to time it has

been reaffirmed that the Pension Market in India will grow to about { 4064 billion by

2025.

NPS Schemes managed by UTI Retirement Solutions Ltd. 4

Sr.
No.

AIJM ({ in Crore)
As on

31/03/2018
As on

3u03t2017
I NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeE-TierI
225.40 129.64

2 NPS Trust-A./C UTI Retirement Solutions Scheme E - Tier II 15.33 9.ft6
3 NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeC-TierI
139.80 8l .9.1

4 NPS Trust-A/C UTI Retirement Solutions Scheme C - Tier II 9.87 6.68
NPS Trust - A"/C UTI Retirement Solutions Pension Fund
SchemeG-Tierl

209.06 122.90

6 NPS Trust-A./C UTI Retirement Solutions Scheme G - Tier II I l.8l 8. l5
1 NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeA-TierI*
0.38 0.0s

u NPS Trust-A/C UTI Retirement Sot.rtioniS.t J.e ejnEi I 0.00 0.01
9 NPS Trusl - A/C UTI Retirement Solutions Pension Fund

Scheme - Central Govt.
28,352.47 22,291 .t]

10 NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme - State Govt.

38,.11 L37 28.021.28

11. NPS Trust - A/C UTI Retirement Solutions Lrd. - NPS Lite
Scheme -Covt. Pattem

847.85 7 46.t2

t2. NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme -Corporate CG
NPS Trust - A/C UTI Retirement Solutions Scheme - Atal
Pension Yojana

1,259.93 622.35

Total 69,483.27 52,043.15
* The scheme staned its o ration w.e.f. l4 Ocrober. 2016

The SCheme I IS operation e t. October, 2016 and became inoperative w.e.f.
TrustI 6rh

J 20 I 7 the f NPSu ne, AS I nstructlon o

{

2. Operation and future outlook
As on March 31, 2018 the company was managing following 13 schemes:

Name of Scheme

5.

oooI 0.00

13.

started
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3. Nlarket Outlook for FY 2018 - 19

(a) Equity Market

The key highlights ofFinancial Year (FY) 2018:

Fiscal 2018 was a year of robust returns for equities especially for mid and small

capitalisation stocks. Equities outperformed most other asset-classes in Financial Year

2018 (FY18) (Nifty 50 (ll.lVo); BSE Midcaps (13.17o)t BSE Small-caps (l7.3Va);

MCX gold (7. I 7o), CRISL Bond Index (57o).

The year began with the positive background of ruling party sweeping key state

elections followed up by other key events such as the introduction of Goods &

Services Tax (GST), Credit rating upgrade for India to Baa2 by Moody. During the

year introduction of GST disrupted business activity briefly but by the third quarter of

fiscal 2018 the environment started to normalise and Gross Domestic Product (GDP)

growth rate bounced back to 7 .2Vo. Budget deficit for FY 18 has increased from 3.2Vo

to 3.5% ofGDP and Union budget 2019 expanded the fiscal deficit target for FY19 to

3.3Vo vls initial target of 37o. Focus of the budget was primarily towards strengthening

areas such as agriculture, rural development, health, education, employment, Micro,

Small and Medium Enterprises (MSME) and infrastructure sectors.

Fiscal year 2018 has ended in an environment of volatility in global stocks emanating

from the fear of faster than expected rate hikes and tighter liquidity conditions in the

US which is impacting Indian capital markets. Global volatility in capital markets was

further exacerbated by fear of a trade war getting initiated between the US and its key

trading partners.

FYl8 institutional flow remained positive (Foreign Portfolio Investment: US$ 3.5bn

and Domestic Institutional Investors: US$ 17.7bn). Mutual funds remained net buyers

on continued local appetite for equities as was experienced in Financial Year 2O17.

So

'6
{-
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FYl8, they remained net buyers of equity with an inflow of close to $21.7 bn.

Systematic Investment PIan (SIP) portion of mutual fund inflows showed sustained

improvement and has now reached a run-rate ofUSD I bn per month.

> Consumption stocks (Fast Moving Consumer Goods and durables), Reality, IT,

financials (excluding PSU banks) and commodities (energy and metals)

outperformed Nifty50 Index. PSU banks and Pharma witnessed correction.

>In FY18, Indian corporates have raised USD 12.6 bn though IPO, USD 8.9bn

though QIP and USD 2.7 bn through Offer for Sale (OFS) route.

Market Outlook

Earnings growth {Year to Date Financial Year (FY) 2018, year on year} for the Nifty

50 Index was at 3.4Vo and for the full year FYl9 Nifty Earnings Per Share growth

(Bloomberg consensus) is at -20.7 Vo. We believe futher upsides to the market will

depend upon earning growth and global environment. Earning growth would draw

support from improving demand for commodities, revival in private capex and credit

growth, pick-up in affordable housing, rural economy turnaround and robust growth in

discretionary spends.

(b) Debt Market Outlook:

Fixed Income Outlook:

Softer inflation readings in l" half of financial year 2018 supported a 25bps Repo rate

cut from Reserve Bank of India (RBI) in August 2017. However, the deteriorating

macro dynamics, viz. fiscal slippage, northward inflation trajectory, widening Cunent

Account Deficit (CAD) and a depreciating currency led to a cautious stance from the

RBI. The macro concerns got reflected in the sharp rise in yield curve levels. The

Union Budget announced fiscal slippage for FY18 as well as FYl9 which broadly set

the stage for fixed income market outlook for FY 19

NPS Schemes managed by UTI Retirement Solutions Ltd. 6
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The Indian economy is at the inflexion point from an interest rate perspective. A higher

inflation trajectory staring at the economy and a probable expansionary fiscal stance

ahead of the elections imply a higher interest rate structure. The market will continue

to reflect demand supply pressures amidst a move towards neutral liquidity zone. The

Budget announced a G-Sec bonowing of Rs 6,06,000 crore for FYl9. In addition, the

state borrowing would remain etevated adding to supply woes in the backdrop of

limited purchasing interest. Respite to yields would hinge on foreign investor appetite

and extent of support from Open Market Operations (OMO) purchases. The rate

tightening from the Fed would add to the vulnerability. The relatively attractive

positioning of the Indian economy on the global platform would likely provide some

solace.

4. Liabjltlies and responsibilities of Pension Fund Manager (PF)

Liabilities and responsibilities have been incorporated in the Investment Management

Agreement (IMA) entered into by UTI Retirement Solutions Limited with NPS Trust,

which i nt e r - a lia includes:

a. The PF shall assume day to day investment management of the Schemes and, in

that capacity, make investment decisions and manage the Scheme in accordance

with this agreement, the Investment Guidelines, Scheme Objectives, the Deed of

Trust and provisions of the PFRDA, rules/ guidelines/ directions/ notifications/

circulars/ regulations and law in force from time to time. The PF shall act as the

Investment Manager of the Schemes with respect to the investment and

reinvestment of the investible funds including cash, securities and other properties

comprising the assels of each scheme organized under the PF with full

discretionary authority in accordance with the investment policies set forth in the

Deed of Trust and by the PFRDA guidelines/directions from time to time. The

transactions entered into by the PF shall be in accordance with the PFRDA

Guidelines including the Guidelines for Registration, the Trust Deed and the Code

of Ethics prescribed by the NPS Trust.

NPS Schemes managed by UTI Retirement Solutions Ltd. '7
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b. PF shall have resard to the investment gll idelines set out i Schedule II whenn

to the PF having assured any minimum rate of return on the investment.

c. The PF shall maintain books and records and comply with the disclosure

requirements specified by PFRDA,AIPS Trust from time to time.

d. The PF shall exercise all due diligence, prudence, promptness and vigilance in

carrying out its duties and in protecting the rights and interests of the subscribers.

The PF shall avoid all nature of speculative transactions/dealing in investments.

Investment decisions should be taken by the PF with emphasis on safety and

optimum returns.

e. The PF shall not give any undue or unfair advantage to any associates or deal with

any of the associates of the Pension Fund in any manner detrimental to interest of

the Subscribers.

f. The PF shall be responsible for the acts of commissions or omissions by its

employees or the persons whose services have been procured by the PF and shall

be liable to compensate for such acts of commissions or omissions.

5. Investment Obiectives NPS Schemes

The investment objective of the scheme is primarily to provide optimum returns

through growth in the NAV. The Fund invests in accordance with PFRDA Investment

Guidelines and Internal Investment norms laid down by the Board of Directors. The

Fund follows a conservative style of management offering stable returns with low

volatility and more weightage to higher rated and longer duration investment options.

NPS Schemes managed by UTI Retirement Solutions Ltd. 8
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The investment objectives of NPS Schemes are as under:

,

9

Sr. No. Name of Scheme Investment Objective
I SchemeE-Tierl To optimize returns through investments in :-

a) Shares of companies which are listed in BSE or

NSE which have market capitalization of not less

than Rs. 5000 crore as on the date of investment

and on which derivatives are available;

b) Units of Mutual funds regulated by the SEBI,

which have minimum 65Vo of their investment in
shares of body corporates listed on BSE or NSE;

c) ETFs / Index Funds regulated by the SEBI that

replicate the portfolio of either BSE Index of NSE

Nifty 50 Index;

d) ETFs issued by SEBI regulated Mutual Funds

constructed specifically for disinvestment of
shareholding of the Government of India in body

corporate; and

Exchange traded derivatives regulated by SEBI

2 SchemeE-Tierll

3 SchemeC-TierI To optimize returns though investments in: -

a) Listed (or proposed to be listed) debt securities

issued by bodies corporate, including banks and

public financial institutions, which have a

minimum residual maturity period of three years

from the date of investment;

b) Basel III Tier - 1 Bonds issued by scheduled

commercial banks under RBI Guidelines;

c) Rupee Bonds having an outstanding maturity of at

least 3 years issued by institutions of the

International Bank for Reconstruction and

Development, International Finance Corporation

and the Asian Development Bank; and

d) Term deposit Receipts of not less than one year

duration issued by scheduled commercial banks.

4 SchemeC-TierII

NPS Schemes managed by UTI Retirement Solutions Ltd.
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S I

5 SchemeG-TierI To optimize returns through investments in: -

a) Government Securities;

b) Other Securities the principal whereof and interest

whereon is fully and unconditionally guaranteed

by the Central Government or any State

Government; and

c) Units of mutual funds set up as dedicated funds for

investment in Government securities and regulated

by the SEBI.

6 SchemeG-TierII

l SchemeA-TierI To optimize returns through investments in: -

a. Commercial mortgage based securities or

Residential mortgaged based securities

b. Units issued by Real Estate Investment Trusts

regulated by the Securities and Exchange Board

of India
c. Asset backed securities regulated by the

Securities and Exchange Board of India

d. Units of Infrastructure Inveslment Trusts

regulated by the Securities and Exchange Board

of India

e. Alternative Investment Funds (AIF Category I &
II) registered with Securities and Exchange Board

of India.

SchemeA-TierII

9 Scheme

Gov1.

Central To optimize returns by investing in the instruments as

per the following prescribed limits:

10. Scheme

Govt.

State

1t. NPS Lite Scheme

- Govt. Pattern

12. Scheme

Corporate CG

13. Scheme Atal
Pension Yojana

NPS Schemes managed by UTI Retirement Solutions Ltd l0
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6. Basis and Policy of Investment

The Pension Fund expects to earn steady returns and capital appreciation with low risk,

over a long term horizon while investing as per the Investment Guidelines of PFRDA

and the Prudential Norms laid down by the Board of Directors of UTI Retirement

Solutions Limited. The fund looks for opportunities to maximize returns while

focusing on high credit quality, risk parameters.

The Schemes focus on high credit quality and does not make any investment below

AA. The credit profile of debt component of schemes as on March 31, 2018 is as

under:

" w.e.f. 1$ April, 2015 the minimum investment grade is "AA or equivalent".

7. Declaration

Schemes permit investments partly or wholly in shares, bonds, debentures and

other scripts or securities whose value can fluctuate. The price and redemption

value of the units, and income from them, can go up as well as down with the

fluctuations in the market value ofits underlying investments.

All investments in Pension Funds and securities are subject to market risks and the

NAV of the Funds may go up or down depending on the factors and forces

affecting the securities markets. There can be no assurance that the funds objectives

will be achieved. Past performance of the sponsor / Pension Fund Schemes / Pension

Fund Manager is not necessarily indicative of future results.

The Pension Fund schemes are subject to risk relating to credit, interest rates,

liquidity, trading in Equity and Debt Derivatives (the specific risk could be credit,

market illiquidity, judgmental error and interest rates).
\

NPS Schemes managed by UTI Retirement Solutions Ltd. ll

Rating Central Gort.
Scheme

State Gort,
Scheme

Scheme
C-TierI

Scheme
C - Tier II

NPS Lite
Scheme

APY

AAA-/equivalent
/A l+for CP/CD

92.5070 96.56Vc 97 .861c 95.1\Vc 96.77 7c 99.34Vo

4.18Vc l.73Vc I .55Va 3.39Vo 0.89Va 0.667c

1 .?8Vo l.23Vo 0.59Vo t .5070 t.36% 0.ffi%o

0.91Vo 0.48Vo 0.tNVo 0.00Vc 0.98Va 0.00vc

Below AA- 0.77 Vo 0.NVc 0.N% 0.NVc 0.U)1c 0.00V0

Total l0)0.00Vo 100.00% l0O.00Va t00.007.1 100.0070 100.0070

tt
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8. Fund Facts & Performance

a) Scheme E - Tier I:-

b) schemeE-TierII:-

Date of lnception May 21,2009

Fund size as on 31/03/2018 t 225.40 Crore

NAV per unit as on 3 l/03/2018 { 26.6015

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(cAGR)70

Scheme
Benchmark
(Nifty 100)

Last I ycin I l.18Vo 12.097o

Last 3 years 8.42% 7 .59Vo

Last 5 vears l4.9l7a l3.72Vo

Since inception l1.67Va I l.52Vo

Date of Inception December 14,2009
Fund size as on 31/03/2018 { 15.33 Crore

NAV per unit as on 3l/03/201 8 { 2l .573 I

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(CAGR)70

Scheme Benchmark
(Nifty 100)

Last I vear ll.15Vo 12.09Vc

Last 3 years 8.22Va 7 .59Va

Last -5 vears l4.86Vc 13.72Vo

Since inception 9.710h 9.437o

NPS Schemes managed by UTI Retirement Solutions Ltd. t2
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c) SchemeC-TierI:-

d) SchemeC-TierII:-

$-

Date of Inception l/.ay 21,2O09

Fund size as on 3l103/2018 t 139.80 Crore

NAV per unit as on 3 l/03/201 8 { 22.388

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Corporate

Bond Index)
Last 1 year 5.94Vo 5.35c/c

Last 3 years 8.90Vc 8.61o/a

Last -5 vears 9.53o/o 9.517o

Since inception 9.52Vo 9.057c

Date of Inception December 14,2UJ9
Fund size as on 3 l/03/2018 { 9.87 Crore

NAV per unit as on 3l103/201 8 < 21.4076

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(CAGR)70

Scheme

Benchmark
(CRISIL NPS - Corporate

Bond Index)
Last I vears 6.1l7c 5.35Vo

Last 3 vears 8.7 57c 8.617o

Last 5 vears 9.40c/o 9.517c

Since inception 9.617c 9.l8Vc

NPS Schemes managed by UTI Retirement Solutions Ltd. 13

13



Annual Report of NPS Schemes for Fy 2017 - l8

e) SchemeG-TierI:-

f) SchemeG-TierII:-

g) Scheme A - Tier I:-

Date of Inception May 21, 2fi19
Fund size as on 3ll03/2018 { 209.06 Crore
NAV per unit as on 3 l/03/2018 < 20.4148

Performance as on 3ll03/201E: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme
Benchmark

(CRISIL NPS - Gort.
Securities Index)

Last I year 4.2lVo 3.5O7o

Last 3 vears 7 .62Vo 1 .62Vc

Last 5 years 8.61Vo 8.44ch

Since inception 8.38Vc 7 .38Vo

Date of Inception December 14,2009
Fund size as on 31/03/2018 { I l.8l Crore
NAV per unit as on 3l103/2018 < 20.9458

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme
Benchmark

(CRISIL NPS - Govt.
Securities Index)

Last I year 4.38Vo 3.50Vo

Last 3 years '7 .82Vc I .627o

Last 5 years 8.65% 8.447c

Since inception 9.32V0 8.287o

Date of Inception October 14,2016
Fund size as on 3l103/2018 t 0.38 Crore
NAV per unit as on 3 l/03/2018 { 10.9848

Performance as on 31/03/2018: -

Period
Compounded Annual Growth Rate

(CAGR)70
Scheme Benchmark

Last I vear 6.82Vo NA
Since inception 6.5970 NA

NPS Schemes managed by UTI Retirement Solutions Ltd, 14
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h) Scheme - Central Governmellt:-

i) Scheme - State Governmenl :-

N,./

Date of Inception April 01, 2008

Fund size { 28,352.47 Crore

NAV per unit as on 3 l/03/2018 { 25.3233

Performance as on 31/03/2018: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I vear 6.257c 5.219o

Last 3 vears 8.64% 8.0'7Vo

Last 5 vears 9.80ch 9.5OVo

Since inception 9.'l3Vo 9.117o

Date of Inception June 25, 2009

Fund size as on 31/03/2018 { 38,411.37 Crore

NAV per unit as on 3ll03/2018 { 22.5518

Perf'ormance as on 31103/2018: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I vear 6.05o/c 5.2l%c

Last 3 vears 8.51Vc 8.07 Vo

Last 5 vears 9.73Vc 9.50Vo

Since inception 9.72Vo 8.7 4Vo

NPS Schemes managed by UTI Retirement Solutions Ltd. l5
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j) NPS Lite Scheme -Govt. Pattern:-

k) Scheme Atal Pension Yoiana:-

9. Kev Statistics

Key statistics are mentioned as annexures to the financial statements of

respective NPS Schemes managed by UTI Retirement Solutions Limited in lhe format

prescribed by the NPS Trust.

\r.lt\v

Date of Inception October 04, 2010

Fund size as on 3ll03/2018 t 847.85 Crore

NAV per unit as on 31/03/2018 t 2l .008 I

Performance as on 31/03/201E: -

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I vear 6.29Vo 5.2lVc

Last 3 vears 8.517c 8.077o

Last -5 vears 9.80% 9.50Vo

Since inception l0.4lVo 8.794/o

Date of Inception June 04, 2015

Fund size as on 3 l/03/2018 t 1,259.93 Crore

NAV per unit as on 31/0312018 r 12.9130

Period

Compounded Annual Growth Rate
(CAGR)7o

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last 1 year 5.7jVo 5.ZlVa

Last 3 years NA NA
Last 5 years NA NA
Since inception 9.41Vo 8.90Va

NPS Schemes managed by UTI Retirement Solutions Ltd. l6
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10. Votinq riqhts exercised bv UTI Retirement Solulions Limited in resoect

of assets held bv NPS Trust durins FY 2017-18

PFRDA had framed "Voting Policy on Assets held by the NPS Trust".

The responsibility to exercise the voting rights on lhe assets held by NPS Schemes has

been delegated to the Custodian based on the consensus formed amongst all the Pension

Fund Managers under NPS.

Further, NPS Trust has authorised PFMs to act as Co-coordinating PFM (on

rotational basis for a period of three months by each PFM), for arriving aI coordinated

consensus on the voting decision to be exercised uniformly on behalf of NPS Trust.

Accordingly, voting rights were exercised by the custodian during FY 2017-18 in

accordance with the Voting Policy of PFRDA and after arriving at the consensus of all

other PFMs on behalf of NPS Schemes managed by UTI Retirement Solutions Limited.

The details of the voting may be viewed in our website.

Auditor'r Cenificrtc on the Voting rights exercised b), UTI Retirenrenl Solutions:

The Auditors' Certificate on the proxy voting exercised during the FY 2017-18 is

attached alongwith the Annual Report at Page No. l8 - 19.

11. Extracts of the Minu of the Board Meetins

Extracts of the minutes of the Board meeting of UTI Retirement Solutions

Limited for approving of Annual Report and Accounts of NPS Schemes managed by

UTI Retirement Solutions Limited as on 3l't March,2018 is attached along with the

Annual Report at Page No. 20 - 21.

For UTI t Solutions Limited

B Bhagat
Executive Oflicer &

Whole Time Director)

NPS Schemes managed by UTI Retirement Solutions Ltd. t7
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cBorfotr st 9Vl-uzumlar
Cfianeref Accountants

We have been requested by UTI Retirement Solutions Limited (the Pension Fund Manager),

having its registered office at UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East),

Mumbai - 400 051 to certify the voting reports disclosed in its website, in terms of 'Voting Po cy

on Assets held by NPS Ttust' issued by the Pension Fund Regulatory and Development Authority

(PFRDA), for the purpose of onward submission to its Board and to the NPS Trust.

The compliance with the requirements of the Voting Policy is the responsibility of the Pension

Fund Manager.

The following have been furnished to us by the Pension Fund Manager:

1) Quarterly voting reports on its websiteforQl, Q2, q3andQ4of the Financial Year ?OL7-!8;

2) Voting data and supporting documents maintained by the Pension Fund Manager with

respect to the voting reports disclosed; and

3) Written representation from the management with regard to the above.

We have verified, on a test basis the contents of the voting reports with the voting data and

supporting documents maintained by the Pension Fund Manager.

We have performed our procedures in accordance with the Guidance Note on Audit Reports and

Certificates for the Special Purposes issued by the lnstitute of Chartered Accounts of lndia

("lcAr").

We have complied with the relevant applicable requirements of the Standard on Quality Control

(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial

lnformation, and Other Assurance and Related Services Engagements.

Based on the procedures performed by us as stated above and according to the information,

explanations and written representation provided to us by the Pension Fund Manager, we certify

that:

(i) Voting reports for Q1, Q2, Q3 and Q4 of the Financial Year 2017-18 disclosed on the

website of Pension Fund Manager are in accordance with the format prescribed in the

'Voting Policy on Assets held by NPS Trusf issued by the Pension Fund Regulatory and

Development Authority; 
-:"'.r 

.:r../ : t8
il

Tel. : 66899999 . Fax . 66899990 . Emarl : conlact@bnmca.com .{r'Uebsite : www.bnmca.com
21l168, Anand Nagar Om C.H.S.. Anand Nagar Lane Off Nehru Road Vakola, SantaC"uz (E). Mumbar - 400 055

Branches:Ahmedabad.Bangalore'Bhopal.Bhubaneswar.Bilaspur.Delhi.Goa.Jabalp!r.MiraRoad.Nagpur.Patna.Pune.Raiput

Certificate



(ii)

cBorfotr &,foluzumf,ar
Cfr4flelcd Accountants

Voting reports were disclosed on the website of UTI Retirement Solutions Limited on a

quarterly basis; an

Contents of the votin8 reports are matching with the supporting documents maintained

by the Pension Fund Manager.

(ii0

We have not reviewed:

{a) whether th. voting reports cover all relevant investee Companies; and

(b) the voting decisions taken by the Management of the Pension Fund Manager.

Restrlcdon on Usc

This Certificate is issued solely for the purpose of onward submission to the NPS Trust / PFRDA. lt

should not be used by any other person or for any other purpose, without our consent.

Accordingly, we do not accept or assume any liability or any duty of care or for any other purpose

or to any other parw to whom it is shown or into whose hands it may come without our prior

consent ln writing,

For M/s Borkar & Murumdar
Orartered Accountants
Firm No.:101569W

Devang Vaghanl
Partner
Mem. No. 109385

Date :

Place : Mumbai

2 018
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Annual Report of NPS Schemes for Fy 2017 - 7A

Extracts of the Resolutions passed bv the Board of Directors of UTI Retirement
Solutions Limited in its meetine held on 25th April. 2018 at its Resistered Oflice

fA
Retirement Solutions Limited fbr the financial ],ear ended on 31" March. 201 lJ

"Resolved,

that the Annual Statement of Accounts viz. Revenue Accounts for the year ended 31"

March, 2018 and Balance Sheet as on that date; Schedules attached theretoi Significant

Accounting Policies and Notes to Accounts along with Auditors' Report thereon as

annexed Io the memorandum dated 24'h April, 2018 and Annual Report of Combined

and all the NPS Schemes managed by UTI Retirement Solutions Limited as mentioned

below for the FY 2017-18, be and is hereby noted and approved: -

r8/
oe

Sr. No. Name of the NPS Scheme
I NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme E - Tier I
2 NPS Trust A/c UTI Retirement Solutions Scheme E - Tier II
3 NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme C - Tier I
4 NPS Trust - A/c UTI Retirement Solutions Scheme C - Tier II
5 NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme G - Tier I
6 NPS Trust - A./c UTI Retirement Solutions Scheme G - Tier II
l NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme A - Tier I
It NPS Trust - A,/c UTI Retirement Solutions Scheme A - Tier II (inoperative)
9 NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme Central

Government
10. NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme State

Government
ll. NPS Trust - A/c UTI Retirement Solutions Limited Scheme NPS Lite -

Govt. Pattern
12. NPS Trust - A/c UTI Retirement Solutions Limited Scheme Atal Pension

Yojana (APY)
NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme Corporate
CG (inoperative)

NPS Schemes managed by UTI Retirement Solutions Ltd. 20
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Annual Report of NPS Schemes for FY 2017 - 1A

"Resolved Further,

that the Annual Statement of Accounts viz. Revenue Accounts for the year ended 31"

March, 2018 and Balance Sheet as on that date; Schedules attached thereto; Significant

Accounting Policies and Notes to Accounts along with Auditors' Report thereon as

annexed to the memorandum dated 24'h April, 2018 of Combined and all the NPS

Schemes managed by UTI Retirement Solutions Limited for the FY 2017-18, be and is

hereby noted and approved."

"Resolved Further.

that the accounting policies as mentioned in the PFRDA (Preparation of Financial

Statements and Auditor's report of Schemes under National Pension System)

Guidelines - 2O12, as modified / updated from time to time, be and are hereby noted

and adopted."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director and any

of the Directors be and are hereby authorized to sign, on behalf of the Board, the

Annual Report, Annual Statement of Accounts yi:. Revenue Accounts for the year

ended 3l't March,20l8 and Balance Sheet as on that date; Schedules attached thereto;

Significant Accounting Policies and Notes to Accounts of combined and all the NPS

Schemes managed by UTI Retirement Solutions Limited."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director be and is

hereby authorized to sign, on behalf of the Board, the Annual Report of the NPS

Schemes managed by UTI Retirement Solutions Limited for the Financial Year 2017-

18."

For UTI Retirement Solutions Limited

NPS Schemes managed by UTI Retirement Solutions Ltd.

Secretary)

{
2t
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UTI Retirement Solutions Limited

Combined Annual Audited Financial statements

Of Accounts of all the NPS Schemes

As at 31't March, 2018

Contents: -

- Balance Sheet as at 31"t March, 2018

- Revenue Accounts for the Financial Year ended 3L't March' 2018

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn' - Block
Bandra - Kurla ComPlex
Bandra (East)

Mumbai - 400051

Phone: -66786731, / 6M9

rlz'.1
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NATIONAL PENSION SYSTEM TRUST

UTI RETIREMENT SOI.UTIONS LIMITEO
COMEINED BAI.ANCE SHEET OF ALL SCHEMES AS AT MARCH 31, 2018

Particulars S.hedules
As at March 31,2018

{
As at March 31,2017

a

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

29475 24 79 373

39608 02 75 192

12 08 59 334

23585 9196 942

28457 79 79 643

18 99 05 603

1

2

3

Total 69495 3s 53 899 52062 10 82 188

Assets

lnvestments

Deposits

Other Current Assets

5086177 53 018

60 00 00 000

1740 31 29 770

4

6

61924 66 59 170

Total 69495 3s s3 899 52062 10 82 188

69483 26 94 565
29a7 52 47 937

52043 11 76 585
2358 59 19 694

l

?iJ1g

This is the Ealance Sheet referred to in our report of even date

For M/s Sorkar & Muzumdar (FRN 101569W)
Chartered Ac untants

a & tit zi

For UTI Retirement Solutions Ltd.

lram P Bhagat
Chief Exectitive Officer 1 ss1
& Whole Time Direct

F.F
1C 1 5ogl

Devang Vaghani

Partner
Membership No.:

Date:

Place: Mumbai

For and on B

Leo Puri

Chairman & Director

Datet 2510412018

Placer lMumbai

il ql
{e4,

u
5,)

17\I[PS Trust

(*"

Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

UN

.,,1 Mlc
Munish Matik

{Cy Executive Officer, NPS Trust}

20'i8
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1570 68 94 789
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NATIONAL PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS LIMITED
COMEINED REVENUE ACCOUNT OF ALL SCHEMES FOR THE YEAR ENOED MARCH 31, 2018

Pa rticu la rs Schedules
Year ended

Mar.h 31,2018
Year ended

March 31, 2017

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

lessr Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Expenses

Total Expenditure (B)

Surplus/{Oeficitl tor the year (A-B)

Less: Amount transferred (to)/ from Unrealised Appreciation Reserve

less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Significant Accoonting Policies and Notes to Accounts

105 89 27 886

3974 56 85 9s0
259 90 02 093

65 60 61659
2985 54 73 766

102 53 79 011

1085 16 25 162

3 245

2428 67 a4 541

7 317

5425 52 44 336 5582 36 40 300

7943 45 55 407
22 77 63 794

188 09 52 394
53 17 820

7 32 69 94s
612 30 616

2 03 55 279
4s 05 363

77 4510 492
(11. 4s 70 492)

5 20 44 756
4 43 73 866
1 65 82 501

26 90 290
1108 28 604

(1108 28 604)

1982 10 80 404 200 79 6L 627

3443 41 63 932

858 29 30 24s

{'4307 70 94 777)

s382 16 78 673

(2240 58 32 1s3)
(314158 46 520)

1

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chartered Accountants

For UTI Retirement Solutions Ltd.

"f6Devang Vaghani

Partner
Membership No.:

Date
il B JUL 20[S..

For and on Be of NPS Trust

'w) f..u.ltu
Munish Matik

{chfEr".utlr" om.er, NPs Trust}

Chief E

& Whole Time Director

Date:25/04/201,8
Place: Mumbai

P Bhagat

xecutive Officer

I

Ashvin Parekh
(Chairman, NPS Trust Boa.d)

Datei

Placei Mumbai

b
E

{r}
P\.,:
r!--1

2N

Place: Mumbai

/-1( ,t - ----\
Leo Puri

--\€hairman & Oirector

I

E
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NATIONAL PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE COMBINED BATANCE SHEET OF AI.t SCHEMES AS AT MARCH 31, 2018

As at March 31,2018 As at March 31,2017

Unit Capital

Outstandang at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year
Outstanding at the end ofthe year

(Face Value of Rs.10/- each unit, fully paid upl
Outstanding units at the beginning of the year
Add :Units issued during the year

Less: lJnits redeemed during the year

Outstanding units at the end of the year

23585 9196 942
6480 06 04 641
(190 73 82 210

18359 07 91 789

5352 38 52 513

29475 24 79 373
125 54 47 360)

23585 91.96 942

2358 59 19 694

648 00 60 46s

ltg 07 38 222)

1835 90 79 179

535 23 85 251

{'12 55 44 736)
2987 52 47 937 2358 59 19 694

Schedule 2
As at March 31, 2018

?
As at March 31,2017

{
Reserves and Surplus

Unit Premium Reserve

Opening Ealance

Add:Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Reserve
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer froml(to) Revenue Account
Closing Balance

Total

9252 29 13 330
43011094177

6110 70 55 810

3141 58 46 520

75'175 1.8 29 786
7939 99 04 258

l.232 57 72 647)

10259 41 83 765

5647 50 21844
l.137 73 76 423)

23482 59 60 803 15775 18 29 186

3429 72 37 t27

(858 29 30 245

1189 14 04 974

2240 5A 32 753

257L 43 06 882 3429 ?2 37 L27

39608 02 75 192 28457 19 79 643

Schedule 3 As at March 31,2018 As at March 31, 2017
t

Current Liabilitieg and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for Interest overdue
Provision on upgraded assets
lnterest received in Advance

4 33 59 715 4 57 02 832

7 67 00 464
7 99 155

1.4 43 42 596
4 60 175

/t
t:

/

?

