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NATIONAT.PENSION SYSTEM TRUST

UTI RENNEMENT SOI.UTIOI{S TIMITEO
COMBINED EAI.ANCE S{EET OF A[r SCHEMES AS AT SEPTEMBER 30, 2019

Partkulars Schedules
As at Sept 30, 2019

t
A3.t Msrch 3rv 2019

t
Ar .t Scpt :rc, 2018

?

Unhili!lsr

Unit Capital

Seserves and Surplus

Current Liabilities and Provisions

ara!9

lnvestments

Deposits

Other Current Assots

(a) Not assets as por Balanco Sheets
(t,) Number of units outstandlng

Significant AccountlnB Policles and Notes to Accounts

1 41316 07 2s 319

67739 99 56 193

138 49 0s 368

10656s 54 98 265

250m00m0

2379 00 88 515

109056 05 81 512
4X31 60 72 53X

37252 75 84 165

561145 05 27 673

t8 10 66 493

91259 19 33 256

373 63 59 394

2093 09 85 681

93i07 82 11 et8
3726 27 58 415

33304 78 31 846

44289 63 90 82s

10 05 14 570

75824 88 52 678

1779 58 84 663

77594 42 22 67L
3330 47 83 r85

2

3

Tot.l

Totel

4

5

6

\./

\./
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NATTONAU PENSION SYSTEM TRUST
UN RETIREMET{T,SOTUTIONS I,IMITED

GOMBINED REVENUE Accoultr ot AtLscHEMEs FoR THE HAt F YEAR ENDED SEPTEMBER 30, 2019

Prrtlculars Schedulcs
Half Year ended

Sept 30, 2019
H.lf Yc.r
March 31,2019

H.lf Y€ar

Sept 30,20r8
t(

lncomc
Olvidend
lnterest
protlt on sale/redemptlon of lnvestments
Proflt on inter-schemc transfer/sale of investments
Unrealized Eain on apprectation in investments
Other incomc
- Mlscellaneous lncome

Totel lncome (Al

E:eentSs tnd lossei
Unroallzed los3es tn value of investments
Loss on sale/redemptlon of lnvestments
Loss on inter-schemetrantfer^ale of lnvestments
Management fees (lncluding GST)
NPS Trusr fees
Custodlan fees (includht GST)

Depository and settlement charges (lncludint GST)
CRA Fees

Less: nmount recove.able on sale of unlts on account of CRA Charges
Provlslon for Non-pedorrning Ajsets
Other expenses

Totd Gxpandlture (Bl

Surpl$/lDctlclrl for rh. yoar (A-B)

Less: Amount transferred (tol / from Unreallsed Appreciafion Reserve
Less: Amount transferred (to) / from General Reserve
Armunt c.rlad ,onrr.rd to grlance Sheet

Signl{icant Accountint Policlcs and Notes to Accounts

113 88 25 112
32s1 79 60 136

113 06 92 698

3318 38 19 263

32 8S9

49 77 39 126
2819 92 ls s66
tLg 2283 260

4341 88 27 S33

1 981

87 14 03 311
2464 45 60 566

81 36 50 949

1063 00 45 596

75 s04

6rq, t3 :$058 7330 80 67 466 3695 98 35 926

1454 01 19 496
62 43 77 1t7

6 11 47 s20
89 04 40S

77427 387
3t 79 367

10 66 57 170
(10 66 57 170)
167 09 85 522

4728236776
6 01 390

5 11 24 949
'1 31 21 136
1 50 61 269

31 43 825
I 33 83 324

(8 33 83 3241

21 73 14 4t9

3287 94 91 895
43 12 73 563

4 44 82 698
184 82374
1 33 52 373

28 29 159
7 61 03 200

(7 61 03 200)

12 052

v

5094 50 49 206

(18s4 36 99 767)
l32t0 13 49 4391

6825 92 63 702
(3869 0s 90 817)

356 99 23 864

222494 46299
12 86 72 88s) {2581 93 70 1631

v

a
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NATIONAT PENSION SYSTTM INUST
UTI, NEIIBEMEIUT SOLUTIONS TIMITED

NOTES ANNEXED TO AND FORMING PART Of rHE COMS|NED 8AIANCE SHEET OF AIL SCHEMES AS ATSEPTEMBER 30, 2019

Schedule I A3 at Sept 30,2019 As .t March 31, 2019 As.t Sept !0, 2O1g
? t

Unlt Capilal
OutstandinE at the beginning of the year
Add :Units issued during the year
Less: Units redoerned durlng the year
Outstandlng at the end ol the year

(facc Value ot Rs,lO/- each unlt, fully pald upl
Outsranding units al the beEinning of the year
Add :Unlrs issued during the year
Loss: Unlts redoemed during the year
Outstanding units at the end of the year

(134 22 33 1651 (14o 91 19 671)
37262758/|,.65 3330{l7E 31 844

3726278 84 L65
422967 94750
(176 36 53 s96)

41316 (n 25 319
ffi

3726 27 58 41s
4229679 479
(17 63 6s 3631

50 72 s31

33304 78 31 846
4092 19 85 484

3330 47 83 185
409 21 98 tB
(13 42 23 318)

3726 27 58 413

-

298752479373
3570 rts 32 144

2987 524L937
357 & 53 215
(14 09 11 967)

:i:t30/r7 83 185

Schedule 2 As at Sept 30, 2019
t

As rt M.rch 31, 2019

t
Ar.t Scpt:t0, 2018

t

v
Rcserves and Surplus

[Jnit Premlutn Reierve
Opening llalance
Add: Prenrlum on Units lssued
t.ess: Prctnium on Units redeemed
Add: Transfer from General Reserve
Closing tlalance

Genoral Rescrve
()pening tlalance
Add: Iransfcr frorn Rovenue Account
Less: fransler lo Unit prelrlum Rescrve
Closing llalance

Unrealiscd Apprecietion Rescrve
Opening Balance
Add: Adiustment for previous years unrealised appreciation reserve
Add/(Lessl: Transfer from/(to! Revenue Account
Closiog Balance

Total

33136 71 25 718
6445 63 00 042

|'24520207?Al

27807 2L52572
5496 14 57 873

lt6664er.?271

2348? s9 50 803
449.1 75 91 963

{170 14 00 1941

14 05 032 :]3136 71 25 718 278[,;12tS2 st2

19092 80 s0 555
3240 13 49 439

4215 54 51 400

767
91

16135 93 ?7 670
2956 86 72 88s

346 48 60 583

13554 00 07 507
2s81 93 70 163

2:i71 43 06 882

06

Schodule 3 As at Sept :I0, 2019 A' at Mirch 3L 2019 As et Sept 30, 2018
? ?v Current Llabllltles and provlslons

current !labilltles
Sundry Creditors for expenses
Eook Ovetdraft
Redemption payable

TDS Payable

Contracts for purchase of investments
Amount payable to Othcr Schemes
Provision for lnterest ov0rdue
Provision on upgraded assets
lnterest receivod in Advanco

4 94 60 216

1o1277 178
12 13 752

72309 54222

3 86 68 04s

8 00 21 2s3
r0 83 942

6 12 93 253

3 92 06 403

60d29 404
8 78 863

Total

t



- NANONALPENSIONSYSTEMTRUST

NorEs ANNEXED ro AND FoRMrN" r^*;;I*ltlH;,1;l;?l',13i:i'i#ll'& Arr scHEMEs As ArsEprrMBER 30, zole

Schedule.l As at Scpt As.t 31,2019 A3.t Sept30.

lnv$tmont3 lLont Tarm and Short Terml

Equlty Sharos

Preference Shares
Debentures and BondS Usted/Awatting ListinB
central and State Goyernment Securtties (includlng treasury bllls)
Commercial Paper
AIF's (Catetory I and CarGSory il Only)/REtTs/tNvtTs/Asset Backed Securities/
cQmmercral morttage based securities or Residenual mortgaga basad securltres
Basol lll Tler I bonds
Others - Mutual Fund Untis
Non Convertlble Deb€ntures classifted as NpA
Less: Provision on Non performlng irweslment

Total

13835 07 39 188

39334 80 17 6oi
s2215 55 25 990

1218 87 15 484

72 10 00 000
(110 8s 00 000)

13105 02 98 079

326s3 94 29 336
45079 62 15 535

297 10 04 78s
131 25 @ 000

(8 75 14 479)

10815 25 85 747
26607 076

25427 2272772
38119 54 6s 389

1460 18 22 294

Sdrcdule 5 As.t S6pt 30,2019 As rt March 31,2019 As at Sept 30,2018 V
Oeposltr

Dcposlts with Scheduled Banks

Total

250 00 00 000 373 63 59 394

Schedulo 6

Other Current Asscts

Ealances wlth bank ln a current account
Crntracts for sale of investments
lnterest necelvablo on Non-performing lnvestments
Lcss: Provlslon for intelest on Non-performlnt lnvestment
Oulstandlnt and accrued income
Dividetd Receivable

Brokoroge recelvable from PFM
Applicatlon money pendinE allotment
Sundry Debtors
Redemp$on receivablo on Non pertorming tnvestment
Leis: Provhlon for Non Performlng lnvestmont

A3 at

I 84 79 894
12 81 13 874
54 64 59 317

(64 64 59 317)
2354 45 45 037

2 89 49 810

80 00 00 000
(80 00 00 000)

116 31 57 340

24 02 84 703

12402847011
1929 10 11 876

242 48648
2 998

20 25 64 819
40 00 00 000

(1s 0o 0o 000)

As at 'III]

1 65 00 033

1739 54 56 092
3 39 18 S38

35 00 00 000

2019 As et

vTot l
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NATIONAL PENSION SYSTEM TRUST

NPS Trust A/c - UTI Retirement Solutione Limited all Schemes

SCHEDULE 7: SUMMAITY OF SIGNTFICANT ACCOUNTING POLICIES AND
OTHEI{ EXPLANATORY TNFORMATION FOR THE HAIF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1. UTI Retirernent Solutions Limited is appointed as a P.engjon Fqnd Manager
(PFM) by the National Pension system Trust (Nps rrust) for the
nranagement of Pension Fund and for this pufpose it has entered into an
Investment Managernent Agreement (IMA) with the NfiS Trust. As per
unbundletl architecture of the NI€ Trust, the main responsibility of the
PFM is to tnanage funds in accordance with the laid down guidelines and
declare the Net Asset value (NAV). As per the architecture, the NSDL e-
Governance lnf-rastructure Ltd. and Karvy Computershare Private Limited.,
being the Central Recordkeeping Agencies (CRA) prov,ides consolidated
data to PFM for allohnent/reclemptior:r of units and Axis Bank Ltd., being
the llrustee l3ank, provities / receives funds on consolidated basis in'respect
of .such allotment / redemption. Unit capital is accounted for,sn,the basis of
data received from CRA and transfer of funcis through Trustee Bank.

2. CI{A's responsibilities incluties:
a' Recordkeeping, Administration and Customer service functions for NI€

subscribers,

b. Providing unique permanent Retirement Account Number (pRAN) to
cach subscriber,

c' Maintaining database of all PRANs issued and recording transactions
relating to each subscriber,s pRAN,

cl. PRAN 'I'ransaction Statement,
e' An operational interface between PFRDA and other NfiS intermediaries

such as Pe*sion Funds, A.nuify service providers, Trustee Bank etc.f' CI{A is responsible to resolve all queries pertaining to investors. CRAinforms about the subscriptior.r and redemption to pension Fund
Manage.rs (pru and also instructs Trustee Bank to credit pfM,s poor' account maintainecl with them.

v
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3' NPS Trust has designated Stock Holding corporation of India Ltd. (St.IClL)
as the custodian, who is responsible for safe custocly of securities ancl
settlement of trades. Further, SHCIL has also been designatecl as valuation
service provider, which is responsible for provicling rates for valuation,
which is used by PFM for valuation of investments. sHCIL also upclates the
ratings of Bonds and G - sec as wel as Corporate Action.

4' The Trustee bank provides subscription funds on a consolidaterl basis for
all the schemes managed by PFM and credits the same to a control acc6unt,
wherefrom the funds are transferrecl by the I,FM to the respective schemes.
The PFM records receipt of funcls in the respective schernes o.ly.

5. CRA fees, as Per the unbundled architecture of the NpS Trust are chargecl
to the scheme as claimed by CRA. pFM receives the scheme - wisn
subscription funds after deduction of CRA fees.

B. Scheme particulars

L. Investment obiective: The investrnent objective of the scheme is to
optimise returns on irwestments.

2, Commencemenh The Scheme conunenced its operations is below:-

'{/

V

Sr. No. Name of Scheme Date of Inception
1. SchemeE-Tierl 21't May,2009
2. SchemeE-TierII L4th December,2009
3. Scheme C -'[ier I 21"t May, 2009

4. SchemeC-TierII 14th l)ecember,2009
5. Scheme G -Tier I 2L't May, 2009

6. SchemeG-TierII 14th December,2009
7. SchemeA-TierI l{th 9.1o6er,20]6
8. SchemeA-TierII 20ut October,2016
9, Scheme - Central Govt. 1't April, 2008

10. Scheme - State Govt. 25th June, 2009

11. NPS Lite Scheme - Govt. Pattern 4th October,2010
12. Scheme - Corporate CG Sth November,2012
13. Atal Pension Yojana 4tl, June, 2015



I

3. Investrnent pattern to be followed as per PFRDA Regulations:

v

v

Sr.

No.
Name of Scheme Investment Objective

1. SchemeE-TierI

2. SchemeE-TierII

o optimize returns through investrnents in:-
a. Shares of companies which are listed in BSE or

NSE which have market capitalization of not less
than Rs. 5000 crore as on the date of investment
and on which derivatives are available;

b. Units of Mutual funds regulated by the SEBI,
which have minimum 65% of their investrnent in
shares of body corporates listed on BSE or NSE;

c. ETFs / Index Funds regulated by the SEBI that
replicate the portfolio of either BSE Index of NSE
Nifty 50Index;

d. ETI.'s issued by SEBI regulated Mutual Funds
consh'ucted specifically for disinvestment of
shareholding of the Government of India in body
corporate; and

e. Exchgnge ttaded derivatives SEBI

T

re.gulated
3. SchemeC-TierI

4 SchemeC-TierlI

To optimize returns through
a. Listed (or proposed to be listed) debt securities

issuet{ by boclies corporate, including banks and
public financial institutions, which have a
minirnum residual maturity period of three years
from the date of inveshnen$

b. Basel III Tier - L Bonds issued by scheduled
commercial banks under RBI Guidelines;

c. Rupee Bonds having an outstanding maturity of
at least 3 years issuecl by institutions of the
International Bank for Reconstruction and
Developrnen{, Internaticlnal Finance Corporation
and the Asian Development Bank; and

investments in: -

d Term notofdeposit lessReceipts than one year
duration issued ledschedu commercial banks.

5. Sche'me G-TierI
a. GovernmentSecurities;
b. Other Securities the

To optimize returns through investrnents in:l

princi whereofPal and
interest whereon 1S full and uncondiv tionally



6. Scheme G - Tier Il

c. Units of mutual funds set up as cledicated funcls
for investrnent in Government securities and

theguaranteed Centralby Government 0r any
State andGovernment;

the SEBI.
7. SchemeA-TierI

8. A - Tier II

a. Commercial mortgage based securities or
Residential mortgaged basecl securities

b. Unils issuecl by tteal Estarte Investment Trusts
regulated by the Securities.ancl Exchange l3clarc"l

of India
c. Asset backed securities regulated by the

Securities and Exchang;e Board of India
d. Units of lnfrastructure Investment Trusts

regulated by the Securities and Iixclrange Boarci
of India

e. Alternative Investment Funds (AIF Category I &
II) registerecl with Securities ancl Exchange Boarc{
of India.

To optimize returns through investments in: -

9. Scheme - Central
Govt.

Instrument Limit
StateScheme

Govt.
Govt. Securities Upto 55%

11. NPS Lite Scheme

- Govt. Pattern
Debt Securities i.e. Corporate
Bonds, Term Deposit Receipts etc.

Upto 45%

Short Term Debt Instturnents and
related investments

Upto 10%12. Scheme

Corporate CG

Equity and related investments Upto 15%PensionAtal
Yojana Asset Backed, Trust Sh'uctured and

Miscellaneous Investments
Upto 5%

returns by investing in the instrumelnts
as per the following prescribecl limits: -

To optimize

{r/

4. Contributions to the Scheme by the investors are withdrawable in
accordance with.the Pension Fund Regulatory and f)evelopment Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

V
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C. SignificantAccountingl,olicies

1". llasis of Accounting: The f-inancial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
untler National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendrnent Rules, 20L6
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
tlre amended companies (Accounts) Rules, 20"1.4 ta the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
uncler the historical cost convention, as modified for investments, which
are'marked-to-mar.ket'.

2, Investments:
a. Investments are accounted on trade date.
b. cost is determined on the basis of weighted average cost.
c. Rights/lJonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
cl. ll'he company has policy of rietermining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre dernerger cost of acquisition in the ratio provided by the demerged
coulpany for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex _
date and if shares of only one company continue to be tracred on
detnerger, the other security is valued at traded value on the day before
the derncrger less value of the traded security post dernerger. If post
derne'rger varue of the share of demerged and trauea .o*prr.y is equar
or in excess of the value of the pre demerger share, then the non traded
share is to be valuec{ at zero.

valuation of investments: Investments are varued using the price
detenninecl in the following manner:
a. Equity:

i. when a security is tradecr on Nationar stock Exchange (NSE) on avaluatio* dav, the last quoted closing price at which itiras,#J;;
tlre NSE.

ii. when on a varuatio^ cray, a security has not been traded on NSE, thevalue at which it is tracled on BSE is usecl.

3.



iii. Right entitlement:
a. Traded: Rignlt entitrement is val,ed at the closi^g market price on

the valuation date.
b. Non-traded: Right entitlement is valued at the clifference of the

Ex-right price and the offer price multipliecl by rhe ratio of Itight
Entitlernent.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i' Debt securities (other than Government Securities) with a resicitral

maturity over 60 days are valued at NSE/BSE weighterl a'eragc
traded price on that day. When such securities are not traclecl on a
day, they are valued on a yield to maturity basis, by using spreac.ls
over the benchmark rate to arrive at the yiell for pr:icing the security.
The spreads and benchmark rates are usecl from aggregate<l CRISIL
and ICRA daily matrices.

ii. Debt sectrrities (other than Government securities) with a resiclual
maturity up to 60 days are valued at NSE/BSE weightecl average
traded price on that day. When such securities are not traclecl on a

day, they are valued at last valuation price plus the clifferepce
between the redemption value and last valuation price, sprcacl
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

iv. only callable Bonds (single/multiple call options), whicrr are
callable by the issuer, are valued at lowest value on each call o1'rtion

date.

v. Onty Puttable Bonds (singte/multiple put options), which arc
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/rnultiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii.Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

v

V



d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV frorn Association of Mutual Funds in
lnrlia (AMFI) website.

4, Appreciation/Depreciatiory as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognisecl in Revenue Account.

5. Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(ldentification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
pr:incipal or both arnounts have not been received or remained outstanding
for one quart'er frorn the clay such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines pr:escribed by PFRDA as shown below:

on classification of the instrument as NPA no further interest is accruecl on
the investment and a provision for ail interest accrued is made.

Ite-schedulement of NpA:
ln case any issuer of ciebt security defaults in the palmen-t of interest and
installment of principal, rt any, and the pension fund has acceptecl re-
sched,lernent' of Nlo, it may be re-crassified as 'performing asset, if the

:::j::.:::f""{ 
instatrments of pdncipal, if applicable, is regularly

scrvicccl as re-scheduled.

written-back of provisioning of interest Upon recliassification of assets as'performing asset,
i) ln case an issuer has fully cleared all the arrears of interest, the interestprovisions can be written back in full.

past due from the date of
classification of assets as NpA

Period 7o Provision On BookValue

3 Months 50Yo

6 Months 75%
9 Months 100%



r'writ'tqrrback of' provisioning of principal: The provision made for trreprincipal can be writtenbackln the followirrg *rr,.., _

0 1'00% of the asset provided for in the books will be written back at the
end of the 2nd calendar quarter, where the provision oI pri*cipal was
made due to the iiiterest defaults only.

ii) 50% of the asset protided for in the buot * will be written back at tlre entl
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principai and interest were in c{efault earlier. 

r I

Further, PrRDA has specifically issuetl guirleline for valuation of II-&FS
bonds sub.sequent to down graclation. of security to 'D' rating anc{ accrual
of daily interest vide their letter no.1,/1.6/201g-Npsr/11514 datecl 6th
Augustr 2019 which is attached herewith.

6. IncorneRecognition:
a. Dividend income is accruecl on the ,,ex-dividenrj,, 

clate.
b. Intetest on interest bearing and other fixec{ income investments is

recognised on a day to day basis as it is eamed. On purchase of such
investments, interest paid for the period from the last interest rlue ciate
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
eale for the period from the last interest due date up to the.date of sale is
not keated as part of sale value but is treatecl as interest recoveired.

c. Other income of miscellaneous nature is accountecl for when t{rere is
certainty of collection,

d. lr:rterest on Fixed Deposits is accounted on accrual basis.

v

v
7. Computation of NAV: The NAV of the units is determined by dividing the

ngt assets, including investments recognised and valued as per the

accourting policies, by the number of out^standing units on the valuation
date.

8; Unit Premium Reserve Difference between the issue/redenrption price

artd face value of units is credited/debited to Unit Premiurn I{eserve after

each subscription / redemption.



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFITDA guidelines. The details of deviation are as under:

llFltDA Guidelines Valuation Policy Impact as on
3&09-19

1. Securities traded at a

stock exchange:
When a d.etrt sccurity (other
than government' security) is
not tracled on ally stock
exchange on a particular
valuation day, the value at
which it was traded on any
other stock exchange on the
earliest previous day is used,
providec{ that'.suclr day is not
more than fiftecn days.

When such securities are not
tracled on a valuation day,
they are valued on a yield to
maturity basis if residual
rnaturity exceeds 60 days
otherwise at last valuation
price plus the difference
befween the redemption
value and last valuation
price, spread uniformly over
the remaining maturity
period of the instrument.

Impact
not
ascertainable.

was

2. Valuation of G- sec at YTM
based on pr:evatiling market
prices (I:IMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

Impact
not
ascertainable.

was

3. Money Market
Instruments like 1l - Bill, Cp
and C[) sl'roulci tre typically
valued at arnortised cost,
unless tradecl, which is
contrary to the stipulation in
accounting pol rcy

Money Market instruments
are valued as per debt
securities. i.e. upto 60 days
residual maturity
Amortisation, above 60 days
- YTM basis.

hnpact was
not
ascertainable.

4. Irront-end discount should
be reduced frorn the Cost of
investments.

Front-end

to Income.

discount is taken wasImpact
not
ascertainable.

E' unit capital: units are createcl and redeemed based on the intimation provic{ed
by Central Recor:d Keeping Agencv (cRA) ancl the same are reflected as Unit
Capital anci tlre net pre'mium or discount to the face value is transferred to the
Unit Prenrium l{cserve.

F' Investment Management Fees: In terms of the IM& the scheme has accrued
managemetrt fees payable to PFM as a percentage of scheme's average aaly .rei
assets. 'I'he basis of management fees and aggregate management fees onaverage daily net asset is 7 6,1'J,,47,520/- (Previous periotl k 5,11,24,5+ej-yincluding GSI'.



G. NFs.Trust charges: The scheme has accruecl Nps Trust Char6;es payabre to
NFS Trust as a percentage of scheme,s Average Daily Net Assets. ,I,he 

basis of
NPS Trust Charges and aggregate NPS Trust Fees are < g9,04,408/- (previous
Period T '1,3'J,,21.,796/ -).

H' Purchas{Sale of Investments: The aggregate value of purchase ald sales .f
invest'ments during the period and expressecl as a percentage of average daily
net asset are as under:

t in Crores
Period Previous Periocl

Purchase Yo Sales ot
/o Purchase o,

/o Sales %
n,639.39 76.35 53,446.32 62.40 74,200.09 87.02 61,673.50 72.33

L The aggregate value of non-tracled investments (other than Government
securities) where investments have been valued. "in goocl faith,, exceed 5% of
the NAV as.at 30th September,2019 is < 21,259.22 Crores (previous perioct (
74,2*.32Crores).

L Net AssetValue:

Sr.

No.
Name of Scheme

Current Period Previous Period
As on

30th September,
2019

(in ()

As on
31st March,

2019

(in ?)
1 SchemeE-TierI 29.M26 30.0412

2. SchemeE-TierII 24.0032 24.4907

3. SchemeC-TierI 25.1055 24.0223

4. SchemeC-Tierll 24.1091 22.99"10

5. SchemeG-TierI 24.0346 22.1649

6. SchemeG-TierII 24.6756 22.7962

7 SclremeA-Tierl 1,2.2130 11.8195

8. Scheme A - TierII 10.0000 10.0000

9. Scheme - Central Govt 28.9827 27.5576

10. Scheme - State Govt. 25.8234 24.5351

1L. NI€ Lite Scheme - Govt. Pattern 24.0478 22.8775

12. Scheme - Corporate CG 10.0000 10.0000

13. Atal Pension Yojana 14.872s 1,4.0745

V
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K. Income and Expenditure: The total income and expendifure for the period as a
percentage of the scheme's average net assets are a$ under:

Current Period Previous Period
Lncome Expenditure Income Expenditure

( in Crores 0/o ( in Crores o/o T in Crores o/o ? in Crores o/o

6,797.7.3 6.68 1,702s3 1,.67 7,330.9'1, 8.60 504.88 0.59

L. Non-PerfornringAssets:
As per PITRDA (ldentification, Income Recognition antl Provisioning of NpA)
Guidance Note 2013, a debt security ('asset') are classified as'Non-performing
Asset' (NPA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NpA made upto 30ft
September,2Al9 is as under:

? in Crores
I'articular As 30rh Sept, 2019****on As on 31st March,2079
IJook Value 190.85 21,4.79
Provision for NPA 190,85 23.76

ng Cost 191.03
Market Value***
%ofNPA (Gross) to AUM 0.18 0.23*** ]nvc'stment is not traded; hence market value is not ascertainable.**** As per: boarcl of clirector direction, 100% provision has been made on IL&FS

I-,imited and II..&FS Financial Services l.,imited.