Total

/V 21

Schedule 1

13554 00 07 507 9252 29 13 330

12 08 59 334 18 99 05 603

L
,e_
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NATIONAI- PENSION SYSTEM TRUST

UTI RETIREMENT SOIUTIONS LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE COMBINEO BAI.ANCE SHEET OF AI.t SCHEMES AS AT MARCH 31, 2018

Schedule 4
As at March 31,2018 As at March 31, 2017

lnvestments (Iong Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds tisted/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Units

Total

9513 5A 4t )42
2 55 78 7a2

23972 13 41 1a9
33144 92 32 497

65146 59 360

70s7 00 12 046

455 47 87 424

18550 80 90 510

24798 48 69 038

Schedule 5 As at March 31, 2018 As at March 31,2017
I

Depositt

Deposits with Scheduled Eanks

Total

60 00 00 000

50 00 00 000

Schedule 6 As at March 31,2018 As at March 31,2017
{

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non,Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry 0ebtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

1496 91 26 597

92 49 s88
1135 44 84 775

175 43 356

72 85 18 604 3 13 01 039

1570 68 94 789 1140 33 29 170

:iF R t,iu"7iJ

25

67924 66 59 110 50861 77 53 018
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NATIONAL PENSION SYSTEM TRUST

NPS Trust Arlc - UTI Retirement Solutions Limited all Schemes

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,201.8

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilities includes:
a. Recordkeeping, Adminiskation and Customer service functions for Nf€

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

f!a(o
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations is given below :-
Sr. No. Name of Scheme Date of Inception

1 SchemeE-TierI 27*May,2009
2 SchemeE-Tierll 1,1th December, 2009

SchemeC-Tierl 21.1 May,2009
SchemeC-Tierll 14th December, 2009

SchemeG-Tierl 21il May,2009
6 SchemeC-Tierll 14th December,2009
7 SchemeA-Tierl 14 , October,2016

SchemeA-Tierll 20 'October,2016
Scheme - Central Govt 1't April, 2008

10. Scheme - State Govt 25tr, June, 2009

11. NPS Lite Scheme - Govt. Pattern 4th October, 2010

72. Scheme - Corporate CC 5th November, 2012

13. Atal Pension Yolana a{tt,June, 2015

@
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3. Investment pattern to be followed as per PFRDA Regulations:

Sr.
No.

Name of Scheme Investment Objective

7 SchemeE-Tierl To optimize returns through investments in :-
a. Shares of companies which are listed in BSE or

NSE which have market capitalization of not less
than Rs. 5000 crore as on the date of investment
and on which derivatives are available;

b. Units of Mutual funds regulated by the SEBI,
which have minimum 65% of their investment in
shares of body corporates listed on BSE or NSE;

c. ETFs / Index Funds regulated by the SEBI that
replicate the portfolio of either BSE Index of NSE
Nifty 50 Index;

d. ETFs issued by SEBI regulated Mutual Funds
constructed specifically for disinvestment of
shareholding of the Government of India in body
corporate; and
Exchange traded derivatives regulated by SEBIe

SchemeE-TierII

3 SchemeC-Tierl To optimize returns through investments in: -
a. Listed (or proposed to be listed) debt securities

issued by bodies corporate, including banks and
public financial institutions, which have a
minimum residual maturity period of three years
from the date of investment;

b. Basel III Tier - 1 Bonds issued by scheduled
commercial banks under RBI Guidelines;

c. Rupee Bonds having an outstanding maturity of
at least 3 years issued by institutions of the
International Bank for Reconstruction and
Development, International Finance Corporation
and the Asian Development Bank; and

d. Term deposit Receipts of not less than one year
duration issued by scheduled commercial banks

1 SchemeC-TierII

J SchemeG-TierI To optimize returns through investments in: -
a. GovernmentSecurities;
b. Other Securities the principal whereof and

interest whereon is fully and unconditionally
guaranteed by the Central Government or any
State Government; and

c. Units of mutual funds set up as dedicated funds
for investment in Government securities and
regulated by the SEBI

6 SchemeG-Tierll

o
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4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Cuidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which

liI

are'rnarked-to-rnarket'

\ I

7 SchemeA-Tierl To optimize returns through investments in: -
a. Commercial mortgage based securities or

Residential mortgaged based securities
b. Units issued bv Real Estate Investment Trusts

regulated by the Securities and Exchange Board
of India

c. Asset backed securities regulated by the
Securities and Exchange Board of India

d. Units of Infrastructure Investment Trusts
regulated by the Securities and Exchange Board
of India

e. Alternative Investment Funcls (AIF Category I &
II) registered with Securities and Exchange Board
of India.

8 SchemeA-Tierll

9 Scheme
Govt.

Central To optimize returns by investing in the instruments
as per the following prescribed limits: -

Limit
Govt. Securities Upto 50%

Debt Securities i.e. Corporate
Bonds, Term Deposit Receipts etc.

Upto 45%

Short Term Debt Instruments and
related investments
Equity and related investments Upto 15%

Asset Backed, Trust Structured and
Miscellaneous Investments

Upto 5%

10. Scheme
Govt.

State

11,. NPS Lite Scheme

- Govt. Pattern

72. Scheme
Corporate CG

13 Atal
Yojana

Pension

@ 2l

Instrument

Upto 5%
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2. Investments:
a. investments are accounted on trade date
b. Cost is determined on the basis oI weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3, Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. \Alhen such securities are not traded on a
clay, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the f,ield for pricing the securitv.
The spreacls and benchmark rates are used from aggregated CRISIL
and ICRA dailv matrices.

\_ e 30
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend,, date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of

3l

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/ BSE weighted average
traded price on that day. When such securities are not traded on a
day, thev are valued at last '",aluation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are

callable by the issuer, are valued at lowest value on each call option
date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/ multiple call options are valued at

lowest price on each option date.

@ N



sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

5. Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and vaiued as per the
accounting policies, by the number of outstanding units on the valuation
date.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-18
L. Securities traded at a
stock exchange:
When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
days.

When such securities are
not kaded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and
last valuation price,
spread uniformly over
the remaining maturity
period of the instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market Value
derived as per
valuation policy is
Iower by < 117.1.7

Crores.
3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
traded, which is contrary
to the stipulation in
accountin oli

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturitv - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

za\N
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7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.



4. Front-end discount
should be reduced from
the Cost of investments.

Front-end discount
taken to Income.

1S Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year-end are

29875278543.5559 and the balance 23393.4242 have been identified as residual
units with CRA.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is < 7,32,69,945/ - (previous year { 5,20,M,256/ -)
including Service Tax / GST.

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
N[5 Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NIIS Trust Fees are < 6,12,30,616/- (previous
Y ear I 4,43,73,866 / -).

H. Purchase/sale of Investments: The aggregate value of purchase and sales of
invesrments during the period and expressed as a percentage of average daily
net asset are as under:

t in Crores
Previous Year

Purchase Sales Sales
93,059.67 151.89 74,687.39 -r27.90 74,687.66 768.20 67,025.25 737.13

33

Total 5585355.9614 Units are lying in the name of "CRA Unitisation Pooled
PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been identified for the same. Moreover total 1084708.5026 Units are lying in the
name of "Central Govt. Suspense PRAN", "State Govt. Suspense PRAN" &
"UOS Suspense PRAN" maintained by CRA. As explained by CRA this is
parking account for error rectification. The possible impact. if any, shall be
known after completion of identification / reconciliation process.

Current Year

Purchase

A @$za



I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March,2018 is710,927.36 Crores (Previous Year < 6,850.80

Crores).

J. Net Asset Value:

Sr.
No.

Name of Scheme

Current Year
As on

31st March, 2018
(in t)

As on
31st March, 2017

(in t)
1 SchemeE-Tierl 26.6075 23.9272

SchemeE-TierlI 21..5731. 19.4088
3 SchemeC-Tierl 22.38U0 27.7324
+ SchemeC-TierlI 21,.4076 20.1,740

.) SchemeG-TierI 20.4148 79.5892
6 SchemeC-TierII 20.9458

SchemeA-Tierl 10.9848 10.2832
SchemeA-Tierll 70.2876

9 Scheme - Central Govt 23.8338
Scheme - State Govt. 22.5578 21.2658

11. NPS Lite Scheme - Govt. Pattern 21.0081 79.7655
72. Scheme - Corporate CG 10.0000 10.0000
13. Atal Pension Yojana 12.9130 72.2769

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Expenditure Income Expenditure

{ in Crores n/n n/n { in Crores ok { in Crores o/o

5,425.52 8.86 "t ,982.71 36.53 5,582.36 1.2.57 200.20 0.45

Particulars Current Year Previous Year
Contin ent liabilities Nil Nit
Non erformin investments- Car 1n value Nil Nil
Non erformin investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
ma or shareholders have substantial interest

Nil

6r
\r,

@
31

Previous Year

20.0667

2.

]< 
in crores]

Income

L. Other disclosures:

7.

8. 10.0000l
25.3233

I I

10.

L

Nil

\-



M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

< r155.45

N. Portfolio: Please refer scheme wise financials for industry wise classification
where industry exposure % to total exposure in investment category >= 5o/o as

on 31.t March, 2018.

O, The Key Statistics for the Financial \ear 2077-18 as compared to the Previous
Year is attached as per Annexure A.

P. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\4/s Borkar & Muzumdar

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Re tration No.:101569W

Devang Vag

Partner

Balram P Bhagat

Chief Executive Officer

& Whole Time Dire

Date:25/04/2078

Place : Mumbai

Leo Puri

Chairman & Directorqi":" 
-::*l}l

M. No. - 109386

Date : 1B JUL 2018

Place : Mumbai

For and on behalf of NPS Trust

g) d/.{l,G

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

LA Hr8
Munish Malik

,)

(Chief Executive Officer, NPS Trust)
/
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Annexure - A
UTI Retirement Solutions Limited

Combined Key Statistics of all NPS Scheme
S.

No.
Particulars

As at
March 31, 2018

As at

March 31, 2017

1 NAV Per Unit (Rs.)"

Open NA NA
High NA NA
Low NA NA
End NA NA

2 Closing Assets Under Management ( Rs. In Lakhs)
End 6 ,948 ,326 .94 5,204,311.77

Average (AAUM) 6,726,9"t9.52 4,440,400.22

Gross income as I% of AAUM 8.86 0./" 72.577"

,l Expense Ratio
il Total Expense as % of AAUM 0.0260% 0.0260:./"

Management Fee as % of AAUM 0.0119% 0.01t7%

l) Net Income as a percentage of AAUM 5.6270 "t2."t2%

6 Portfolio turnover ratio 2.19./. 138%

7 Returns (%)" Compounded Annualised Yield
Last 

.l 
Year NA NA

Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme NA NA
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

I NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)

Closing NAV as on 1st April of the Current F Y
Highest NAV during the F Y
Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F Y
AAUM = (Aggregate of the daily AUM in the relevant F Y) ,/ ( no. of calendar days in the relevant F y)
Cross Income = Total lncome as per Revenue Account
Total Expenses = Total Expenses as pet Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in
liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

1a

1b
.1c

Id
2b

4a
.1b

5

6

CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. of da ,vs)
7

,:}
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TNDEPENDENT AUDlroRs' REP.RT " 

cfiartere[ Accountants
To,

The Trustees,
National Pension System Trust

Report on Financial Statements
1 we have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

Solutions Pension Fund Scheme E - Tier I (Scheme) under the National Pension System Trust (NPS

Trust) managed by UTI Retirement Solutions Limited ('PFM'or the'Company) which comprise of
the Balance sheet as at March 31, 2018, and the Revenue Account for the year then ended, and a

summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
2 Management of the PFM, in accordance with the Pedsion Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting Standards specified in Companies
(Accounting Standards) Amendment Rules, 2016 under Section 133 of the Companies Act 2013 (the

Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPS Trust on the

recommendation of the Board of Directors of the PFM.

Audito/s Responsibility 1

3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Ad and the Rules

made thereunder.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM's preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company ha5 in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Company's Directors, well as evaluating the overall
presentation of the financial statements

\, 3?

Tel. : 66899999 ' Fax : 66899990 . Email : contact@bnmca.com . Website : www.bnmca.com
211168, Anand Nagar Om C.H.S., Anand Nagar Lane, Off Nehru Road, Vakola, Santacruz (E), i,4umbai - 4OO O5S

Eranches : Ahmedabad' Bangalote. Bhopal . Bhubaneswar. Bilaspur. Delhi . Goa. Jabalpur. Mira Road . Nagpur. patna . pune. Raipur

4 We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethicat requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

,$. 1 ,\
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6WebelievethattheauditevidenceWehaveobtainedissufficientandappropriatetoprovideabasis
for our audit opinion on the financial statements'

Opinion
7 ln our opinion and to the best of our information and according to the

explanationsgiventous,theaforesaidfinancialstatementsgiVetheinformationrequiredbyPFRDA
(pieparation of rinancial statements and Auditors Report of schemes under National Pension

iystem) Guideline s 2ol2 in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a)inthecaseoftheBalanceSheet,ofthestateofaffairsoftheSchemeasatMarch3l'2018;and

(b) in the case of the Revenue Account, of the surplus of the scheme for the year ended on that date;

8

Report on Other Legal and Regulatory Requirements

As required Uy tne efROe (Preparation of Financial Statements and Auditors Report of Schemes

underNationalPensionsystem)Guidelines2ol2,asamended,andsectionl43(3)oftheActwe
report that:

we have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit'

ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books'

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority

are borne by the Pension Fund (if any) and are not charged to the NAV of the scheme'

The Balance sheet and Revenue account of the scheme dealt with by this report are in agreement

with the books of account of the Scheme.

lnouropiniontheBalancesheetandRevenueAccountoftheSchemedealtwithbythisreport
comply with the ,.PFRDA (Preparation of Financial statements and Auditor's Report of Scheme under

National Pension system) Guidelines-2o12" and the Accounting standards specified under section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014'

a)

b)

c)

d)

e)

9 We further certify that

a)

b)

lnvestments have been valued in accordance with the guidelines issued by the Authority.

Tronsoction and claims/fee roised by dillerent entities ore in occordonce with the prescribed fee

except in the cose of fees cloimed by CRA. We ore unoble to verifl 'th'e lrne in view oJ the unbundled

orchitecture exploined in the note no.7A. \l ->Y

Firm Registr No. 101559W

Devang Vaghani

Partner
M No.: 109386
Place: Mumbai
Date: i
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For Borkar & Muzumdar
chartered Accountants



NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME E - TIER I

EALANCE SHEET AS AT MARCH 31, 2018

Particulars Schedules
As at Ma.ch 31,2018

a
As at March 31, 2017

a

Llabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

84 72 90 587

140 66 33 441

34 50 062

54 ta 20 572

-15 46 07 009

20 45 621

1

2

3

Total 225 73 74 090 t29 84 ?3 202

Astets

lnvestments

Deposits

Other Current Assets

4

5

6

225 69 51015

4 23 075 2 85 656

Total 2257374090 129 A4 73 202

(a) Net assets as per Ealance Sheets

{b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

22s 39 24 028
I 47 29 059

t29 64 27 581
5 41 82 057

7

This is the Balance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar {FRN 101559W)
Chartered nts

qr.'

Devang Vaghani
Panner
Membership No.:109386

For UTI Retirement Solutions Ltd.

Ba Bhagat

Date

Place: Mumbai

For and on of NPS Trust

i B JUL 20i8

Chief Executive Officer
& Whole Time Director

Datet 25/04/2018
Place: Mumbai

vl
Munish Malik

(cf /{lguiltuS,trfi trer, Nps rrust)

Leo Puri
Chairman & Director

\

-[&-L-/-

rr)
Ashvin Parekh
(Chairman, NPS Trust Eoard)

u^

Date:

Place: Mu mbal

I

v
UN zOiB
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L29 87 87 546
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NATIONAI, PENSION 5Y5TEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME E . TIER I

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

Parti(ulars schedules
Year ended

March 31,2018
t

Year ended
March 31,2017

?

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized Bain on appreciation in investments
Other income
- Miscellaneous lncome

Totallncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GSI)
0epository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year (a-B)
Iess: Amount transferred (to) / from Unrealised Appreciation Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

2 0t 34 625

2 5211908

20 05 53 s40

603

1 03 54 881

43 72 776

13 91 01 70;

237

20 3A 29 602

9 62 66 444

10 95 167

199 512

159 976
45 842

8 209

22 38 169
(22 38 169)

2 27 45 4At

100 011

86 966
26 111
4 420

23 2s 005
(23 2s 00s)

9 77 85 150

14 81 75 525
(10 42 87 096)

(4 38 88 430)

18 08 65 593
(16 63 s6 307)
(14s 10 386

7

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Mu.umdar (FRN 1O1569W)
Chartered Acco ntants

For uTl Retirement Solutions Ltd.

Date 1 B JUL /ut Date: 25104/2018
Place: Mumbai

Devang Vaghani

Panner

M^

Chief Executive Officer
& Whole Time Director

Leo Puri

Chairman & Directorll,
\'
8' @)

Place: Mumbai

For and on alf of NPS Trust

U) \al(,t- >"1 b4 t8
Ashvin Parekh
(Chairman, NPS Trust Board)

Munis h Matik

Date:

Place: Mumbai

(ch,ffr".rtir" otti.er, NPs Trust)

{0

24 s9 60 676

2 29 62 909

,)kV
Membership No.:109386

(#
\
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER I

NOTES ANNEXED TO AND IORMING PART Of THE BAI-ANCE SHEET AS AT MARCH 31, 2018

s.hedule 1
As at March 31, 2018 As at March 31,2017

Unit C-apital

Ou$tanding at the beginning of the year
Add rUnits issued during the year
Less: Units redeemed during the year

Outstanding at the end ofthe vear

(Face Value of Rs.10/- each unit, fully paid upl
OutstandinB units at the beginning of the year
Add :Units issued during the year

Less: Units redeemed during the year
Outstanding units at the end of the year

54 7a 20 572
36 84 61695
(6 29 91680)

30 a2 20 740
26 0r 42 154

12 6s 42 322l,
84 72 90 587 54 t8 20 572

5 4t a2 057
3 6a 46 170
(62 99 168)

3 08 22 074
2 60 14 275

| 26 s4 2321

8 47 29 059 5 41 82 057

Schedule 2 As at March 31, 2018
{

As al March 31,2017

Reserves and Surplus

Unit Premium Reserve

Opening Ealance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from 6eneral Reserve
Closing Balance

GeneralRe5e e

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/{Less): Transfer from/(to) Revenue Account
ClosinB Balance

Total

3 03 46 215

1 45 10 386

49 12 89 681

60 72 66 487
(10 34 1s s81)

20 92 7s 286
3143 12 013

13 22 97 618j

99 5140 587 49 12 89 681

8 87 45 031 4 48 55 601

2184 60 727

10 42 87 096

5 2104 420

16 63 56 307

Schedule 3 As at March 31, 2018
t

As at March 31,2017
(

Current Liabilities and Provisions

current Liabilities
Sundry Creditors for expenses
Eook Overdraft
Redemption PaVable

TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

1 25 142 107 512

33 22 602
2 318

19 37 030

1079

20 45 62LTotal 34 50 062

{l

4 48 56 601
4 38 88 430

32 27 47 823 218460727

140 66 33 441 7s 46 07 009

\
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E . TIER I

NOTES ANNEXEO TO ANO FORMING PART OF THE 8AI-ANCE SHEET AS AT MARCH 31, 2018

schedule 4 As at March 31,2018 As at March 31,2017

lnvestments ([on8 Term and Short Term)

Equity Shares

Prefeaence Shares

Debentures and Eonds Listed/Awaiting ListinB
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Catetory land Category ll Only)/RElTs/tNVtTs/Asset Eacked Securities/
Commercial mortgage based Securities or Residential mortgage based securitie!
Basel lllTier I bonds
Others - Mutual Fund LJnits

Tota I

276 63 7aOt2
4 30 755

9 07 42 248

725 A4 A9 22s

477 7A 321

225 69 51015 L29 8L 87 546

Schedule 5 As at March 31,2018
(

As at Ma.ch 31, 2017
?

Deposits

Deposits with Scheduled Banks

Total

schedule 5 As at March 31,2018
I

As at March 31,2017

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable
Brokerage receivable from PFM
Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing tnvestment
Less: Provision for Non Performing lnvestment

Total

2 55 029

168 046

32 171

2 53 539

4 23 0?s 2 85 6s5

@
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme E - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2018

A. Background

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NI)S Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the PFM
is to manage funds in accordance with the laid down guidelines and declare
Net Asset Value (NAV). As per the architecture, the NSDL e-Governance
Infrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to pFM

for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides/ receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NfrS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c' Maintaining database of all pRANs issued and recording transactions
relating to each subscriber's pRAN,

d. PRAN Transaction Statement
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. cRA is responsible to resorve alr queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

1
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a conhol account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipts of funds in the respective schemes only.

, CRA fees, as per the unbundled architecture of the NPS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme
subscription funds after deduction of CRA fees.

1. Investment objective: The investment objective of the scheme is to optimise
returns on investments.

) Commencement: The Scheme commenced its operations on 21't May, 2009

wlse

(b)

J.

(u)

Investment pattern to be followed as per the PFRDA Regulations:
Shares of body corporates listed on Bombay Stock Exchange (BSE) or
National Stock Exchange (NSE), which have:
(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of

investment;
(ii) And derivatives with the shares as underlying traded in the either of the

two stock exchange.

Units of Mutual funds regulated by the securities and Exchange Board of
India, which have minimum 65% of their investment in shares of bodv
corporates listed on BSE or NSE.

(c) Exchange Traded Funds (ETFs) / Index Funcls regulated by the securities
and Exchange Board of India that replicate the portforio of either BSE Index
of NSE Nifty 50 Index.

(d) ETFs issued by sEBI regulated Mutuar Funds constructed specifically for
disinvestment of shareholding of the Government of India in bodv
corporates.

@
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(e) Exchange traded derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the
permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of 5% of the total portfolio invested in sub - categories
(a) to (d) above.

4. Contributions to the Scheme by the investors are withdrawable in accordance
with the Pension Fund Regulatory and Development Authority Exit and
Withdrawals under National Pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1,. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable bv the Authority's guidelines and generally acceptecl accounting
principles. The scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which are
'marked-to-market'.

2, Investments:

a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/ Bonus entitlements, if any, are accounted on ex_right/ex_bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
companv for Income Tax purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex _
date and if shares of only one company continue to be traded on
demerger, the other security is valued at tracled value on the day before
the demerger less value of the traded security post demerger. If post

-.4_
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demerger value of the share of demerged and haded company is equal or
in excess of the value of the pre demerger share, then the non traded
share is to be valued al zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-
right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residuar
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii securities purchased by way of private placement are varued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

?.
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Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

VI

v1l.

vllt

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the Scheme, whereby the aggregate
market value of all investments taken together is compared with aggregate
cost of acquisition. The change in net appreciation/ depreciation is
recognised in Revenue Account.

5. IncomeRecogrrition:
a. Dividend income is accrued on the ,'ex-dividend,, 

date.
b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is treated as interest recovered.

c. other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis

6 Computation of Net Asset Value (NAV): The NAV of the units is
determined by divicling the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.
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7. Unit Premium Reserve: Difference between the issue/redemption price and
face value of units is credited/ debited to Unit Premium Reserve after each

subscri ption / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daiiy net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees "*
Current Year Previous Year Current Year Previous Year

0.077" 0.07% < 7,99,572 { 1,00,011
* exciuding service tax / GST
** including service tax / GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agencv (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
84729031,.4675 and the balance 27.2339 have been identified as residual units
withCRA.

F. NPS Trust charges: The scheme has accrued Nf,S rrust Charges payable to Nps
Trust as a percentage of scheme's Average Daily Net Assets. The basis of Nps
Trust Charges and aggregate NpS Trust Fees are as under:

NPS Trust Charges Yo p.a. NPS Trust Char CS
Current Period Previous Year Current Year Previous Year

0.07% 0.01"/" < 1,69,976 < 86,966

G. Purchasefale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores

$

Current Year Previous Year
Purchase Purchase Sales

871.75 572.77 788.69 463.37 497.67 577.22

h\ @v
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H. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of the
NAV as at 31st March, 2018 is t 0.04 Crores. (Previous Year { NIL).

L Net Asset Value:
Current Year Previous Year

As on 31st March, 2018 As on 31't March,2017
< 26.6015 < 23.9272

J. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

( in Crores % ( in Crores tt/o { in Crores ,r/r, ( in Crores u/o

21.60 74.45 9.78 5.75 20.38 23..10 2.30 2.64

K. Other disclosures:
Particulars Current Year Previous Year
Contin ent liabilities Nil Nil
Non
value

performing investments- Carrying Nil Nit

Non ormtn investments- Market value Nil Nil
Brokerage, custodial fees and other charges
to entities where PFM or its subsidiaries or
its major shareholders have substantial
interest

Nil Nil

L Investment in associates and group companies: The Scheme has
following investment in the Associate and Group companies of the pFM:

made

t in Crores
Name of Scheme Current Year Previous Year

Outstandin Purchase OutstandinUTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

< 772.91 { 9.01 < 496.48 t 4.78

M' Portfolio: Industry wise classification where inclustry exposure % to total
exposure in investment category >:5% as on 31"t March, 201g is given in
Annexure A.

F.
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N. The Key Statistics for the Financial Year 2077 -78 as compared to the Previous
Year is attached as per Annexure B.

O. The Previous Year figures are regrouped / reclassified, wherever necessary.

For N4/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101569W

,|

For UTI Retirement Solutions Ltd.

Devang Va

Partner

),t Balram P Bhagat

Chief Executive Officer

& Whole Time Dire

Date:25/04/2078

Place:Mumbai

Leo Puri

Chairman & Director
M. No. - 109

Date:1BJ't2rJ1B
Place : Mumbai

For and on behalf of NPS Trust

[*- ot^JLrr,

Ashvin Parekh

(Chairman, NPS Trust Board

Date :

Place : Mumbai

Ht8
Munish Malik

ef Executive Officer, NPS Trust)
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ANNEXURE A
lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars
(r)

% to investment
cateSory

Quantity % to Net Asiet

EQUIfY SHARES

MoNETARY ll{TERMEDIATIoN oF coMMERCIAL 8ANxs, sAvlNG aA K5. PoSTAL sAvlNGs BAI1K AND DlscoUNT HoUs€s
HDFC BANK LTD. 63,587 119,931,447 5.32
rcrct BANK LTD. 391,635 109,011,602 4.84
KOTAK MAhINDRA SANK LTD, 55,072 57/O4,M2 2.56
AX|S EANK LTD. 1c/,143 53,165,002 2.36
STATE BANK OF rNorA t8o,481 45,103,701 2.OO

INoUSIND BANK LTD. 24,677 44,230,595 1.96
YES EANK 106,055 32;30fO 1.43
SANK OF BARODA 108,120 15,385,476 0.68
IDFC EANK LIMTTED 64,936 3,074,720 0.14
PUNJAB NATIONAL BANK 3,627 345,653 O,O2

480,283,499 21_31

PROOUCIION OT LIqUID ANO GAsEOUS FUELS, ITI-UMINATING OILS, TUBRICATING OIts OR GREASES OR OTHER PRODUCTS FROM CRUDE
PITROLEUM OR BITUMIITOUS MINERAI.S
RELTANCE TNDUSTR|E5 LTD. 132,514 116,970,108 5.19
INDTAN OtL CORPORATTON LTD. 161,400 28,5A3,240 1.26
CASTROL INDIA LTD 79,800 16,351,020 0.73
ShARAT PETROLEUM CORPORATION LTD, 11,268 4,816,507 0.21

166,640,87s 7.39

5.54

5.03
2.66

2.45

2.08

2.U
1.49

o.1L

0.14

0.02

22.L6

WRITING, MODIFYING. TESTING OF COMPUTER PROGRAM TO MEETTHE NEEOS OF A PARTICUI-AR CLIENT EXCTUDING WEE.PAGE OESIGNING
INFOSYS LID. i6,%f 87,070,506 3.86 4.O2
TATA CONSULTANCY SERVTCES LTD. 26,036 74,180,469 3.2g 3.42
TECH MAHINDRA LTD. 25,150 15,063,305 0.71 O.74
HCL TECHNoLOGTES L|M|TED 5,578 5,402,851 0.24 0.25

L42,717,r31 8.r0 8.43

5.40

1.32

0.15

o.22

7.69

ACTIVITIES Of SPECIAI-IZED INST|TUTIONS 6RANTING CREOIT FOR HOUSE PURCHASES THATALSO TAI(E DEPOSITS
HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 6A,544 110,529,726
L C HOUS NG F NANCE LID, 47,OOO 25,116,800

4.90

1.11

6.01135,645,926

CONSTRUCTION OT UTILITY PROJECTS N.E.C
LARSEN & TOUBRO LTD, 96,883 727,443,925

127,003,925
5.86

5.86

MAI{UTACTURE OF CIGARETIES, CIGARETTE TOBACCO
ITC LIMITED 441,220 1,14,264,7 7A

L14,264,710
5.07

s.07
5.27

5.27

@ N-
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5.63
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme E - Tier I

S.

No.
As at

March 31, 2018

As at
March 31, 20U

1 NAV Per Unit (Rs.)*

a Open 23.9271 r 9..1500

b High 29.2013 23.9922

Low 23.8393 19.0497

d End 26.6075 23.9272

2 Closin g Assets Under Management ( Rs. In Lakhs)
a Encl )) \20 )t 72.964.28

b Average (AAUM) 77,020.74 I,772.34

3 Gross income as "1, of AAUM 14.45't 23.40%

4 Expense Ratio
a Total Expense as % of AAUM 0.0249% 0.0u9'n
b Management Fee as % of AAUM 0.0177% 0.01147.

f, Net Income as a percentage of AAUM 8.71,% 20.76%

6 Portfolio turnover ratio I 1 .63 9/" 7.56%

7 Returns ("i)* Compounded Annualised Yield
Last I Year 11.18% 22.93%
Last 3 Years 8.1?% 1,1 10 %

Last 5 Ycars 14 91v. 14.497"

Since Launch of the scheme (May 21, 2009) 11.67'/" 17.73./.

1

Remarks / Formula/ Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) / (no

of scheme units outstanding)

Closing NAV as on lst April of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y

AAUM = (Aggregate of the daily AUM in the relevant FY)/ ( no. of calendar days in the relevant Fy)
Cross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Pordolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.
(lnvestment in liquid mutual fund is excluded from the turnover as the same is primadly for liquidity
management)
CACR = ((1+ cumulative retum)^n) -1 (where n=365/no. of days)

1a

1b

1c

1d

2b

3

4a

4b

5

5

7

V
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Eorka
INDEPENDENT AUDITORS' REPORT -

r st gvluzum[ar
Cfrnrtered Accountants

To,

The Trustees,
National Pension System Trust

Report on Financial Statements
1 We have audited the accompanying financial statements of NPs Trust - A/c uTl Retirement

solutions scheme E - Tier ll (scheme) under the National Pension system Trust (NPS Trust)

managed by uTl Retirement solutions timited ('PFM'or the 'company) which comprise of the

Ealance sheet as at March 3L, 2Or8, and the Revenue Account for the y€ar then ended, and a

summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2 Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (pFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,

is responsibte for the preparation of these financial stateinents that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting standards specified in companies

(Accounting standards) Amendment Rules, 2016 under section 133 of the companies Act 2013 (the

Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPs Trust on the

recommendation of the Board of Directors of the PFM.

Auditor's Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accoufiting and auditing standards and matters

which are required to be included in the audit report under the provlsions of the Act and the Rules

made thereunder.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM'S preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit

also includes evaluating the appropriateness of the accounting policies used qnd the reasonableness

of the accounting estimates made by the Company's Directors, as well as eval the overall

presentation of the financial statements.

53
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4 We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) oftheAct. Those Standards require thatwe comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.
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6 We believe that the audit evidence we have obtained is sdfficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012, as arnended, and section 143(3) of the Act we

report that:

a)

b)

c)

d)

e)

We have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.
All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the scheme.

The Balance sheet and Revenue account of the scheme dealt with by this report are in agreement

with the books of account of the scheme.
ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report
comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under
National Pension System) Guidelines-2o12" and the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that

a)

b)

lnvestments have been valued in accordance with the guidelines issued by the Authority.
Trunsoction ond cloims/fee roised by different entities dre in occordance with the pres ibed fee
except in the cose of fees cloimed by CRA. we ore unoble to verify the some in view oI the unbundled

orchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm ion No. 101569w

Devang Vaghani
Partner
M No.: 109386
Place: Mumbai
Date: 2 018
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS SCHEME E . TIER II

BALANCE SHEET AS AT MARCH 31, 2018

Paniaulars Schedules
As at March 31,2018

a
As at March 31, 2017

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnve5tments

Deposits

Other Current Assets

(a)Net assets as per Ealance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

7 10 85 534

8 22 68 613

5 68 109

5 07 99 775

4 77 97 013

1 62 285

1

2

3

Total

Total

15 39 22 256 9 87 59 073

5

6

4

I

15 38 87 812

34 444

9 87 45 546

13 527

75 39 22 256 9 87 s9 073

15 33 54 147

7108 553
9 85 96 788

50 79 978

This is the Salance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 1O1S69W)
Chartered A tant5

For UTI Retirement Solutions Ltd.

Devang Vaghani

Panner
Membership No.:10

D"," i g JUL
Place: Mumbai

t'
U

9386',

20lB

ffi;'ffi;*"

Chief Executive Officer
& Whole Time Director

n & Director
.il

Ashvin Parekh
(Chairman, NPS Trust Eoard)

DatP:

Place: Mumbai

Y'

Date:25/04/2078
P ace: Mu

Hl8
Munish Malit

(Chief Executive Officer, NPS Trust)

A
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS SCHEME E . TIER II

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 31, 2018

Pa rtiaula rs schedules
Year ended

March 31,2018
t

Year ended
March 31, 2017

{

31

( 31

232
976
899

662

706

706)

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees {including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges

Provision for Non-Performing Assets

Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year {A-B)
Less; Amount transferred (to)/ lrom Unrealised Appreciation Reserve

Less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

13 76 405

161 38 170

403

9 38 232

4 04 037

1 59 76 889

15 06 168

1 90 21 146 1 73 19 381

70 64 933

97 798

15

12

2

1.9 24 921_

8 814

7 664
1470

414
22 638
22 638)

7t94500 19 43 683

1 18 26 646
(90 73 237)

153 75 698
(140 51968)

( 13 23 730)(27 53 409

1

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chanered Acco nts

0evang Vaghani

Partner
Membership No.: 1 09386
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME E . TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2018

schedule 1
As at March 31, 2018 As at March 31, 2017

?

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year
Outstanding units at the end of the year

5 07 99 775

3 75 38 114
(1 72 52 355)

3 79 38 321
7 89 37 679

| 60 76 22s)
710 85 534 s 07 99 775

s019 978
37 53 811

I rt 2s 236)

37 93 832

18 93 768

| 6 O7 622l,
7108 553 50 79 978

schedule 2
As at March 31,2018 As at March 31,2017

{
Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add:Premium on Units issued

Les5: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Salance

GeneralReserve
Opening Balance
Add: Transfer from Revenue Account
Le55: Transfer to Unit Premium Reserve

Closing Ealance

Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserye
Add/(Less): Transfer f rom/(to) Revenue Account
Closint Balance

Total

2 22 80 359

90 73 237

82 28 391

1 40 51 968

797 21470
4 24 75 9ta

(1 98 30 064)

96 97 935

1 48 10 582

| 4'1 81 047)

4 23 66 424 197 27 470

57 95 184
21 53 409

44 7L 454

13 23 730

85 48 593 57 95 184

313 53 596 2 22 80 359

8 22 68 613 4 77 97 0L3

Schedule 3
As at March 31,2018

a
As at March 31,2017

Current [iabilities and Provisions

Current Liabllities
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

5 58 581

t67
152 336

85

I361 9 864

162 285Total 5 68 109
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS SCHEME E . TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

schedule 4
As at March 31, 2018

a
As at March 31, 2017

t
lnvestments (Long Term and Shon Term)

Equity Shares

Preference Sha res

Debentures and Bonds Listed/AwaitinB Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's lCategory land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitie!
Basel lllTier I bonds
Others - Mutual Fund llnits

Total

15 08 48 621

47 243

29 9L948

9 63 59 005

23 86 541

15 38 87 812 9 87 45 546

Schedule 5
As at March 31,2018

a
As at March 31, 2017

Deposits

Deposits with Scheduled Banks

Total

Schedule 6
As at March 31, 2018

{
As at March 31, 2017

(

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
0ividend Receivable

Erokerage receivable from PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

\-
!..\

79 647

14191

2 731

10 790

34 444 t3 527

fr
I
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Scheme E - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR . THE YEAR
ENDED MARCH 31,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the PFM
is to manage funds in accordance with the laid down guidelines and declare
NAV. As per the architecfure, the NSDL e-Governance Infraskucfure Ltd.
and Karvy Computershare Private Limited, being the Central
Recordkeeping Agencies (CRA) provides consolidated data to PFM for
allotment/reciemption of units and Axis Bank Ltd., being the Trustee Bank,
provides /receives funds on consolidated basis in respect of such
allotment/ redemption. Unit capital is accounted for on the basis of data
received from CRA and kansfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

@
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3. NflS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NIIS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise subscription
funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to optimise
returns on investments

2. Commencement: The Scheme commenced its operations on 14s December,
2009

3. Investment pattern to be followed as per PFRDA Regulations:
(a) Shares of body corporates listed on Bombay Stock Exchange (BSE) or

National Stock Exchange (NSE), which have:

(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of
investment;

(ii) And derivatives with the shares as underlying traded in the either of the
two stock exchange.

(b) Units of Mutual funcls regulated by the Securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

(c) Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities
and Exchange Board of India that replicate the portfolio of either BSE Index
of NSE Nifty 50 Index.

(d) ETFs issued by SEBI regulated Mutual Funds constructed specifically for
disinvestment of shareholding of the Government of India in body
corporates.

@
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(e) Exchange traded derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the

permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of 5% of the total portfolio invested in sub - categories
(a) to (d) above.

4, Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which are
'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.
c. Rights/ Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
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3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation clay, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-
right price and the offer price multiplied by the ratio of Right
Entitlement.

@N--

demerger value of the share of demerged and traded company is equal or
in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Orrly Callable Bonds (single/ multiple call options), which are
callable bv the issuer, are valued at lowest value on each call option
date.

\, E2



OnIy Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple cail options are valued at
lowest price on each option date.

\'1.
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c. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mufual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

5. Income Recognition:

a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. Similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is treated as interest recovered.

c. Other income of miscelianeous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6
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4. Appreciation/ Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the Scheme, whereby the aggregate
market value of all investments taken together is compared with aggregate
cost of acquisition. The change in net appreciation/ depreciation is

recognised in Revenue Account.
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6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price and
face value of units is credited/ debited to Unit Premium Reserve after each

subscription / redemption.

D, Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees (Zr p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.01% 0.01% 7 1\ ).),) < 8,814
* excluding service tax / GST
** including service tax / GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
7L0855'1.0932 and the balance 2.2432 have been identified as residual units with
CRA.

F NPS Trust charges: The scheme has accrued Nps rrust charges payable to Nps
Trust as a percentage of scheme's Average Daily Net Assets. The basis of Nps
Trust Charges and aggregate Nf)S Trust Fees are as under:

NPS Trust Charges olr p.a. NPS Trust Char s
Current Period Current Year Previous Year

0.01% 0.01% < 72,976 < 7,664

(e \,-
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G. Purchase/Sale of Investments: The ag$egate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year

Purchase % Sales Sales '/.
77.70 593.57 72.62 44.01 ) / .).3/ 47.67

H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of the
NAV as at 31st March, 201.8 isl 47,243. (Previous Year ( NIL).

I. Net Asset Value:

Current Year Previous Year
As on 3Lst March, 20L8 As on 31't Match,2017

< 27.5737 { 19.4088

). Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o ( in Crores u/o ( in Crores o/o { in Crores To
1.90 "14.64 0.7? 5.5,1 7.73 22.57 0.19 2.53

K. Other disclosures:

L. Investment in associates and group companies: The Scheme has
following investment in the Associate anrJ Group companies of the pFM:

made

( in Crores

Particulars Current Year Previous Year
nt liabilitiesCon Nil Nil

Non erformin investments- Ca 1n value Nil Nil
Non erformin investments- Market value Nil Ni1

erage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantial interest

Brok

Nit Nil

Name of Scheme Previous Year
Purchase Outstandin Purchase Outstandin

UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

< 77.66 < 0.30 T 41.55 { 0.21

@ \\.--e
.65

Previous Year
Purchase

559.07 I 542.33
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M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5ok as on 31.t March, 2018 is given in
Annexure A.

N. The Key Statistics for the Financial Year 2077 -78 as compared to the Previous
Year is attached as per Annexure B.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\,I/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101559W

Devang Vag

Partner

M. No. - 109386

Date:1i ll,l ,nlR
Place : Mumbai

For UTI Retirement Solutions Ltd.

Balram P Bhagat Leo Puri

Chief Executive Officer Chairman & Director

& Whole Time Dire

Date:25/04/2078

Place:Mumbai

ct

NA-
-:'{///'\

g lllUZU;4

lJ j
ac

.r

For and on behalf of NPS Trust
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Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

Al (

Munish Malik

xecutive Officer, NPS Trust)(Chiefl
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars
Market value

{<)

% to investment
cateSory

Quantity

EQUITY SHARES

MONETARY II{TERMEDIATIOI{ OF COMMERCIAI AA KS, SAVING BAN(S. POSTAL SAVINGS BANX AND OISCOUNT HOUSES

HDFC BANK LTD. 4,110 7,157,a71 5.05
rcrcr EANK LTo. 24,892 6,928,688 4.52

KOTA( MAHINDRA EANK LTD, 4,145 4,343,131 2.83

N0u5lN0 BAN( LTD. 2,236 4,011,533 2.62

STATE EANK OF rNDrA L4,!94 3,541,0a1 2.31

AX|S BANK LTD. 6,62A 3,383,594 2.21
YES BANK 6,950 2,rt9,70a 1.38

BANK OF 8AR00A 11,270 7,503,127 1.05

|DFC BANK L|M|TED 5,000 236,150 0.15
PUNJAB NATIONAL BANK 1.753 167,061 0,11

34,098,138 22.23

5.14

4.59

2.88

2.66

2.35

2.24

t.40
1.06

0.16
0.11

22.59

WRITING, MOOIFYING, TESTING OF COMPUTER PROGRAM TO MEETTHE NEEDS OF A PARTICULAR CI,IENT EXCI.UOING WES.PAG€ DESIGNING

|NF05Y5 LTo. 6,803 7,699,635 5.02 5.10
TATA CONSULTANCY SERVTCES LTD. 2,251 6,43A,532 4.19 4.76
HCL TECHNOLOGTES LTMTTED 1,156 7,119,102 A.73 a.74
TECH MAHTNDRA LTD. 1,218 815,259 0.53 0.54

16,066,128 1o.47 10.64

ACTIVITIES OT SPECIAI-IZED INSTITUTIONS GRANTING CREDIT IOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

HOUSTNG DEVELOPMENT FTNANCE CORPORATTON LTD. 4,611 8,527 37a
L C HOUSTNG FTNANCE LTo. 3,560 1,902,464

5.56

1.24

6.80

5.65

!.26
6.9110,429,842

PRODUCTION OF LIQUIO AND GASEOUS FUELs, ILLUMINATING OIIS, I.UBRICATING OII.S OR GREASES OR OTHER PRODUCTS FROM CRUOE
PETROTEUM OR BITUMINOUS MINERALS

RELTANCE TNDUSTRTES LTD. 9,924 8,759,915 5.71
tND AN OrL CORPORATTON LTD. 4,240 748,7U 0.49
BHARAT PETROLEUM CORPORATION LTD, 1,158 494,981 0,32
CASTROL rNDrA LTD. 2,060 422.094 0.28

10,425,780 6.80

5.81

0.s0

0.33

0.28

6.92

CONSTRUCTION OT UTII.IW PROJECTS N.E.C,

LARSIN & TOUSRO LTD, 6,828 8,9s0,825

8,950,825
5.84

5.84
5.93

5.93

MANUFACTURE OF CIGARETTES, CIGARETTE TOEACCO

TC LIM TEO 32,027 8,182,899

8,182,899
5.34

5.34

5.42

5.42

@
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Annexure - B

Kev Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Scheme E - Tier II

S Particu lars As at
March 31, 2018

As at
March 31, 2017

1 NAV Per Unit (Rs.)*

Open 19.4089 15.8697

High 23.7249 19.4088

Lo*, '19.2711 -t5.5267

End 27.5737 19.,1088

2 Closing Assets Under Management ( Rs. In Lakhs)
Encl 1,533.54 985.97

Average (AAUM) 1,298.93 767 .32

3 Gross income as (2, of AAUM 71.647" 22 57"/.

4 Expense Ratio
a Total Expense as % of AAUM 0.0244% 0.0211./"

b Management Fee as % of AAUM o.0117 "/" 0.01147,

) Net Income as a percentage of AAUM 9.707" 20.04'i

Portfolio turnover ratio 7 .67y. 7.49%

7 Returns ('Z)* Compounded Annualised Yield
Last 1 Year -11 .15'/" ?2.04%

Last 3 Years 8 22"/" 14.28%

Last 5 Years 1,1.869b 14.48%

Since Launch of the scheme (Dccember 1.1, 2009) 9.777" 9.st.k
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

I NAV = (lvlarket value of scheme investments + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)

1a Closing NAV as on 1st April of the Current F Y

1b Highest NAV during the F Y

1c Lowest NAV during the F Y

1d Closing NAV as on 31st March of the Current F Y

2b AAUM = (Aggregate of the daily AUM in the relevant F Y)/( no. of calendar days in the relevant F Y)

3 Cross lncome = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Pordolio Turnover = Total ofsale or purchase, whichever is lower, divided by AAUM.

(lnvestment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity
management)

7 CACR = ((1+ cumulative return)^n) -1 (where n=365/no. of days)

@
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cBorfotr {, folttzunlar
INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on Financial Statements
1 we have audited the accompanying financial statements of Nps rrust A/c ufl Retirement

Solutions Pension Fund Scheme C - Tier I (Scheme) under the National Pension System Trust (NpS
Trust) managed by UTI Retirement Solutions Limited ('pFM, or the ,Company) which comprise of
the Balance Sheet as at March 31, 2018, and the Revenue Account for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the tinancial Statements
2 Management of the PFM, in accordance with the pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NpS Trust,
is responsible for the preparation of these financial statements that give a true and fair view of the
financial position and financial performance of the Scheme in accordance with the accounting
principles generally accepted in lndia, including the Accounting standards specified in companies
(Accounting standards) Amendment Rules, 2016 under section 133 of the companies Act 2013 (the
Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. These financial statements are also approved by the NpS Trust on the
recommendation of the Board of Directors of the pFM.

Audito/s Responsibility
3 our responsibility is to express an opinion on these financill statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder.

4 We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor,s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. ln making those risk assessments, the auditor considers internal financial
control relevant to the PFM's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operatinrg effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting pglicjts5 tlsed and the reasonableness
of the accounting estimates made by the Company's OirectOi, as well as evaluating the overall
presentation of the financial statements. tv' 69

Tel. :66899999. Fax:66899990. Email : conlact@bnmiieoTf iwebsite : www.bnmca.com
211168, Anand Nagar Om C.H.S., Anand Nagar Lane, Off Nehru Road, Vakola, Santacruz (E), tvlumbai - 400 055

Branches :Ahmedabad. Bangalore. Bhopal ' Bhubaneswar. Bilaspur. Delhi . Goa . Jabalpur. Mira Road. Nagpur. Patna. Pune. Raipur
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Cfiartele{ Acciuntotts

6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements t
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension system) Guidelines 2012, as amended, and section 143(3) of the Act we

report that:

a)

b)

c)

d)

e)

We have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority

are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.

The Balance sh€et and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under

National Pension system) Guidelines-2012" and the Accounting standards specified under section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that

For Borkar & Muzumdar
Chartered Accountants
Firm Regi No. 101569w

al Except os given in note no.7D, lnvestments hove been volued in occordonce with the guidelines issued

by the PFRDA.

b) Tronsoction ond cloims/fee roised by different entities or9-jr:'6ccofdonc€ with the prescribed Iee
except in the cose of fees cloimed by CRA. We are unobl.gfg vbrify the some in view ol the unbundled

drchitecture exploined in the note no.7A i,' V

s
Devang Vaghani
Partner
M No.: 109386
Place: Mumbai
Date: i ;,iL 2 Cl8
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NATIONAT PENSION 5Y5TEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME C - TIER I

BALANCE SHEET AS AT MARCH 31, 2018

Particulars Schedules
As at March 31,2018

?
As at March 31, 2017

Liabilities

Unit Capital

Reserves and 5urplus

Current Liabilities and Provisions

62 44 42 4at

77 35 67 688

17 99 957

38 77 37 272

43 16 45 534

10 99 758

1

2

3

Total 139 98 04 126 82 04 82 564

Assets

lnvestment5

Deposits

Other Current Assets

5

6

4

1

135 34 69 839

4 63 34 287

79 59 74 259

2 45 08 305

Total 139 98 04 126 82 04 82 564

{a) Net assets as per Ealance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

139 80 04 169

6 24 44 244

This is the Ealance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chartered Accou tants

0evang Vaghani
Partner

For UTI Retirement Solutions Ltd

'@_
t',
r/-\

Leo Puri

-!:dhairman & oiredor

$a

\

Membership No.:1093i6

Dater - lv "
Place: Mumbai

For and on lf of NPS Trust

Chief Executive Officer
& Whole Time Director

, :..};7

rv)
Ashvin Parekh
(Chairman, NPS Trust Board)

fu-

Date:

Place: Mumbai

Oatet 25/04/2018
Place: Mumba

b,{ LB

Munish Malik

(Chief Executive Officer, NPS Trust)

/,

7t

8193 82 806

3 87 73 727

o ,#.
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME C . TIER I

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 31, 2018

Particulars S.hedules
Year ended

March 31,2018
Year ended

March 31,2017

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Lottes
Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service'tax / GST)

NPS Trust fees

Custodian fees (includinB service Tax / 65T)
Depository and settlement charges (including service Tax / GST)

CRA Fees

LesS: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Expenses

Total Expenditure (B)

Significant Accounting Policies and Notes to Accounts

120 s96
102 760

35 653

7 629

13 05 647
( 13 0s 647)

66

57
22

4

74 54

\14s4

504

827

238

863

280

280)

7 a7 21740
13 57 744

16 33 679

1

4 54 44 757

11 72 667

7 75 42 722

8 11 13 210 6 4100146

2 18 09 652 L1 5t 152
59 406

2 ZO 76 290 19 61990

5 90 36 920

2 0175973
{7 92 1.2 893}

6 2138156
(1s7 91 s70)
(4 63 46 586)

1

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W) For uTl Retirement Solutions Ltd.

Munish Matik

0evang Vathani
Part6er
Membership No.

Leo Puri

Chairman & Oirector

\r\$--
<?

ram P Bhagat

6

Date: '

Place: Mumbai

.A"a t'.

For and on Behalf of NPS Trust

M- D^*'-
Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai \

lchiel Exect)tive Officer, NPS Trust)

72

Surplus/(Oeficitl for the year (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve

Less: Amount transferred (to) / from General Reserve
Amount carried forurard to Balance Sheet

""'t;ru"'
L*.=':4'

Chief Executive Officer
& Whole Time Director

Oatet 25/04/2078
Place: Mumbai
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NATIONAT PEN5ION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C - TIER I

NOTES ANNEXEO TO ANO IORMING PART OF THE SALANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31, 2018 As at March 31, 2017

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs,10/- each unit, fully paid up)
Outstandint units at the be8inning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end ofthe year

3877 37 272

27 23 77 313

13 s6 72 104)

22 39 56 320
18 20 02 058
(182 21 106)

62 44 42 4a1 3a 77 37 272

3 87 13 727

2 72 37 731
(3s 67 210)

2 23 95 632
142 00 206

\ 18 22 t77)
6 24 44 244 x 87 73 727

schedule 2
As at March 31,2018 As at March 31, 2017

?

Reservet and Surplus

Unit Premium Reserve

Opening Ealance

Add: Premium on Units issued

Less: Premium on Units redeemed
Addr Transfer from General Re5erve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Balance

Total

10 37 09 524
1 92 t2 893

5 73 62 938
4 63 46 586

30 15 96 422

32 s3 31934

14 24 52 7001

58 44 75 656 30 15 96 422

L8 29 22 4t7 L0 37 09 s24

2 53 39 588

(2 01. t5 913
61 63 615

105 48 018

2 63 39 588

77 35 61 688 43 16 45 534

Schedule 3
As at March 31,2018

t
As at March 31,2017

{

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

T0S Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

r:E\*

17 21 525
I 491

10 38 476

679

t6 941 60 603

10 99 758

,\,

r#J#.

Total 17 99 957

73

13 05 53 244

18 97 09 s55
(186 66 378)

157 97 5-10

Current Liabilities and Provisions

a.r,

6\
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C. TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 4 As at March 31,2018 As at March 31,2017

lnvestments (Long Term and Short Term)

Eq0ity Shares

Preference Shares

Debentures and Eonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Eacked Securities/
Commercial mortgage based Securities or Residential mortgage based securitie:
Basel lll Tier I bonds

Others - Mutual Fund Units

Total

130 91 40 437

4 43 29 402

77 60 73 045

199 01214

135 34 69 839 79 59 74 259

S.hedule 5
As at March 31, 2018 A5 at March 31,2017

?

Deposits

Deposits with Scheduled Banks

Total

Schedule 6 As at March 31,2018
?

As at March 31,2017
{

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-performing lnvestment
Outstanding and accrued income
Dividend Receivable
Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
less: Provision for Non Performing lnvestment

Total

36 24 084

4 2t 10 203

3 32 189

2 4176 716

4 63 34 287 2 45 08 305

@'Jk[
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - AylC UTI Retirement Solutions Pension Fund Scheme C - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (lMA) with the NI'S Trust. As per
unbundled architecture of the NI?S Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and

declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units Axis Bank Ltd., being the
Trustee Bank, provides/ receives funds on consolidated basis in respect of
such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for Nf,S
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database oI all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
inJorms about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

a
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, which is responsible for safe custody of securities and

settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

1. Investment objective: The investment obiective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 21st May, 2009.

years;

70

B. Scheme particulars

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Term deposit Receipts of not less than one year duration issued by
scheduled commercial banks, which satisfy the following conditions on
the basis of published annual report(s) for the most recent years, as
required to have been published by them under law:
(i) Having declared profit in the immediately preceding three financial

a
\-



(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net

advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.
(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost

housing.

(ii) Infrastructure and affordable housing Bonds issued by any
scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infrastructure debt funds operating as a Non - Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued

by Inlrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India's harmonized master list of
inJrastructu re sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and
Exchange Board of India under Securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1999.

Provided further that in case of the sub - category (0 (iii) the rating shall
relate to the Non - Banking Financial Company and for the sub - category
(f) (iv) the ratings shall relate to the investment in eligible securities rated

:t'1"';. t , a'bov.e investment grade of the scheme of the fund.

il\5 uqu @ $-, 77



Provided further that if the securities / entities have been rated by more

than two rating agencies, the two lowest of all the ratings shall be

considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissibie in securities

having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued

under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be

considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that clebt securities covered under category (i) (b) above are

excluded from this category.

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or Residential mortgage based

securities
(b) Units issued by Real Estate Investment Trusts regulated by the

Securities and Exchange Board of India.
(c) Asset Backed Securities regulated by the Securities and Exchange Board

of India.
(d) Units of Infrastructure Investment Trusts regulated by the Securities

and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)
Regulations, 1999.

Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. provicled
further that if the securities / entities have been rated bv more than two

_. .. .1tir',9 agencies, the two lowest of the ratings shall be considered.
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4. Contributions to the Scheme by the investors are withdrawable in accordance

with the Pension Fund Regulatory and Development Authority Exit and
Withdrawals under National Pension System) Regulations, 2015

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inJormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the kaded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

r;ti\
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3. Valuation of investments: Investments are valued using the price

determined in the following manner:

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not lraded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is

, :"r'.,. valued accordingly.
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viii.
Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

tl. Mutual fund units: Mutual fund units are valued at the latest

available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5, Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such

investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is crecrlited/ debited to Unit Premium Reserve after
each subscription / redemption.

I
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D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
31-03-18

1. Securities traded at a

stock exchange:
When a debt security (other
than government security) is
not traded on any stock
exchange on a particular
valuation day, the value at
which it was traded on any
other stock exchange on the
earliest previous day is used,
provided that such day is not
more than fifteen days.

When such securities are not
traded on a valuation day,
they are valued on a yield to
maturity basis if residual
maturity exceeds 60 days
otherwise at last valuation
price plus the difference
between the redemption value
and last valuation price,
spread uniformly over the
remaining maturity period of
the instrument.

Impact was
not
ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p,a.* Management Fees "*
Previous Year Current Year Previous Year

0.01% 0.07% < 1,,20,596 < 66,504
* excluding service tax / GST
** including service tax / GST

NPS Trust Charges o/o p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.01% < 1,,02,760 7 57,827

a N-,

I

Based on the confirmation from CRA the number of units as at the year end are
62M4221.61"19 and the balance 26.3798 have been identified as residual units
with CRA

Current Year

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
Nf€ Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

.F.t
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H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year

Purchase Sales Purchase Sales

544.82 529.13 485.20 171.49 213.17 11.9.77 355.18

I. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is ( 49.09 Crores. (Previous Year ( 25.53 Crores).

J. Net Asset Value:

Current Year Previous Year
As on 31st March, 2018 As on 31.t March,2017

< 22.3880 { 21 .132+

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores % ( in Crores o/o ( in Crores ,t/u ? in Crores %
8.11 7.88 6.47 77.07 0.20 0.34

L. Other disclosures:

Particulars Current Year Previous Year
Contingent liabilities Nil NiI
Non performing investments- Carrying value Nil Nil
Non performing invcstments- Market r,alue Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM

{ in Crores
Current Year Previous YearName of Scheme

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -

'Qirect Plan - Growth
{.187.50 { 4.43 { 204.20

av 83"Li

Previous Year
7o

205.75

2.21 I 2.15
I

Nil

-."ili+*
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N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5o/o as on 31't March, 2018 is given in
Annexure A.

O. The Key Statistics for the Financial Year 2017 -18 as compared to the Previous
Year is attached as per Annexure B.

P, The Previous Year figures are regroupecl/ reclassified, wherever necessary.

Firm Registra on No.:101559W

For UTI Retirement Solutions Ltd.

Devang Va

Partner

M. No. - 109

Date:r'
Placc : Mumbai

Balram P Bhagat

Chief Executive Officer

&Whole
Date : 25 /
Place : Mumbai

Leo Puri

Chairman & Director
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For and on behalf of NPS Trust

Ashvin Parekh

(Chairman, NPS Trust Board)

Date

Place

(Chietlxecutive Officer, NPS Trust)

V.A
L41,8

Munish Malik

Mumbai
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars
(<)Quantity % to Net Asset

OEBENTURES & BONOS

MONETARY INTERMEOIATION OF COMMERCIAL BANKS, SAVING 8ANKS. POSTAI, SAVINGS SANK AND DISCOUNT HOUSES

AXrs BANK LTD. 1,200,000 119,403,583 8.54
rcrcr BANK LTD. 1,080,000 1o7,aa6,723 7.11
HoFC BANK LTD. 450,000 44,723,340 3.20
|DFC BANK L|MTTED 140,000 14,393,756 1.03

YES BANK 100,000 9,7a2,$O 0.70
XOTAK MAHINORA BANK LTO, 8O,OOO 8,234,680 0,59
PUNIAS NATTONAL EANK 20,000 1,986,560 0.14

306,330,m2 21,91

9.12

8.23

3.42

1.10

0.75

0.63

0.15

23.ito

OTHER CREDIT GRANTING

RURAL ELECTRIFICATION CORPORATION LIMITED

POWER FINANCE CORPORATION LTD,

INDlAN RENEWASLE €NERGY OEVELOPMENT AGENCY LTD

CAN FIN HOMES LTD,

1,210,000

780,000

s0,000

30,000

721.342,534

78,0s9,9s1
4,803,320

3,044,556

207,2s0,361

8.58

5.58
0.34

4.22

L4.42

9.27

5.96

0.37

0.23

15.83

OTIIER MONETARY INTERMEDIATION SERVICES N.E.C.

NATIONAL EANK FOR AGRICULTURE & RURAL DEVELOPMENT

EXPORT IMPORT EANK OF INDIA

740,000

660,000

73,980,923

66,818,756

140,799,679

5.29

4_78

10.07

5.65

5.10

to.7s

ACTIVITIES Of SPECIAI.IZED INSTITUTIONS GRANTII{G CREDIT FOR HOUSE PURCHASES THAT AI.SO TAXE OEPOSITS

Lrc r]ousrNc F|NANCE LTD. 960,000 97,559,006
HOI.JS NG OEVELOPMENT FINANCE CORPORATION LTD. 23O,OOO 23,324,0A1
PNg EOTJSTNG FTNANCE LrMrTEo 80,000 8,087,304

6.98

1.6't

0.58

9.23

7.45

1.78

0.62

9.85128,970,311

CONSTRUCTION AND MAITTENANCE OF MOTORWAYS, STREETS, ROAOS, OTHER VEHICULAR ANO PEDESTRIAN WAYS, HIGXWAYS, BRIOGES,

TUNNELS AND SUBWAYS

NATIONAL H GI,]WAYS AUTHORITY OF INDIA 127O,0N 124,937.165 8.94 9.54
124,937,765 8.94 9.54

@\--
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Annexure - B

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme C - Tier I
S.

No.
Particulars As at

March 31, 2018

As at
March 31, 2017

"l NAV Per Unit (Rs.)*

Open 21.7369 18.8666

IIigh 22.4"105 ?1 .-t993

Low 27.0236 18.8666

Encl 22.3880 27.1321

2 Closing Assets Under Management ( Rs. In Lakhs)
Encl 'r 3,980.04 8,193.83

Average (AAUM) 10,290.72 q, 7q1 a,)

Cross income as '2, of AAUM 7 .88'A 71.07%

4 Expense Ratio
a Total Expense as % of AAUM 0.0259% 0.0261%

b Management Fee as % of AAUM 0.07^t7% 0.0114%

5 Net Income as a percentage of AAUM 10.73%

6 Portfolio turnover ratio 0.00 -"/" 2.84.t

7 Returns (%r)* Compounded Annualised Yield
Last 1 Year 5.94% 12.04%
Last 3 Years 8.90% 77.91%
Last 5 Years 9.53% 11.03%

Since Launch of the scheme (May 21, 2009) 9.52% 9.98%

1

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /

Closing NAV as on 1st April of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y
AAUM = (Aggregate of the daily AUM in the relevant FY)/( no. of calendar days in the relevant FY)

Gross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, clivided by AAUM. (lnvestment in
liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)
The sales during the period FY 2017-18 was'Nil'
CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. of days)

@
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cBorfor {,fu1-uzum"[ar
TNDEpENDENTAUDTToRs'REpoRr Cfrarterefflccountants

To,
The Trustees,
National Pension System Trust

Report on Financial Statements
1 We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

solutions scheme c - Tier ll (scheme) under the National Pension system Trust (NPS Trust)

managed by UTI Retirement Solutions Limited ('PFM' or the'Company) which comprise of the

Balance Sheet as at March 37, 2078, and the Revenue Account for the year then ended, and a

summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2 Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in India, including the Accounting Standards specified in Companies

(Accounting Standards) Amendment Rules, 2015 under Section 133 of the Companies Act 2013 (the

Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPS Trust on the

recommendation of the Board of Oirectors of the PFM.

Auditor's Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules

made thereunder.

4 We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM'S preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit

also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the company's Diredors, as w€ll as evaluating the overall

presentation of the financial statements
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6webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasis
for our audit opinion on the financial statements'

Opinion
7 ln our opinion and to the best of our information and according to the

explanations.giventous,theaforesaidfinancialstatementsgivetheinformationrequiredbyPFRDA
(eieparation of rinancial statements and Auditors Report of Schemes under National Pension

iysilm) cuioetines 2012 in the manner so required and Sive a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a)inthecaseoftheBalancesheet,ofthestateofaffairsoftheschemeasatMarch3l'2018;and

(b) in the case of the Revenue Account, of the surplus of the scheme for the year ended on that date;

8

a)

b)

c)

d)

e)

9 We further certify that

a|Exceptosgiveninnoteno.TD,lnvestmentshovebeenvoluedinoccorddncewiththeguidelinesissued
bythe PFRDA' .., -, - _-^---:L^) t

bl Tronsoction ond cloims/fee raised by diflerent entities are in occordance with the prescribed fee

except in the cose ol lees ctoimed by CRA' We ore unoble to verify the sdme in view ol the unbundled

orchitecture exploined in the note no.7A.