M. Co.tingent liability as on 30th september, 20-lg is t 10,0297,650 towards
uncalled armount of ( 461 per shares on2,18,650Partly paid shares of Tata steel
Limitecl. (Previous period < 10,07,g2,650).

N' Details of Brokerage, custodial fees and other charges to entities where pFM orits subsidiaries or its rnajor shareholders have substantial interest as on 30thSeptember ,2}lg is t NIL. (previous periocl ( Nil)

o' 'I'he investrnent i^ Air India Boncl has been recrassified as per Governmentsecurity as it satisfies the criteria of Government security as per the InvestmentGuideline of pFItDA.



P. Inveatment in associates and group companies: The scherne has made:
following inveshnent in the Associate and Group companies of the pFM:

( in Crores

Name of Seheme
Current Period Previous Period

Purchase Outstanding Purchase Outstanding
UTI
Management

Asset

Limited
{ 63,838.4U T 1,116.6g t 60,045.54 T 246.49

Q' Portfolio: Please refer scheme wise financials for industr:y wise classificatiorr
where industry exposure % to total exposure in in'estment category >= 5% a.s

on 30th September, 201"9.

R. The Previous Period figures are regrouped/ reclassifiecl, wherever nece.ssary.

V
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L irfia tflc Rrrgq Elu({4.q.*.*,
Nafionat Penston Sy*em Trurl (NpS I.rusf)

ft0 dfuT, ETch Ftmrd $q-{, fThird rboi gharrapa{srha;i aruwai,
8-rllq, g15r Fdq$,i6 qRil; c{ fud - lloorc
8.14/A. Outab lnstlMional;Area. New Oslhi. 110 Ol8

{ }a: I Emait ld : nps.trust@plrda"org:in qh / phone ; +91.1 1.26514032

Dated:, 06/08/2019

TRU$J.-. ..

i
t
I
I

L.,

rfi$hFile No. 1/16/2018-NPS

To

v

SBI Pension Fund
LIC Pension Fund
UTI Retirement Solutions
Kotak Pension Fund
HDFC Pension Fund

Subject: Valuation of lL&F$ bonds subseqdent to down gradation of securlty to r,D'

rating and accrual of daily interest

Dear Sir/ Madam, 
,

This has reference to the various communications exchanged beiween NPE,Trust:and your
offices on the above subject.

2. As you are kindly aware, overall exposure of schemes of NPS had an exposure of Rs.
1274.79 Cr. in IL&FS Ltd and group companies which were dgwngmded to ,D, ratings
(below investment grade) by the rating agencies due to default in payrnent,of principal as
well as interest payments to investors within a very short span of tlrne. ln this regard, NFS-lrust received comntuttications from SHCIL (the third party valuation,agency, forIVPS at that
tirne) anc some Pension Funds seeking clarification on valuatior of the lL&FS bonds and
accrual of daily interest on IL&FS Group investment.

3. 'Ihe matter was taken up with the Authority to provide guidance on reasonable valu,ationof lL&FS securities till the time further course of action is taken ,by IL&FS
ManagemenUP ronroters/Reg ulators.

4 'l-he Authority vide its letter no. PFRDtu17/03/3110018/2018-SUP-PF Fdrt {2) dated
01/0812019 has advised that a policy decision on provisioning of downgraded seculities
pertaining specifically to lL&FS group has been takerr for valuation of securities which are
downgraded to 'default' rating but are not classified as NPAs. The same may be kindly
referred as under:

Down gradation of I to'D'
(default) but is not classifled as NPA

Next day the down gradation

3 months from the date of gradation till
classification of the security as NPA

of on the debt instruments of
IL&FS

trl

25o/o

Secured securitles

75o/o

Unsecured
securitles

907,j

'these
As the prospects

thelowiS ofaoprual on
beshallinstruments stqpped by

lnFunds toorder theprotect
b6 to

L-
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outgoing
realistic

subscribers
NAV of the

in terms of reflecting a
schemes holding such

securities.

5. Further:, the Authority has advised that the Pension Funds should stop accruing the
interest on these securities and reverse the interest accrued but not recovered even lf the
seourilibs ar.e not classified as NPA on the above lines.

6. [t is requested to comply wlth the above dir,ectives of the Authority with immediate effect.
The Valuation agency, lMaC$, is also being informed to value the securities of the lL&FS
group a per the,above direction of Authority with imrnediate effect.

7. As rnany'of the IL&FS group securities have already been classified as NPA as per
PFRDA (ldentification, lncome Recognition and provisioning of NPA) Guidance Note 2013,
Fenslon Funds are required to make the minimum provisions as per the guidance note.
l'lowever, making higher provision is at the discretion of Pension Fund with the approval of
their lnvestment committee. Some of the Pension funds have already made the higher
priovisions.

8. ln View of lhe above directives of the Authority, it is requested to kindly ensure that
,valuation of the securities which has been classified as NPA should also not be more than
the valuatlon mentioned in para 4 above.

Yours since

General Manager

:Copy for necessary action to:

1, $h, B,alrarn Bhagat, Chief Executive Officer and Whole Time Director, UTI Retirement
Solutions Ltd, UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East)' Mumbai-

400051

Z, Sh, Narayanan Sadanandan, Managing Director & CEO, SBI Pension Funds Pvl. Ltd.,

No,32, 3rd Floor, Maker Chambers-lll, Nariman Point, Mumbai '400021

3, M$. P.riti Panwar, Chief Executive Officer, LIC Pension Fund Ltd., lndustrial Assurance

, Building; 8.5, 5th.Floor, Veer Nariman Road, Churchgate, Mumbai-400020.

4* Eh, SUmit Shukta, Chief Executive Officer, HDFC Pension Management Company

lirnite'd, l4thiFloor, Lod'ha Excelus, Apollo Mills Cornpound, N.M Joshi Marg, Mahalaxmi,

Mumbai- 400011.

S. Sh. Sandeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,

'Zl ByrC, e 27, G Block, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra

400051

:0, Sh. Ashwani Kurnar, ICRA Management Consultancy services Ltd., 1102, 1103

Kanakia Wall,Street, Chakala, Andheri East, Murnbai

(fr 1?I$iiil:ilSl|ilrtl,.i, ch ier Ge nerar Ma nase r, su pe rvision Dept. pe n sion F u nd

(it) Ms Mamta Rohit, Chief General Manager, Supervision Dept, NPS Trust

(iii) Shri Sumit,Kumar, Genoral [tlanager, Reg ulation Dept. Pension Fund

v

2 ?
I

b



I NATIONAI. PENSION SYSTEM INUST
Nps TRUTT - A/C UTI RET|REMEi{T SOIUT|ONS PENS|ON FUND SCHEME E - T|ER I

EAIANCE SHEET AS ATSEPTEMEER 30 2Or9

Partlculars Schedules Ar at Sept 30,
I

As .t 2019 :t0,
it

Llabilitlss

Unit Capital

lleserves and Surplus

Current l.iabilities ard provisions

At-ss!!

lnvesttrraflts

Oeposits

Other Cur.Ent Assats

(a) Nct assets as per Balsnce Sheets
(b) Number of units outstanding

Slgnilicant Accountirg policies and Notes to Accounts

2

3

141 30 76 788

274 73 99 441

26 92 073

416 26 93 021

4 75 281

416c/-76229
14 t3 07 679

125 8!l 53 097

252 31 ()0 trol

r 30 9!t 203

375 68 18 196

253 623L'

L 19 72 t94

378 20 53 498
12 s8 95 310

96 44267LO

l
L75 4196427

18 76 993 l

271 97 12 
'38

987 797

271 88 23 137

I 64 42 671

lotal

4

5

6.

Total

7



NATTONAI. PENSION SYSTEM TRUST
NpsrRusT: A/C UTt RETTREME{YT SOtUnONs pENstoN FUND SCHEME E _ T|ER I

REVENUE AGCOUNT fOR lHE HAI.F YEAR ENDED SEPIIMBER 30 2OI9

ended HalfY!er.nded
March 31,2019

Hslt Ye!. cnded
S.pt:I), 2018

?

Prrtlcularr Schcdulet Sept:!0, 2019
( {

lncome

Divtdend
lnterest
Profit on sale/redemptlon ol investments
Profit on tnter-scheme transfer^ale of investmen$
Unrealired laln on app.eciatlotr in investments
Other income

" 
Mlscellanious lncome

Totelhcome {A)

Expamer and tosse3
Unreallaed losscs in value of Investments
toss on saldredemption of lnvestmenti
loss on lnter-scheme trensfer/sale of investments
Management fees (including GST)

NPS Trusr lees
Cusrodlan fees (tnctudtng GST)

Deposltory and settlement charges (lncludtnS GST)
CRA Fees

Less: Amount recoverabte on sale Ol units on account of CBA Charges
Provislon for Non-peaformlng Asrett
Other Erpenses

Total Erp€ndltura {B)

Surplus/lDoflchl for the yc.r (A-Bl
Lessi Arnount transferretl (tol / trom Unrealised Appreclatlon Reserve
Less: Amount tr&nsferred (to) / from General Reserue
Amount csrrlcd torwrrd to galance shcet

SiBnifi€ant Accounting policies and Notcs to Accounts

3 28 81 266
34 511

2 86 50 573

18 62 40 062

84

1 40 02 4:9
I 3C6

1 r5 36 097

30 91 55 017

94

2 24 00 392

98 84 20s

2s 28 80 $;

797

24 78 06 496 41 0z 943 28 5r 65 547

29 77 60 230
2 04 08 810

2 31 045
32 778
63 378
10 r78

1s 09 294
( ls 09 2941

l0 79 21 107 14 43 59 800
5292 727

1 55 804
66 019
43 832

6 317
L2 33 207

( 12 33 207)

175 771
44 5?8
47 422

7 679
14 45 537

( 14 4s s37)

V

{7 06 9e e23)
11 15 20 158

22 65 06 1136

(20 r2 34 910!
13 52 41 o4E

(10 85 20 3s9)
08 20 2tf5l 52 71 s25t t2 67 20 6891
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NATIONA! PENSION SYSIEM IRUST
Nps TRUST - vC UTt RETTRSMENT SOTUI|ONS PENS|ON FUND SCHEME E - ilER I

NorEs ANNEXED To ANo FORMING PART oF rllE EAIANCE SHEET As ATSEffiMBEB 30, 2or9

Schedule I As at SGpt 30r 2019 Ar at March 3L 2019 As .t Sept :Ir, 2Ol8

unlt Capital
Outstanding at tte beginning of the year
Add :Units issued durint the year
l.es5: Units redceacd during the year
outstanding at the end of the yea,

(Face Value ot Rs.lol. each unlr, fully patd qp)
Outstanding units at tho beginning of the year
Add:Unlts issued durin8 tho year
Less: Ur)its redeerned durlng the year
Outstandlng unlts at the end ot the ycar

125 89 53 097
21 69 32 476

12 58 95 310
2 16 93 2{8

96 44267L0
32 83 66 115

9 64 42671
3 28 36 612

847290587
16 23 17 235

I 47 29 059
r 52 31 723

Schedule 2 As at Sept :lO, 2019 As at 31,2019 As rt tept ilo,2018(
Reserves and Surplus

Unlt Premium Roseroc
Opening Balance

Add: Premiurn on Units issued
LL'ss: Pre[liurn on Unlts redeomed
ndd: l'ransfer from Generol Beserve
Closing Balance

General Reserve
Opcnirrg tsalancc

Addr lransfer from Revenue Account
Less:'[ransfer to Unit premium Reserve
Closing lralance

Unroalised Appreciatlon Reseryc
0peniot Balance

Add: Adiustment ror previous years unrealised appreclation reserve
Addl(t-e9s): Transfer f roml(to) Revenue Account
ClosinB Balance

Tot.l

174 98 60 053
41 6s 28 643

{12 1s 29 680)

L407 37 246
4 08 20 245

63 25 03.092

r20 76 52 525
50 37 73 171
(6 1s 7s 533)

11 s4 65 720
25271526

43 12 68 182

99 51 40 587
29 63 it4 506
(8 38 22 s68)

8 87 45 031
267 20689

3227 47 823

Schedule 3

Current Iiabilities and provlslons

Current Llabilltles
Sundry Creditors for erpenses
llook Overdraft
llede,Iption Payable
'rDS Payabte

Contracts for Purchase of lnvestments
Anrount Payable to Other Schentes
Provision f'or lntcrest overdue
ProviSior on upgraded assets
lnterest received in Advartce

ar scpt.30, As it 31. As.t

I 31 606

29 66 854
3 893

99 96 850

1 79 L73

25 08 518
4 382

17 !9 255..