For Borkar & Muzumdar

Chartered Accountants
Firm Regis ion No. 101559W

Devang vaghani
Partner
M No.: 109386

Place: MfrHfai
Date: I iilB

88

Report on Other Legaland Regulatory Requirements

ar'r"qriredUytfreefnon(PreparationofFinancialstatementsandAuditorsReportofSchemes
underNationalPensionsystem)Guidelines2ol.2,asamended,andsectionL43(3)oftheActwe
report that:

Wehavesoughtandobtainedallinformationandexplanationswhichtothebestofourknowledge
and belief were necessary for the purpose of the audit'

ln our opinion proper books of account of the Scheme, as required by the PFROA has been

maintained by the PFM as far as appears from our examination of those books'

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority

are borne by the Pension Fund (if any) and ar€ not charged to the NAV of the Scheme'

TheBalancesheetandRevenueaccountoftheSchemedealtwithbythisreportareinagreement
with the books of account of the Scheme'

lnouropiniontheBalanceSheetandRevenueAccountoftheschemedealtwithbythisreport
comply with the "PFROA (Preparation of Financial statements and Auditor's Report of Scheme under

National pension System) Guideline s-2OL2" and the Accounting standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules' 2014'

Eorfur st fuluzum[ar
Cfianelcd Xccotn ants
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Pa rt icu lars Schedules
As at March 31,2018

a
Ar at March 31,2017

{

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

4 6t 71 250

5 26 0a 924

2 53 042

3 3134 013

3 37 10 695

1t3 784

1

2

3

Total 9 a9 79 2t6 6 69 58 492

Assets

lnvestments

0eposits

Other Current Assets

4

5

6

I 52 28 552

37 50 664

6 46 43 930

23 t4 562

Total 9 89 79 276 6 69 58 492

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

9 81 26 774
4611725

6 68 44 708
33 13 401

1

This is the Balance Sheet referred to in our report of even date

For M/s Eorkar & Muzumdar {FRN 101569W)
Chartered Ac ntantS

lram P Bhagat Leo PuriDevang Vaghani
Panner
Membershi

1 t"Jffi"2otB
Date:

Place: Mumbai

Chief Executive Officer
& Whole Time Director

& 0irector

Oatet25/04/2018
Place: Mumbai

M;flff"" >o1 U,t ut
Ashvin Parekh
(Chairman, NPS Trust Board)

o","' 2 8 JUN

Place: Mumbai

2018

lchieN
Munish Malik
xecutive Officer, NPS Trust)

NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS SCHEME C . TIER II

BA(ANCE SHEETAS AT MARCH 31,2018

For UTI Retirement Solutions Ltd.
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u
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOLUTIONS SCHEME C. TIER II

REVENUE ACCOUNT EOR THE YEAR ENOED MARCH 31, 2018

Pa rticula rs Schedules
Year ended

March 31,2018
t

Year ended
March 31, 2017

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

62 73 296
t 74 784

43 30 364

104 495

7 4A 623 15 21705

l

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
[oss on sale/redemption of investments
loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provi5ion for Non-Performing Assets

Other Expenses

TotalExpenditure (8)

Surplus/(Deficit) for the year (A-B)

Less; Amount transferred (to) / from Unrealised Appreciation Reserve

Less: Amount transferred (to)/ from General Reserve
Amount carried torward to Balance Sheet

Significant Accountint Policies and Notes to Accounts

46 38 321

17 21 a26
(63 66 147)

57 81365
( 13 61329)
(44 20 036)

65 36 714 s9 s6 564

18 76 449

9 600

8180
2 864
1300

15 698

16 698)

160 376

6 362
5 534

2153
774

13 862

13 862)

18 98 393 175 199

1

Devang Vaghani 1/
Partner l)
Membership No.: )ed386

This is the Revenue Account referred to in our report of even date

For M/s Borka. & Muzumdar (FRN 101569w)
Chartered Acc nts

For UTI Retirement Solutions Ltd.

Mt r
Munish Matik

(ChXExecutive Officer, NPS Trust)

I iJ.td

ryD Balram P Bhagat [eo puri

Chief Executive Officer Chairman & Director
& whole Time Director ^ I .

Date: 25104/2018 @ N[-.--
Place: Mirmbai

I
Date:

18JUt

h*;
'ffi:""'"

Place: Mumbai

For and on

Ashvin Parekh
(Chairman, NPS T.ust Eoard)

Date:

Place: Mumbal
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SOt UT|ONS SCHEME C - T|ER I
NOTES ANNEXED TO AND FORMING PART OF THE BAI-ANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31,2018

a
As at March 31,2017

{

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstandint at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end of the year

3 3134 013

2 09 94 465
(80 11228)

2 53 a7 262
123 54 035

| 46 07 284)
4 61 17 250 3 31 34 013

33 13 401

20 99 447

25 38126
12 35 403
(4 60 728)8 01 123

46 17 725 33 13 401

Schedule 2
As at March 31,2018

a
As at March 31,2017

a

Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

General Reserve

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
ClosinB Balance

Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(tess): Transfer f rom/(to) Revenue Account
Closing Balance

Total

176 28 870
2 29 9A 577
(87 38 669)

10184 506
7 77 20 629

\ 42 76 2651

318 88 778 t7624470

134 13 461

63 66 747

89 93 425

44 20 016

197 79 608 1 34 13 461

26 6A 364

| 17 21 8261

13 07 035

13 61 329

26 58 364

Schedule 3 As at March 31,2018
{

As at March 31,2017
I

CuIrent Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

2 46 698
117

1 07 811

58

6 227 5 915

t 13 784

\

Total 2 53 042

9l

9 40 538

52608924 3 37 10 695

Current Liabilitieg and Provisions

/t,:
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOLUTIONS SCHEME C . TIER II

NOTES ANNEXED TO AND FORMING PART OF THE EALANCE SHEET AS AT MARCH 31, 2018

As at Mar.h 31,2018
a

As at March 31, 2017

{

lnvestments (Long Term and Shon Term)

Equity Shares

Preference Shares

DebentLrres and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercaal mongage based Securities or Residential mortgage based securitiet
BasellllTier I bonds
Others - Mutual Fund LJnits

Total

9 33 46 090

7A 82 462

6 3t 12 524

15 31406

9 52 2A 552 6 46 43 930

Schedule 5
As at March 31,2018

{
As at March 31, 2017

I

Deposits

Deposits with Scheduled Eanks

Total

Schedule 6
As at March 31, 2018

-
As at March 31, 2017

?

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstandint and accrued income
Dividehd Receivable

Brokerage receivable from PFIM

Application money pendint allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

3 19 070

33 71 594

2 08 908

2105 554

37 50 664 23 14 562

\\-..\--.
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Scheme C - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare NAV. As per the architecture, the NSDL e-Governance
Infrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provicies consolidated data to PFM
for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides / receives funds on consolidated basis in respect of such
allotment/ redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NfrS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve a1l queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instruct Trustee Bank to credit pFM,s pool
account maintained with them.

93
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 14th December,
2009

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Tcrm deposit Receip

schetl ulc.j L(,mm('rciA

thc basis of publishe
requircd to havc bcen

u

ts of not less than one year duration issued by
I banks, which satisfy the following conditions on
d annual report(s) for the most recent years, as
published by them under law:
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(i) Having declared profit in the immediately preceding three financial
years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net

advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the

business of development or operation and maintenance of
infrastrucfure, or development, construction or finance of low cost

housing.
(ii) Infrastructure and affordable housing Bonds issued by any

scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infraskucture debt funds operating as a Non - Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued

by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India's harmonized master list of
infraskucture sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at ieast two credit rating agencies registered with the Securities and
Exchange Board of India under Securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1999.

--4:.'=':
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Provided further that in case of the sub - category (0 (iii) the rating shall

relate to the Non - Banking Financial Company and for the sub - category
(f) (iv) the ratings sha11 relate to the investment in eligible securities rated

above investment grade of the scheme of the fund.

Provided further that if the securities / entities have been rated by more
than two rating agencies, the two lowest of all the ratings shall be

considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued

under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be

considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or Residential mortgage based

securities

(b) Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of Infrastructure Investment Trusts regulated by the Securities
and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)

eR lations, 1999gu
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Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shali be considered.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the tatio provirJed by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available bv the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other securitv is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued al zero.

N @v
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3. Valuation of investments: Investments are

detcrmined in the following manner:

valued using the price

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

t1
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b, Debentures, corpotate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost ti11 the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

V
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viii.

Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accord ingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/ multiple cali options are valued at
lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after

.Q4lh.tubscription / redemption.

99

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is

treated as interest recoverable. Similarll,, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

@v



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-18

1. Securities traded at a
stock exchange:
\Arhen a debt security
(other than government
security) is not traded on
any stock exchange on a

particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
days.

I{rhen such securities are
not traded on a valuation
day, they are valued on a

yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the instrument.

Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
4677722.6996 and the balance 2.2548 have been identified as residual units with
CRA

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees %o p.a.* Management Fees *+

Current Year Previous Year Current Year Previous Year
0.01% 0.01% { 9,600 < 6,362

* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.01% < 8,180 < 5,534

ffit
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H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase 7o Sales

39.07 477.73 35.76 436.70 20.06 361.98 18.15 327.61,

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is { 3.99 Crores. (Previous Year { 2.34 Crore).

f . Net Asset Value:
Current Year Previous Year

As on 31st March, 2018 As on 31.t March,2017
< 27.4076 < 20.L740

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:
Current Year Previous Year

Income Expenditure Income Expenditure
{ in Crores %o { in Crores Yo T in Crores % ( in Crores %o

0.65 7.98 0.19 2.32 0.02 0.32

L, Other disclosures:
Particulars Current

Year
Previous Year

Contin nt liabilities Nil Nil
Non erformin investments- Ca tn value Nil Nil
Non erformin investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantial interest

Nil Nil

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Instifutional -
Direct Plan - Growth

< 35.78 < 0.19 t 18.11 { 0.15

@ $.
N.r
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N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31"t March, 2018 is given in
Annexure A.

O. The Key Statistics for the Financial Year 2017-L8 as compared to the Previous

Year is attached as per Annexure B.

P, The Previous Year figures are regrouped/ reclassified, wherever necessary

For I\,/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101569W

Devang Vag

Partner

M. No. - 109

Date: ., 
O

Place: I{4im
2 018

For UTI Retirement Solutions Ltd.

ram P Bhagat Leo Puri

Chairman & Director

s Ft"r.{:'r

,l Chief Executive Officer

Place:Mumbai

& Whole Time Director

Date:25/04/2018 Q
bai

For and on behalf of NPS Trust

vl
Munish Matik

(Chief Executive Officer, NPS Trust)
I

W^
g

t02

,A
lll

,Nil-

U*ril"*
Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai



ANNEXURE A
lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

(a)
% to inv€stment

categorY
Quantity % to Net Asset

DEEENTURES & BONDS

MONETARY INTERMEDIATION OF COMMERCIAL AANKS, SAVING BANKS. POSTAL SAVINGS BANX AND DISCOUNT HOUSES

lcrcr EANK LTD. 80,000 8,068,279 8.17
r.rDFc BANK LTD. 60,000 5,963,112 6.04
AX|S BANK LTD. 50,000 3,273,763 5.28
|DFC BANK LIM|TED 10,000 1,037,055 1.05
KOTAK MAHINDRA BANK LTD. 1O,OOO 1,029,335 1.04

8.54

6.39

5.s9

1.11

1.10

22.8321,371,544 21.58

OTHER CR€DI GRAI{TING

POWER FINANCE CORPORATION LTD.

RURAL ELECTRIFICATION CORPORATION LIMITEO

90,000

80,000

9,017,702

8,069,369
17,O87,07!

9.13

8.17
17.30

9.66

8.64
18.30

ACTIVITIES OF SPECIATIZED INSTITUTIOTTS GRAT{TING CREDTT FOR HOUSE PURCHAsES THATATSO TA(E DEPOSITS

LIC HOUSING FINANCE LTD, 8O,OOO 8,091,001
PNB HOUSING FINANCE LIMITED 3O,OOO 3,031.,777
HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 1O,OOO 1,079,423

8.20

3.07

1.03

12.30

8.61

1.09

13.0172,742,747

TRANSMISSION OF ELECTRIC ENERGY

POWER GRID CORPORATION OF INDlA LTD 70,000 7,462,823

7,062,821
1.51

7.57

EI.ECTRIC POWER GENERATION ANDTRANSMISSION BY NUCI-EAR POWER PLANTS

NUCLEAR POWER CORPORAT ON OF INDIA L MITED 5O,OOO 5,225,644

5,225,604
5.29

s.29
s.60

5.60

t.:\,,
t! :1 r'

\i

@N---

103

lndustry and Company Particulars

1.15



tl-
\

Annexure - B

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions Scheme C - Tier II
s.

No.
Particulars

As at
March 31, 2018

As at
March 3L,2017

1 NAV Per Unit (Rs.)*

Open 20.1784 18.0733

I Iigh 27.1076 20.2470

Low 20.0753 "18.0733

End 2-t .4076 20.1710

2 Closing Assets Under Management ( Rs. In Lakhs)
End 987 .26 668.45

Average (AAUM) 818.88 554.08

3 Gross income as'7, of AAUM 7 .98y" "t0.75%

Expense Ratio

a Total Expense as % of AAUM 0.0268y. 0.0267%

b Management Fee as % of AAUM 0.0"t't7v" 0.0114%

5 Net Income as a percentage of AAUM 5.66y, "10.43%

6 Portfolio turnover ratio 0.00% 1 .95"/"

7 Returns ('l)* Compounded Annualised Yield

Last 1 Year 6.11% -11 .65./.

Last 3 Years 8.757. "t7.76y"

Last 5 Years 9.40% 10.777.

Since Launch of the scheme (December 14,2009) 9.67% 10.09%

1

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) / (no

of scheme units outstanding)
Closing NAV as on 1st Ap l of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y

AAUM = (Aggregate of the daily AUM in the relevant FY)/ ( no. of calendar days in the relevant FY)

Cross lncome = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.
(lnvestment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity
management)
The sales during the period FY 2017-18 was 'Nil'
CAGR = ((1+ cumulative return)^n) -1 (where n=365/no. of days)

1a

1b

1c

1d

2b

3

4a

4b

5

6

7
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INOEPENDENT AUDITORS' REPORT Cfiarteref Accountants

To,
The Trustees,
National Pension System Trust

Report on Financial Statements
1 We have audited the accompanying financial statements of NPs Trust - A/c uTl Retirement

Solutions pension Fund Scheme G - Tier I (Scheme) under the National Pension System Trust (NPS

Trust) managed by uTl Retirement solutions Limited ('PFM' or the 'company) which comprise of

the Balance Sheet as at March 31, 2018, and the Revenub Account for the year then ended, and a

summary of significant accounting policies and other explanatory information'

Managemen(s Responsibility for the Financial Statements

Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPs Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting standards specified in companies

(Accounting standards) Amendment Rules, 2016 under section 133 of the companies Act 2013 (the

Act), read with Rule 7 of the amended companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detectinS frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financiat statements are also approved by the NPS Trust on the

recommendation of the Board of Diredors of the PFM.

4

Auditor's Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Ast and the Rules

made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material mlsstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstate{nent of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM's preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit

also includes evaluating the appropriatenes

of the accounting estimates rnade by the
presentation of the financial statements.

s of the accounting
Company's Di

nd the reasona

s well ating the
bleness
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6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) inthecaseoftheBalancesheet,ofthestateofaffairsoftheSchemeasatMarch3l,20lS; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension system) Guidelines 2012, as amended, and section 143(3) of the Act we

report that:

a) We have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.
b) tn our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

c) All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the scheme.

d) The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

e) ln our opinion the Balance Sheet and Revenue Accountrof the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under

National Pension System) Guidelines-2o12" and the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that

al Except as given in note no.7D, lnvestments hdve been volued in accordonce with the guidelines issued

by the PFRDA.

bl Tronsoction ond cloims/fee roised by dillerent entities ore in occordance with the prescribed Iee
except in the cose of lees cloimed by CRA. we dre unoble to verily the some in view ol the unbundled

orchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Registr No. 101569W

Devang Vaghani

Partner
M No.: 109386
Place: Mumbai
Date: ' 1 I 2 01u
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER I

BATANCE SHEET AS AT MARCH 31, 2018

Pa rticula rs Sc hedu les
As at March 31,2018 As at March 31,2017

102 40 43 986

106 65 27 809

23 04 910

62 73 a3 714

50 16 14 798

25 33 532

1

2

3

Total 209 2a 76 705 123 15 31464

Assets

lnvestments

Deposits

Other Current Assets

4

5

5

205 82 84 518

3 45 92 187

121 13 00 431

2 02 31033

Total 209 2a ?6 705 123 15 31464

(a) Net assets as per Balance Sheets
(b) Number of units outstandinB

Significant Accounting Policies and Notes to Accounts

209 05 71.795
10 24 04 399

t22 89 97 932
6 27 38 3t4

7

This is the Balance Sheet referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101569W)
Chartered ants

.9 i!ii,: tl

For UTI Retirement Solutions Ltd

Balram P Bhagat

t4Lr

U
Devang Vaghani

Panner
Membership No,l 1093

Leo Puri

n & Director

1 B JUL 2Date

Placei Mumbai

for and on of NPS Trust

il* ff) 6t.^-.0 t-r,
Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Placei Murnbai

r*"r #iJi?X" Uctuir, Nps rrust)

10?

Liabilities

Unit Capital

Reserves and Surplus

Current [iabilities and Provisions

C*
"I;/

Chief €xecutive Officer

ffi#:w-ry,Y
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME G . TIER I

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31, 2018

Pa rticu la rs schedules
Year ended

March 31,2018
I

Year ended
March 31,2017

(

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total ln.ome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Mana8ement fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Erpenses

Total Expenditure (8)

Surplus/(Deficit) for the year lA-B)
Less: Amount transferred (to) / from Unrealised Appreciation Reserye

Lessr Amount transferred (to) / from General Reserve

Amount carried forward to Balance Sheet

SiBnificant Accounting Policies and Notes to Accounts

77 35 61077
52 67 859

6 38 9s 577

65 01 645

180 84 697

12 24 4LO72 8 84 82 019

5 76 47 117

183 269

156 161

54 732
27 937

t9 92 576

I t9 92 s76)

37 84 441

7 00 124

87 066

33 049
73 775

22 21. 433
(22 21433)

5 80 63 210 40 17 85S

6 43 77 862
3 02 71 615

19 46 49 417)

8 44 64 164

{143 00 2s6)

{7 01 63 908)

1

This is the Revenue Account referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101569W)
Chartered Accountants

.4,?
i

Devang Vaghani

Panner

For LJTI Retirement Solutions Ltd.

Ba ram P Bha8at

Date:25/04/2018
Place: Mumbai

!:? Leo Puri

airman & Directoro\40
,".0",.10 g".Jflru2 r

For and on lf of NPS Trust

0ate:
Place: Mumbai

Ut-
Arhvin Parekh
(Chairman, NPS Trust Board)

Date:

u4 ts
Mu tik

tT)

Place: Mumbai

$

(Chief Executive Officer, NPS Trust)
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C ;! hlll z L (),:z
Chi€f Executive Officer
& Whole Time Director



NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SO|-UTtONS PENSTON FUND SCHEME 6 - TrER r

NOTES ANNEXED TO AND FORMING PART OF THE EALANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31, 2018

t
As at March 31, 2017

Unit Capital
OutstandinB at the beginning of the year
Add :Units issued during the year
Less: units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs.L0/- each unit, fully paid up)
OutstandinB units at the beginning of the year
Add :Units issued during the year
Lessr Units redeemed during the year

Outstanding units at the end of the year

6 27 3a 374
4 43 97 024

{47 30 939)

3 s7 69 539

3 01 47 215

137 78 440)

6213 83 134
44 39 70 239
(4 73 09 387)

35 76 95 388

30 74 72 747
(3 17 84 401)

102 40 43 986 62 73 83 134

10 24 04 399

Schedule 2
As at March 31,2018 As at March 31,2017

(

Reserues and Surplus

General Reserye

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Ealance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
ClosinB Balance

Total

15 27 51 122
9 46 49 411

425 a7 214
7 01 63 908

4185 92 061
44 86 20 296
(4 80 85 147)

17 12 98 434

27 58 41930
(2 8s 48 303)

87 9t 27 270 41 8s 92 061

2414 00 599 15 27 5L t22

3 02 71 615

(3 02 71 615)

159 71 3s9

143 00 256

3 02 71 615

106 65 27 809 60 16 14 798

Schedule 3 As at March 31,2018
(

As at March 31,2017
I

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for Purchase of lnvestrnents
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

27 81 684
2 460

24 36 599

1 015

120166 95 918

I 25 33 S32

@
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Total 23 04 910

6 27 38 314

Unit Premium Reserve

Opening Salance

Addi Premium on L,nits issued

tess; Premium on Units redeemed
Add: Transfer from 6eneral Reserve

Closing Balance

\- ;E*



NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SOLUTTONS PENS|ON IUNO SCHEME G - T|ER I

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2018

Schedule 4
As at Mar.h 31,2018 As at March 31, 2017

a

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper
AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitie!
Basel lllTier I bonds

Others - Mutual Fund Units

Total

20140 32 360

4 42 52 758

177 35 72 523

3 77 27 904

205 82 84 518 121 13 00 431

Schedule 5
As at March 31,201.8 As at March 31,2017

{
Oeposits

Deposits with Scheduled Banks

Total

Schedule 6 As at March 31, 2018
?

As at Ma.ch 31,2017

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-performing lnvestment
Outstanding and accrued income
Dividend Receivable

Erokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

21aa186

3 24 03 401 2 02 31 033

e
.;: "q

ll0

ffi,ffi:ln
\ . 3 4592 t87 2 02 31 033
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme G - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 37,201,8

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NI5 Trust. As per
unbundled architecture of the NIjS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance InJrastrucfure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides /receives funds on consolidated basis in respect
of such allotment /redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NftS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's pRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

@ $.--
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, which is responsible for safe custody of securities and

settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a confrol account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed bi, CRA. PFM receives the scheme - wise

subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 21't May, 2009

3. Investment paftern to be followed as per PFRDA Regulations:
Investments will be in -
(a) Government of India Bonds
(b) State Government Bonds

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial Statements and Auditor,s Report of Schemes
under National Pension system) Guidelines - 2012, Accounting standards

,y
ll2

C. SignificantAccountingPolicies
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specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zeto.

3. Valuation of investments: Investments are
determined in the following manner:

valued using the price

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quotecl closing price at which it was tradecl on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valua tion date.

@S-
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b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily mahices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. I4rhen such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each cail
option date.

Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the Put/Calt option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

l\r

VI.

v1l.

viii

c' Central and state Government securities: securities are valued at the
average of prices provided by CRISIL and ICRA.

\
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d. Mutual fund units: Mutual funtl units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the iast interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Assets is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited /debited to Unit premium Reserve after
each subscription / redemption.

D. The valuation policy of the scheme, as advised by sHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policv Im act as on 31-03-18
1, Valuation of G-
sec at YTM based on
prevailing market
prices (FIMMDA).

They are being
average of price
CRISIL and ICRA

valued at
given by

The Market
derived as
valuation
lower b
Crores.

yT
policy

Value
per

IS

0.84

}|

(.
@N-

115



E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are

702404367.1,027 and the balance 31.4440 have been identified as residual units
with CRA

Total 0.0018 Units are lying in the name of "UOS Suspense PRAN" maintained
by CRA. As explained by CRA this is parking account for error rectification.
The possible impact, if any, shall be known after completion of identification /
reconciliation process.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees t,/l) p.a.* Management Fees **
Current Year Current Year Previous Year

0.01% 0.01% < 1,,83,269 < 7,00,721
* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NflS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a. NPS Trust Ch es
Current Period Previous Year Current Year Previous Year

0.07% 0.0t% < 1,,56,167 < 87,066

H. Purchase6ale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

t in Crores
Current Year Previous Year

Purchase Sales % Purchase Sales
118.99 340.78 390.70 282.67 324.08

?*P'n a
o ov
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\



I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is ( NIL. (Previous Year ( NIL)

f. Net Asset Value:
Current Year Previous Year

As on 31st March, 2018 As on 31't March,2017
T 20 4148 { 19.5892

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:
Current Year Previous Year

Income Expenditure Income Expenditure
( in Crores o/o ( in Crores (t/u { in Crores { in Crores o/o

72.24 s.81 10.14 0.40 0.16

L. Other disclosures:

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

T in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

{ 600.44 < 4.43 { 269.80 7 3.77

{ in Crores
Previous Year

Net Unrealized Gains / (Losses) { (s.40) t 1.43

Particulars
Contingent iiabilities Nil Nil
Non performing investments- Carrving value Nil Nil
Non pgrforming investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

ANl-qr'

u7

783 3.71 I A.SS

Current Year I Previous Year

N. Details of Net Unrealized Gains/ (Losses) for the period are given below:

Particular Current Year

o. The Key statistics for the Financial year 2077 -78 as compared to the previous
Year is attached as per Annexure A.
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For l\4/s Borkar & Muzumdar

Chartered Accountants

Firm Registra on No.:101569W

Devang Va

Partner

M. No. - 10938

Date: 18 JUL 2018

Place:Mumbai

For UTI Retirement Solutions Ltd.

Balram P Bhagat

Chief Executive Officer

Leo Puri

Chairman & Director

& Whole Time

Date:25/04/2018

Place : Mumbai

For and on behalf of NPS Trust

Ashvin Parekh

(Chairman, NPS Trust Board)

Date: 2BJIN?019

Place : Mumbai

(Ch! Executive Officer, NPS Trust)

V
N1 bAIZ

Munish Malik

I
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P. The Previous Year figures are regrouped/ reclassified, wherever necessary.
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Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A,,/C UTI Retirement Solutions Pension Fund Scheme G - Tier I
S.

No.
Particulars

As at
March 31,2018

As at
March 31, 2017

"t NAV Per Unit (Rs.)*

Open 19.5933 17.5487

h 20.6,135 20.5843

Lou 19.4233 | / .)+tt/
End 20.41,18 19.5892

2 Closi Assets Under Management ( Rs. In Lakhs)
End 20,905.72 72,289.98

Average (AAUM) 15,638.43 8,722.31

3 Cross income as '7o of AAUM 7 .83./" 10.717.

4 Expense Ratio
a Total Expense as ?d of AAUNI 0.0266?; 0.0?67%

b Management Fee as % of AAUM 0.01179r 0.011.1_"/"

5 Net lncome as a percentage of AAUM 4.72% 9.68%

6 Portfolio turnover ratio 7."t1%

7 Returns (01)* Compounded Annualised Yield

Last 1 Year 4.2't'/; 17.667.
Last 3 Years 7 .62% 72.82./"
Last 5 Years 8.61% 10.49%
Since Launch of the scheme (Ma 27,2009) 8.389/" 8.92%

1

1a

1b

1c

1d

2b

3

4a

4b

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if anv) / (no

Closing NAV as on 1st April of the Current F y
Highest NAV during the F Y
Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the relevant F y) / ( no. of carendar days in the relevant F y)
Cross Income = Total lncome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Pordolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.
(lnvestment in liquid mutual fund is excruded from the turnover as the same is primarily for riquidiw
management)

7 /no. of davs)CAGR = ((1+ cumulative return)^n) J (where n=365

@
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UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
SchemeG-TierII

Contents: -

- Auditors'Report

- Balance Sheet as at 31"t March, 2018

- Revenue Accounts for the Financial Year ended 31't March, 2018

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn - Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051

Phone:-66786731/ 6M9
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INDEPENDENT AUDITORS' REPORT CfiarterefAccountants

To,

The Trustees,
National Pension System Trust

Report on Financial Statements
L We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

solutions Scheme G - Tier ll (scheme) under the National Pension system Trust (NPS Trust)

managed by UTI Retirement Solutions l-imited ('PFM'or the 'Company) which comprise of the

Balance Sheet as at March 3L, 2078, and the Revenue Account for the year then ended, and a

summary of significant accounting policies and other explanatory information

Management's Responsibilityforthe Financial Statements I

2 Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting Standards specified in Companies

(Accounting standards) Amendment Rules, 2016 under Section 133 of the Companies Act 2013 (the

Act), read with Rule 7 of the amended ComPanies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and pres€ntation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPS Trust on the

recommendation of the Board of Directors of the PFM.

i
Auditor's Responsibility

3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters
' which are required to be included in the audit report under the provisions of the Act and the Rules

made thereunder.

4 We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM'S preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in \he circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting olicies used and the reasonableness

of the accounting estimates made by the Compan
presentation of the financial statements.

v's ,45 evaluating the overall
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6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2O!2 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012, as amended, and section 1a3(3) of the Act we
report that:

a)

b)

c)

d)

e)

9 We further certify that

al Except os given in note no.7D, lnvestments hove been volued in occordonce with the guidelines issued
by the PFRDA,

bl Tronsoction ond cloims/fee roised by diflerent entities dre in occordonce with the presuibed lee
except in the cdse of fees cloimed by CRA. We ore unoble to verit'y the some in view of the unbundled
orchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Registr No. 101569W

Devang Vaghani
Partner
M No.: 109386
Place: Mumbai
oate: f 'l f JUL 2 018

t2t

cBorfrgr {,h4uzum[ar
Cfr4ftered Accountants

We have sought and obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.
All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.

The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement
with the books of account of the Scheme.

ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report
comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under
National Pension System) Guidelines-2o12" and the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounrts) Rules, 2014.