2 991

Tot.l



NATIONAL FENSION SYSTEM TRUST

'ltlPs 
rRusr ' A"/c url REnREMENTsotunoNs pENsroN FUNo scHEMG E - T|ER r

NOTES,ANNEXED TO AND TORMING PART OFTHE BATANCE SHEET AS AT SEPTEMBER 30, 2019

Schedula 4 As at Srpt 30, 2019 As at March 31, Z0l9 As .t Sept 30, 2018
t t

lnvostmcntr (t oog TGrm end Short Terml

Equlty Shares
Pr€ferince Shares
Oebentures .nl, Eonds l"isted/Awaiting [isting
Central a^d State Govirrnment Securities (including tre6sury btlts)
Commercial Paper
Al['5 (Citegory I and.Cate8ory [ Onty]/REtTs/tNvtTs/Asset uacked Securtrtes/
Commerclal mortgage bascd Securitles or Resldentlal morttage based securities
Basel lU ller I bonds
Others - Mutual tund Unlts
Non Convortibte Debentures classlfled as NpA
Less: Provlsion on Non pertormint investment

Total 4i6 ra

413 09 39 897

7 4822a

3 10 04 896

365 82 56 021

88562r75

258 60 91 00s
4 48 072

3 31 73 261

Schodulc 5 Ar at Sept 30, 2019 As 8t March 31, 2019 Ar at Sept 30, 2018 \./( t
Depoilts

Deporits with Scheduled Banki
2 63 62 311

Tot.l - _ 2 63 62 311 -_-_

Scheduh 5 Ar.t Scpt t0,2019 As at March 31,2019 Ar at Scpt 30, 2018
I t

olhc. Curront As3et3

EalancEs with bank in a current account
Contncts for sale of lnvestments
lnterelt Receivable on Non-performing lnvestments
Less: Provlslon for lnterest on Non-perlorming lnvestment
Outstandlng and accrucd lncome
Dividend Recelvable
Brolera8e recelvable from PfM
Application money pendtnS allotment
Sundry Debtors
Redemptlon receiyable on Non performlhg lnvestment
less: Provlslon ror Non performlng lnvestment

Total

I I 14 85 802

8 306
4 75 088

2 998
9 87 791

5 440
4 69 840

4 75 281 r 19 72 r94 987 792



NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement solutions pension Fund scheme E - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING PoLIcIEs AND
OTHER EXPTANATORY INFORMATION FOR TTIE HAIF
YEAR ENDED SEPTEMBER 30,20I.9

A. Background

1. U'['l Retirement Solutions Limited is appointed as a Pension Fund Marurger
(P['M) by the National Pension system Tru]t Nris rrust) for the

. management of Pen.sion Fund and for this purpose it has enterecl into an
Investrnent Management Agreement (IMA) with the Nris rrust. As per
unbundled architecture of the NliS Trust, the main responsibility of the pFM
is Lo manage funds in accordance with the laid down guidelines and declare
Net Asset Value (NAV)' As per the architecture, the NSDL e-Governance
Infrastructure l-td' and Karvy Computershare Private Limited, being the
Central Itecordkeeping Agencies (CRA) provicles consolidated data to pFM
for allotment/redemption of units and Axis Bank Ltd., being the Trustee
l3ank, provides/receives funds on consolidated basis in respect of such
allotment/redernption. Unit capital is accounted for on the basis of data
received from CIIA and transfer of funds through rrustee Bank.

2. CllA's responsibilitics includes:
a' Recordkeeping, Adrninistration and Customer service functions for NIIS

sulrscribers,
b. Providing u,iclue permane.t Retirement Account Number (pRAN) to

each subscriber,
c' Maintaining clatabase of all PRANs issued and recording transactions

relating to eaclr subscriber,s pRAN,
d. PRAN T'ransaction Statement,
e' An operational interface between PFRDA and other NflS intermediaries

such as lJension Funds, Annuity service providers, Trustee Bank etc.f' CRA is responsible to resolve all queries pertaining to investors. CRAinfo,ns abclut the subscription and redemption to pension Fund
Managers (PFM) anc{ also instructs Trustee Bank to credit pFM,s pool
accclunt maintainecl with them.

v
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NPS Trust has designatetl stock I{olding Corporation of Inclia Ltd. (S}ICII)
hs the custodian, which is responsible for safe custocly of securities apd
setflement of h'ades. Further, SHCIL- has also bec.n ciesignatecl as valuatiorr
service provider, which is responsible for provi<Iing rates for valuatior"r,
which is used by PFM for valuation of investments. sl.lctt, also upclates t5e
ratings of Bonds antl G - sec as well as Corporatc Acti...

The Trustee bank provicles subscription funds on a consoliclatecl basis for all
the schemes managed by pFM ancl crec{its the same t9 a conkol account,
wherefrom the funds are transferretl by the PFM to the respective schemes.
The PFM records receipts of funds in the respective schernes only.

CRA fees, as Per the unbundled architecture of the NPS Trust are chargecl to
the scheme as claimed by cRA. pFM receives the scheme - wisr:
subscription funds after deduction of CRA fees.

B. Scheme particulars

7. Investment obiective: The investment objective of the scheme is to optimise
refurns on investrnents

2. Commencemenh The Scheme corunenct'lcl its operations on 21"t May,2009.

3. Investment pattern to be followed as per the PFRDA ltegulations:
(u) Shares of body corporates listed on Bombay stock ljxchange (BSE) or

National Stock Exchange (NSE), which have:
(i) Market Capitalisation of not less than Rs. 5000 croroe as on the clate of

investmen!
(ii) And derivatives with the shares as unclerlying traclecl in the either of the

two stock exchange.

(b) Units of Mutual funds regulated by the Securities and Exchange Board of
India, which have minimuln 65% of. their investment in shares of boc{y
corporates Iisted on BSE or NSE.

(c). Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities
and Exchange Board of India that replicate tl're portfolio of either USTj Inc{ex
of NSE Nifty 50Index.

3

4.

5
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(d) Il'fFs issued by SEBI regulated Mutual Funds constructe<l specifically for
disinvestrnent of shareholding of the Government of India in body
corpclrates.

(e) Exchange traded derivatives r:egulaterl by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the
permissible inc{ices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in exces.s of 5% of the total portfolio invested in sub - categories
(a) to (d) above.

4. Conh'ibutions to the Scheme by the investors are withdrawable in accordance
with the Pension Fund Regulatory ancl Development Authority Exit and
wi thdrawals under National pension system) Regulatioru, 201s.

C. SignificantAccountingpolicies

Basis of Accounting: 'rhe financial statements have been prepared in
c,mpliance of the PFRDA (pension Fund) Regulations 2015 and pFRDA
(Preparration of Fi,ancial statements and Auditor,s Report of schemes
under National Pension system) Guiclelines - 2012, Accounting standards
specified in Companies (Accounting stanclards) Amendment Rules, 2015
under sectio'133 of the Cornpanies Act 2013 (the Act), read with Rule 7 of
the a'rended companies (Accounts) Rules, z0l4 to the extent made
applicable by the Authority's guidelines and ge.erally accepted accounting
principles' The Scheme rnaintains books of account on an accrual basis
under the historical cost'convention, as modified for investments, which are'marked-to-market'.

2. Investnrents:
a. Investments are accounted on trade date.

1

b. Cost is deterrninecr on the basis of weighted average cost.
c' Rights/B.nus entitlements, if any, are accounted on ex-rightr/ex-bonus

date of the principal stock exchange.
d' llhe company has poricy of determining the post demerger cost ofacquisition of the equity shares of ctemergerr companies by apportioning

pre demerger cost of acquisition i. the ratio prorrid"o by the demergedcompany for Income'r'ax purposes. In case the informuio., .r.*,,iinallocatio, ratio is not made availabre by the demerged company on ex _

I



date and if shares of onry one company conti,ue to be tracreci on
demerger, the other security is valued at traclecl value on the day berfgrt:
the dernerger less value of the tradecl security post denrerg;.r. If post
demerger value of the share of demerged and traclecl company is equal 'rin excess of the value of the pre clemerger share, then tl.re 

^on 
tracled

share is to be valued at zero.

3. valuation of, investments: Investments are valuerl using the price
determined in the following rrr,anner:
a. Equity:

i. When a security is trade<I on National Stock Exchange (NSII) on a
valuation day, the last quoted closing price at which it was tradecl gn
the NSE.

ii. When on a valuation day, a security has not been tratled on NSE, the
value at which it is traded on BSE is used,

iii. Right entitlemenfi
a. Traded: Right entitlement is valued at the closing market prrice on

the valuation date.
b. Non-traded: Right entitlement is valued at tl're difference of the Ex-

right price and the offer price multiplied by the ratio of t(ighr
Entitlement

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

i. Debt securities (other than Government Securities) with a resitlual
maturity over 60 days are valued at NSH/BSH weighted average
traded price on that day. When such securities are not tradecl on a
day, they are valued on a yieltl to maturity basis, by using spreac{s

over the benchmark rate to arrive at the yield for pr:icing the
security. The spreads and benchrnark rates are used fi:om
aggregated CRISIL and ICRA daily marrices.

ii. Debt securities (other than Government securities) with a resiclual
maturity up to 50 da.ys are valued at NSE/BSE weighted averagc
traded price on that day. When such securities are not tratic'cl cln a
day, they are valued at last valuation price plus the differcrnce
between the redemption value and last valuation price, spreacl
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

\J
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iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valuec{ at lowest value on each call option
date.

v. only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
$ame day i.s deemed to mature on the Put/Call option day antl is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is frrlly paid.
viii. Perpetual bond with single/multiple call options are valued at

Iowe.st price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMfl) website.

4' Appreciation/Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the scheme, whereby the aggregate
nrarket valuc of all investments taken.together is cornpared. with a$gregate
cost of acquisition. 'r'he crrange in net appreciation/depreciu[or., is
recognised in I(evenue Account.

5. Income Recognition:
a. Diviciencl incorne is accrued on the "ex-dividencr,, date.
b' Inter:est on iuterest - bearing and other fixetl income investments is

rec,gnisecr o. a cray to day basis as it is earned. on purchase of such
investments, interest paicl for the periocl from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. similarly, interest received ut trr" time of sale for theperiod fronr the Iast interest due date up to the date of sale is not treated
as part of sale value but is treatecj as interest recovered.

c' other income of miscellaneous nature is accounted for when there iscertainty of colle,ction.
d' Interest o. .Fixetr Deposits is accounted on accruar basis



6. computation of Net Asset varue (NAV): 1'he NAv of rr.rer units is
determined by ctividing the net assets, inclucling investments rec.gnisecl
and valued as per the accounting policies, by the number of outstancli*g
units on the valuation t{ate.
Unit Premium Reserve: Dift'erence between the issue/redemptior-r price a,cl
face value of units is creditecl/debited to Unit premium Reserve after each
subscription / redemption.

D' Investment Management Fees: In terms of the IMA, tlre scherne has accruec{
management fees payable to PFM as a percentage of scherne's average daily net
assets. The basis of rnanagement fees and aggregate management fees on
average daily net asset is as under:

Management Fees go P.a." Management Fees **
Current Period Previous Period Current Period Previous Period

0.01,o/o 0.0'tyo t 2,31,045 <'1,75,771
* excluding GST
** including GST

E. Unit Capital: Units are created and redeemed based on the intirnation providccl
by Central Record Keeping Agency (CRA) and the same are reflectecl as [J1it
Capital and the net premium or discount to the face value is transferrecl to the
Unit Premium Reserve.

F. NPS Trust Charges: The Scheme has accrued NPS Trust Char:ges payable to NIIS
Trust as a Percentage of Scheme's Average Daily Net Assets. The basis of NpS
Trust and aggregate NPS Trust Fees are as unc{er:

G. Purchase/Sale of Investments: The aggregate value of purchase anci sales o[
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores

Current Period Previous Period
Purchase o,/lo Sales otlo Purchase o/

/o Sale.s ot
lo

697.94 248.10 647.63 230.21, 863.95 288.76 778.88 260.33

v
NPS Trust Charges o/op.a. NPS Trust Charges

Current Period Previous Period Current I'eriod Previous l'eriod
0.0057. 0.00s% < 32,778 ? 44,528
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H. 'l'he aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith' exceed 5% of the
NAV as at 30th septernber,2019 istz,48,2zB. (previous period T NIL).

I. Net Asset Value:
Current Period Previous Period

As on 30th September,2019 As on 31st March,2019
< 29.4426 { 30.0412

J. Incorne and Expenditure; T'he total income ancl expentliture for the period as a
percentage of the scheme's average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

( in Crores o/o ( in Crores o/o t in Crores % ( in Crores o/o

24.78 6.32 31.85 8.13 33.47 17.19 10.82 3.62

K. Ccrntingerrt liability as on 30ttr September,2019 is T 1L,06,400 towards uncalled
artnount of ( 46.1. per shares on 2,400 Partly Paid shares of Tata Steel Limited.
(Previous Period t .l1,06,400).

L. Other disclosures:

M. Invcstrnent in associates and soup companies: The scheme has madefoll'wing investrn.rn.in the Associate and Group companies of the pFM:

( in Crores
Narne of Scheme Current Period Previous Period

Purchase Outstanding Purchase OutstandingulI Asset
Manag,ement

Company Limitecl
< 627.81 < 3.10 ? 781.56 T 8.85

Current Period Previous Period
ollN investments-performing valueCarrying Nit Nil

Non I11vestments- Market value Nil Nil
Brokerage, custndial fees and other charges to

ties whete PI;M or its subsidiaries clr its
sha rel'rolc{ers have substantial interest

Nil Nit
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N' Portfolio: Industry wise classification where industry exposure 7o to total
exposure in investment category >= 5% as on gOth september , ZO1g is give. in
Annexure A.

o' The Previous Period figures are regrou ped / reclassifietl, wherever necessary.



ANNEXURE A
lndustry wise classiflcation where lndustry exptosure % to total exptosure in tnvestrnent category ls >= 5%

lndustry and Company partlculars
Quantlty

Market Value
It) % to ilctAsset 9( to lnvestment

MONTTARY INTERMEDIATION
HDFC EANK LTD.

ICICI BANK I.TD.

AXIS BANK LTD.
(OTAK MAHINDRA EANK I.TD.

INDUSIND BANK L D.

STA E RAN( OF INDIA
OAN( OF BARODA

IDFC IIANK I.IMITID
YES BAN(
PUNJAB NATIONAL BANK

EQUITY SHARES

OF COMMEIICIAT BANKS, SAVING BANI6. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
242,974 298,238,4?6 7.17
604,835 262,3L6,94O 5.30
30s,843 209,s02,4s5 s.o4
106,595 t75,2fi,148 4,2r
97,6L7 135,058,000 3.25

466,687 L26,378,84O 3.04
108,120 10,050,556 0.24
64,936 2,610A27 0.06
61,055 2,527,677 0.06
3,627 224,693 O.o1

rNfosys r,TD. 255,762 206,0S46Ss 4.95 4.99TATA CONSULTANCY S€RVTCES LTD. n,2ZZ L6Z,tt2,L4S 3.90 3.92Trclt MAHTNDRA LrD. 8&930 53,540,485 L53 1.54

7.22

5.35

5,07
4.24

3.27

3.06

o.24

0.06

0.06

0.01

V

10.45 :

PRoDUcrloN oF tlQUlD AND GAsEous FUELS, lttuMlNATlNG olls, tuBRlcATlNG otls oR GREAI9ES oR orHER pRoDucrs FRoM CRUDEp€TRoL[uM oR BrruMlNous MIN[RA.' vr! y r"-'|r ' 'Irvvv!,.
Ru_rANCt INDUSTRIIS LrD. 206,414 Zt4,ggS,OsZ 6,61 6.06|NDTAN OtL CORPORATTON LTD. 27g,4W 32,339,560 0.78 0.78CASTROL ;NDIA rTD. 7g,NO 10,856,790 0.26 0.26

318,191.402 7,65

CONSTRUCTION OF UTITITY PROJECTS N.T.C.
IARSEN & TOUBRO LTD- 168,783 248,828,338 5,98

7.70

6.O2

6.02

MANUTACTURE O' CIGARETTES, CIGARETTE TOBACCO
rlc uMtTEt) 844,220 219,370,567 5.27

s.27
5.31

5.31

\J
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NATIONAI. PENSION SYSTEM IRUST
NPS TRUST - A,/C Un REflREMET{rSoruTtoNS so{EME E - T|ER I

EALANCE SHEET AS AT SEPTEMBEn 30, 2019

Partlculars

tlabilitie!

Unit Capital

Reserves and Surplus

Cu.rent Liabilities dnd provisions

Asselq

lnve5tments

0epo5its

Othcr Ctirrertt Assets

{a) Net assets as per Ralance Sheets
{b) Nunlber of units outstanding

Sigoificant Accounting policies and Notes to Accounts

schedules As tt 30,

10 97 77 060

1s 37 23 400

3 74 083

26 38 30 971

43 572

26 35 00 460
1097770G,

9 51 80 350

13 79 23 895

9 90 2s7

23 34 01 113

2 46 688

44670t

23 31 04 24s
95 18 03s

rTt 30.

8 18 22 059

r0 63 48 531

8 90 oEl

18 89 90 000

70 671

18 81 70 590
81 82 206

A3 .t

2

3

Total

Total

4

6

v
7

\-/



NAT]ONAT PENSION SYSTEM TRUST
NPS IBUST - A/C UTt RETTnEMENT SOtuTtoNs scH€ME E - T|ER I

iEVENUE ACCOUNT FOR THC I{AI"F YEAR ENDEO SEPTEMBER 30, 2019

PailkularS Schedulcr Sept 30,2019
Year

March 31, 2019
t

Sept 30, 2018
?

lncome

Divldend
'lnterest
Profit on salo/rodemption of lnvestments
Profit on lntir-scheme transfer/sale.of investmedts
Unreali.ed Bain on appreclauon in investment,
Other income
- Mlscellaneous lntome

Tot l lncome (A)

frponsos and Loisas
Unrgalhed losses ln value of lhvestments
Loss on sale/redempilon of lnveitments
Loss on lnter-scheme transfer/sale of investments
Manrtement fecs (lncludlng GST)

NPS Trust ,ees

Custodian feei (including GST!
Depository and sehlement chartes (tncludtnS 65T)
cRA Fees

Less: Amount recoverable on sale of units on sccount of CRA Char8es
Provision for Non+erforming Assets
Other Expenses

Tot.l Erpendlture (B)

Surplur/locflclt) for thc yea? (A"B)
Lesr: Amdunt transferred (tol / from Unreallsed Appreciation Reserue
Less: Amount transferred (tol I from General Reserve
Artlount Ca.rlcd fonf,ard to BalanGG Sheet

Shnificant AccountinS Policies rnd Notes to Accounts

20 96 549
487

9 50 108

1 21 80 7rt8

9 36 57r
47

4 46 316

20277 87

15 11 ?47

lL'tr 762

t7? 6606;

253

1s227 9rS 2 16 60 02S 2 0L A9 A76

r 86 15 037
9 48 311

14 550
2075
3 754

668
24265

( 24 26s!

( 43 55 470)
64 34 289

{ 20 77 RlSt

73 26 627
1

1 00 6s 399
4 80 a33

10 58s
4 LgS

3 i28
483

21 199
( 21 199)

11 871

3 055
3 051

55S

22926
| 229261

10

1 43 14 845
(1 29 50 464,
I 13 64 t31l

98 84 713
( 77 00 66s)
( 21 84 oARl

7
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NATIONAI. PEI{SIOI{ SYSIEM TRUST
NPS TRUST. Ay'C UN RTNREMENT SOTUTIOT{S SCHEME S . TIER II

NOTES ANNEXED TO AND fORMING PART OT THE EAI.AIICE SHEET AS,AT SEPTEMBER 30, 2019

Schedule I

Unlt Capital
Outstanding at the beginning of the year
Add :Units issued during thc year
l.es5: Unirs redeemed during the year
Outstandlng at the end of the yea,

(Face Valuc ol Rr.10l- oach unlt, lully paid up|
Outstandiog units at the beginlling ol the year
Add ;Units issued durint the year
Less: Units redeenled during the year
Oulstandlnt units at the end ot the year

at Sept:lO, ,AS As at Srpt

9 sr 80 350
2 63 59 140

9s 18 03s
26 35 91rt

8 18 22 059
2 31 49 4?6

81 82 206
2s 34 948

7 10 85 534
2 5t 12 715

71 08 553
25 tL272

Schedule 2

Reservcs and Surplut

UDit Premlum Reserve
Openiog llalance
Add: Premium on Units lssued
l.ess: Prernium oo Units rede€rned
Add: l ransfer frorn General Resewe
Ckrsing Salance

Gencral Rescrve
Opening Balancc
Add: Transfer from Revenue Account
Lers; I ransfer to trnlt premiurn Reserve
Closl,lE [ral.ince

Unrealised Appreciailon Reserve
OpcninB Balance

Add: Ad,ustmcnt for previous ytlars unrealised appreciation reserve
Add/(l.ess); Iransfer f ronr/(to) Revenue Account
Closing [.]alarlce

fotal

Schedule 3

Currcnt Llabilitier and p.ovlsions

Current Llabilitles
Sund,y Credit0rs tor expenses
lrook Overdraft
Redonption payable

I DS Pilyatlle
Contracts for purctrase of ltryestments
Anrount payable to Other Schemes
Provisi0[ tor lnt(rrest overdu€
l,rovision on uptraded assets
lnterest received in Advance

Total

A3 st Sept

As at

7 3822 148
3 54 32 849

(7 62 76 874'

I 20 97 022
20 77 819

5 20 04 72s

s 6s 51 629
3 26 95 990

(1 54 35 4711

1 07 32 641
13 64 381

3 90 5d 251

As.t Scpt

423 66 424
llo 47 r47
(t 88 51 942)

85 48 593
21 84 048

3 13 53 596

Aa.t mrE

9 05r

8 80 815

20s

!t 31,

V

1

30, As.t Msrch

11 239

3 62 557

277

8 698

9 81 30!)
250



NATIONAT PENSION SYSTIM IRUST
r{ps TRUsr. A/C UIl RETTR€MENT SOTUI|ONS SCHEME E - nER I

NOTES ANNEXED TO AND TORMING PARTOf THE EAIANCE sHE€T AS AT SGPT€MBER 30, 2OT9

Schcduie a Ar.t Sspt 30,2019 Ar it March 31, 2019 tu at Scpt 30, 2018t ?

lnvcstmants {Lont Tcrm and Short Term}

Equlty Shares

Prefe,ence. Sha16
0ebentureJ and Bonds Ltsted/Awaitlng Listint
Centrel and State GovGrnment Securitles (includlng treasury bllls)
Commercial P6per
AlPs (CateBory I and Category il OnlV)/BEtTs/tNvffs/Asset Backed Securities/
Commorcia! mortgage based Securities or Residentlal mo.tgate based securities
0asel lll Tier I bonds
Otherr - Mutual iund Unlts
Non Convertlble Debehtures classifled as NpA
Iess: Provislon on Non performing investment

Total 26 3q30 971 23 34 0r 113 13 89 9il)00

26 04 30 183

44 158

33 56 630

23 t9 74 263

14 26 850

18 46 72 045
49 t42

42 68 813

Schcdule 5 As ai Sept 30, 2019 Ar at March 31,2019 Ar at Sept 30, 2018t ? I \,
Dsposlt

Deposlts h.irh Scheduled Banks

Total

2 45 688

Schedule 6 As at Sept 30,2019 As at M.rch 31,2019 Ar at Sept 30, 2018

Othar Currant Assct3

lrslance, with bank in a current account
Contracts for sale of investi,nents
lnterest Recelvable on Non-Performing lnvestments
[e5r: Provlsion for intefest oq Non-performing lnvestment
Outstandln! and acarued lnco.ne
Oivldond Recelvable
Brokerage receivable from pFM

Applicatlon money pendin8 silotment
Sundry Debtort
Redemptlon receivable on Non performlng lnuestment
l.ess: Provlslon for Non Perfo.mlng hlvestmcnt

Total

321
43 250

47
35 218

1

70 670

4 11 436

43 572 4 46 70t 70 67t \.,

_ 246688
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Scheme E - Tier II

SCHEDULE 7: SUMMARY OT SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30,2019

A. Background

1' U'fI f{etirernent Solutions Limited is appointed as a Pension Fund Manager
(IIFM) by the National Pension system Trust (Nr€ Trust) for the
mallagelnent of Pension l;und and for this purpose it has entered into an
Investrne,t Managernent Agreement (IMA) with the NpS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the pFM
is to manage funds in accordance with the laid down guidelines and declare
NAV. As per the architecture, the NSDL e-Governance Infrastructure Ltd.
anc'l Kalrvy computershare private Limited, being the Central
I{ccordkceping Agencies (CRA) provirJes consolidated data to pFM for
allotment/redernption of units and Axis Bank Ltd., being the Trustee Bank,
provides /receives funcls on consolidatecl basis in respect of such
z'rllotrnent/rc'demption. Unit capital is accountecl for on the basis of clata
received frorn CIIA and transfer of funds through Trustee Bank.

2. CI(A's r:esponsibilities inclucles:
a' Recorc{keeping, Adrninistration and Customer service functions for NIJS

subscribers,
b. Provicling unique permanent Retirernent Account Number (pRAN) to

each subscriLrer,

c' Maintaining clatabase of all PRANs issued ancl recording transactions
relating to each subscriber,s pRAN,

d. PITAN Transaction Statement,
e' An operational interface between PFRDA ancl other NpS interrnediaries

such as Pension Funcls, Annuity service providers, Trustee Bank etc.f' CRA is resPonsible to resolve all queries pertaining to investors. CRA
informs about the subscription aricl redemption to pension Fund
Managers (pFM) and also instructs Trustee Bank to credit pFM,s pool
account maintainecl with them.
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3' Nf€ Trust has tlesignated Stock Floldir"rg Cor:poration of Indier Ltd. (SI.-rCIL)
as the custodiary which is responsible for safe custncly of sccuritics arrd
settlement of trades. Further, SHCIL has also been desig.natec{ as valuation
service provider, which is responsible for provirCing rates for valuatiory
which is used by PFM for valuation of investments. SI{CIL also updates the
ratings of Bonds and G - sec as well as Corporate Action.

4' The Trustee bank provides subscription funcls on a col'lsolidatecl basis for all
the schemes managed by PFM and credits the same to a coptrol account,
wherefrom the funds are tranbferxed by the I?FM to the respective schemes.
The PFM records receipt of funds in trre respecti'e schemes clnly.