,

q



NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME G . TIER II

BALANCE SHEET A5 AT MARCH 31, 2018

Particulars Schedules
As at March 31,2018

t
As at March 31, 20u

{

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

5 63 86 666

617 20 193

4 t6 375

4 06 32 r43

4 09 03 494

3 43 367

2

3

Total

Total

11 85 23 234 8 18 79 004

AssetS

lnvestments

Deposits

Other Current Assets

4 1163 56 969

21 66 265

8 05 32 028

1.1 46 97 66

tt as 23 234 8 18 79 004

(a) Net assets as per Balance Sheets
(b) Number of units outstandinB

SiBnificant Accounting Policies and Notes to Accounts

11 81 06 859

56 38 667

815 35 637
40 63 213

7

This is the Balance Sheet referred to in our report of even date

tor M/s Borkar & Muzumdar (FRN 101569W)
Chartered Accountants

For UTI Retirement Solutions l-td

B P Bhagat
iI;

DevanB Vaghani

Partner
Membership No.:10938

1B JU

io 1r

mba

Leo Puri

Chairman & Oirector

Date
L 2

Place: Mumbai

For and on lf of NPS Trust

Chief
&wh

M,, u4 r(
Munish Matik

Executive Officer, NPS Trust)

Ashvin Parekh
(Chairman, NPS Trust Boardl

Date:

Place: Mumbal

(Chi9a

/,
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Date: 25104/201,8

Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOTUTIONS SCHEME G . TIER II

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

Particulars S€hedules
Year ended

March 31,2018
{

Year ended
March 31,2017

lncome
Divide nd

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
'Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NP5 Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Expenses

Total Expenditure (B)

Surplus/{Deficit) for the year (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

73 01 407

2 64 718
48 36 092

186 256

87 577

11

17 73 013

76 54 rL3 67 95 361

31 1-l 941 2 62 459

t\ 712

9 979
3 458

2 2s3
t9 747

t9 7471

7 563

6 575

2 497
1652

16 271

t6 277)

37 45 349 2 81 140

39 08 764

25 77 576
(64 86 340)

65 t4 22L
( 1s 10 1s4)

{ s0 04 067)

7

This is the Revenue Account referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101569W)
Chartered untants

Devang Vaghani

Partner

For UTI Retirement Solutions Ltd.

tt
Leo Puri

Chairman & Director

1

Membership No.: 109386

,.,", t1 B 'l'- ' 20
Place: Mumbai

N*-
Ashvin Parekh
(Chairman, NpS Trust Board)

Date l

Place: Mumbai

& Whole Time Di

B obd

For and on lf of NPS Trust

Date:251A412A18
Place: Mumbai

L4 tr'
Munish Malik

Executive Officer. NpS Trust)

(,
(chi9f
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NATIONAI. PENSION SYSTEM TRUST

NP5 TRUST. A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 3I,, 2018

Schedule I As at March 31,2018
t

As at March 31,2017

Uhit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed durinB the year
Outstanding at the end of the year

{Face Value of Rr.10/- each unit, fully paid up)
OutstandinB units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding units at the end of the year

4 06 32 143

2 48 00 981
(90 45 458)

2 85 43 461

158 07 920
(37 19 238)

5 63 86 666 4 06 32 143

40 63 213

24 80 100

{ 9 04 646)

28 54 345
L5 80 792

| 3 7t 924)
56 38 667 40 63 213

Schedule 2
As at March 31,2018 As at March 31, 2017

t
Reserves and Surplus

Unit Premlum Reserve

Opening Balance
Add: Premium on Units issued
LesS: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

GeneralReserye
Opening Balance

Add: Transfer from Revenue Account
Less: Tran5fer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Salance

Total

1 42 80 516

54 85 340
92 76 449

50 04 067

2 40 45 402
2 65 89 049
(96 81 114)

7 2211 s31
153 55 820
(3s 81 949)

4 09 53 337 2 40 45 402

2 07 66 as6 1 42 80 516

25 77 576

l?5 77 s76l 15 10 154

25 77 576

6 t7 20 193 4 09 03 494

Schedule 3 As at March 31,2018
t

As at March 31, 2017
a

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdreft
Redemption payable

TDS Payable

Contra(t5 for Purchase of lnvestments
Arnount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

4 0a 778
145

3 35 599

70

1 452 7 698

3 43 367
r\l

:"/',i
.',/

Total 4 16 375

t2t

70 67 422

\('



NATIONAI, P€NSION SYSTEM TRUST

NPS TRUST - A,/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER II

NOTES ANNEXED TO ANO FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 4
As at March 31,2018

I
As at March 31,2017

(

lnvestments (l,ong Term and Short Terml

Total

71. 53 73 907

9 83 062

7 86 20 5s2

19 11476

11 63 56 969

schedule 5
As at March 31, 2018

a
As at March 31,2017

Deposits

Deposits with Scheduled Banks

Total

Schedul€ 6
As at March 31,2018

t
As at March 31, 2017

I
Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Appllcation money pending allotment
Sundry Debtors
Redemption receivable on Non performing tnvestment
Less: Provision for Non Performing tnvestment

Total

121 323

2A 44 942 13 46 975

2166 265 L3 46 976

t2s

Equity Sha res

Preference 5hares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Eacked Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lllTier I bonds

Others - Mutual Fund Units

8 05 32 028

1
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Scheme G - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund
Manager (PFM) by the National Pension System Trust (NI€ Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (lMA) with the NPS Trust. As per

unbundled architecture of the NIIS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private
Limited, being the Central Recordkeeping Agencies (CRA) provides
consolidated data to PFM for allotment/redemption of units and Axis
Bank Ltd., being the Trustee Bank, provides / receives funds on
consolidated basis in respect of such allotment / redemption. Unit capital
is accounted for on the basis of data received from CRA and transfer of
funds through Trustee Bank.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inlorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

\r(o N--
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3. NPS Trust has designated Stock Holding Corporation of India Ltd.
(SHCIL) as the custodian, which is responsible for safe custody of
securities and settlement of trades. Further, SHCIL has also been

designated as valuation service provider, which is responsible for
providing rates for valuation, which is used by PFM for valuation of
investments. SHCIL also updates the ratings of Bonds and G - Sec as well
as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a conkol
account, wherefrom the funds are transferred by the PFM to the respective
schemes. The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NflS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement The
December, 2009.

Scheme commenced its operations on 14s

3. Investment pattern to be followed as per PFRDA Regulations:
Investments will be in -
(u) Government of India Bonds

(b) State Government Bonds

4. Contributions to the
accordance with the
Authority Exit and
Regulations, 2015.

AR 8x tll

Scheme by the investors are withdrawable in
Pension Fund Regulatory and Development

Withdrawals under National Pension System)

p."w
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C. SignificantAccountingPolicies

Basis of Accounting: The financial statements have been preparecl in
compliance of the PFRDA (Pension Fund) Reguiations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted

accounting principles. The Scheme maintains books of account on an

accrual basis under the historical cost convention, as modified for
investments, which are'marked-to-market'.

7

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by
apportioning pre demerger cost of acquisition in the ratio provided by
the demerged company for Income Tax Purposes. In case the
information of cost split allocation ratio is not made available by the
demerged company on ex -date and if shares of only one company
continue to be traded on demerger, the other security is valued at
traded value on the day before the demerger less value of the traded
security post demerger. If post demerger value of the share of demerged
and traded company is equal or in excess of the value of the pre
demerger share, then the non traded share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded
on the NSE.

ii. When on a valuation day, a security has not been traded on NSE,
the value at which it is traded on BSE is used.

?.rr-rffi-,h' @N-
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iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price

on the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
clay, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the

security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

v. Only Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fuily paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided bv CRISIL anc-l ICRA.
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d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from AMFI website.

4. Appreciation/ Depreciation, as the case may be, in the value of the

securities at the year-end hhve been computed for the Scheme, whereby
the aggregate market value of all investments taken together is compared
with aggregate cost of acquisition. The change in net
appreciation/ depreciation is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time
of sale for the period from the last interest due date up to the date of
sale is not treated as part of sale value but is treated as interest
recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

5. Computation of NAV: The NAV of the units is determined by dividing
the net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/ debited to Unit premium Reserve after.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Im act as on 31-03-18
1. Valuation of G- sec
at YTM based on
prevailing market
prices (FIMMDA)

The Market Value derived
as per valuation policy is
Iower by { 0.05 Crores.
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E. Unit Capital: Units are created and redeemed based on the intimation
provided by Central Record Keeping Agency (CRA) and the same are reflected
as Unit Capital and the net premium or discount to the face value is

transferred to the Unit Premium Reserve.

Based on the con-firmation from CRA the number of units as at the year end

are 5638664.7712 and the balance 2.4964 have been identified as residual units
withCRA

F. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme's average daily
net assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees %o p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.01% 0.07% < 77,71.2 < 7,563
* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.07% 0.01% < 9,979 < 6,575

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
44.16 412.71 40.18 402.25 27.28 323.23 18.38 279.27

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been vaiued ,,in good faith,, exceed 5% of
the NAV as at 31st March, 2018 is t NIL. (previous yeir { NIL)

@v
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J. Net Asset Value:

Current Year
As on 31st March, 2018 As on 31"t March, 2017

{ 20.9458 < 20.0667

Current Year Previous Year
Income Expenditure Income Expenditure

( in Crores o/o { in Crores %o ( in Crores o/o ( in Crores %
0.77 7.66 0.37 3.75 0.68 70.32 0.03 0.,13

L. Other disclosures:

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme Previous Year
Purchase Outstanding Purchase Outstanding

UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

{ 39.64 t 0.10 { 0.19

N Details of Net Unrealized Gains/ (Losses) for the period are given below:
{ in Crores

Particular Current Year Previous Year
Net Unrealized Gains/ (Losses) < (0.36) { 0.15

Particulars Current Year Previous Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nit
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

@ )---
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K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

< 1,8.29

L

Previous Year

Current Year



O. The Key Statistics for the Financial Year 2077 -78 as compared to the Previous
Year is attached as per Annexure A.

P. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\,Vs Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101569W

For UTI Retirement Solutions Ltd.

Balram P BhagatvugDevang

Partner

M. No. - 109

Date: I g JU
Place : Mumbai

Chief Executive Off
& Whole Time

Date:25/04/20

Place : Mumbai

Leo Puri

Chairman & Director
tj
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For and on behalf of NPS Trust

(\) o.^-9f,'h

Ashvin Parekh

(Chairman, NPS Trust Board)

Date:

Place : Mumbai

\

[k *,'
Munish Matik

(Chief Executive Officer, NPS Trust)
/
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Annexure - A
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Scheme G - Tier II

S.

No.
Particulars As at

March 31, 2018

As at
March 31, 2017

1 NAV Per Unit (Rs.)*

Open 20.0709 77.9272

High 21.1848 27.0612

Low 19.8835 1,7.9272

End 20.9458 20.0667

2 Closing Assets Under Management ( Rs. ln Lakhs)

End 1,,1,8t.07 6 t J.JO

Average (AAUM) 998.92 658.35

3 Gross income as '% of AAUM 7.66y. 10.32%

4 Expense Ratio
a Total Expense as % of AAUM o 0274"L 0.0278'/"

b Management Fee as % of AAUM 0.0717% 0.0114?6

J Net Income as a percentage of AAUM 3.91% 9.897"

6 Portfolio turnover ratio 3.077.

7 Returns ('2,)* Compounded Annualised Yield
Last 1 Year 4.38 ?6 11.96%

Last 3 Years 7.82.t 13.037"

Last 5 Years 8.65'n 10..19:',"

Since Launch of the scheme (Decembet 71,2009) 9.32't 10.01,"/"

1

Remarks/ Formula/ Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) / (no
of scheme units outstanding)
Closing NAV as on 1st April of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y

AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)
Gross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Pordolio Turnover = Total of sale or purchase, whichever is lower. divided by AAUM.
(tnvestment in liquid mutual fund is excluded from the tumover as the same is primarily for Iiquiditv
management)

7a

1b

1c

1d

2b

3

4a

4b

5

6

CAGR = ((1+ cumulative rehrrn)^n) -1 (where n=365/no. of da)'s)7

//
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rNDEpENDENrAUDtroRs,REpoRr CfinrterefAccountants

To,

The Trustees,
National Pension System Trust

1

Report on Financial Statements
we have audited the accompanying financial statements of Nps rrust - A/c ufl Retirement
solutions Pension Fund scheme A - Tier r (scheme under the National pension system Trust (Nps
Trust) managed by urr Retirement sorutions timited ('pFM'or the 'company) which comprise of
the Balance sheet as at March 31, 2018, and the Revenue Account for the year then ended, and a
summary of significant accounting policies and other explanatory information.

2

Management's Responsibility for the Financial Statements
Management of the pFM, in accordance with the pension Fund Regulatory and Deveropment
Authority (PFRDA) Guidelines and the Investment Management Agreement (tMA) with the Np5 Trust,
is responsible for the preparation of these financial statements that give a true and fair view of the
financial position and financial performance of the scheme in accordance with the accounting
principles generally accepted in rndia, including the Accounting standards specified in companiei
(Accounting Standards) Amendment Rures, 2016 under section 133 of the companies Act 2013 (the
Act), read with Rule 7 of the amended companies (Accoynts) Rures, 2014. This responsibirity arso
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the company and for preventing and detecting frauds and other
irregularities; selection and apprication of appropriate accounting policies, ma[ing judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. These financial statements are also approved by the Nps rrust on the
recommendation of the Board of Directors of the pFM.

4 We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comlly with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

Auditor's Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. ln making those risk assessments, the auditor considers internal financial
control relevant to the PFM's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the financial statements. ," I til:,
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Cfunercd Accourtaflts

6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our ]nformation and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA
(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

. System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2Ol8; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012, as amended, and section La3(3) of the Act we
report that:

a) We have sought and obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit. I

b) ln our opinion proper books of account of the Scheme, as required by the PFRDA has been
maintained by the PFM as far as appears from our examination of those books.

c) All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.

d) The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement
with the books of account of the Scheme.

e) ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report
comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under
National Pension System) Guidelines-2o12" and the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that

a) lnvestments have been valued in accordance with the guidelines issued by the Authority.
bJ Tronsoction ond cloims/fee roised by diflerent entities ore in occordonce with the pres1ibed lee

except in the cose of fees claimed by CRA. We dre unable to verily the some in view of the unbundled

orchitecture expldined in the note no.7A. !

For Borkar & Muzumdar
Chartered Accountants
tnm ReEtsff{X No. 101s6ew

(bi \)
Devang Vaghani

Partner
M No.: 109386
Place: Mumbai
Date: 11 B JUL 2 ul8
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A . TIER I

EAI.ANCE SHEET AS AT MARCH 31, 2018

Pa rticu la rs schedules
As at March 31,2018

{
As at March 31, 2017

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstandinB

34 20 7t7

3 36 818

481.

5 38 720

15 260

13

1

2

3

Total

Total

37 57 4t6 s 53 993

4

7

37 57 415 5 53 993

7

5

6

3? 57 476 s s3 993

37 56 935

3 42 072
5 53 980

s3 872

This is the Balance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chartered Acco nts

/*

For UTI Retirement Solutions Ltd.
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U

ief Executive Offi
& Whole Time Di

DevanB Vaghani
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Place: Mumbai a

M
For ahd on B lf of NPS Trust -m-

lqhierrc.utive Officer, NPS Trust)

YY-\

Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mu mbal
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME A . TIER I

REVENUE ACCOUNT IOR THE YEAR ENDED MARCH 31, 2018

Pa rticu lars Schedules
Year ended

March 31,2018
Period ended

March 31,2017
I

Total lncome (A)

Expenses and losses
Unrealized losses in value of investments
toss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Perf orming Assets
Other Expenses

TotalExpenditure (B)

Surplus/(Deficit) for the year (A-B)

Lessr Amount transferred (to)/ from Unrealised Appreciation Reserve

Less: Amount transferred (to) / from General Reserve

Amount carried forward to Ealance Sheet

Significant Accounting Policies and Notes to Accounts

165

140

3 626
( 3 626)

1105
( 1 10s)

65 138

30 700

4 888

1

7

95 845 4 889

305 15

95 540
( 30 700)
( 64 840

4874
(1)

( 4 873)

1

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101559W)
Chartered Acco nts

For UTI Retirement Solutions Ltd.

Ba a m P Bhagat

Chief Exe.utive Offi Solu
& Whole Time Oi

b

t-Devang Vaghani
Panner
Membership

ilB
L'AIE:

Leo Puri

Chairman & Oirecto.
No.:109386

, :i
;1b

Place: Mumbai

For and on alf of NPS Trust

Date,25l04/2A18
Place: Mumbai

Munis h Mati

wl
k

Bk^;
Ashvin Parekh
(Chairman, NP5 Trust Board)

Date:

P ace: Mumbai

(Chief Executive Officer, NPS Trust)
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lncome
Dividend

lnterest
Profit oo sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME A . TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31, 2018

t
As at March 31,2017

?

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstandihg units at the end ofthe year

s 38 720

30 41458
( 160 071)

5 47 964

{ 3 244)
34 20 rL1 5 38 720

53 872
3 04 747
( 16 007)

54 196
(324)

3 42 072 53 872

Schedule 2
As at March 31, 2018 As at March 31, 2017

t
Reserves and Surplu5

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

ClosinB Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
ClosinB Balance

Total

10 386
2 38 929
( 12 911)

10 440
(s4)

2 36 404 10 386

4 873
64 440 4 873

69 713 4 473

1

30 700 1

30 701 1

3 36 818 15 260

schedule 3
As ar March 31, 2018

t
As at March 31, 2017

a

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses

Book Overdraft
Redemption Payable

TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

121 13

351

3

? 13Total
is

481
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI-UTIONS PENSION FUND SCHEME A . TIER I

NOTES ANNEXED TO AND FORMING PART OF THE EALANCE SHEET A5 AT MARCH 31, 2018

schedule 4
As at March 31,2018

?
As at March 31,2017

{

lnvestments (Long Term and Short Term)

Equity Shares

Preferenc€ shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitiel
Basel lllTier I bonds

Others - Mutual Fund Units

Tota I

31 5t 475 5 53 993

37 57 4L5 5 53 993

Schedule 5
As at March 31, 2018

(
As at March 31,2017

{

Deposits

Deposits with Scheduled Eanks

Total

Schedule 6
As at March 31,2018

{
As at March 31,2017

I
Other Current Assets

Ealances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non,Performing lnvestments
Less: Provision for interest on Non,Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non performing lnvestment
Lessr Provision for Non Performing lnvestment

Total 1t'

I

1

l{0
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme A - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NIrS Trust. As per

unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect

of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for Nf)S

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other Nf5 intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

t $
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settiement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise refurns on investments.

2. Commencement The Scheme commenced its operations on 14s October,
201.6.

3. Investment pattern to be followed as per PFRDA Regulations:
a. Commercial mortgage based securities or Residential mortgaged based

securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBI.

d. Units issued by InJrastructure Investment Trusts regulated by the SEBI.
e. Alternative Investment Funds (AIF Category I & II) registered with

SEBI.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

6
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C. Significant AccountingPolicies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

I

a

'----/ t{3

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inlormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero. 

_ 
.-.,--,'\

6) \\ _,-\" A-,

'Wl' D,,



b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread

uniformity over the remaining maturity period of the inskument.
iii. Securities purchased by way of private placement are valued at

cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are

callable by the issuer, are valued at lowest value on each call

option date.

v. Only Puttable Bonds (single/ multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date. ,,ji = . 

.

t{{

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
vaiue at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

t @N/



VI

vlt.
vlll.

Securities with both Put and Call option (single/ multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is ful1y paid.
Perpetual bond with single/ multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is

treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

@\..
1{5

6. Computation of Net Asset Value (NAV): The NAV of the units is

determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding

units on the valuation date.

I
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7. Unit Premium Reserve: Difference between the issue/redemption price

and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Based on the con-firmation from CRA the number of units as at the year end are

342011.4085 and the balance 0.2890 have been identified as residual units with
CRA.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees Yo p.a.* Management Fees **

Current Period Previous Year Current Year Previous Year
0.07% 0.01% t 165 <8

* excluding service tax / GST
** including service tax / GST

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
Nf5 Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges o/o p.a. NPS Trust Charges
Previous Year

0.01% 0.01% { 140 <7

G. Purchasefale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are

as under:
{ in Crores

Current Year Previous Year
Purchase Sales Purchase Sales

7.09 5019.09 6.78 1799.06 1.81 7.76 23370.02

t.{6

I

24099.90

V

I

Current Period i Previous Year Current Year
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H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is ( NIL. (Previous Year { NIL)

I. Net Asset Value:

Current Year Previous Year
As on 31st March, 2018 As on 31* March,2017

< 10.9848 < 10.2832

J, Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

o/o t % %o { Yo

95,844.50 6.79 304.78 0.02 4,889.49 6.50 1.5.49 0.02

K. Other disclosures:

Particulars Current Period
Contingent liabilities Ni1
Non performing investments- Carrying value Nil
Non performing investments- Market value Nil
Brokerage, custodial fees and other charges to entities
where PFM or its subsidiaries or its major shareholders
have substantial interest

Nil

L. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

< 7.09 < 0.38 < 1.81

@\/
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M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31.t March, 2018 is Nil.

N. The Key Statistics for the Financial Year 2017 -78 as compared to the Previous
Year is attached as per Annexure A.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.

Firm Registr No.:101569W

Devang Vaghani

Partner

M,No.-1
Date':r1 I J

Place : Mumbai

For UTI Retirement Solutions Ltd.

Bal P Bhagat Leo

Chief Executive Officer Chairman & Director

& Whole Time D

Date:25/04/201

Place : Mumbai
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For and on half of NPS Trust

VVLV[*,;
Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

(Clief Executive Officer, NPS Trust)

Munish Malik

l{8

For l\,Vs Borkar & Muzumdar

Chartered Accountants
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Annexure - A
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme A - Tier I

S.

No.

As at

March 31, 2018

As at

March 31, 2017

1 NAV Per Unit (Rs.)*

Ope'n 10.2859 10.0000

High 10.9818 10.2832

Lo*' 10.2859 10.0000

EnLl 10.9848 10.2832

2 Closing Assets Under Management ( Rs. In Lakhs)
Encl 37.56 5.54

Average (AAUM) 71.12 0.75

J Gross income as '7r of AAUM 6.79% 6.50'i"

4 Expense Ratio
Total Expense as % of AAUM 0.02^t6% 0.0200%

tr Management Fee as % of AAUM 0.0^t77y" 0.0106%

J Net Income as a percentage of AAUM 6.76% 6.48%

Portfolio turnover ratio

7 Returns ('7)* Compounded Annualised Yield
Last 1 Year 6.82v" NA
Last 3 Years NA
Last 5 Years NA
Since Launch of the scheme (October 14, 2016) 6.59% 2.83./"

Remarks / Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

1 r.\rAV = (l\'tarket value of scheme investments + current assets - current liabilitv and provisions, if any) / (no
of scheme units outstanding)

1a Closing NAV as on 1st April of the Current F Y

1b Highest NAV during the F Y

1c Lowest NAV during the F Y

1d Closing NAV as on 31st N4arch of the Current F Y

2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)

3 Cross lncome = Total Income as per Revenue Account

4a TotalExpenses = Total Expenses as per Revenue Account

4b lnvestnent Management fees (lncluding applicable Taxes) as per Revenue Account

5 Net Income = Surplus / Deficit as per Revenue Account

6 Portfolio Turnover = Total ofsaleor purchase, whichever is lower, divided by AAUM. (lnvestment in
liquid mutual fund is excluded from the turnover as the same is primarilv for liquiditv management)

7 CAGR = ((1+ cumulative return)^n) -l (where n=365/no. of days)

149

Particulars
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To,

The Trustees,
National Pension System Trust

Management's Responslbility for the Finandal Statements
2 Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,
is responsible for the preparation of these financial statements that give a true and fair view of the
financial position and financial performance of the Scheme in accordance with the accounting
principles generally accepted in lndia, including the Accounting Standards specified in Companies
(Accounting Standards) Amendment Rules, 2016 under Section 133 of the companies Act 2013 (the
Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that Sive a true and falr view and are free from material misstatement, whether due to
fraud or error. These financial statements are also approved by the NpS Trust on the
recommendation of the Board of Directors of the PFM.

Auditor's Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. We have

taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder.

4 We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the audito/s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. ln making those risk assessments, the auditor considers internal financial
control relevant to the PFM'S preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company,s Directors, as well as evaluating the overall
presentation of the financial statements.

--L*"r# 5
Tel. :66899999. Fax:66899990. Emait : contact@bnmca.com , Website

21l168, Anand Nagar Om C.H.S., Anand Nagar Lane, Off Nehru Road, Vakola, Santacruz (E), Mumbai - 400 055
ne. RaipurBranches : Ahmedabad . Bangalcre. Bhopal. Bhubaneswar. Bilaspur. Delhi . Goa . Jabalpur . Mira Road. Naqpur. patna. pu

Report on Financial Statements
1 We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

Solutions Scheme A - Tier ll (Scheme) under the National Pension System Trust (NPS Trust)
managed by UTI Retlrement Solutions timited ('PFM' or the 'Company) which comprise of the
Balance Sheet as at March 31, 20f8, and the Revenue Account for the year then ended, and a
summary of significant accounting policies and other explanatory information.
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6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a) in the case of the Balance sheet, of the state of affairs of ttie scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012, as amended, and section 143(3) of the Act we

report that:

a)

b)

c)

d)

e)

we have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the scheme.

The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under

National Pension System) Guidelines-2o12" and the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the companies (Accounts) Rules, 201.4.

9 We further certify that

a) lnvestments have been valued in accordance with the guidelines issued by the Authority.

bl Tronsoction and claims/Iee roised by dillercnt entities ore in occordonce with the prescribed lee
except in the cose of lees cloimed by CRA. We ore unoble to verify the some in view of the unbundled

orchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Regi tion No. 101569W

Devang Vag ha ni
Partner
M No.: 109386
Place: Mumbai
o"t"' ,'l I JUL 2 018
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME A . TIER II

SAI.ANCE SHEET AS AT MARCH 31, 2018

Pa rticu la rs s.hedules As at Mar(h 31, 2018 As at March 31,2017

l-iabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

0eposits

Other Current Assets

1

2

3 27

40 236

| 757

32

Total

Total

21 4L 425

4

I

41 424

1

5

6 21

27 4L 425

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

41 393

4 024

This is the Balance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chanered Accou nts

Devang Vaghani

Panner

tor UTI Retirement Solutions Ltd.

P thagat

\
;\
v Leo Puri

Chairman & Director

:,"'",'T[" 
j,'iil'zot'

Place: Mumbai

Chief
&wh

Date

Place

For and on Eehalf NPS Trust

t'r) Ai-tt^, t'ttE
Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

Muni8h Matik

lchifxecutive omcer, NPs Trust)
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NATIONAI- PENSION SYSTEM TRUST

NP5 TRUST - A/C UTt RETTREMENT SOTUT|ONS SCIiEME A - TtER

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

Particulars Schedules
Year ended

March 31,2018
{

Period ended
March 31, 2017

?

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale ol investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

0epository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (8)

Surplui/(Deficit) for the year (A-8)
Less: Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred {to)/ from General Reserve
Amount caried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

t94 499

194 s00

1

1

1

1

1

29

(2e)
36

(36)

3 2

79r
1

| 792

498
( 1)

| 497)

7

This is the Revenue Account referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101569W)
Chartered Accou nts

0evang Vaghani
Partner
Membership No

Date n0
Placer Mumbai

For and on Beh of NPS Trust

tor UTI Retirement Solutions l-td

B P Bhagat

Ad-
Ashvin Parekh
(Chairman, NPS Trust Board)

Date:
Placer Mu mba

s4t
Munish Malik

Executive Officer, NPS Trust)

v
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& Whole Time Director

Date:25104/2018
Place: Mumbai

iffit*'n&Director
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NATIONAI, PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOLUTIONS SCHEME A . TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31,2018 As at March 31,2017

(

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the y€ar

{Face Value of Rs.10/- each unit, tully paid up)
Outstanding units at the beginning of the year

Add rUnits issued during the year
Less: Units redeemed during the year

Outstanding units at the end of the year

40 236
36 964

| 77 2OO)

40 776

{ 480)

4 024
3 696

| 7 720)
4 072
(48)

40 236

4 024

S.hedule 2
As at March 31,2018 As at March 31,2017

Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add:Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve
Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

ClosinB Ealance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Balance

Total

659

1302
3 2s0)
1289

669
(10)

659

497

792
( 1289)

49t

497

1

1) 1

1 t57

Schedule 3 As at March 31,2018 As at March 31, 2017

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchare of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

27 2

30

4

32
fl.

9. l'i
Total

ai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT 5O|-UT|ONS SCHEME A - TtER

NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2018

Schedule 4
As at March 31,2018 As at March 31,2017

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)

Commercial Paper

AIF's (Category land Category ll Only)/RElIs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitie
Easel lllTier lbonds
Others - Mutual Fund Units

Total

47 424

41424

Schedule 5
As at March 31, 2018

?
As at March 31, 2017

Deposits

Deposits with Scheduled Banks

Total

As at March 31,2018
?

As at March 31,2017

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application monev pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
[ess: Provision for Non Performing lnvestment

Total

I
((i
\

27 1

1\i?, 27
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Scheme A - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NI5 Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
deciare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect
of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's pRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. cRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

a\-
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3. Nf5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, which is responsible for safe custody of securities and

settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the

ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes orrly.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 20s October,
2076.

3. Investment pattern to be followed as per PFRDA Regulations:
a. Commercial mortgage based securities or Residential mortgaged based

securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBL

d. Units issued by Infrastructure Investment Trusts regulated by the SEBI.
e. Alternative Investment Funds (AIF Category I & II) registered with

SEBI.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National

;$t so

lnb

(

157".>..;::

lo11 System) Regulations, 2015

t

5. CRA fees, as per the unbundled architecture of the NIIS Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

rm
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1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inlormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

\
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C. SignificantAccountingPolicies

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a securitv is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing pricc at which it was traded on
the NSE. 6\ \t\e{, \\\_.-
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ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. \Alhen such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/ multiple) on the
same tlay is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valuetl at

lV.

vt
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lowest price on each option date.
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c. Cenkal and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is heated as interest recovered.

c. Other income of miscellaneous nafure is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/ debited to unit premium Reserve after
each subscription / redemption.

@ N--
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D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
averaSe daily net asset is as under:

Management Fees 7o p.a.* Management Fees**
Current Period Previous Year Current Year Previous Year

0.01,y" 0.01% <1 <1
* excluding service tax / GST
** including service tax / GST

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NflS Trust Charges and aggregate Nf5 Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.01% 0.01,% <1 t1

G. Purchase/Sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are
as under:

t in Crores
Current Year Previous Year

Purchase Sales Purchase Yo

0.29 25,869.71 0.?9 26,248.75 0.18 23,978.14 0.18 23,439.44

H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued ,,in good faith,, exceed 5% of
the NAV as at 31st March, 2018 is ( NIL. (previous Veai < NIL)

4#i
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I. Net Asset Value:

Current Year
As on 31st March, 2018 As on 31"t March,2017

{ 10.0000 < 70.2876

J. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

o/o { o/o % tt/o

793.63 7.73 3.14 0.03 500.26 6.s9 1.89 0.02

K. Other disclosures:

Particulars Current Period
Contingent liabilities Nil
Non erformin investments- Ca 1t-I value
Non erform investments- Market value Nil
Brokerage, custodial fees and other charges to entities
where PFM or its subsidiaries or its major shareholders
have substantial interest

Nil

L. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme Previous Year
Purchase Outstanding Purchase Outstanding

UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

t 0.29 { Nit { 0.18 T 0.004

M. Portfolio: Industry wise classification where inclustry exposure % to total
exposure in investment category >= 5% as on 31't March, 201g is Nil.

N. The Key statistics for the Financial year 2017-79 as compared to the previous
Year is attached as per Annexure A.

(i
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Previous Year

Nil

Current Year
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O. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\4/s Borkar & Muzumdar

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Registr No.:101569W

Devang Va

Partner

M.No.-1
Date: 'l I J

Place:Mumbai

Date 25/04/207

Place : Mumbai

Leo Puri

Chairman & Director

[*-

For and on of NPS Trust
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ef 

Teeutive 
Officer, NPS Trust)

6tlX,r,a

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

r
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tr'20i8

Balram P Bhagat

Chief Executive Officer

& Whole Time Director
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Annexure - A
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Scheme A - Tier II

S.

No.
Particulars As at

March 31, 2018
As at

March 31, 2017

1 NAV Per Unit (Rs.)"

Open 10.2903 10.0000

I ligh 10..1456 70.2876

Low 10.0000 10.0000

Iind r 0.0000 10.2876

2 Closing Assets Under Management ( Rs. In Lakhs)
Lnd 0.00 0..11

Average (AAUM) 0.11 0.08

3 Gross income as Yo of AAUM 6.58%

4 Expense Ratio
a Total Expense as % of AAUM 0.0260%

b N,1 anagement Fee as 92" of AAUM 0.01319/"

5 Net Income as a percentage of AAUM 6.55%

6 Portfolio turnover ratio

7 Returns ('/o)* Compounded Annualised Yield
Last 1 Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme (October 20,2016) NA 2.88%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

, 114y = (Market value of scheme investments + current assets - current liabililv and provisions, if any) / (no.
of scheme units outstanding)

1a Closing NAV as on 1st April of the Current F Y

1b Highest NAV during the F Y

1c Lowest NAV dudng the F Y

1d Closing NAV as on 31st March of the Current F Y

2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)

3 Cross Income = Total Income as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in liquid

mutual fund is excluded from the tumover as the same is primarily for liquidih management)

7 CACR = (1+ cumulative return)^n) -1 (where n=365/no. of days)

@N"-
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ut
Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
Pension Fund Scheme Central Govt'

Contents: -

- Auditors'Report

- Balance Sheet as at 31"t March, 2018

- Revenue Accounts for the Financial Year ended 31't Marctu 2018

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn' - Block
Bandra - Kurla Complex
Bandra (East)

Mumbai - 400051

Phone: -66786731. /6M9
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Cfrarteref AccountantsINDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension SYstem Trust

1

Report on Financial Statements
We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

solutions Pension Fund scheme - central Government (scheme) under the National Pension

system Trust (NPS Trust) managed by uTl Retirement solutions Limited ('PFM'or the 'company)

whict comprise of the Balance sheet as at March 31, 201.8, and the Revenue Account for the year

then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Manalement of the PFM, in accordance with the Pension Fund Regulatory and Development

nuttroiity (pfROn) Guidelines and the tnvestment Management Agreement (lMA) with the NPS Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting standards specified in companies

iAc.ornting Standards) Amendment Rules, 2016 under Section 133 of the Companies Act 2013 (the

Act), read with Rule 7 of the amended companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making judgments and

esti;ates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operatinq effectively for ensurinS the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPS Trust on the

recommendation of the Board of Directors of the PFM.

2

3

Audito/s Responsibility
our responsibility is to express an opinion on these financial statements based on our audit. we have

taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules

made thereunder.

we conducted our audit in accordance with the Standards on Auditing specified under Section

143(10)oftheAct.Thosestandardsrequirethatwecomplywithethicalrequirementsandplanand
perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to iraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM's preparation of the financial statements that give a true and fair view in

4

5

order to desi8n audit procedures that are appropriate in the circumstan ces, but not for the Purpose

of expressing an opinion on whether the Company has in place an adequate internal financial

controls system over financial reporting and the operating effectivene ss of such controls. An audlt

also include s evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Company's Directors, as _.ttre 
overall

presentation of the financial statements

ll-"
t$5
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6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial statements and Auditors Report of schemes

under National Pension System) Guidelines 2012, as amended, and section 1a3(3) of the Act we
report that:

a)

b)

c)

d)

e)

We have sought and obtained all information and explanations which to the best of our knowledge
and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been
maintained by the PFM as far as appears from our examination of those books.
All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.
The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement
with the books of account of the Scheme.
ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report
comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under
National Pension System) Guideline s-2O72" and the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that'a
al Except ds given in note no.7D, lnvestments hove been valued in occordonce with the guidelines issued

by the PFRDA.

bl Tronsoction and cloims/fee roised by dillerent entities ore in occordance with the prescribed fee
except in the cose of Jees cloimed by CRA. We are unoble to verily the same in view of the unbundled
drchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Regi n No. 101569W

Devang Vaghani
Partner
M No.: 109386
Place: Mumbai
Date: 'l I J'J L z 018

t E$

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA
(Preparation of Financial Statements and Auditors Report of Schemes under National pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of tie Scheme as at March 31, 2O1g; and



Particulars Schedules
As at March 31,2018 As at March 31,2017

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

11196 17 63 154

17156 29 38 028

4 85 7t 642

9352 72 51 372

L2938 42 53 927

3 03 53 270

1

2

3

Total

Total

24357 32 72 424 22294 18 58 563

4

5

6

27649 45 43 974 27769 62 86 079

20 00 00 000

504 55 72 4a4

28157 32 t2 824 22294 18 58 563

283s2 41 07 t82
1119 6176 315

22291 1.5 0s 293
93s 27 25 1,37

7

Date

This is the Balance Sheet referred to in our report of even date

For M/s Borka. & Muzumdar (ERN 101569W)
Chartered Accountants

Devang VaBhani
Partner

86Membership No.:1093

1 B JUL
P ace: Mumbai

For and on 8e of NPS Trust

YY)

Ashvin Parekh
(Chairman, NPS Trust Board)

Datel

Place: Mumbai

For UTI Retirement Solutions Ltd.

Munish Malik
lChZExecutive Officer, NpS Trust)

NATIONAI- PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME . CENTRAI, GOVT

BAI.ANCE SHEET AS AT MARCH 31, 2018

667 86 68 854

C
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'.l+)\nairman e oireaor

,Nb)
Chief Executive Officer
& whole rime oirector (O
Dater 25104/2018
Place: Mumbai
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NATIONAT PENSION sYsTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME - CENTRAL GOVT

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

Paniculars Schedules
Year ended

March 31,2018
a

Year ended
March 31,2017

{

lncome
0ividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for rhe year (A-8)

Less: Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

45 44 63 605
1673 19 7a 120

133 27 51315

450 46 97 398

340

1056 06 61 975

69

2302 3a 10 778 2442 L0 47 044

805 28 99 588
12 75 19 555

82 76 61 469

41 15 354

3 06 78 755

2 36 36 778
84 31023
t8 14 477

5216s
( s2 76s)

2 26 s7 573
193 15 921

7t 66714
11 34 895

34 551
( 34 ss1)

824 69 79 516 87 60 51946

M77 6a SL 262

354 82 02 190
(1832 50 s3 452

2354 49 89 098

(973 90 00 506)
(1380 59 88 592

1

This is the Revenue Account referred to in our report of even date

tor M/s Borkar & Muzumdar (FRN 101569W)
Chanered Accountants

Devang Vathani
Partner

For UTI Retirement Solutions Ltd

Ba ram P Bhagat eo Puri

Membe6hip No.r 109386

,.,",i1 3 J L 2Jl8
Place: Mumbai

Chief Executive Officer Chairman & Director
& Whole Time O

Date:25104/201
Place: Mumbai

irector
\

For and on 8elnl, of NpS Trust

k^,; P"^""^ ,"w*
(Chief Executive Officer; NpS Trust)

Ashvin Parekh
(Chairman, NPS Trust Board)

Datel

Place: Mumbai

t68

29 67 25 tLA
1304 36 86 270

51 99 67 616
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME . CENTRAI- GOVT

NOT€S ANNEXEO TO ANO FORMING PART OF THE EALANCE SHEET AS AT MARCH 31, 2018

As at March 31,2018
a

As at March 31,2017
t

(Face Value of Rs.10/- each unit, fully paid up)
Outstandint units at the beginning of the year
Add :Units issued during the year
Lessj Units redeemed during the year

Outstanding units at the end of the year

935212 57 372
1900 95 96 292

{s7 50 84 s10)

7613 88 38 794
1778 13 93 953

{39 29 8137s)
11196 17 63 154 9352 72 5t 372

935 27 25 L37
190 09 59 629

(5 75 08 4s1)

761 38 83 879

177 81 39 395
(3 92 98 137)

935 27 25 137

Schedule 2
As at March 31, 2018

?
As at March 31, 2017

a

Reserves and Surplus

Unit Premium Reserve

Opening Ealance
Add: Premium on L,nits issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve
Closing Balance

GeneralReserve

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Reserv€

Opening Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/(to) Revenue Account
Closing Balance

Total

4363 54 39 891
2278 60 00 a78

(s0 09 ss 388)

4780 37 45 471
1832 s0 53 452

3399 11 56 879
1380 s9 88 592

6672 87 9A 923 4780 37 45 47t

1566 00 23 069

(3s4 82 02 190)

592 10 22 s63

973 90 00 s06
1211 18 20 879 1566 00 23 069

17156 29 38 028 12938 42 53 921

Schedule 3
As at March 31,2018 As at March 31,2017

Current Liabilities and Provisions

Cu.rent Liabilities
5undry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

118 68 424 195 35 766

106 19 331
1 98 173

@N-
169

Schedule 1

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year
Outstanding at the end of the year

1119 61 76 315

9332 23 L8 226 6592 04 8s 381

6592 04 85 381
2826 13 92 064

(8s 9s s9 219)

Total

3 03 16 485

3 26 733

4 85 L7 642 3 03 53 270

t



NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME . CENTRAL GOVT

NOTES ANNEXED TO AND FORMING PART OF THE BAI-ANCE SHEET AS AT MARCH 31, 2018

schedule 4
As at March 31,2018

{
As at March 31, 2017

{

lnvestments (Lon8 Term and Shon Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaitint Listing

Central and State Government Securities {including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lllTier I bonds

Others - Mutual Fund Units

Total

3845 55 92 956
L 28 14 923

9437 8514 639
13857 37 51 519

147 38 09 933

3053 16 47 718

7964 8195 835

10606 27 19 633

27649 45 43 970 2L769 62 86 079

As at March 31, 2018
(

As at March 31,2017

Oeposits

Deposits with Scheduled Banks

Total

20 00 00 000

20 00 00 000

Schedule 6 As at March 31,2018 As at March 31, 2017
?

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non,Performing lnvestments
Less; Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable
grokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing tnvestment
Less: Provision for Non Performing lnvestment

Total

635 69 81 363

t7 39 535

s01 38 26 220
74 31042

2 43 15 222

@v
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L45 37 22 893

Schedule 5

667 86 68 854 504 55 72484

37 79 47 955



NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme - Central Govt

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31.,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the N['S Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Inlrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/ redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NPS

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NPS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inJorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

@
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3. Nf)S Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, who is responsible for safe custody of securities and

settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the

ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 1't April, 2008

3. Investment pattern to be followed as per PFRDA Regulations:
Sr. No. Investment Pattern o/o of amount to be invested
(i) Government Securities Upto 50

(ii) Debt Securities Upto 45
(iii) Monev Market instruments Upto 5

(i") Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

,, ,ylder Section 133 of the Companies Act 2O1.3 (the Act), read with Rule 7 of
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the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modilied for investments, which
are'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

Vt
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation

sed in Revenue Account

@\..- l1II i?

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA dail1. makices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multipie call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable bv the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is tleemed to mature on the Put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.



6. Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/debited to Unit premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised bv SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-18
1. Securities traded at a

stock exchange:
\Arhen a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation dav,
the value at which it was
traded on any other stock
exchange on the earliest
previous duy is used,
provided that such day is
not more than fifteen
da

\,\rhen such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and
last valuation price,
spread uniformlv over
the remaining maturity
period of the instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market Value
derived as per
valuation policy is
lower by < 44.53
Crores.

,
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5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is

treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nafure is accounted for when there is

certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

il



3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
traded, which is contrary
to the stipulation in
accounting policy.

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

1SFront-end discount
taken to Income.

Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
77796770079.27 76 and the balance 6236.7061 have been identified as residual
units with CRA

Total 5585355.9614 Units are lying in the name of "CRA Unitisation pooled

PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been identified for the same. Moreover total 44514.5063 Units are lying in the
name of "Central Govt. Suspense PRAN" & "UOS Suspense PRAN"
maintained by CRA. As explained by CRA this is parking account for error
rectification. The possible impact, if any, shall be known after completion of
identification / reconciliation process.

F Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme,s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Ma ent Fees o/o p,a.* Mana ment Fees **
Current Period Previous Year Current Year Previous Year

0.0-t02% < 3,06,78,75s < 2,26,57,573
* excluding service tax / GST
** including service tax / GST

ffi:ffi)-

0.0-102y"

G' NPS Trust charges: The scheme has accrued Nps rrust Charges payable to
NPS Trust as a percentage of scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NIIS Trust Fees are as uncler:

,4

\

176



NPS Trust Charges (% p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.01 % 0.01% < 2,56,36,1,78 < 1,,93,75,927

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase
39,755.95 752.66 32,7-10.22 727.53 33,797.06 777.76 27,932.72 744.53

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is t 4,641.05 Crores. (Previous Year < 2,993.03
Crores)

]. Net Asset Value:

Current Year Previous Year
As on 31st March, 2018 As on 31st Mareh,2017

< 25.3233 T 23.8338

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Expenditure Income Expenditure

{ in Crores o/o { in Crores o/o t in Crores o/o { in Crores o/o

2,302.38 8.98 824.70 3.22 2,442."10 72.64 87.67 0.15

L. Other disclosures

Particulars Current Year Previous Year
Contin nt liabilities NiI Nit
Non erformin investments- Car value Nil Nil
Non erformin investments- Market value NiI Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
lTta or shareholders have substantial interest

Nil Nil

@
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M. Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PFM:
( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -

Direct Plan - Growth
< 32,075.73 < 147.38 < 27,448.55 < 1,45.37

N. Portfolio: Intlustry wise classification where industry exposure % to total
exposure in investment category >: 5% as on 31.t March, 2018 is given in
Annexure A.

O. The Key Statistics for the Financial Year 2017 -78 as compared to the Previous
Year is attached as per Annexure B.

P. The Previous Year figures are regrouped/ reclassified, wherever necessary

For I\,I/s Borkar & Muzumdar

Chartered Accountants

Firm Registr on No.:101569W

Devang Vaghan

Partner

M. No. - 10 6

Place : Mumbai

For UTI Retirement Solutions Ltd.

Balram P Bhagat

Chief Executive Officer\.
1i

& Whole Time Direcisr \ r

Date:25/ot/2018 A Jh--
Place:Mumbai

For and on behalf of NPS Trust

h-
Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

(Y') \,, ult(

Munish Malik
Chief Executive Officer , NPS Trust)I
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ANN€XURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and company Particulars Quantity r)

EQUITY SHARES

MONETARY INTERMEOIATION OF COMMERCIAT 8ANKS, SAVTNG 8ANKS. POSTAL SAVINGS EANX AND DISCOUNT HOUSES

HDFC BANK tlo. 1,061,898 2,002,845,818 0.77
rcrcr BANK LTD. 7,fi2,9a2 7,977,775,040 0.70
AX|S EANK LTO. 2,Ora,745 1,030,569,323 0.36
STATE BANK OF rNOrA 1,967,413 991,456,509 0.35
TNDUSTND EANK LTD. 459,005 824,717,234 0.29
KOTAK MAI]INDRA BANK LTD. 770,906 807,753301 0,28
EANK OF EARODA 2,893,135 411,693,111 0.15
YES BANK 1,160,225 353,694,591 0.12
FEDERAL EANK LTD. 2,608,050 232,638,060 0.08
IDFC BANK LTMTTED 2,3A6,722 113,011,2A7 0.04
PUNIAS NATIONAL EANK 749,a9O 77,464,577 0.03

s.27

5.14

2.68

2.58

2-14

2.10

1.07

0.92

0.60

0.29

0.19

22.928,816,950.797 3.1.1

WRITING, MODITYING, TESTIN6 OF COMPUTER PROGRAM TO ME€TTHE NEEDS OF A PARTICULAR CLIENT EXCI,UOING W€B.PAGE OESIGNING
|NFOSYS LTO. 1,379,O7A 1,560,840,480 0.55 4.06
TATA CONSULTANCY SERVTCES LTo. 442,017 1,259,372,736 a.44 3.21
HCLTECHNOLOGIES L|M|TED 2A6,747 277,-737,333 O.1O 0]2
TECH MAHTNDRA LTD. 165,800 105,896,460 0.04 0.28
wtPRo LTD. 323,611 90,983,233 o.O3 0.24

3,294,830,242 1.16 8.57

PRODUCTION OE LIQUID ANO GASEOUS FUELS, ITI.UMINATING OILS, TUBRICATING OILS OR GREAS€S OR OTHER PROOUCTS FROM CRUDE
PETROI.EUM OR BITUMINOUS MINERALS

RELTANCE TNDUSTRTES LTD. 2,306,739 2,036,158,515 O.72
TNDTAN OrL CORPORATTON LTD. 1,882,968 332,512,149 0.12
CASTROL tNDtA LTD. 1,356,000 277,844,41n O.1O
BHARAT PETROLEUM CORPORATION LTD, 387,327 162,998,226 0,06
I-INDUSTAN PETROLEUM CORPORATTON LtD. 792,480 66,376,728 0.02

5.29

0.86

4.12

0.42

0.77

7,462,47 S,gt0,018 1.02

ACTIVIfIES OI SPECIALIZED INSIITUTIONS GRANTING CREOIT FOR HOUSE PURCHASES THAT ALSO TAXE DEPOSITS
HOUSING OEVELOPMENT FINANCE CORPORATION LTD, 937,277 I,7OO,A29,755
Lrc HouSrNG FTNANCE LTD. 1,000,787 534,820,573

2,234.450,324

0.60

0.19

0.79

4.42

1.39

5.81

av

)
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lndustry and Company Particula6
({)Quantity

DEBENTURES & BONDS

MONEfARY INIERMEDIATIOII OF COMMERCIAL AANKS. SAVING gANXS. POSTAI, SAVII{GS BANXAND DISCOUNT HOUSES
rcrcr BANK LTO. 74,950,000 7,472,283,748 2.64
AXIS EANK LTD. 64,450,000 6,499,633,254 2.29
HDFC BANK LTO. 29,410,000 2,934,374,732 1.03
|DFC BANK L|M|TED 11,770,V& 1,419,068,397 o.5o
rDBr BANK LTD. 6,500,000 660,747,750 0.23
YEs BANK 6,500,000 63a,2't3,2s0 o.23
KOTAK MAHINDRA BANX LTD, 4,49O,OOO 462,171,475 0,16
rNorAN oVERSEAS EANK 1,000,000 1o1,o27,2@ O.O4

PUNJAS NATTONAL BANK 1,0@,000 99,328,000 O.O4

rNG VYSYA gaNK LTD. 800,000 86,413,600 0.03
20,393,261,346 7.L9

7.64

6.61

2.98

7_44

0.67

o-67

o.47

0.10

0.10
0.09

20.73

OTHER CsEOlr GRANlING
POWER FINANCE CORPORATION LTO,

RURAL ELECTRIFICATION CORPORATION LIMITID
INDIAN RENEWASLE ENERGY DEVELOPMENT AGENCY LTD

CAN FIN HOMES LTD.

93,580,000

83,070,000
1,500,000

400,000

9,399,409,666

8,408,351,628

144,099,600

40,594,080

17,992,454,914

9.5s

8.55

0.15

0.04

18.29

3.32

2_91

0.0s

0.01

6.35

ACTIVITIES Of SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHAS€S THATALSO TAXE DEPOSITS
Llc HouSlNG FTNANCE LTD 64,900,000 6,558,349,435
HOUSING DEVELOPMINT FINANCE CORPORATION LTD, 3O,84O,OOO 3,12I,459,376
PNB HOUSTNG FTNANCE L|MllED 10,220,000 1,025,946,860
HOUSING AND UREAN DEVELOPMENT CORPORATION 1,OOO,OOO 98,939,000

10,814,594,671.00

2.32

1.10

0.36

0.03

3.81

6.68

3.17

7.O4

0.10

10.99

TRANSMISSION OF ELECTRIC ENERGY

POWER 6RID CORPORATION OF INO A LTD 75,430,000 1,577,657,O7a 2-67

2.67
7.74

7.707,577 651,07A

OTHER TINANCIAL SERVICE ACTIVI-IIES, EXCEPT INSURANCE ANO PgNSION FUNDING ACNVINES, N.E.C.
HDB FTNANCIAL5ERV|CES LTD. 24,190,000 2,455,72a,72A
SHRIRAM TRANSPORT FINANCE CO, LTD. 11,180,000 L1AL74'1.121
INFRASTRUCTURE LEASING AND FINANCIAL SERVICES LID. IO,OOO,OOO 1,030,484,700
MAHINDRA AND MAHINORA FINANCIAL STRVICES LIM{IEO 1,5OO,OOO 159,418,200
INDIA INFRASTRUCTUR€ FINANCE CO, LTD, 1,OOO,OOO 108,259,200

4,935.O38,7 49

0.87

o_42

0.36

0.06

0.04

1,75

2.50

1-20

1.05

0.16

0.11

5.02

\

@\-
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Annexure - B

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - Central Covt

No.
Particulars As at

March 31, 2018

As at
March 31.,20^17

1 NAV Per Unit (Rs.)*

Open 23.8382 20.9758

High 25.,r608 23.9509

Low 23.7013 20.9758

End 25.3233 23.8338

2 Closing Assets Under Management ( Rs. In Lakhs)
Encl 2,835 ,217 .01 2,229 ,115 .05

Average (AAUM) 2,564,880.57 ^1,932,703.s2

Gross income as ('1, of AAUM 8.98% 72.61%

4 Expense Ratio
a Total Expense as % of AAUM 0.0260% 0.02677;

b Management Fee as % of AAUM 0.0119% 0.0^177t"

5 Net Income as a percentage of AAUM 5.76"t 72.18't

6 Portfolio turnover ratio 2.42%

7 Returns (%r)* Compounded Annualised Yield
Last I Year 6.25'.h "13.64%

Last 3 Years 8.61.h 72.67'1"

Last 5 Years 9.80% 11.03 96

Since Launch of the scheme (1st April, 200t1) 9.73% 10.13er

Remarks/ Formula/ Method of Calculation

" Declared NAV; Returns calculated based on declared NAV
1 NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) / (no.

of scheme units outstanding)

1a Closing NAV as on lst April of the Current F Y
1b Highest NAV during the F Y

1c Lowest NAV during the F Y

1d Closing NAV as on 31st March of the Current F Y

2b AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar davs in rhe relevant F y)
3 Gross Income = Total lncome as per Revenue Account
4a Total Expenses = Total Expenses as per Revenue Account
4b Investment Management fees (lncluding applicable Taxes) as per Revenue Account
5 Net Income = Surplus / Deficit as per Revenue Account
6 Por{olio Tumover = Total of sale or purchase, u.hichever is lou.er, divided bv AAUM. (lnvestment in liquid

mutual fund is excluded from the tumover as the same is primarily for liquiditv management)

7 CAGR = ((.1+ cumulative return)^n) -1 (where n=365/no. of days)

aN-
18t

S.

f--------t

I

t



I

Iut
UTI Retirement Solutions Limited
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Cfiartere[ Accountants
INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

1 [rTT#:'ffl:;'',intit]Ii]'o"r,"s rinanciar sratemenrs or Nps rrust - A/c uil Retirement

solutions Pension Fund scttetJ -'st"t" Government (Scheme) under the National Pension

system Trust (NPs Trustl ttntu"-o O,-Jt-*etirement Solutions. Limited ('PFM' or the 'company)

which comprise of the Balance t;;";:;;i ;;; 3r' 2or8' and the Revenue Account for the vear

then ended, and . ,rrnrn"r.y ot 
'ignifit"'t 

tttounting policies and other explanatory information'

Management's Responsibility for the Financial Statements

Management of the PFM, 
'n 

tlti'Jt"t" with the Pension Fund Regulatory and Development

Authority (pFRDA) Guidelines and-t-tielnr"rtr"nt Management Agreement (lMA) with the NPs Trust,

is responsible for the preparation;f"tfl"* iin'"ti'r stalements that give a true and fair view of the

financial position and financial p"tf"'tt"t" of the Scheme in-accordance with the accounting

principles generally accepted in i'ti''' i"ti'a'"g the Accounting standards specified in companies

(Accounting Standards) emenomeni *i'i"i 'ot; 
under section 133 of the companies Act 2013 (the

Act), read with Rule z ot tne amenieit"tp'"i* (Accounts) Rules' 2014' This responsibility also

includes maintenan." of 
"U"q'"tJ'tl-to*i"g 

i"tor.it in accordance with the provisions of the Act

for safeguarding the assets "t;-;;;;; 
and for preventing and detecting frauds and other

irregularities; selection and "poi'i"t'"i "t 
aipropriate accounting policies' making judgments and

estimates that are reasonab'" 
' 
ti6 

-pt'0""t' 
and design' implementation and maintenance ot

adequate internal financial t""r."itl t[tt *")" op""tingi 
"ff"*ivPlv 

for ensuring the accuracy and

completeness of th" ...o,nting 'Jto'i" '"i"utnt 
io tr'"pieparation and presentation of the financial

statements that give a true ana falr view and are free from material misstatement' whether due to

fraud or error. These financial statements are also approved bY the NPS Trust on the

recommendation of the Board of Directors of the PFM'

Audito/s Responsibility - -- --a- !--^.r ^^ ^,,. r, rrrit we havp
Our responsibility is to express an opinion on these financial statements based on our audit' We havL

taken into account the prouirron, oi the Act, the accounting and auditing standards and matters

which are required to Uu inct'O"J in tt'e audit report under the provisions of the Act and the Rules

made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. rno'" sttnitlo-'l"o''ilihtt *" complv with ethical requirements and plan and

perform the audit to obtain '";;;;;;i"-;;;;tce 
about whether the financial statements are free

from material misstatement'

2

3

4

5 Ana

a

udit involves performing procedures to obtain audit evidence about the amounts and the

of the accounting estimates made by the

disclosures in the financial statements' The proced ures selected dePe nd on the auditor's judgment,

including the assessment of the risks of material m isstatement of the financial statements, whether

due to fraud or error. ln making those risk assess ments, the auditor considers internal financial

control relevant to the PFM'S Preparation of the financial statements that give a true and fair view in

order to design audit Procedur es that are appropriate in the circumsta nces, but not for the Purpose

of exp ressing an oPinion on whether the ComPanY has in Place an adequate internal financial

contro ls system over financial reporting and the operating effectivene ss of such controls. An audit

lso includes evaluating the appropriateness of the accounting Polic e reasonableness

CompanY's Oirect well the overall

\ri I
t82

,)
presentation of the financial statements'

Tel. : 66899999. Fax : 66899990. Email : contact@b www.bnmca.com
21l168, Anand Nagar Om C.H.S., Anand Nagar Lane, Ofi Nehru Road, Vakola, SanEcruz (E), Mumbai - 400 055

Branches : Ahmedabad . Bangalore. Bhopal. Bhubaneswar. Bilaspur. Delhi. Goa. Jabalpur. Mira Road. Nagpur. Patna. Pune. Raipur

cBorfotr {,fuluzum[ar



6Webelievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovideabasis
for our audit opinion on the financial statements'

, iJ'":T opinion and to the best ?f our i"f:'rnT:i-.^::1,,^:'::::,ffi rl"or*tn"
explanations given to us, tn" 

"to'""'U 
financial statements give the information required by PFRDA

(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

system) Guidelines zorz in tii manner so required and give a true and fair view in conformity with

ti" i..ounting ptinciples generally accepted in lndia: 
r

(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31' 2018; and

(b) in the case of the Revenue Account, of the surplus of the scheme for the year ended on that date;

8

a)

b)

c)

d)

e)

9 We further certify that

a)Exceptosgiveninnoteno'TD,lnvestmentshovebeenvoluedinoccordoncewiththeguidelinesissued

o) y,:::,::rX!:;,d ctoims/fee rdised bv diflerent ""'':1:-'::,.::f::*::;i"!:ri;?ili:,1J:
except in the cose 

"f 
f"n a'i'ia-i'cii" i" o'" unobte to"ierify the sdme in view of the unbundled

orchitecture exploined in the note no.7A. 
" $--

For Borkar & Muzumdar

Chartered Accountants
Firm Registr No. 101569W

Devang Vaghani

Partner
M No.: 109385

Place: Murqbai
Date: )

183

Report on Other Legal and Regulatory Requirements

As required by the PFRDA (Preparation of Financial statements and Auditors Report of schemes

under Nationar pension system) irio"rin", 2012, as amended, and section 1a3(3) of the Act we

report that:

we have sought and obtained all information and explanations which to the best of our knowledge

.na U"tl"t *"i" n"cessarY for the purpose of the audit'

ln our opinion proper books of account of the Scheme' as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books'

All transactions expenses in 
"r."rr'J 

th" limits contractually agreed to / approved by the Authority

lr"i"t"" o, ,n" tension Fund (if any) and are not charged to the NAV of the scheme'

The Balance Sheet and n"u"n'" ttto'nt of the Scheme dealt with by this report are in agreement

with the books of account of the scheme

ln our opinion the Balance st'""i "iJ-n"'"n'e 
Account of the Scheme dealt with by this report

comply with the "PfnDn (preparati"" 'i i'"ttt'tf 
statements and Auditor's Report of Scheme under

National Pension system) cuidetin-e'-ioli tna the Accounting Standards specified under section

iij oi ,n" ao, read with Rule 7 of the Companies (Accounts) Rules' 2014'

Eorkgr e{, futuzumtar
C fiirtend Accoanunts



Particulars Schedules
As at March 31,2018

I
As at March 31, 2017

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

17032 50 05 215

21378 87 !2 321

5 48 13 920

13178 08 63 394

14846 17 16 400

515 06 274

1

)

3

Total

Total

38416 85 31462 28029 40 85 068

Assets

lnvestments

Deposits

Other Current Assets

4

5

31s64 92 95 599

8s1 92 35 863

38416 8s 31 462 28029 40 86 068

3841131 17 542
1703 25 00 521

28024 15 79194
1317 80 86 340

7

This is the Balance Sheet referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chartered Acc ntants

Devang VaBhani

Partner

For UTI Retirement Solutions Ltd.

P thagat
ch ief

,h
t.:. ll

Membership No.:109

18 JUL

386ii

201&

Executive Officer .^\
ole Time Director €J
25104/2a1,8

Mumbai

&wh

Date

Place

Date

Place: Mumbai

tor and on of NPS Trust

Ll^ fi)
I

Mun
Hrg

ish MatikAshvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

lchief,,ec"tiue ofticer, N Ps rrust)
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME . STATE GOVT

BALANCE SHEET AS AT MARCH 31, 2018

27386 3180 374

40 00 00 000

603 09 05 694

\ lk=--1:>
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NATIONAL PENSION 5Y5TEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2018

Particulars
Year ended

March 31,2018
t

Year ended
March 31,2017

399
333
111

24

2

l2

68 155

94 375
93 647

95 363
76 783
16 783)

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Iosse5

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter'scheme transfer/sale of investments
Management fees (includ;ng service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

oepository and settlement charges (includinS service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non,Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year (A-Bl

Less: Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amoont transferred (to) / from General Reserve
Amount carried forward to Balance Sheet

Si8nificant Accounting Policies and Notes to Accounts

55 37 86 546
2169 36 56 833

114 22 29 374

33 00 60 636
1s98 36 35 049

47 38 38 644

580 34 75 339

548

L288 47 34 457

458

10s7 51 18 985
9 28 48 224

96 70 90 950
9 45 040

2 78 30 497

2 37 25 975
89 26 159
14 46 959

51043
( s1043)

1075 5018 749 102 99 65 520

1843 8129 931

477 t6 43 646

,2320 97 73 s77

2864 23 04 734
(119176 43 s07)

11612 46 6122t)

1

This is the Revenue Account referred to in our report of even date

For M/s Borkar & Muzumdar (FRN 101569W)
Chartered Acc tants

For UTI Retirement Solutions Ltd

ram P BhagatDevang Vaghani

Paftner
Leo uri

Chief Executive Officer
& Whole Time Director

Date:25/04/20t8
Place: Mumbai

Chairman & Director

o.,"$8 JUL I
Place: Mumbai

tJ18

Membership No.: 1

For and on Beh

@),--
ar{ of NPs rrust

(/** k
m >r1t4 t

Muoish Malik

Executive Officer, NPS Trust)

Ashvin Parekh
(Chairman, NPS Trust Board)

Date:
Place: Mumbai

(Chief
/
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME . STATE GOVT

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2018

Schedule 1
As at March 31,2018 As at Ma.ch 31,2017

a

Unit Capital
Outstanding at the beginning of the year

Add rUnits issued during the year

Lessi Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year

Add Units issued during the year
Less: LJnits redeemed during the year

OutstandinS units at the end of the year

13178 08 63 394
3944 05 01025

(89 63 s9 204)

10148 93 77 073

3084 00 63 787

\54 85 71 466)
17032 50 05 215 13178 08 63 394

1317 80 86 340
394 40 50 102

10r.4 89 37 708
308 40 05 379

(s 48 57 747)8 96 35 921
1703 25 00 521 1317 80 86 340

Schedule 2
As at March 31,2018

{
As at March 31, 2017

?

Reserves and Surplus

Unit Premium Reserue
OpeninS Balance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

ClosinB Balance

8822 02 38 037
4798 19 32 141.

(109 30 66 145)

5697 44 57 948
3781 66 99 241

{57 09 19 158)

13510 9104 033 8822 02 38 037

GeneralReserve
Opening Ealance
Add: Transfer from Revenue Account
Less: Transler to Unit Premium Reserve
Closing Salance

4258 66 79 053
2320 97 73 577

2596 20 77 826
1672 46 6t 227

6s89 54 52 630 4268 56 79 053

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/(to) Revenue Account
Closing Balance

Total

1755 47 99 310 553 7155 803

1191 76 43 s07(411 \6 43 646

1278 31 s5 664

2L374 87 t2 327 14845 17 16 400

Schedule 3
As at March 31,2018 As at March 31,2017

Current Liabilities and Provisions

current Liabilitiet
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

2 38 42 216

3 05 30 104
4 4r. 600

2 7128 2t7
2 46 928

a 5 LS 06 274Total 5 48 13 920

186

1755 47 99 310

2 47 31 1.35
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI-UTIONS PENSION FUND SCHEME .sTATE GOVT
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 4 As at Ma.ch 3r., 2018
{

As at March 31,2017

lnvestments (Long Term and Sho.t Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (including treasurv bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/tNvtTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Easel lllTier I bonds
Others - Mutual Fund Units

Total

5L49 52 62 727
115 61 183

13283 86 88 273

78691 93 24 423

438 44 58 999

367596 94 257

283 67 79 272

10024 36 81 114
13402 30 25 731

37564 92 95 599 27386 31 80 374

Schedule 5
As at March 31,2018

t
As at Mar.h 31,2017

Deposits

Deposits with Scheduled Banks

Total

40 00 00 000

40 00 00 000

Schedule 6 As at March 31, 2018

a
As at March 31,2017

{
Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
tes5: Provision for interest on Non-performing lnvestment
Outstanding and accrued income
0ividend Receivable
Erokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

812 38 81675
50 32 t42

601 70 03 413

94 04 315

39 03 22 046 44 91 966

e

r8?

,<\ \ r 851 92 35 853 603 09 05 694
fVJT\:'-_'&-
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme - State Govt.