5. CRA fees, as per the unbundlec{ architecture of the NPS'frust are chargerl tcr

the scheme as claimed by CRA. PFM receives the scheme - wise subscr:iption
funds after deduction of CRA fees

B. Scheme particulars

1. Investment obiective: The investment obiective of the scheme is to optimise
returns on investments.

2. Commencemenfi The Scheme commenced its operations on"L4th l)ecember,
2009

3. Investment pattern to be followed as per PFItf)A Regulations:

G) shares of body corporates listed on Bombay stock Exchange (llsH) or:

National Stock Exchange (NSE), which have:
(i) Market Capitalisation of not less than Rs. 5000 croroe as on thc' clate ol:

investmenU

(ii) And derivatives with the shares as untlerlying tlarJec{ in the eithcr of the
two stock exchange.

(b) Units of Mutual funds regulated by the Securities ancl. Exchange Boarrcl of
India, which have minimum 65o/, of their investrnent in shares of body
corporates listed on BSE or NSE.

(c) Exchange Traded Funds (ETFs) / Index Funcls regulated by the Securfties
and Exchange Board of India that replicate the portfolio of either BSF, h'rclex
of NSE Nifty 50Index.

\z
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(d) Fll"Fs issueci by SEBI regulated Mutual Funds constructed specifically for
disinvestrnent of shareholding of the Government of India in body
corporates.

(e) Exchange traded derivatives regulated by Securities and Exchange Board of
Inclia having the underlying of any permissible listed stock or any of the
pennissible indices, with the sole purpose of hedging.

Pr:ovic{ee{ that tlre portfolio invested in derivatives in terms of contract value
slrall not be in excess of" 5o/o of the total portfolio investecl in sub - categories
(a) to (rt) above.

4. Contr:ibutions to the Scheme by the investors are withdrawable in
accordance witl"r the Pensicln Fund Regulatory and Development Authority
I:lxit and Withdrawdls under National Pension System) Regulations,Z01rS.

C. Significant Accounting Policies

ISasis of Accounting: The financial statements have been prepared in
cornpliance of the I']FItDA (pension Fund) Regulations 2015 and pFRDA
(Prepar:ation of Financial statements and Auditor,s Report of schemes
under National Pension systern) Guiderines - 2012, Accounting standards
spccified in Cornpanies (Accounting standarcls) Amenclment Rules, 201.6
uncler section .1.33 of the cornpanies Act 2013 (the Act), read with Rule 7 of
tht': amende.l Companies (Accounts) Rules, za1,q to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The scherne maintains books of account on an accrual basis
une{er the historical cost couventiory as moclifierl for investments, which are
'marked-to-rnarket'.

2. Investrnents: /
a. Investrnents erre accountecl on tracle date.
b. c,st is determined on the basis of weighted average cost.
c. Itiglrts/lJonus entitlements, if any, are accounted or.r ex_right/ex-bonus

date of the principal stock exchange.
cl.'I'he company has poricy of determining the post demerger cost of

accluisition of the equity shares of demerged companies by apportioning
pre clemerger cost of acquisition in the raticl proridua by the demerged
company for Income Tax purposes. In case the information of cost splitallocation ratio is .ot macre availabre by the demerged company on ex _

1.



date and if shares of only one company continue to be tratred .,
demerger, the other security is valued at tradecl value on the day bef<l*.:
the demerger less value clf the tra<Ied security p.st ciemergcrr. If p.st
d.emerger value of the share of demerged ancr tra<Iecr company is equal .r:
in excess of the value of the pre demerger share, then the rron traclecl
share is to be valued at zero.

3. valuation of investments: Investments are valued usinp; trre price
determined in the following manner:
a. Equity:

i' When a security is traclecl on National Stock Exchange (NSl3) o^ a
valuation day, the last quoted closing pr:ice at which it r,r,as traclec{ on
the NSE.

ii. When on a valuation day, a security has not been traclerl on NSE, the
value at which it is traded on BSH is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.
b. Non'traded: Right entitlement is valuecl at the diffcrence of the I:x-

right price and the offer price multipliecl by the ratio of R.ight
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt.securities (other than Government Securities) with a r:esiclual

maturity over 50 days are valued at NSE/BSE weightec{ average
traded price on that day. When such securities are not traded on a

day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate tcl arrive at the yield for: pricing the
security. The spreads and benchmark rates are usecl from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a r:esidual
maturity up to 60 days are valued at NSE/IISE weighted average
traded price on that ciay. When such securities are not traclecl on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spretrd
uniformity over the remaining maturity period of the instrumcnt.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

v
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4.

5.

iv. only'Catlable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
clate.

v. only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. securities with both Put and Call option (single/multiple) on the
same day is cleemed to mature on the Put/Call option ciay and is
valuecl accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single,/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
a'ailable/previous day's NAV from Association of Mutual Funds in
lrrdia (AMFI) website.

Appreciation/ Depreciation, as the case rrray be, in the value of the securities
at the year:-e,d have' been computecl for the scheme, whereby the aggregate
market value clf all investments taken together is compared with aggregate
cost of acquisiti.,. The change in net appreciation/ aepreciaiion is
recognised in Revenue Account.

Income Ilecognition:
a. Divide.rc{ inc.me is accrued on the "ex-diviclend,, date.
b' ltrterest tln interest bearing ancl other fixecl incorne investments is

lecognisccl on a clay to day basis as it is earnecl. on purchase of such
investments, interest paic{ for the perio<I frorn the last interest due clate up
to the clate of purchase is not treatecl as a cost of purchase but is treated as
interest rt:coverable. similarly, interest received at the time of sale for the
period from the last interest clue date up to the date of sale is not keated
as part of sare varue but is treated as interest recovered.

c' oth*r income of rniscelraneous nature is accounted for when there is
certainty of collection.

d' l.terest on .ftixed Deposits is accountecl on accrual basis.

l/



6. computation of Net Asset value (NAV): Trre NAV of the units is
determined by dividing the net'assets, inclucling investments recog,ised
and valued as per the accounting policies, by the ,ru,nber of qutstanc{ing
units on the valuation date.

7' Unit Premium Reserve: Difference between the issue/ridemption price a,tl
face value of units is creditecl/debitecl to Unit premium Reserve aftcr each
subscription / redemption.

D' Investment Management Fees: In terms of the IMA, the schenre has accruccl
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees o/o
P.a.* Fees **

Current Period Previous Period Current Period l'revious Period
0.0'to/o 0.0'ty. t 14,550 { 11,871

* excluding GST
** including GST

E. Unit Capital Units are created and redeemed basecl on the intimaticxr providecl
by Central Record Keeping Agency (CRA) and the same erre reflected as Unit
Capital and the net premium or discount to the face value is transferrer{ to tlre
Unit Premium Reserve.

F. NPS Trust Charges: The Scherne has accrued NPS T'rust Charges payable to NIIS
Trust as a Percentage of Scheme's Average Daily Net Assets. The basis of NIIS
Trust Charges and aggregate N[5 Trust Fees are as under:

NPS Trust Charges o/op.a. NPS Trust Charges
- 
Current Period Previous Period Current Period Previous Period

0.005% 0.005% < 2,075 t 3,065

G. Purchase/Sale of Investments: f'he aggregate value of purchase and sales of
inveshnents during the period and expressed as a perccntage of average ciaily

net asset are as under:
( in Crores

Current Period Previous I'eriod
Purchase ot

lo Sales ot
/o Purchase o,lo Sales otlo

48.11 2s2.s9 44.46 233.45 45.02 222.95 41.89 207.47

a

V

vr
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FI. '['he aggregate rralue of non-traded investments (other than Government
Sccurities) where investtnents have been valued "in good faith" exceed 5% of the
NAV as at 30th septernber, ?079 is ( 44,158. (previous period < NIL).

l. Net Asset Value:

Current Period Previous Period
As on 30th Septernber,2019 As on 3Lst March,2019

< 24.0032 < 24.4907

J. Incorne and Expenditure:'I'he total income and expenditure for the periocl as a
percentage of tl're scheme's average net assets are as under:

Current I'eriod Previous Period
Income Expenditure Income Expenditure

( in Crores tt/t, ( in Crores o/o ( in Crores Yo { in Crores o/o

1".52 6.17 7.96 7.94 2.17 10,73 0.73 3.64

K. Contingent liability as on 30th September, 2019 is ( 1.,15,250 towards uncalled
amoutrt of ( 461 per shares on 250 Partly Paitl shares of Tata Steel Limitecl.
(Pr:evious Periocl ( 1,15,250).

L. Other disclosures:

M' Investrnent' in associates and group companies: The scheme has mac{efollowi.g investment i'r the Associate a*<r Group c.mpanies of the pFM:
( in Crores

Name of Scheme Current Period Previous Period
Purchase Outstanding Purchase

u'u
IVIaru6;emc.nt

Asset

Company Limitecl
< 44.17 < 0.34 ( 41,30 < 0.14 /

Iars Current
Period

Previous
Period

performing investments- Carryin.gNon value Nil Nil
investments- Market value0l"l Nil Nil

entities whcre PFM or its subsicliaries or its
r:lders have substantial interest

kerage, custodial fees and other charges to

Nit Nit



N' Portfolio: Industry wise classification where inclustry exposure % to total
exPosure in investment category >= 5% as sn $Qtlr September, Z01g is givcr:r i.
Annexure A.

O' The Previous Period figures are regrouped/ reclassifiecl, wherever neces$ary.

Y



l

ANNEXURE A
lndustry wise classification where industry explosure % to total explosure in investment category ls >= Slo

Industry and Company particulars quantity Market Value
% to lrlet fuset 96 to lnvsstment

EQUITY SHARES

HOUS$

6.33

5.96

5.00

4.72

3.45

2.70

0,40

0,08
0.05

28.59

WRITING , MOOIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CTTENT EXCTUOING WEB.PAGE OESIGNINGtNrjosys LTD. 19,866 16,005,043 6.07 6.15TATA CONSULTANCY SERVICES I.TD.
IECH MAI.ilNDRA LTD. 

r.,,,. s,154 lo,8lg,7g2 4.11 4.15

HcLTEclrNoLoGrES LrMrTtD 
4'20L 3,001,615 L.r4 r.$
1,156 7,249,t74 0.47 0.48

MONETARV INTERMEDIATTON OF COMMERCIAT BANI(S, SAVING EANI(S, POSTAL SAVINGS 8AN( AND OISCOUNT
tioFc tiANK tTD. 13,590 16,681,046
rclcr BANK LrD. 36,192 15,696,470
AX|S BANK LTD. $,228 73,777,L8O
KOIAK MAI,IINDRA BANK LTD. 7,560 L2,432,U2
INDUSIND BANK L'rD. 6,566 9,084,389
STAIE BANK OF INDIA
B,\NK or BAR.DA 

26'284 7'lt?'707

|DFC RANK LTMTTED 
rt'270 1,048,674

YEs BANK 5,000 ?01,000
3,4s0 142,830

PRoDUcTIoN oF LIQUID ANo GASEous FUEls, lttuMlNAT|NG olts, tUBRICATING olls oR GREAsss oR oTHER pRoDUCrs rRoM CRUDEPETROTEUM OR BITUMINOUS MINENAts

6.41

5.03

5.06

4,77

3.49

2.73

0.40

0.08

0.0s

29.02

V

11.93

R[LIANCE INDUS]'RIES LTO.

INDIAN OIt (:ORPORA'rION I.TD.

BI,iARAT PTTROLEUM CORPORATION tTD.
CASIROL INDIA I.TD.

t2,o79
7,240
t,158
2,060

t6,o92,248
t,067,L76

544,376

280,263

17,984.063

6.11

0.40

0.21

0.11

6.18

0.41

0.21

0.11

6.91

CONSTRUCTION OI UTITITY PRO.,ECTS N.E.C.
LARSEN & TOUBRO LID. 10,938 76,125,347 6.12

6.L2
6.19

5.19
MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO
rTc t.tMtTtt) 54,!77 14,129.863 5.36

5.36
5.43

s.43
ACTIVITIES OF SPECIATIZED ]NSTITUTIONS 6RANTING CREDIT FOR HOUSE PURCHASE' THAT Ats() TAKE DEPOSITSIIOUSIN6 D[VfiI.OPMIN'I' FINANCE CORPORATION LrD.
Ltc HousrNG FTNANCE LTD. 

\"r'1r rvrr Lr ur 5'891 11,646,802
6,560 2,470,824

4,42

0.94

5.36

4.47

0.95

s.42
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I{AIIONAI. PEIISIOI,I SYSTEM TRUST
NPs TRUST . A/C UTt REnREM8Nr SOLUTTONS pEt{stoN FUNO SCI|EME C . TIER I

BALANCS SHE€T AS AT SEPTEMBER 30, 2019

Partlculars Schedules
As rt Sept 30,

t
Ar at 2019 30,

!ia.b!!i!ies

Unir Capital

neseryes aod Surplus

Current t.iabilities and provisions

A$-e!.1

lnvestnlents

Deposits

Other Currerrt AsSets

(a) Net rssets.as per Balance SheeB
{b) Nufirber of units outstandint

Significant Accountint policies a,tcl Notes lo Accounts

3

97 95 13 4s9

147 96 13 075

L7 86 723

237 08 54 169

9 00 s9 089

245 91 26 535
9 79 51 346

90 05 68 573

u5 2810305

17 49 38r

207 87 27 865

.15163728

7 1236767

216 33 78 979
9 00 s6 867

71 98 30 146

88 116 93 084

14 54 403

r54 37 50 057

62?27 576

160 45 23 230
7 19 83 014

Total

4

5

6

TotslV-

7

Y



NATIONAI, PINSION SYSTEM TRUSY
NPS TRUSI - A/C Ufi REnREMENT SOIUnONS PENS|ON FUND SCHEME c . TtEi I

SEVENUE ACCOUNT FOR THE HATF YGAR ENDEO SEPTEMETR 30, 2019

PartlEulaIs Schedules Sopt 30, 2019
?