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,201,8

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA), provides consolidated
data to PFM for allotment/ redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nfrs intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

@ \\,-
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been tlesignated as valuation
service provider, which is responsible for providing rates for valuation
services provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

'1,, Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 25s June, 2009

Investment attern to be followed as er the PFRDA Re Iation:

4. Contributions to the Scheme bv the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial statements and Auditor's Report of schemes
under National Pension system) Guidelines - 2012, Accounting standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under section 133 of the Companies Act 2013 (the Act), read with Rule 7 of

2

.)

Sr. No. Investment Pattern 06 of amount to be invested
(i)
(ii) Debt Securities U to 45
(iii) Mone Market instruments U to5
(iu) Equity Shares Upto 15

@
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the amended Companies (Accounts) Ru1es, 2014 to the extent made
applicable by the Authorilv's guidelines and generallv accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
vaiuation day, the last quoted closing price at which it was traded on
the NSE.

ii. \Arhen on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.
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b, Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are. valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggegated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the inskument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttabie Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paicl.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. central and state Government securities: securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous dav's NAV from Association of Mutual Funds in
India (AMFI) website.

o:s-

l9l

t



4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixecl Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by divicling the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ reciemption price
and face value of units is credited/ debited to unit premium Reserve after
each subscription / redemption.

D. The valuation policy of the scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Polic Im act as on 31-03-18
1. Securities traded at a
stock exchange:
When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous duy is used,
provided that such day is
not more than fifteen da s

\A/hen such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the instrument.

Impact was
ascertainable.

not
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2. Valuation of G- sec at
YTM baserl on prevailing
market prices (FIMMDA).

They are being valuecl at
average of price given by
CRISIL ancl ICRA

The Market Value
derived as per
valuation policy is
lower by < 67.39
Crores.

3. Money Market
lnstruments like T - Bill,
CP and CD should be
typically vaiued at
amortised cost, unless
traded, which is contrary
to the stipulation in
accounting policy.

Money Market
instruments are valued as

per debt securities.
i.e.upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

ISFront-end discount
taken to Income.

notImpact was
ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Cenlral Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
17032490L92.0950 and the balance 70329.3940 have been identified as residual
units with CRA

Total 1039241.4148 Units are lying in the name of "State Govt. Suspense PRAN"
& "UOS Suspense PRAN" maintained by CRA. As explained by CRA this is
parking account for error rectification. The possibte impact, if any, shall be
known after completion of identification / reconciliation process.

F' Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees o/o p.a.*
Current Year Previous Year Previous Year

0.0702y. 0.0102./" { 3,99,68,155 < 2,78,30.497
* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The scheme has accrued Nps rrust Charges payabie to
Nr€ Trust as a percentage of scheme's Average Dailv Net Assets. The basis of
NPS Trust Charges and aggregate Nf)S Trust Fees are as under:

@ss-
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NPS Trust Charges 7o p.a. NPS Trust Charges
Current Period Previous Year Previous Year

0.01.% 0.07% < 3,33,91,375 < 2,37,25,975

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales '/. Purchase Sales

15,730.44 136.8.1 34,804.97
.104.15

37,527.98 158.06 ?q R?g 12 1,25.68

I. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is ( 5,943.60 Crores. (Previous Year < 3,667.75
Crores)

J. Net Asset Value:
Previous Year

As on 31st March, 2018 As on 31st March,2017
< 22.5578 <2t 2658

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Previous Year
Income Expenditure Income Expenditure

{ in Crores tt/u { in Crores { in Crores ,)/r,

2,9"19.37 8.74 "1,075.50 3.22 ) q67 )1 1.2.50 103.00 0.43

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM

( in Crores
Name of Scheme Current Year Previous Year

Purchase Outstanding Purchase Outstan
UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

< 34,335.14 < 29,41.2.80

Particulars Current Year Previous Year
Contin ent liabilities Nil Nil
Non ormln valueinvestments- Carr ln Nil Nil
Nor.r ormtn investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its

or shareholders have substantial interestma
Nil Nil

av t91

Current Year

Current Year

L. Other disclosures:

I

{ 438.415

Current Year

{ in Crores ] ol, o/o

$-
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N. Portfolio: Inclustry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31't March, 2018 is given in
Annexure A.

O. The Key Statistics for the Financial Year 2017-78 as compared to the Previous
Year is attached as per Annexure B.

P The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\4/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101569W

For UTI Retirement Solutions Ltd.

Devang Va

Partner

M. No. - 109

Date : 'l $ JUL 20'18

Balr P Bhagat

Place:Mumbai

Leo Puri

Chairman & Director

Place : Mumbai

For and on behalf of NPS Trust

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

(Chief, xecutive Officer, NpS Trust)

u
7r1vlLs

Munish Malik
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& Whole Time Director
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ANNEXURE A

lndustry wise clasrification where industry explosure % to total explosure in invegtment category is >= 5%

lndustry and Company Paniculars Quantity (.)
% to inv€5tment

5.13

5.00

2.94

2.62

2.27

2.25

1.19

7.71

0.48

o_29

o.12

23.46

EQUITY SHABEs

MONETARY INTERMEDIATION OF COMMERCIAT BANKS, SAVING 8ANX5. POSTAI. SAVINGS SANKAND OISCOUNTHOUSES
rcrcr BANK LTD. 9,485,816 2,640,376,A84 0.69
HDEC BANK LTD. 1,364,239 2,573,091,179 0.67
AXIS BAN( LTD. 2,960,9a7 7,57t,543,O24 0.39
srATE EANK OF rNDrA 5,390,564 1,341,1a\944 0.35
KOTAK MAHINORA EANK LTD. 1,114,612 1,767,A90,454 0.30
TNDUSTND BANK LTD. 645,633 1,160,041,093 O.3O
YES EANK z,oo7,72s 612,054,966 0.16
BANK OF SARODA 4,241,91t 603,623,935 0.16
FEDERAL SANK LTD. 2,766.aN 246,798,560 0_06
IDFC EANK LTMTTED 3,102,982 746,926,198 0.04
PUNjAB NATIONAL EANK 648,806 67,a31,272 0.02

!2,O71,279,448 3.14

WRITING, MOOIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICUI-AR CLI€NT EXCLUDING WEB.PAGE DESIGNING
|NFOSYS LTD. 1,797,601 2,A34,524,A72 0.53 3.95
TATA CONSULTANCY SERVTC€S LTD. s43,499 1,548,510,175 O.4O 3.01
TECH MAHTNORA LTO. 489,612 31,2,715,7a4 O.O8 0.61
HCLTECHNOLOGTES LTMTTED 275,A23 267,162,75A O.O7 0.52
WIPRO LTo. 359,169 100,980,364 O.O3 o.zo

4,263.492,694 1.11 8,29

PRODUCIION OF I,IQUID ANO GASEOUS FUEIS, ILLUMINATING OII-S, !UBRICATING OITS OR GREASES OR OTHER PRODUCTS FROM CRUDE
PEfROtEUM OR EITUMINOUS MINERAIS
RELTANCE TNDUSTRTES LTO. 1,666,749 2,353,939,142 0.61
INDIAN O L CORPORATTON LrD 2369,200 4fi,4A1,72a 0.11
CASTROL NDIALTo 7,696,514 34-1,62a,O13 O.O9
EHARAT PETROLEUM CORPORATION LTD, 240,819 102,938,082 O,O3

3,222,905,157 0.84

4.57

0.81

0.68

0.20

6.26

AC]IVITIES OF SPECIALIZEO INSTITUTIONS GRANTING CREDIT TOB HOUSE PURCHASES THATALSO TAKE DEPOSITS
HOUSING DEVELOPMENT FINANCE CORPORATION LTD 1,251,604 2,2A4,928,262
LIC HoUSTNG FINANCE LTD 1,386,592 740,994,765

3,O75,923,O21

0.59

0.19

0.78
7.44

s.88

@\u-
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lndustry and Company Particulars
({) cateSory

Quantity % to Net Asset

DEEENTURES & BONOS

MOI{ETARY INIERMEDIAITOI{ OF COMMEiCIAL BAN6, SAVING BANKS. POSTAI.SAVINGs BANK ANO OISCOUNT HOUSES

rcrcr 8ANK LTO- 104,640,000 70,47A.941,751 2.73
AX|S BANK LTD. 86,180,000 9,610.269,a26 2.26
HDFC EANK LTO. 31,350,000 3,727,722,020 0.81
roFc EANK LIM|TED 19,960,000 2,056,272,559 0.54
KOTAK MAHINDRA BANK LTD, 9,41O,OOO 966,834,235 O-25

YES BANK 7,7OO,000 769,072,720 0.20
PUNJAB NATIONAL BANK 9OO,OOO 89,395,200 O,O2
rNG VYSYA BANK LTO. 700,000 75,611,900 0.02

5.83

7.89

6.53

2.35

1.55

o.73

0.58

a.a7

0.06

19.7626,233,520.21!

OTHER CREDITGRANNNG
POWER FINANCE CORPORATION LTD.

RURAL ELECTRIFICATION CORPORATION LIMITED

CAN FIN HOMES LTD,

IND]AN RENEWABLE ENERGY OEVELOPMENT A6ENCY LTO

124,370,m
101,710,000

1,S00,000

950,000

12,463,501,377

10,293,835,845

152,227,8@

91,263,080

23,000,828.042

3-24
2.68

0.04

0.02

5.98

9.38

7.75

0.11

0.07

17.31

ACTIVITIES Of SPECIATIZED INSTITUTIONS GRANTING CREDIT TOR HOUSE PURCHAS€S TIIAT ALSO TAK€ DEPOSITS
Lrc rioustNc F|NANCE LTD. 1O1,97O,OOO 10,337,805,612
I]OUSINGDEVELOPMENTFINANCECORPORATIONLTD, 47,4AO,OOO 4,827,392,AA2
PNB HOUSTNG FTNANCE LTMTTED 11,220,000 7,1,23,687,964
HOUSING AND URBAN DEVELOPMENT CORPORATION 1,5OO,OOO 148,408,500

16,437,288,158

269
1.26

0.29

0.04
4.28

7_78

3.63

0.85

0.11

12.37

TRANSMISSION OF ELECTRIC ENERGY

POWTR CRID CORPORAT ON OF IND A LTD 95,420,000 9,583,925,204

9,S83,925,204
2.50

2.S0

7.2t
7.21

OTHER MONETARY INTERMEDIATlON SERVICES N.E.C.
EXPORT IMPORT sANX OF INDIA
NATIONAL EANK FOR AGRICULTURE & RURAL OEVELOPMENT

47,510,000

34,310,000

4,816,168,997

3,394,616,849

4,210,74s,u6

7.25

0.88

2.13

3.63

2_56

6.19

EI.ECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PLANTS
NUCLEAR POWER CORPORATION OF INO A LIMITED 73,21A,0OO 1,438,840,444

7,438,840,444
1.94

1.94
560
5.60

@ S--
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Annexure - B

Kev Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme - State Covt

S.

No.
Particulars

As at
March 31, 2018

As at
March 31, 2017

1 NAV Per Unit (Rs.)*

Open 21.2697 18.7300

Hi h 22.6757 21.4186

Lolv 21.1437 18.7300

End 22.5578 21 .2658

2 Closi Assets Under Mana ment ( Rs. In Lakhs)
En c1 3 ,841 ,137 .^18 2,802,425.80

Avera (AAUM) 3 ,311 ,789 .30 2,374,308.06

J Gross income as "lr of AAUM 8.74% 72.50v"

4 Expense Ratio
a Total Expense as % of AAUM 0.0260% 0.0261y"
b Management Fee as % of AAUM 0.0119% 0.01177.

5 Net Income as a percenta e of AAUM 5.527, 1,2.06./"

6 Portfolio turnover ratio "t .8-t./. 1.447"

7 Returns (%r)* Com ounded Annualised Yield
Last l Year 6.05% "13.5670

Last 3 Years 8.57./. 72.75%

Last 5 Years I.73v. 11.1 8 %

Since Launch of the scheme flune 25, 2009) 9.72% 10.20.k

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + cunent assets - current liability and provisions, if any) / (no.

of scheme units outstanding)

Closing N.,AV as on.lst Ap lof the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Curent F Y
AAUM = (Aggregate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F y)
Gross lncome = Total lncome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Porffolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in liquid
mutual fund is excluded from the turnover as the same is primarily for liquidity management)
CACR = ((1+ cumulative return)^n)-1 (where n=365/no. ofdays)

l

7
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INDEPENDENT AUDITORS' REPORT Cfrarteref Accountants

To,

The Trustees,
National Pension System Trust

Report on Financial Statements
1 We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

Solutions Limited - NPS LITE Scheme - Government Pattern (Scheme) under the National Pension

System Trust (NPS Trustl managed by UTI Retirement Solutions limited ('PFM'or the 'Company)

which comprise of the Balance sheet as at March 31, 2018, and the Revenue Account for the year

then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements r

2 Management of the PFM, in accordance with the Pension Fund Regulatory and Development
Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPS Trust,

. is responsible for the preparation of these financial statements that give a true and fair view of the
financial position and financial performance of the Scheme in accordance with the accounting
principles generally accepted in lndia, including the Accounting Standards specified in Companies
(Accounting Standards) Amendment Rules, 2016 under Section 133 of the Companies Act 2013 (the

Act), read with Rule 7 of the amended Companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent, and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error. These financial statements are also approved by the NPS Trust on the
recommendation of the Board of Directors of the PFM.

Audito/s Responsibility
3 Our responsibility is to express an opinion on these financial statements based on our audit. we have

. taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Ad and the Rules

made thereunder.

4 We conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's iudgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM's preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the Company has in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Company's Directots, as well as evaluating the overall
presentation of the financial statements. ' '...
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qorRql {,frluzumdar
Ch4/tered lccountonts

6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements

opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a) in the case of the Balance Sheet, of the state of affairs of the Scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legaland Regulatory Requirements

8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

. under National Pension system) Guidelines 2012, as amended, and section 143(3) of the Act we

report that:

a)

b)

c)

d)

e)

We have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.

ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority

are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.

The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under

National Pension System) Guideline s-2O72" and the Accounting Standards specified under Sedion

133 of the Act, read with Rule 7 of the Companies (Accounls) Rules, 2014.

a) Except os given in note no.7D, lnvestments have been volued in occordonce with the guidelines issued

by the PFRDA.

b) Tronsoction and claims/fee roised by different entities ore in occordonce with the prescribed fee
except in the cose of fees cloimed by CRA. We ore unoble to verily the some in view of the unbundled

orchitecture expldined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Reg ts

, 
No. 101559W

Devang Vaghani
Partner
M No.: 109386

Place: Mumbai
Date: ri B JUL 2 018

tnilrr i.! I
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C, UTI RETIREMENT SOLUTIONS TIMITEO - NPS LITE SCHEME . GOVI PATTERN

BALANCE SHEET AS AT MARC}I 31, 2018

Particulars Schedules
As at March 31,2018 As at March 31, 2017

a

Liabilities

Unit Capital

Reserves and Surplu5

Current Liabilities and Provisions

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of 0nits outstanding

Significant Accountint Policies and Noter to Accounts

377 48 59 300

368 637494L

10 05 98 959

1

2

3

Total 848 08 81 206 756 18 33 200

4

5

6

830 29 20 698

17 79 60 508

7412133 705

14 97 00 095

Total 848 08 81206 756 18 33 200

847 85 16 820
40 35 81 787

14612 34 241
37 74 85 930

l

This is the Ealance Sheet referred to in our report of even date

For M/s Sorkar & Muzumdar (FRN 101569W)
Chanered ants

For UTI Retirement Solutions l-td

Ba P thagat
Chie, Executive Officer
& whole Time OiMembership No.:109386

I fl JU1,..20!B

Devang Vaghani

Partner

N^

I
,!

Date

Place: Mumbal

For and on Beh of NPS Trust

Date:2510412018
Place: Mumbai a

Vfi A,\!-lU\,,

Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

urs
Munish Malik

Exe.utive Officer, NPS T.ust)(Chie,

/^
20

401

403 58 17 866

444 2698 954

23 64 385

-1\lil,'#"" n o,,".,".

,NI



NATIONAT PENSION SYSTEM TRUST

NP5 TRUsT A/C - UTI RETIREMENT SOI-UTIONS LIMITED , NP5 LITE SCHEME - GOVT PATTERN

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 31, 2018

Particulars schedules
Year ended

March 31,2018
Year ended

March 31,2017
{

66774
08 061

61 160

55 149

20 571
20 s11)

76 207

95 828

59 638

38 585

33 s79
33 579)

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Lo5s€s

Unrealized los5es in value of investments
Loss on sale/redemption of investments
Loss on interscheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges {including service Tax / GST)

CRA Fees

less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the vear lA-B)
Less: Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

157 06 t24
52 69 23 s19

6 29 77 509

15 33 80 081

940

40 39 37 579

L12

7s a9 a2 173 89 29 40 368

27 09 76 475
39 63 700

3 10 61205
198 020

9

8
2

8

6

2

290
(2 90

418
(4 18

27 70 3L 259 3 30 69 483

48 19 50 914
1175 96 394

(s9 95 47 308

85 98 70 88s

13? 28-t6 314)
(48 69 94 s11)

7

This is the Revenue Account referred to in our report of even date

tor M/s Borkar & Muzumdar (FRN 101569W)
Chartered ants

Devang Vaghani
Partner
Membership No.:109386

For UTI Retirement Solutions l-td.

Ba m P Bhagat

11 B JiJL 2

P ace: Mumbai

@ \--1I R

Chief Executive Officer
& Whole Time Director

Date:25/04/2018
Place: Mumbai

Leo Puri

Chairman & Oirector

Date
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For and on Behalf of NpS Trust
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Executive Officer, NPS Trust)
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Date:
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NATIONAI, PENSION SYSTEM TRUST

NPS TRUST A/C. UTI RETIREMENT SOLUTIONS TIMITEO . NPS LITE SCHEME. GOVT PATTERN

NOTES ANNEXED TO AND FORMING PART OF THE BAI-ANCE SHEET AS AT MARCH 31, 2018

Schedule 1
As at March 31,2018

?
As at March 31,2017

Unit Capital
Outstanding at the betinning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs,10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued durinB the year
Less: Units redeemed during the year
Outstanding units at the end of the year

377 48 59 300
3s 19 02 929

342 08 48 556
5105 84 383

(1s 6s 73 639)9 09 44 363
403 58 17 866 377 48 59 300

37 74 85 930
3 sl90 293
(90 94 436)

34 20 84 856

5 10 58 438
(1s6 s7 364)

40 35 81 787 37 74 85 930

Schedule 2
As at March 31,2018

t
As at March 31, 2017

Reserves and Surplus

Unit Premium Reserve

Opening Balance

AddrPremium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

General Reselve

Opening Ealance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Closing Ealance

Unrealised Appreciation Account
Openlng Balance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closint Balance

Tota I

167 52 20 2ss
37 05 44 516

19 6t 7t 4t1)

737 97 67 233
43 76 93 362

{74 22 40 340)

194 95 93 354 167 52 20 255

140 38 66 346

59 95 47 308
9168 71 835
48 69 94 511

200 34 13 6s4 140 38 65 346

60 72 88 340

(11 75 96 394)

23 44 17 966

31 2a 76 314
48 96 91 946 60 72 88 340

444 26 98 954

Schedule 3 As at March 31,2018
t

As at March 31, 2017
{

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for Interest overdue
Provision on upgraded assets
lnterest received in Advance

5 47 494 6 88 668

9 99 03 584

6107

10 05 98 959Total

@ 23 64 346

203

368 63 74 941

18 13 254

9 638
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NATIONAT PENSION SYSTEM TRUST

NP5 TRUST A/C . UTI RETIREMENT SOLUTIONS LIMITED . NPS IITE SCHEME - GOVT PATTERN

NOTES ANNEXED TO AND FORMING PART OF THE EATANCE SHEET AS AT MARCH 31, 2018

Schedule 4
As at March 31,2018 As at March 31,2017

a

lnvestments ([ong Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (includinB treasury bills)
Commercial Paper
AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercialmortgage based Securities or Residential mortgage based securities
Basel lllTier I bonds

Others - Mutual Fund Unitt

114 51 55 955

7 20 300

2aa 50 67 607

409 59 55 328

109 04 33 760

258 42 04 a35
363 88 46 466

17 60 20 508 9 86 48 044

830 29 20 698 741 21 33 105

schedule 5
A5 at March 31, 2018

?
As at March 31, 2017

(

Oeposits

Deposits with Scheduled Banks

As at Mar.h 31,2018 As at March 31, 2017

t
Other Current Assets

Ealances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performint I nvestments
Less: Provision for intere5t on Non-Performing lnvestment
Outstanding and accrued income
Divrdend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provi5ion for Non Performing lnvestment

Total

16 72969r8
2 24 4t3

14 9108 005
2 68 711

104 39 111 3 23 319

@v 17 79 60 508 14 97 00 095

201

Total

Total
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - AylC UTI Retirement Solutions Limited - NPS Lite Scheme -
Govt. Pattern

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,20'],8

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the

management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NIIS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance InJrastructure Ltd. and Karvy Computetshare Private Limited,
being the Cenkal Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilities includes:
a. Recordkeeping, Administration and Customer service functions for Nf?S

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NPS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve a1l queries pertaining to investors. CRA

in-forms about the subscription and redemption to pension Fund
Managers (PFM) and aiso instructs Trustee Bank to credit pFM,s pool
account maintained with them.

205
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3. Nt'jS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the

ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment obiective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 4th October,
2010.

3. Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Pattern 7o of amount to be invested
(i) Government Securities

(ii) Debt Securities Upto 45

(iii) Monev Market instruments Upto 5
(iu) Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

q \

P0t

p.,M.

Upto 50
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C. Significant AccountingPolicies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

t

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i. When a securitv is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is tracled on BSE is used.

fafr ANM
207

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal

or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

....
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iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multipliecl by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are

puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

ffi ffiSff
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d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by rlividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-
18

1. Securities traded at a

stock exchange:
When a debt secu ritv
(othcr than governmcnt
securitl') is not tradeci on
any stock exchange on a

parlicular valuation dav,

\Arhen such securities are
not traded on a valuation
clay, they are valued on a

yield to maturitv basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the

Impact was
ascertainable.

not

6) \\
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the value at which it was
traded on any other
stock exchange on the
earliest previous day is
used, provided that such
day is not more than
fifteen days.

difference between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity
period of the instrument.

2. Valuation of G- sec at
YTM based on
prevailing market prices
(FTMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market Value
derived as per
valuation policy is
lower by < 1.54
Crores.

3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
traded, which is
contrary to the
stipulation in accounting
policy.

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
403580181.0765 and the balance 1605.5384 have been identified as residual units
with CRA.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
avera clail net asset is as under

* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued Nf,S Trust Charges payable to
NPS Trust as a percentage of scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate Nf}S Trust Fees are as under:

Management Fees (% p.a.* Mana ement Fees **
Current Year Previous Year Previous Year

0.0102"/" 0.0702% < 9,66,774 < 8,76,207

NPS Trust Charges o/o p.a. NPS Trust Char
Current Period Current Year Previous Year

0.01% { 8,08,061 < 6,95,828

p.N+ 2t0

I

Current Year

Previous Year

L



H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Sales Purchase Sales %
-t770.82

21.'1.68 986.94 866.54 724.49

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is 7 732.77 Crores. (Previous Year < 102.82
Crores)

J. Net Asset Value:
Current Year Previous Year

As on 31st March, 2018 As on 31.t N{arch,2017
< 21.0081 < 79.7655

K. Income and Expenditure: The total income and expencliture for the period as a
rcenta of the scheme's avera e net assets are as under:

L. Other disclosures:
Particulars Previous Year
Conti nt liabilities Nil Nil
Non erformin investments- Carr 1n value Nil NiI
Norr erforming investments- Market value Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its

or shareholders have substantial interestma
Nit Nil

Nil

M, Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -

Direct Plan - Growth
<'1,669.75 < 77.60 < 856.91 < 9.86

Current Year Previous Year
Income Expenditure Expenditure

t in Crores

75.90 9.39 27.70 3.43 89.29 72.83 J..1 I 0..18

@

Purchasel %

1.875.91 | 224.68 717.78

I

2fi

Income
( in Crores o/o % lt in Croresl o/o { in Crores o/u

Current Year

t N-



N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category )= 5o/o as on 31.t March, 2018 is given in
Annexure A.

O. The Key Statistics for the Financial Year 2077 -78 as compared to the Previous

Year is attached as per Annexure B.

P. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For I\4/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101559W

Devang Va

For UTI Retirement Solutions Ltd.

P Bhagat Leo Puri

Chairman & DirectorPartner

M. No. -1
oate'18 JUL

Place : Mumbai

.?
ef Executive Offic

& Whole Time

Date:25/04/201,8

Place:Mumbai

For and on behalf of NPS Trust

M- tA/-^,90"*

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

P',tt8
Munish Matik

Executive Officer, NPS Trust)
,
n
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars Quantity
{{)

EQUITY SHARES

MONETARY INTERMEDIATION OFCOMMERCIAI AANXS, SAUNG AANKS. POSTAL SAVINGS BANKAND OISCOUNT HOUSES

HOFC BANK rTD. 31,754 70,076,759 0.83

rcrcr EANK LTD. 237,452 64,424.664 A.16

STATE BANK OF rNDrA 143,180 35,780,682 a.42
axts EANK LTD. 60,005 30,632,553 0.36
|NDUS ND BANK LTO. 15,070 27,a77,O23 0.32
KOTAK MAHINDRA BANK LTD, 24,52A 25,100,438 O,3O

BAN( OF BARODA 78,155 17,121,457 0.13
FEDERAL BANK LTD. 91,OOO 8,117,200 O,1O

rDFC EANK LTMTTEO 81,204 3,845,009 0.05
YES BANK 77,750 3,581,988 0.04
PUNJAB NATIONAL BANK 20,725 T,9fi,973 O,O2

6-12

5.53

3-L2

2_67

2.36

2.24

0.97

0-71
0.34

0.31

o.11

24.64242,275,046 3.33

WRITING , MODIFYING, TESING OF COMPUTER PROGRAM TO M€ET THE NEEDS OF A PARTICUI.AR CLIENT EXCI,UDING WE8-PAGE DESIGNiN6
TNFOSYS LTO. 49,29t 55,787,554 0.66 4.87
TATA CONSULTANCY SERVTCES LTD. 15,087 42,9a5,126 0.51 3.75
TECH MA|-TNDRA LTD. 14,640 9,350,568 0.11 0.82

108,123,248 1.28 9.44

PRODUCTION OF LIQUID AND GASEOUS FUEI.S, ITI,UMINATING OII,5, LUBRICATING OII-S OR GREASES OR OTHER PRODUCTS FROM CRUDT

PETROI.EUM OR AITUMINOUS MINERALS

RELTANCE |NDUSTR|ES LTO_ 77,042 68,004,973 0.80
NDIAN O L CORPORAT ON LTD, 44,OOO '7,11A,4A0 O.O9

0.89

5.94

0.68

6.6275,775,373

MANUFACIURE OF CIGARETTES, CIGARETfE fOEACCO

ITC L MITED 265,309 67,786,4s4

67,746,450
0.80

0.80

5.92

5.92

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE OEPOSITS

HOUSING DEVELOPMENI F NANCE CORPORATION LTD, 29,586 54,012,202
LIC HOUSING FINANCE LTD. 23,800 12,71a,12A

0.54

0.15

o.79

4_72

1.11

s.8366,730,922

CONSTRUCTION OF UIII.ITY PROJECTS N,E,C.

LARSEN & IOUERO LTD, 44,301 58,074,181

58,074,181

0.68

0.58

5.07

s.07

@\--

ir;
\
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lndustry and Company Particulars
(<)Quantity

OEEENIURES & BONDS

OTHER CREOITGRANTING

RURAL ELECTRIFICATION CORPORATION LIMITEO

POWER FINANCE CORPORATION LTD,

285,224,r48
247,818,097

533,102.229

2,810,000

2,450,000

3.36

2.92

6.28

9.89

8.59

18.44

MONETARY INTERMEDIATION OF COMMERCIAI, BANKS, SAVING BANK5. POSTAI.SAVINGS BANK AND DISCOUNT HOUSES

crc BANK LTD. 1,320,000 135,290,717 1.60
rDFC 8AN( L|MTTEO 760,000 78,184,558 0.92
AX]S BANK LTD. 480,000 49,012,297 0.58
HDFC BANK LTD. 330,000 32,797,776 0.39
PUNJAB NATIONAI BANK 8O,OOO 7,946,240 O,O9

303,230,928 3.58

469
2.11

1.70

1.14

028
10.52

ACTIVITIES OF SPECIAI.IZEO INSTITUTIONS GRANTING CREOIT FOR HOUSE PURCHASES THATALSO TAKE O€POSITS

Lrc HousrNG FTNANCE LTD. 1,680,000 770,707,151
HOUSING OEVELOPMENT FINANCE CORPORATION LTD. 960,000 98,874,710
PNB HOUSING FINANCI LIMITED 32O,OOO 32,077,029

2.01

1.71

0.38

3.55

5.92

3.43

1.11

10.45301,598,890

OTHER MONETARY INTERMEOIATION SERVICES N.E,C.

EXPORT IMPORT BANK OF iNDIA

NAT ONAL BANK FOR AGRlCULTURE & RURAL DEVELOPMENT

1,970,000

480,000

203,041,557

48,085,940

2.19

0.57

2.96

7.O4

7_67

8.71251,127 ,497

TRANSMISSION OF ELTCTRIC ENERGY

POWER 6RID CORPORATION OF INDIA L'TD 2,480,000 2s0,66s,842

2s0,66s,842

2.96

2.96
8.69

8.69

EIECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PI.ANTS

NUCLEAR POWER CORPORATION OF INDIA LIMITED 1,670,000 113,136,562

173,735,562
2.0s

2.05

6.O2

5.02

2t1

@



Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions NPS Lite Scheme - Covt. Pattern

S
Particulars

As at
March 31, 2018

As at
March 31, 20U

1 NAV Per Unit (Rs.)*

Open 19.7692 17.3997

High 21.1323 19.8860

Lou, 19.6537 "17.3997

End 21.0081 79.7655

2 Closing Assets Under Management ( Rs. In Lakhs)
End 84,785.17 74,612.34

Average (AAUM) 80,822.38 69,608.81

3 Gross income as ('1, of AAUM 9.39% 12.83 ?/.

I Expense Ratio
a 'I otal Expense as % of AAUM 0.02597. 0.0260,/"

b Management Fee as 9/" of AAUM 0.0119% 0.0717%

5 Net Income as a petcentage of AAUM 5.96% "t2.35"/"

6 5.95% 1..66%

7 Returns (o/o)* Compounded Annualised Yield

Last 1 Year 6.29% 13.60'i
Last 3 Years 8.51% 12.7"t%

Last 5 Years 9.80_'/. "t"t.20%

Sirce Launch of the scheme (October 04, 2010 ) 10.41_"/" "t"t.06./.

1

1a

1b

1.
1d

2b

3

4a

4b

5

6

7

Remarks/ Formula / Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /

Closing NAV as on 1st April of the Current F Y
Highest NAV during the F Y

Lowest NAV duling the F Y
Closing NAV as on 31st March of the Current F Y
AAUM = (Aggregate of the daily AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
Gross Income = Total lncome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as pei Revenue Account
Portfolio Tumover = Total of sale or purchase, whichever is lower, divided by AAUM.
CACR = ((1+ cumulative retum)^n) -1 (where n=365/no. oI days)

@
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INDEPEN DENT AUDITORS' REPORT "

r st gvluzum"[ar
Cfiarteref n ccountants

2

To,

The Trustees,
National Pension System Trust

' Report on Financial Statements
1 We have audited the accompanying financial statements of NPS Trust - A/c UTI Retirement

solutions Limited scheme - Atal Pension Yoiana {scheme) under the National Pension system

Trust (NP5 Trust) managed by UTI Retirement solutions Limited (,PFM, or the ,Company) which

comprise of the Balance Sheet as at March 31, 2018, and the Revenue Account for the year then

ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management of the PFM, in accordance with the Pension Fund Regulatory and Development

Authority (PFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPs Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principles generally accepted in lndia, including the Accounting Standards specified in Companies

inccountin! Standards) Amendment Rules, 2016 under sqction 133 of the companies Act 2013 (the

Act), read with Rule 7 of the amended companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies, making .iudgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internat financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPS Trust on the

recommendation of the Board of Directors of the PFM.

Audito/s ResPonsibilitY

3 Our responsibility is to express an opinion on these financial statements based on our audit. we have

taken into account the provlsions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules

made thereunder.