March 31, 2019
( Sept 30,2018

t
lncoma

Olvldend
lnterest
Profit on sale/redemption of investments
Profit on inte.-scheme transfer/sale of lnvestments
Unreali2ed galn on appre€lation in investments
Other incone
- MlscellanoouJ lncome

Total lncomc (Al

Expentcr lnd tossas
Unrealized losses in value ol lnvestments
Loss on saldredemption of lnvostmenB
Lo3s on lnter.scheme trensfer^ale of investments
Mana8ement fees (inctuding GST)

NPS Trust fees

Custodian fees (hctudint GSTI
Deposltorv and settlemeot chargos (including, GSTI
cRr\ fees:

Loss: Amount recoverable on sale of units on account of CRA Char8es
Provlslon for Non-Performint Assets
Other Expenses

fotal Expcndhsr. l5l

Su:plus/(De{chf for rhs year (A-Bl
LessrAmount translerred {tol / from Unreallsed Appreclation Reserve
Less; Amount transfened ttol / from General Reserue
Amount csrrled fo?w.rd to Irlance Shcet

3 42 55 918 ,r 97 088 6 63 19 j4i

8 51 48 534
7 61 850

4 99 14 353

42

5 98'86 251

10 97 079

662 t2 42A

5r

5 98 22 559
9 s0 69s

L2 762

401

58 248V9 7r 95 809 6 07 86 417

2 44 49 604

I 37 297
20 291
47 6L4

7 7?Z

8 34 662
( 8 34 662)
96 00 000

10 15 68 951
(2 s4 54 7491

I 05 952
27 135
33 r13

5 583
8 r0 081

( 8 r0 08rl
2 50 000

74 305 6 66 58 278

89 965
38 I21
27 946

5 232

5 95 816
( 6 95 816)

\,

l7 67 0A 2r2)

13 66 98 721
( s6 s6 222)

(13 10 42 4q9l

( 60 33 r25)
61 63 515
( 1 30 4901

Slgnificant Accounttnt Pollcies and Notes to Accounts z
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NATIONAT PINS'ON SYSTEM TRUST
Nps TRUST . A/C UIl REIIREME'I|I SorufloNs PENSDN FUND SCHEME C - T|ER I

NorE ANNEXED To ANo FoRMING PARf, oF T'HE rAuNcE SHEET As AT SEPTEMBER 30, zotg

Schedulc I

unlt capiral
OuGtanding at the beginninB of the year
Add :Units issued during the year
Iess; Units redcemed during the Vear
Outstandlnt at the end of the year

{t.ce valua of Bs.l0/- each untt. fully potd up)
Outstanding units at tha beginning of the year
Add :L,nits issued during the year
l.ess: Units redeomed during the year
Outstandlng units at the end of the year

Sept 30,2019 at March Ar at

90 05 68 573
72 82 24 429

13

9 00 56 857
| 28 22 443

irgam1le
2t 2t 4L 445

7 19 83 014
2 12 14 145

6244 42 4t
121o64377

624 44248
1 21 06 437

Schedule 2

Reserves and Surplus

Unlt Premlum Reserua

openinB llalance
Add: Prenrium on Units issued
Less: Premium on Units redeemed
Acid: 'l ransfer from General lleserve
Cbsing llalance

Gcneral Reservc
OpcninB llalance
Add: Transter frorn Revenue Account
Less: Ird[sler to Unit premium Reserve
Closing galance

Unrealised Apprcciation Rerervc
OpeninS llalance
Add; Adiustment for previous years unrealised appreciation reserve
Add,/iLersi: I ran5{er {rom/{to} Rovenue Account
Closing tlalance

As Et Sept 30,

94 30 58 578
18 74 15 823
(7 21 83 014)

31 40 95 406
7 57042t2

56 56 222

70 15 4 t77
2427 85543
14tt67 142!.

18 30 52 907
13 10 42 499

:t0,2018

58 44 75 656
14 87 11 689
(3 15 47 1681

182922417
1 30 490

51 63 615

As al

v

Total

Schedule 3

Currant Liabililies and provlslons

Currcnt Liabilitles
Sundry Creditors for erpenses
tlook Ov€rdrart
Rcden)ption Payable
I l)S Payablc
Cont/acts lor purchase of lnvestrnents
Anlount Pityable to Other Schenxls
Provisioo lor Interert overdue
l,rovision on upBraded asscls
lnterest received in Advance

Ar at Scpt 2019

1 11 820

r6 72 190
z7t3

A3 et As

82 513

16 64 388
2 380

80 117

13 72 493
1 793

Total



, 
NATIONATPENSION SYSTEM TRUST

Nps rRuST - Alrc UTI REnREMENT SOLuTtONs pENsloN FUND SCHEME C - T|ER I
, NOTES ANNEXED TO AND TORMING,FANT Of THE BATANCE SHEET AS AT SEPTEMBER 30, 2OT9

Schcdule 4 A3 rt Sept 30, 2019
?

tu at March 3l,2Ol9
t

tu rt Sept 30, 2018

t
lnvestmcnts (l,ont Tcrm .nd Short Term)

Equity Shores

Prcference.Shares

Debentures and Bonds Usted/Awaitlng t.ls$ng
Cemrel and State Government Socuritl€s (includlng, treasury bills)
Commerclal Paper
Alt's {Catetory I and Category lt Only}/REtTs/tNvlTs/Asret Bacled Securiries/
Commerclal mongage based Securltles or Resldential mortgaSe based securities
Barel lll Tler I bondi
qthe6 - Muturl Fund Units
Non Convenibb Debentures cla$lfled as NpA
Les3: Provlsior on Non performing investment

Tot5l

232 89 63 3?5

4 2t 40 844

85 00 000
( 88 s0 000)

205 38 38 7r0

1 95 39 155

52 50 000

150 36 77 048

4 00 73 009

2t, ot qd 16c 2,J7 At 27 A6S 1qa 17 qo nc,

Schedule 5 As at Sepl 30,2019
?

As at March 31,2019 As et Sept !0,2018
i] t Y

Ocporltr

DepodB with Scheduled Banlr

Tot.l

1 51 63 728

r sl 63 728

Schedule 6
As at Scpt 30, 2019 A3 at March 31, 2019

?
As at Scpt 30, 2018

aI

Other Current Asset3

Brlan(es wlth bank ln a curent account
CEntracts for sale of lnvestments
lntere3t Recelvabh on Non-Performlnt tnvestments
Less: Provlslon for lnterest on Non-Performing lnvestment
OuBtandlng and accrued lncome
Dhldcnd Receivable
Brokerage receivablc from PFM

Appllcatlon money pending allotment
Sundry Debton
Redemptlon recelvable on Non pertormint lnvestment
Lets: Provislon for Non Pertormlnt lnvestment

Tot.l

12 99 306

47 t7 750

| 47 r7 75Ol

8 87 59 783

10 00 000
( 10 00 000)

57 25 898

8 95 738
( 8 es 7381

6 47 60 869

10 m 000
( 2 s0 000)

4 12 500

6 18 15 076

I OO 59 089 7 12t6767 61221 576
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Pension Fund Scheme C - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1.. UT'l trletirement Solutions Limited is appointed as a Pension Fund Manager
(I'['M) by the National Pension system Trust (Nps rrust) for the
lnanagement of Pension Fund and for this purpose it has entered into an
Invcstment Management Agreement (lMA) with the Nf5 Trust. As per
unbuncllecl architecture of the NPS Trust, the main responsibility of the
I'JFM is to manage funds in accordance witl'r the laid down guidelines and
declau:e Nct Asset Value (NAV). As per the architecture, the NSDL e-
Governance Inf-rastructure l-,td. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidate4
data to PFM for allotmcnt/redemption of units Axis Bank Ltd., being the
'I'rustee llauk, provides/receives funds on consolidated basis in respect of
such allotment/redernption. Unit capital is accounted for on the basis of
data received frorn CRA ancl transfer of funds through Trustee Bank.

2. CRA's responsibilities inclucles:
a' Ilecordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Provicling u^ique Irermanent Retirement Account Number (pRAN) to
erach subscriber,

c' Maintaining database r:rf all PRANs issuecl ancl recording transactions
relating to each subscriber,s pRAN,

d. PRAN'l'rarr.saction Sta te.ment,

3.

e' Arr operat'i.nar i'terface between PFRDA and other Nps intermediaries
such as Pension Funcrs, Annuity Service providers, Trustee Bank etc.f' cl{A is responsible to resorve-a, queries pertaining to investors. CRAi,forms about the subscripti,n and redemption to pension FuncrManagc'r.s (pFM) ancr also instructs Trustee Bank to credit pFM,s poolaccount. maintained with the.m.

NPS I'rust has c{esig,ated stock Florcring Corporation of India Ltd. (sHcIL)as the custocriarn, wrrich is responsibre for safe custoJy or securities andsettlcme.t of ttarcres. Further, sHcIL lras.also been cresignated as varuationsc'rvice pr.vider, 
i,-tricrr 

is responsib.rl for o*;;; lut.* for varuation,n'hich is usecr by I'JFM fo*aruatior.o, i.,vest nent . irlcn abo updates theratings of llon<ts and G _ Sec as;;ii;, Corporare Action.
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4. The Trustee bank provides subscription funds on a consolicjatecl basis for
all the schemes managecl by pFM and creclits the, sarne to ar control ";;;;.,;;wherefrom the funds are h'ansferred by the pFM to trr.e respective scrremes.
The PFM records receipt of funds in the respective scrremes only.

CRA fees, as pe.r the unbuntllecl architecture of the NIiS T'rust are char.gec"l
to the scheme as claimed by cRA. pFM r:eceive,s tlre scherne - wis.
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment obiective: The investment objective of the scheme is to
optimise returns on investments.

2. commencement The scheme commenced its operations on 21"rMay, 2009.

3. Investment pattern to be followed as per the ITFRDA llegulations:
(a) Listed (or proposed to be listed in case of fresh issue) debr securities

issued by bodies corporate, including banks and public finarncial

institutions (Public Financial lnstitutions as defined trnder Section 2 of
the Companies Act, 2073), which have a minimurn residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by schec{ulecl cornmercial banks unc{er

RBI Guidelines:

(c) Rupee Bonds having an outstanding rnaturity of at least 3 years issuetl

by institutions of the International Bank for Reconstruct'ion and

Development, International Finance Corporation and the Asian

Development Bank.

(d) Term deposit Receipts of not less than onc year duration issued bv

scheduled commercial banks, whith satisfy the follor,r'ing conditions r:tr

the basis of published annual report(s) for the ffrost recent years, as

required to have been published by them under law:

(i) Having declared profit in the immediately preceding thr:ee finarrcial

years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Rartio of

9o/o, or mandatecl by prevailing RBI nolms, whichever is higher;

(iii) having net non-Performing assets of not more than 4% of the net

advances;

(iv) having a minimum net worth of not less than lls. 200 crores'

(e) units of Debt Mutual Funds as regulated by securities and Exchange

Board of India;

5.

"\-
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($ 'fhe following infrastructure related debt instruments:
(i) Listed (or proposed to be listed in case of fresh issue) debt

"securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost
housing.

(ii) In.frastructure and affordable housing Bonds issued by any
schet'luled ccltnmerrial bank, which rneets the eonditions specified
in (ii) (d) above.

(iii) L.isted (or. proposed to be listed in case of fresh issue) securities
issuecl by Infrastructure debt funds operating as a Non - Banking
Financial Cornpany and regulated by Reserve Bank of India.

(iv) T-isted (or proposed to be listecl in case of fresh issue) units issued
by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of t'his sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India's harmonized master list of
infrastructure sub - sectors.

(g) I-isted and proposed to be listed Credit Rated Municipal Bonds

Provided that the investmr:nt under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have rniuimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and
Lixchange lloarcl of Inclia under Securities and Exchange Boarti of India
(Credit Rating Agency) Itegulatioo 1999.

Irrovided further that ir, case of the sub - category (f) (iii) the rating shall
relate to tl're Non - Banking Financial Company and for the sub - category
(f) (irr) the ratings shall relate to the investment in eligible securities rated
above investment grade of the scheme of the fund.

Iirovitled further that if the securities / entities have been rated by more
than two rating agencies, the two lowest of all the ratings shall be
consiciered.

Providecl fr.rrther that investments under this category requiring a
minimum AA rating, as specifietl above, shall be per:missible in securities
h.vi*g investment grade rating below AA in case the risk of default for

*v



such securities is fully coverecl with Creclit Default swaps (CDSs) issued
under Guidelines of the Reserve Bank of India a*d purchasecl alongwith
the underlying securities. purchase amount of such swaps shall be
considered to be investment made uncler this category.