4 We conducted our audit in accordance with the Standlrds on Auditing specified under Section

143(10) of the Act. Those standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

. from material misstatement.

5 An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the financial statements, whether

due to fraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM's preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on whether the company has in place an adequate internal financial

controls system over financial reporting and the operating effectiveness of such controls. An audit

also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the Company'

presentation of the financial statements.

ating the overall
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Cfiartercd Accountdits

6 We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the financial statements.

Opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with

the accounting principles generally accepted in lndia:

(a) in the case of the Balance sheet, of the state of affairs of the scheme as at March 31, 2018; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension system) Guidelines 2012, as amended, and section 143(3) of the Act we

report that:

a) We have sought and obtained all information and explanitions which to the best of our knowledge

and belief were necessary for the purpose of the audit.

b) ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

c) All transactions expenses in excess of the limits contractually agreed to / approved by the Authority

are borne by the Pension Fund (if any) and are not charged to the NAV of the Scheme.

d) The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

e) ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under

National Pension System) Guideline s-2O12" and the Accounting Standards specified under Section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

9 We further certify that

a\ Except os qiven in note no.7D, lnvestments hdve been volued in occordance with the guidelines issued

by the PFRDA.

bl Trdnsdction ond claims/fee roised by diflerent entities ore in occordonce with the prescribed fee
except in the cose of fees cloimed by CRA. We ore unable lo verify the sdme in view of the unbundled

orchitecture exploined in the note no.7A.

For Borkar & Muzumdat
Chartered Accountants
Firm Reg istr No. 101559W

Devang Vaghan
Partner
M No.: 109385

Place: Mumbai
Date:

2t7
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST. A/C UTI RETIREM€NT SOI.UTIONS LIMITED SCHEM€ . ATAL PENSION YOJANA

BALANCT SHEET AS AT MARCH 31. 2018

Particulars Schedules
As at March 31,2018

I
As at March 31, 2017

?

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

509 41 37 011

112 93 39 421

11 48 708

2

3

Total 1250 56 91337 622 46 25 L40

Assets

lnvestments

Deposits

Other Current Assets

4

5

6

1236 L9 62 723

24 31 28 614

609 6174 303

12 84 s0 837

Total 1250 55 91337 522 46 23 140

(a) Net asset5 as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

1259 93 14 914
97 57 04 652

622 3476 432

50 9413 701

1

Devang Vaghani

Partner

This is the Balance Sheet referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101569W)
Chartered nts

For UTI R€tirement Solutions Ltd,

chi
ram P Bhagat

ef Executive Officer
& Whole Time

mb
Date:25/0412018
Place: Mum *j,

b4r8
Munish Matik

/a
Leo Puri

hairman & Oirector
Membership No.: 109386

1B JUL 2OM 'Date

Place: Mumbai

For and on Be NPS Trust

(Y)

Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

(Ch)(xecutive oflicer, NPs Trust)

I0

,t3

975 70 46 517

284 22 68 397

63 76 423

lY,lfol



NATIONAT PENSION SYSTEM TRUST

NP5 TRUST . A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME _ ATAI- PENSION YOJANA

REVENUE ACCOUNT FOR TH€ YEAR ENDED MARCH 31, 2018

Partiaula15 Schedules
Year ended

March 31, 2018
{

Year ended
March 31,2017

{

1 33 30 718
58 79 29 518

2 73 30 601

54 58 139

2415 45 852
44 46173

16 78 68 075

223

19 34 49 800

208

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includine service Tax / G5T)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charSes (iocluding service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets

Other Expenses

Total€xpenditure (B)

surplus/(Defi.it) for the year (A-8)
Less: Amount transferred (to) / from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried forward to Balanae Sheet

SiSnificant Accounting Policies and Notes to Accounts

il4 51 71455
17 25 2A 116

(61 76 99 631)

41 93 68 287
(16 29 40 180)
(25 64 28107)

79 64 59 135 45 09 00 172

34 7177 816
16 39 350

3 0s 09 620

4 51092
3 84 562
1 42 058

44 553

6 28 54 801
(6 28 s4 801)

71 16 234

9 31829
3 24 007

98 4s0
7 96 72 23s

\7 96 72 235)

35 12 87 680 3 15 31 885

7

Chartered Acc nt5

Datet 25/04/2018
Place: M bal

lu1 by' t8
Munish Malik

(Chlef Executlve Officer, NpS Trust)

/

DevanB Vaghan

Partner

D+^

Pu ri

rman & Director
Membership No,:109386

11 B JUL 2018Date

Place: Mumbai

Forand on Beh of NPS Trust

l'Y) L\(lL-
Ashvin Parekh
(Chairman, NPS Trust Board)

Datei

Place: Mumbal

)
l.;a/
./
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lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on interscheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

This is the Revenue Account referred to in our report of even date.

For M/s Borkar & Muzumdar (FRN 101569W) For UTt Retirement Solutions Ltd.

,aW..7 @_2-=\
Chief Executive Officer
& Whote rime Director@

.i{
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST . A/C UTt RETIREMENT SOLUTIONS TIMITED SCHEME _ ATAL PENSION YOJANA
NOTES hNNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

schedule 1
As at March 31, 2018 As at Mar.h 31,2017

t
Unit Capital

Outstandrng at the beginning of the year

Add :Units issued during the year

Less: Units redeemed during the year

Outstanding at the end ofthe year

(Face Value of Rs.10/- each unit, Iully paid up)
Outstanding units at the beginning ofthe year
Add iUnits issued during the year
Lessr Units redeemed during the year

Outstanding units at the end ot the year

509 41 37 011

482 73 83 1s6
155 99 85 874
360 05 11 717

16 44 13 650
975 70 46 5L7

6 63 60 s80)
509 41 37 011

50 9413 701

48 27 38 316

11 64 41 365

15 59 98 s87
36 00 51 172

(66 36 0s8)
97 57 04 652 50 9413 701

schedule 2
A5 at March 31,2018

{
As at March 31,2017

Reserve5 and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on units issued

Less: Premium on Units redeemed
Addr Transfer from General Reserve

Closing Balance

66 30 00 562

131 25 13 945

14 47 56 424)

612 37 157
61 28 66 7L8
(1 11 03 913)

GeneralReserve
Opening Balance
Addi Transfer from Revenue Account
Less: Transfer to Unlt Premium Reserve

Closing Balance

29 38 10 683

61 76 99 631
31382 576

25 64 28 fil

9115 10 314 29 38 10 683

17 25 28 776

117 25 2817 6)

95 87 996

16 29 40 180
L7 25 28 L76

244 22 68 397 LL293 39 42L

Schedule 3 As at March 31, 2018
{

As at Mar.h 31, 2017
t

Current Liabilities and Provision5

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investment!
Amount Payable to Other Schemes
Provision for lnterest overdue
Provlsion on upgraded assets
Interest received in Advance

56 00 402
14 483

6 83 s89
s 381

7 61 538 4 59 738

2,24

Total

Unrealised Appreciation Account
OpeninB Balance

Addr Adjustment for Previous years unrealised appreciation reserve
Add/(Less)r Transfer f rom/(to) Revenue Account
Closing Balance

Total

193 07 58 083 66 30 00 562

,:t!
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOTUTIONS LIMITED SCHEME - ATAL PENSION YOJANA

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

Schedule 4
As at March 31, 2018

{
As at Mar.h 31, 2017

t
lnvestments ([on6 Term and Short Term)

Eq!ity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category I and Category ll Only)/RElls/lNVlTs/Asset Eacked Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lllTier I bonds
Others - Mutual Fund Units

Total

772 26 08 077
4 378

427 65 24 743
613 07 94 960

29 20 3122s

84 14 68 081

s 37 98 932

219 28 23 151

300 80 84133

1236 L9 62 723 509 61 74 303

Schedule 5
As at March 31, 2018 A5 at March 31, 2017

Deposlts

Deposits with Scheduled Banks

Total

Asat March 31,2018 As at Mnrch 31, 2017

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing tnvestment
Less: Provision for Non Performing Investment

24 04 36 501
70 654

12 66 87 3s9
1 74 899

32 21. 4s9 15 88 579

Total 24 37 2A 674 12 84 50 837

ri,\i
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Limited Scheme- Atal Pension Yojana

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2018

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/ redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve a1l queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pooi
account maintained with them.

222
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
a1l the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the Nt5 Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise refurns on investments.

2. Commencement The Scheme commenced its operations on 4e June, 2015

3. Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Pattern o/o of amount to be invested
(i) Government Securities Upto 50

(ii) Upto 45
(iii) Money Market instruments Upto 5
(i") Equity Shares Upto 15

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under Nationar pension system) Regurations, 2015.

@N-
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C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share., then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE

\
rf$
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ii. \Arhen on a valuation day, a security has not been kaded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
matudty up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Orrly Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day anc-l is
valued accordingly.

vii. Partly paid bonds are valued at cost tili it is fully paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

ffi,,$H
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c Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5, Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is

fteated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.
c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and vaiued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to unit premium Reserve after
each subscription / redemption I $cra

a-
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D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA'S guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policv Impact as on 31-03-18

1. Securities traded at a

stock exchange:
When a debt security
(other than goverrunent
security) is not traded on
any stock exchange on a

particular valuation day,
the va lue at which it was
traded on any other stock
exchange on the earliest
previous duy is used,
provided that such day is
not more than fifteen days.

When such securities are
not traded on a

valuation day, they are
valued on a yield to
maturity basis if
residual maturity
exceeds 60 days
otherwise at last
valuation price plus the
difference between the
redemption value and
last valuation price,
spread uniformly over
the remaining maturity
period of the
instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given
by CRISIL and ICRA

The Market Value
derived as per
valuation policy is
lower by < 2.76
Crores.

3. Money Market
Instruments like T - Bill, CP
and CD should be typically
valued at amortised cost,
unless traded, which is
contrary to the stipulation
in accounting policy

Money Market
instruments are valued
as per debt securities.
i.e. upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

Front-end discount
taken to Income.

IS Impact was
ascertainable.

not

Based on the confirmation from CRA the number of units as at the year end are
975699527.6122 and the balance 5130.0446 have been identified as residual units
with CRA.

NY

I

E. unit Capital: units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.
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T otal 952.5797 Units are lying in the name of "UOS Suspense PRAN"
maintained by CRA. As explained by CRA this is parking account for error
rectification. The possible impact, if any, shall be known after completion of
identification / reconciliation process.

Management Fees 0/o p.a.* Management Fees **

Current Period Previous Year Current Year Previous Year
0.0702% 0.0102./. < 77,L6,234 < 4,5L,092

* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued Nf,S Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
N[5 Trust Charges and aggregate N[5 Trust Fees are as under:

NPS Trust Charges o/o p.a. NPS Trust Charges
Current Period Previous Year Current Year Previous Year

0.l-1% 0.01% < 9,37,829 < 3,84,562

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Purchase % Sales
1,070.89 436.17 3,420.54 366.44 7,755.80 455.20 7,320.5 342.35

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued ,,in good faith,, exceed 5% of
the NAV as at 31st March, 2018 is { 156.82 Crores. (previous year ( 59.93 Crores)

j. Net Asset Value:.

Current Year Previous Year
As on 31st March, 2018 As on 31 March, 2017

< 12.9130 < 12.2169

@,,'.,M-
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F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Sales
I I

"i2



K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores To ( in Crores tt/o ( in Crores ,tlt { in Crores o/o

79.65 8.53 35.13 J.,/ O .15.09 "t1..69 3.15 0.82

L. Other disclosures

Particulars Current Year Previous Year
Contingent liabilities Nit Nil
Non performing investments- Carrying valuc Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI - Liquid Cash
Plan - Institutional -

Direct Plan - Growth
< 3,407.82 < 29.20 < 1,,321.41. < 5.38

N. Details of Net Unrealized Gains/ (Losses) for the period are given below:
{ in Crores

o Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31.t March, 2018 is given in
Annexure A.

P. The Key Statistics for the Financial year 2077-78 as compared to the previous
Year is attached as per Annexure B.

Particular Current Year Previous Year
Net Unrealized Gains/ (Losses) < (17.e3) < 16.29

m.,,..,,'rN-
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Q, The Previous Year figures are regrouped/ reclassified, wherever necessary.

For l\tl/s Borkar & Muzumdar

Chartered Accountants

Firm RegistI tion No.:101569W

Devang V

Partner

M. No. -1

Date: I $ J 2018
Place:Mumbai

For UTI Retirement Solutions Ltd.

Balram P Bhagat

Chief Executive Officer

Leo Puri

Chairman & Director

i,

For and on behalf of NPS Trust

VO 0"\9tr'^" YA tA$
Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

ef Executive Officer, NPS Trust)

Munish Malik

k
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Paniculars
({)

% to investment
cateSory

Quantity

EQUITY5HARES

MONETARY INT€RM€DIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAI SAVINGS BANI{ AND DISCOUNT HOUSES

HDFC EANX LTO. 52,949 99,867,109 0.79
rcrcr BANK LTo. 266,498 74,779,7$ 0.59
KOTAK MAHINDRA EANK LTO, 49,838 52.220,256 0.41
STATE 8AN( OF tNDrA 184,323 46,062,318 0.37
lNousrND BANK LTD. 21,677 38,829,564 0.31
AX|S BANK LTD. 67,950 34,688,475 0.28
YES BANK 107,570 32,192,')15 0.26
BANK OF BARODA 150.182 21,370,899 A17
roFc BANK LTMTTED 74,7AO 699,833 0.01
PUN]A8 NATIONAL BANK 744 73.723 O,OO

3.19

5.80

4.31

3.03

2.67

2.01

1.90

1.24

0.04

0.00

23.25400, 724,61,0

WRITING, MODIFYING, TESTING OF COMPUTER PROGRAM TO MEETTHE NEEDS OF A PARTICULAR CLITNT EXCLUOING WEB.PAGE DESIGNING

INFOSYS LTD. 65,880 74,562,984 0.59 4.33
TATACONSULTANCY SERVTCES LTD. 26,776 74,408,401 0.59 4.32
TECH MAHTNDRA LTD. 13,527 8,639,695 0.07 0.50
BCLTECHNOLOGTES LTMTTED 76 13,614 O.OO O.0O

157 684,694 1.2S 9.1s

PROOUCTION OF LIQUIDAND GASEOUS FUEts, II.I,UMINATII{G OII.S, IUARICATING OILS OR GREASES OR O]HER PRODUCTS FROM CRUDI
PETROLETJM OR AIfUMINOUS MINERALS

RELTANCE TNDUSTRTIS LTD. 98,102 86,594,635 0.59
rNorAN orL coRpoRATroN LTD. 116,600 20,591,560 0.16
CASTROL rNDrA LTD. 62,400 72,1A5,760 O.1O
HINOUSTAN PETROLEUM CORPORATION LTD, 7,500 2,586,375 O,O2

5.03

1.20

0.7 4

0.15

7.12122,558,330 0.97

ACTIVITIES OF SPECIAI,IZED INSTITUTIONS 6RANTING CREDIT FOR HOUSE PURCHASESTHAT ALSOTAXE DEPOSIIS
HOUSING DEVELOPMENT FINANCE CORPORAIION LTO, 52,819 96,426,366
Lrc HousrNG FINANCE LTD. 39,700 21,215,680

177,642,046

a_71

4.77

0.94

5.60

1_23

6.83

CONSTRUCfION OF UTILITY PROJECTS N.E.C.

LARSEN & TOUBRO LID 74,069 97,497,O52

91,097,052
4.77

o,77

5.64

5.64

@
,:\__

-,iw
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lndustry and Company Perticulars
{r)

Quantity

DEATNIUSES & BONOS

OTHER CREOIT GRANIING

RURAL €LECTRIFICAT ON CORPORAT ON LlMITED

POWER F NANCE CORPORATION LTD.

CAN FIN HOMEs LTD,

4,210,000

4,120,000

70,000

419,455,113

409,946,805

7,743,964

835,50S,842

3.33

3.2s

0.06

6.64

9.95

9-72

0-t1
19.84

MONETARY INTERMEOIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAT SAVINGS BANK AND DISCOUNT HOUSES

AX|S BANK LTD. 3,190,000 3L9,793,a22 2.54
rclcrBAN( LTD. 2,720,000 269,454,377 2.74
HDFC EANK LTO. 880,000 81,438,976 0.69
|DFC 8ANK LrMrrED 370,000 38,066,801 0.30
YEs BANK 200,000 19,564,320 0.16
KOTAK MAHINDRA BANK LTO, 1O,OOO 1,029,335 O,O1

5.84

7.58

6.39

2.O7

0.90

0.46

0.02

L7,42735,367,637

ACTIVITIES OF SPECIALIZEO INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THATAISOTAKE DEPOSrTS

Llc HousrNG FTNANCE LTD. 3,440,000 348,547,528
HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 97O,OOO 9A,067,783
PNB HOUSTNG FTNANCI LTMTTED 630,000 63,382,926

2.77

0.78

0.50
4.05

8.27

2.33

1.50

12.10509,998,237

2,140,000

1,630,000

271,356,812

163,808,850

375,165,722

1.68

1.30

2.98

5.01

3.88

8.89

2,300,000 234,477,647

230,417,647

1.83

1.83

5.46

5.46

CONSTRUCTION ANO MAINTENANCE OF MOTORWAYS, STREETS, ROAD5, OTHER VEHICULAR AND PEDESTRIAN WAYS, HIGHWAYS, BRIOGES,
TUNNETSAND SUEWAYS

NAnONAT HTGHWAYS AUTHOR|TY OF tNDtA 2,300,000 228,615,400 1.81 5.42
228,615,400 1.81 5.42

v

292

OTHER MONETARY INTERM€DIAION SERVTCES N.E.C.

NATIONAL SANK FOR AGRICULTURE & RURAL DEVELOPMENT

EXPORT IMPORT EANK OF INO]A

TRANSMISSION OF EI,ECTSIC ENERGY

POWER GR D CORPORATION OF ]NDIA LTD,

ffi",;:P--



Annexure - B

Kev Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Scheme - Atal Pension Yoiana (APY)

S

No.
Particulars

As at
March 31, 2018

As at

March 31, 2017

1 NAV Per Unit (Rs.)'
Open 72.2797 "t0.697"1

h 72.9775

Lou -12.1376 10.6971

Irn d 72.9"130 12.2-r69

2 Closing Assets Under Management ( Rs. In Lakhs)
End 125,993."t5 62,231.76

Avera e (AAUM) 93,316.10 38,57"t.67

3 Gross income as '7,, of AAUM "r7.69%

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0265%
b Ma ement Fee as % of AAUM 0.0119 % 0.0'117v"

5 Net Income as a percentage of AAUM 10.87%

6 Portfolio turnover ratio 3.77 % 0.17 %

7 Returns (r'l,)* Compounded Annualised Yield
Last 1 Year 5.70% "t4.24%

Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme (June 04, 2015 ) 9.47% 17.6070

1a

1b

1c

1d

2b

4a

4b

5

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)
Closing NAV as on lst April of the Current F y
Highest NAV during the F Y

Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
Cross Income = Total Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account

1

7

rPo tfo T LI rn f 'I
Ita f a c r LI tc seha I llP tnles ten nI(

Iu Il]d LI tu Ia uf cl1l c I LI cdd ft nl therq tu rno er the5 mesa l5 IMf 1AI I lifor u dI I ntana eenl tnP ]" q ty I )
+C ItC I nlLI ti turL' t1r rl I he n( ( 365 on t ad) ) ( v )

ffi";.$,
e33

AAUN,l.whichever is lower, divided by

12.3407

I a.s:"a

f--------__l
0.0265%

I
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INDEPENDENT AUDITORS' REPORT

To,

The Trustees,
National Pension System Trust

I
Report on Financial Statements
we have audited the accompanying financial statements of NPS Trust - A/c uTl Retirement

solutions Pension Fund scheme - corporate cG (scheme) under the National Pension system

Trust (NPS Trust) managed by UTI Retirement Solutions Limited ('PFM' or the'company) which

comprise of the Balance Sheet as at March 31, 2018, and the Revenue Account for the year then

ended, and a summary of significant accounting policies and other explanatory information.

presentation of the financial statements.

2

Management's Responsibility for the Financial Statements

Manalement of the pFM, in accordance with the Pension Fund Regulatory and Development

Authority (pFRDA) Guidelines and the lnvestment Management Agreement (lMA) with the NPs Trust,

is responsible for the preparation of these financial statements that give a true and fair view of the

financial position and financial performance of the Scheme in accordance with the accounting

principlesgenerallyacceptedinlndia,includingtheAccountingstandardsspecifiedincompanies
inccountin! Standards) Amendment Rules, 2016 under Section 133 of the Companies Act 2013 (the

Act), read *itn nrt" 7 of the amended companies (Accounts) Rules, 2014. This responsibility also

includes maintenance of adequate accounting records in accordance with the provisions of the Act

for safeguarding the assets of the company and for preventing and detecting frauds and other

irregulaiities; selection and application of appropriate accounting policies, making judgments and

estimates that are reasonable and prudent, and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. These financial statements are also approved by the NPs Trust on the

recommendation of the Board of Directors of the PFM.

Auditor's ResponsibilitY

our responsibility is to express an opinion on these financial statements based on our audit. we have

taken into account the provisions of the Act, the accou[ting and auditing standards and matters

which are required to be included in the audit report under the Provisions of the Act and the Rules

made thereunder.
we conducted our audit in accordance with the standards on Auditing specified under section

143(10) of the Act. Those standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of materiat misstatement of the financial statements, whether

due to iraud or error. ln making those risk assessments, the auditor considers internal financial

control relevant to the PFM',s preparation of the financial statements that give a true and fair view in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressinj an opinion on whether the Company has in place an adequate internal financial

controls system over financial reportlng and the operating effectiveness of such controls. An audit

also includes evaluating the appropriateness of the accounting policies used and the reasonableness

of the accounting estimates made by the company's Directors, as well as evaluating the overall

3

4

5

I

e3{
Tel. :66899999. Fax:66899990' Email : contacl@bnmca-clrlr,. Website : www.bnmca.com

21l'168, Anand Nagar Om C.H.S., Anand Nagar Lane, Off Nehru Road, Valtola, Sintacruz (E), Mumbai - 4OO 055
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(fitnercd lccountants

6 We believe that the audit evidence we have obtained is sdfficient and appropriate to provide a basis

for our audit opinion on the financial statements.

opinion
7 ln our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements give the information required by PFRDA

(Preparation of Financial Statements and Auditors Report of Schemes under National Pension

System) Guidelines 2012 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in lndia:

(a) inthecaseoftheBalanceSheet,ofthestateofaffairsoftheschemeasatMarch3l,20lS; and

(b) in the case of the Revenue Account, of the surplus of the Scheme for the year ended on that date;

Report on Other Legal and Regulatory Requirements
8 As required by the PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012, as arnended, and section 143(3) of the Act we

report that:

a)

b)

c)

d)

e)

We have sought and obtained all information and explanations which to the best of our knowledge

and belief were necessary for the purpose of the audit.
ln our opinion proper books of account of the Scheme, as required by the PFRDA has been

maintained by the PFM as far as appears from our examination of those books.

All transactions expenses in excess of the limits contractually agreed to / approved by the Authority
are borne by the Pension Fund (if any) and are not charged to the NAV of the scheme.

The Balance Sheet and Revenue account of the Scheme dealt with by this report are in agreement

with the books of account of the Scheme.

ln our opinion the Balance Sheet and Revenue Account of the Scheme dealt with by this report

comply with the "PFRDA (Preparation of Financial Statements and Auditor's Report of Scheme under
National Pension System) Guidelines-2o12" and the Accounting Standards specified under section

133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

I

9 We further certify that
I

a) lnvestments have been valued in accordance with the guidelines issued by the Authority.

b) Tronsdction ond cloims/fee raised by different entities ore in occordonce with the prescribed fee
except in the cdse oJ fees cloimed by CRA. we are unable to verify the sdme in view of the unbundled

drchitecture exploined in the note no.7A.

For Borkar & Muzumdar
Chartered Accountants
Firm Regist n No. 101569W

Devang Vaghan
Partner
M No.: 109385
Place: Mumbai
o"t", ,l $ JllL 2t}18

2?.5

cBorfrgr &.*luzumtar
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NATIONAI- PENSION SYSTEM TRUST

NP5 TRUSI. A/C UTI RETIREMENT 50LUTIONS PENSION FUND SCHEME . CORPORATE CG

BAI-ANCE SHEET AS AT MARCH 31. 2018

Pa rticula rs schedules
As at March 31,2018

{
As at March 31, 2017

t
l-iabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

1

2

3

Assets

lnvestments

Deposits

Other Current Assets

Total

Total

5

6

4

1

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Sitnificant AccountinB Policies and Notes to Accounts

This is the Ealance Sheet referred to in our report of even date

For M/s Borkar uzumdar (FRN 101569W)
Chartered Acc ntants

Devang Vaghani

Partner

Munish Malik
xecutive Officer, NPS Trust)

Membership No.:109386

Date: 'i 3 JUL
Place: Mumbai

2 018

M*"il::'-"
Ashvin Parekh
(Chairman, NPS Trtrst Board)

:-.,/
lchief EI

Date:

PlaceiMurrbai

N

236

For UTI Retirement Solutions Ltd.

L _ue
Chief Executive Officer z--
& Whole Time oirector Q)

..-.W
'/a\ Leo Puri

l'\'..\hairman & Diredor

'\H
Date:25104/2018
Place: Mufibai

I

I
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI,UTIONS PENSION FUND SCHEME - CORPORATE CG

REVENUE ACCOUNT FOR THE YEAR END€D MARCH 31, 2018

Particulars Schedules
Year ended

March 31,201.8
Year ended

March 31,2017
{

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome {A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

Trustee5 Bank fees

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year (A-B)

Lessr Amount transferred to / (from) Unrealised Appreciation Reserve

Less: Amount transferred to / (from) General Reserve
Amount carried forward to Balance Sheet

SiEnificant Accounting Policies and Notes to Accounts 7

This is the Revenue Account referred to in our report of even date

For M/s Eorkar & Muzumdar (FRN 101559W)
Chartered A.countants

Devang Vaghani

Panner
Membership No.: 109385

0.t", r1 3 JUL 2018
Placer Mumbai

For UTI Retirement Solutions Ltd.

Y-

Pur

irman & Director

For and on Be NPS Trust

&l-
Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

b.t \V
Munish Matik

(chi?cutive officer, NPs Trust)

fi-\
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)e
Chief Executive Officer
& Whole Time Director A\

&i
Date 25l04/2018
Place: Mumbai

J.-
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG

NOTES ANNEXED TO AND FORMING PART OF THE EALANCE SHEET AS AT MARCH 31, 2018

Schedule 1
Ar at March 31, 2018 As at March 31,2017

Unit Capital

Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstandint at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year

Less: Units redeemed during the year

Outstanding units at the end of the year

Schedule 2
As at March 31,2018

?
As at Mar.h 31,2017

a

Reserves and Surplu5

Unit Premium Reserve

Opening Balance

AddrPremium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

GeneralReserve
Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve

ClosinB Ealance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transf er f rom/(to) Revenue Account
Closing Balance

Total

Schedule 3
As at March 31, 2018

{
As at March 31, 2017

Current Liabilities and Provisions

Cu.rent Liabilities
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

Total @

?39
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUsT. A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME . CORPORATE CG

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2018

schedule 4
As at March 31,2018

t
As at March 31, 2017

t
lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

0ebentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Cateeory llOnly)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitie
Basel lll Tier I bonds

Others - Mutual Fund Units

Total

schedule 5
As at March 31, 2018

T
As at March 31, 2017

Deposils

Deposits with Scheduled Banks

Total

schedule 6
As at March 31, 2018

?
As at March 31,2017

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provi5ion for Non Performing lnvestment

Total @

U
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - Ar/C UTI Retirement Solutions Pension Fund Scheme - Corporate CG

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 3I,201,8

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager

(PFM) by the National Pension System Trust (NPS Trust) for the

management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NPS Trust. As per

unbundled architecture of the Nf'S Trust, the main responsibility of the

PFM is to manage funds in accordance with the laid down guidelines and

declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated

data to PFM for allotment/redemption of units and Axis Bank Ltd., being

the Trustee Bank, provides / receives funds on consolidated basis in respect

of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and kansfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for Nf,S

subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NPS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve a1l queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

@ N"-
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3. Nf5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)

as the custodian, which is responsible for safe custody of securities and

settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the

ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,

wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged

to the scheme as claimed by CRA. PFM receives the scheme - wise

subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 5s November,
201,2.

3. Investment pattern to be followed as per the PFRDA Regulations:
Sr.

No.
Investment Pattern 7o of amount to be invested

(i) Government Securities Upto 50

(i i) Debt Securities

(iii) Monev Market instruments Upto 5

(i") Equity Shares

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

--:-/
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C. Significant Accounting Policies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made

applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

1.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged

company for Income Tax Purposes. In case the in{ormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are

determined in the following manner:

valued using the price

a. Equity:
i. When a security is kaded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.
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ii. When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b, Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

tv. Only Callable Boncls (single/ multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

vl.
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c. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such

investments, interest paid for the period from the last interest due date

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is

not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nafure is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

@ N.
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D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net

assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees (% p.a.* Management Fees **

Current Year Previous Year Current Year Previous Year
0.01% 0.01% { NIL

* excluding sen,ice tax / GST
** including service tax / GST

E. NPS Trust Charges: The Scheme has accrued N[5 Trust Charges payable to

Nf€ Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NI'S Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges %o p.a. NPS Trust Charges
Current Period Current Year Previous Year

0.01% < NIL { NIL

F. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales ,/"

NIL NIL NIL NIL NIL NIL NIL

G. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2018 is t NIL. (Previous Year ( NIL)

H. Net Asset Value:
Current Year Previous Year

As on 31st March, 2018 As on 31.t March,2017
< 10.0000 < 10.0000

I. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Previous Year
Income Income Expenditure

{ in Crores tt/o { in Crores o/u { in Crores o/o ( in Crores o/u

NIL NIL NIL NIL N]L NIL NIL NIL

2t5

< NIL

Previous Year
0.01%

NIL

Current Year

-4aa':i.!r7*:
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j. Other disclosures:
Particulars Current

Year
Previous

Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantial interest

Nil Nil

N. Investment in associates and group companies: { Nil (Previous Year: { Nil)

K. The Key Statistics for the Financial Year 2077-78 as compared to the Previous

Year is attached as per Annexure A.

For l\4/s Borkar & Muzumdar

Chartered Accountants

Firm Registration No.:101569W

For UTI Retirement Solutions Ltd.

Ba am P Bhagat Leo Puri

Chief Executive Officer Chairman & Director

\

Devang Vag

Partner

M. No. - 109386

Date t 8 JUL 20t3

Place : Mumbai

For and on behalf of NPS Trust

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

I

.k#y"
(Chief Executive Officer, NPS Trust)I
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Annexure - A
Kev Statisti.s

UTI Retirement Solutions Limited
NPS Trust - Ay'C UTI Retirement Solutions Pension Fund Scheme - Corporate CG

Particulars
As at

March 31, 2018

As at
Maich 31, 2017

1 NAV Per Unit (Rs.)"

Open 10.0000 10.0000

High 10.0000 10.0000

Lou 10.0000 10.0000

End 10.0000 10.0000

Closing Assets Under Management ( Rs. ln Lakhs)

End 0.00 0.00

Average (AAUM) 0.00 000

Gross income as '2, of AAUM

Expense Ratio

a Total Expense as % of AAUM
b Management Fee as % of AAUM

5 Net Income as a percentage of AAUM

6 Portfolio turnover ratio

7 Returns (%)* Compounded Annualised Yield
Last-l Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme (May 21, 2009) NA NA

1

Remarks/ Formula / Method of Calculation
* Declared NAV; Retums calculated based on declared NAV
NAV = (Market value of scheme investrnents + current assets - current liability and provisions, if any) /
(no. of scheme units outstanding)
Closing NAV as on 1st April of the Current F Y

Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F Y
AAUM = (Aggiegate of the daily AUM in the relevant F Y) / ( no. of calendar days in the relevant F Y)

Cross Income = Total lncome as per Revenue Account

Total Expenses = Total Expenses as per Revenue Account

Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revcnue Account

Portfolio Tumover = Total of sale o! purchase, whichever is lower, divided by AAUM. (tnvestment in
liquid mutual fund is excluded from the turnover as the same is primarily for liquidity management)

CAGR = ((1+ cumulative retum)^n) -L (where n=365/no. of days)

1a

1b

1c

1d

2b

4a

4b

5

6
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