For sub - category (c), a single rating of AA or above by a c-lornestic <lr
international rating agency will be acceptable.

It is clarified that debt securities coverecl under category (i) (b) above are
excluded from this category. .

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or l{esidential rnortgage baser{

securities
(b) units issued by Real Estate Investment Trusts regulaterl by rhc:

Securities and Exchange Board of Inclia.
(c) Asset'Backed Securities regulated by the Securities ancl Exchange B6ard

of India.
(d) Units of Infrastructure Investment Trusts regulated bv the Securities

and Exchange Board of India.

Provided that investment under tl'ris category shall urly be in li"sted
infrastructure or fresh issues that are propo$ecl to be listeci.

Provided further that investment under this category shall be made only ir:r

such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least' two credit rating agencies registered
under Securities and Exchange Board of India (credit Rating Agency)
Regulations,1999.

Provided. further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Proviclecl
further that if the securities / entities have been ratec{ by more than t'wcr

rating agencies, the two lowest of the ratings shall be considered.

4, Contributions to the Scheme by the investors are withdrawable in accordance
with the Pension Fund Regulatory and Development Authority Exit antl
Withdrawals under National Pension System) Itegulations, 2015

l.

J

I
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C. Significant Accountingl'olicies

1. llasis of Accounting: The financial statements have been prepared in
compliance of the PFI{DA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
spccifiec{ in Companies (Accounting Standards) Amendment Rules, 2016
under Sectiorr 133 of the Companies Act 2013 (the Act), read with Rule 7 of
t{re amended Cornpanies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the I'tistorical cost convention, as rnodified for investments, which
are'rnarked-to-market'.

2. Investnrents:
a. lnvestments are accounted on trade clate.

b. Cost is cletermined on the basis of weighted average cost.
c. Rights/llonus entitlernents, if any, are accounted on ex-right/ex-bonus

t{ate of the principal stock exchange.
d.'llhe company has policy of determining the post demerger cost of

accluisition clf the equity shares of demerged companies by apportioning
pre dernerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inforrnation of cost split
allocation ratio is not made available by the demergecl company or, 

"* 
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clate and if shares of only one company continue to be tradetl on
clemerger, the other security is valued at traded value on the c{ay before
the clemerger less value of the traded security post d"emerger. If post
clenrer63cr value of the share of tremergecl and traded company is equal
or in excess of the value of the pre demerger share, then the non kaded
share is tcl be verlued at zero.

3. valuation of investments: Investments are valuecl using the price
cletermined in the follclwing manner:
a. Equity:

i. when a security is traded on Nati.nal stock Exchange (NSE) on a
valuat'icln day, the last cluoted closing price at which it was traded on
the NSFI.

ii. when on a valdation day, a security has not been traded on NSE, the
value at which it is trat{ed on BSE is useei.

iii. Right entitlement:
a' 'fraded: IRight entitlement is valued at the closing market price on

the valuation date.



b. Non-traded: Right entitlement is valued at the c{ifference of the
Ex-right price and trre offer price murtipriecl by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i' Debt securities (other than Government Securities) with a rersitlual

maturity over 60 days are valued at NSE/BSH weightecl average
traded price on that day. When. such securities are not tradetl orr a
day, they are valued on a yield to maturity basis, by usi^g spreacls
over the benchmark rate to arrive at the yiekl fclr pricinp; the
security. The spreads ancl benchmark rates are usecl from
aggregated CRISIL and ICRA daily marrices.

ii. Debt securities (clther tl'ran Government securities) with a residual
rnaturity up to 50 days are valued at NSEI llsE weighted average
traded price on that day. When such securities are n6t traded cln a
day, they are valued at last valuation price plus the ciifference
between the redemption value and last varuation price, spreatl
uniformity over the remaining maturity periorl of the instrument.

iii. securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. o*ly Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value orr each call
option date.

v. only Puttable Bonds (single/multiple put options), whicrr arc
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (sirrgle/multiple) on the.

same day is deemed to mature on the Put/Call option clay and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/rnultiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valuecl at the
average of prices provided by CIUSIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Func{s in
India (AMFI) website.

V
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4. Appreciatiorr/Depreciatiory as the case may be, in the value of the
securities at the year-encl have been computed for the Scheme, whereby the
aggregate rnarket value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognisetl in Revenue Account.

5. Non I'erforming Investments:
Investmerrts are classified as non-performing based on PFRDA
(ldenti.fication, lncome Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principa.l or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are macle for Non-performing investments as per the extant
guiclelines prescribecl by PFITDA as shown below:

Period past due from the date of
classification of assets as NPA

Yo Provision On Book Value

3 Months 5A%

6 Mor'rths

9 Months 100To

On classification crf the instrument as NPA no further interest is accrued on
the irrvestrnrlnt and a provision for a1l interest accrued is made.

lle-schedulement of NI,A:
ln case any issuer of debt security defaults in the payment of interest ancl
instilllment of principal, if any, and the pension fund has accepted re-
schedulernent of NPA, it ,ray be re-classified as 'performing asset' if the
next two coupons/ installmc'nts of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning c# interest: Upon reclassification of assets as
'perlounirtg asset'
i) ln case an issuer has fully cleared all the arrears of interes! the interest

provisions can be written back in full.

written-back of provisioning of principal: 'rhe provision made for the
principal can be written back in the followirlfi manner: -
i) 100% of the asset providecl for in tl're books will be written back at the

e,d clf the 2r'rd calenclar guarter, where the provision of principal was
mac{e due to the interest defaults only.

ii) 50% cf the asset Provided for in the books will be written back at the end
of tlre 2,d calendar cluarter and" zso/o after every subsequent quarter,
wherc both principar and interest were in defaurt earlier.



Further, PFRDA has specifically issuecl guideline for valuar.ion of n._&FS
bonds subsequent to clown gradation of security to ,D, rating and accrual
of daily interest vide their letter no.1, /1,6/ 201g-Nrrsr/11514 c{atecr 6th
August,z}Lg which is attachetl herewith.

6. Income Recognition:
a. Dividend income is accrued on the "ex-crivicrencr" crate.
b' Interest on interest bearing ancl other fixecl income investmelts is

recognised on a day to day basis as it is earned. C)n purchase of such
investments, interest paid for the periocl from the last interest clue datet
up to the date of purchase is not treatecl as a cost of purchase 6ut is
treated as interest recoverablc. Similarly, interest receiveci at the time of
sale for the period from the last interc'st clue date up to the tlate of sale is
not treated as part of sale value but is treated as interest recoverecl.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7. computation of Net Asset value (NAv): The NAV of the units is
determined by dividing the net assets, including investrnents recogniser{
and valued as per the accounting policies, by the number of clutstanciing
units on the valuation date.

8. Unit Premitrm Reserve: Difference between the issue/reclemption price
and face value of units is credited/debited to Unit Premiurn Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCII-, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
30-09-L9

1. Securities traded at a

stock exchange:

When a debt security (other
than government security) is

not haded on any stock

exchange on a particular
valuation day, the value at
which it was kaded on any
other stock exchange on the
earliest previous day is used,

provided that such day is not
more than fifteen days.

When such securit'ies are not
traded on a valuation clay,
they are valued on a yield to
maturity basis if residual
maturity exceeds 60 clays

otherwise at lhst valuation
price plus the difference
between the redernption value
and last valuation price,
spread uniformly over the
remaining maturity periocl of
the instrument.

Impact was

not
ascertainable.

\-

v
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E. Unit Capital: Units are created and redeemed based on the intimation provided
try Cent'ral Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

F. Investment Management Fees: [n terms of the IM& the scheme has accrued
tllanagelnent fees payable to PFM as a percentage of scheme's average daily net
assets. 'I'he basis ol' tnanagetnent fees and aggregate marugement fees on
average claily net asset is as under:

Management Fees o/o p.u." Management Fees **
Current Period Previous Period Current Period Previous Period

0.01% 0.01,% < 1,37,287 < 7,05,952
* excluding GS'f
**'includ.ing GS'I'

G. NI'S 'I'rust Charges: '[he Scheme has accrued NIIS Trust Charges payable to
NPS Trust as a Percentage of Scherne's Average Daily Net Assets. The basis of
NIls't'rust Charges ancl aggregate NrlS rrust Fees are as under:

NPS Trust Charges(% P.a. NPS Trust Charges
Current Period Previous Period Current Period Previous Period

0.m5% 0.00s% < 20,29't < 27,135

[I' Purchase/.Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are als under:

t in Crores
Current Period Previous

Pur:chase o/lo Sales otlo Purchase o/lo Sales OJ
lo

308.2s l85.z16 278.17 767.36 41.3.27 229.21. 362:47 201.03

I' 'l'he aggregate value cf non-traded inrrestments (other than governrnent
securities) where investments have been valued "in good faith,, exceed Syo of
the NAV as at 30th Sep'rtember ,2019 is? 1.21,.99 Crores. (previous period ( 7g.93
Cr:clr:es).

l. Net Asset Value:

v

Current Period Previous Period
onAs 30th ber 2019Septem As on 31.st March,2019( 25.1055 < 24.W23



IC Income and Expenditure: The total income ancl expenditure for the periocl as a
percentage of the scheme's average net assets are as uncler:

Current Period Previotrs Period
Income Expenditure Income Expenditure

? in Crores o/o ? in Crores % t in Crores 0/o t in Crclres o/o

13.58 5.83 3.43 1..47 13.72 7.61 0.05 0.03

L. Non-PerformingAssets:
As per PFRDA (Identification, Income Ilecognition ancl Provisionirrg of NpA)
Guidance Note 2013, a debt security ('asset') are classifiecl as 'Non-perfgrming
Asset' (NPA) if the interest and/or installment of principal haye n6t been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA macle upt6 30trr
September,20Lg is as under:

Particular As on 30th Sept,2019T r'i* As on 31st March,2079
Book Value (() 98,50,000 79,89,'175
Provision for NPA (t) 98,50,000 2,50,000
Carrying Cost (() 77,39,775
Market Value K)***
% of NPA (Gross) to AUM 0.40 0.37
*** Investment is not traded; hence market value is not ascertainable.
**r{' As per board of director direction, 100% provision has been made on IL&FS

Limited and IL&FS Financial Services Limited.

M. Other disclosures:

Particulars Current Period Previous Period
Contingent liabilities Nil Nil
Brokerage, custodial fees and other charges tcr

entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

N. Inveetment in associates and group companies: The Scheme has macle
following investrnent in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Period Ilrevious Period

Purchase Outstanding I\rchase 0utstanding
UTI Asset

Management

Company Limited
< 280.34 < 4.21 ( 359.35 t 1.96

\-

\-



O. Portfolio: Inclustry wise classification where industry exposure % to total
cxposure in iuvestrnent category >= 5o/o ds on 30h September, 2019 isgiven in
Anne,xure A.

P. ]'he Previclus Period figures are regirouped/ reclassified, wherever necessary.

*!/
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I +flq-d tyrq frrm E€(qq.*"\qr.tr{s)
National Pension Sy$em llust (NPS Trurt)

flT0 dea, E-rch ftiil-d rffi, /Third Floor, Chatrapatl Shivaji Btraran"
8'talq, EiIr *ae$tm cff$, 'r{ frd' lr0ote
B-t{/A. Qulab lnstitutional Are8" Nsw Oelhi - 110 016

d *a: / Email ld : nps.trust@plrda.org:in slq / Pbne: +9I-11-2ts6{403?
ili

TRUST

Fire No. 1r161201B-N psrft$ ill Dated: 00/0812019

To

SBI Pension Fund
LIC Pension Fund
UTI Retirement Solutions
Kotak Pension Fund
l-IDFC Pension Fund

Subject: Valuation of IL&FS bonds subsequent to down gradation,of secur,ily to,lD'
rating and accrual of daily interest

Dear Siri Madam,

Tlris lras reference to the various communications exchanged between NPS trust and your
offices on the above subject,

2, As you are kindly aware, overall exposure of schemes of NPS had an exposure of Rs. .
1274,79 Cr, in IL&FS Ltd and group companies which were downgraded to 'D' ratings
(below investment grade) by the rating agencies due to default in payment,of pr:incipal as
well as interest payments to investors within a very short span of time. ln this regard, NPS
Trust received communications from SHCIL (the third party valuation agency folrNPS atthat
flrl)eJ and some Pension Funds seeking clarification on valuation of the IL&FS bonds and
accrual of daily interest on IL&FS Group investment. :

3. 
-l'he 

matter was taken up with the Authorily to provide guidance on reasong.ble valuation
of lL&FS securities till the time further course of action is taken by IL&FS
M a n agement/Pronroters/Reg ulators.

4. The Authority vide ils letter no. PFRDA/17103/31/0018/2018-SUP-PF-Fart (2) dated
01/08i2019 has advised that a policy decisron on provisioning of downgraded securities
pertarning specifically to lL&FS group has been taken for valuation of securities which are
clowngraded to 'default' rating but are not classified as NPAs. The same may be kindly
referred as under;

Down gradatlon of IL&FS securlties to'D'
(default) but is not classified as NPA

Nert day from the down g

nronths from lhe date of down gradation till
classification of the security as NPA

Accrual
IL&FS

interest on the debt instruments of

3

It

Valuatlon. Yo provlslon on value

25o/o

securities
securi,tles

T5% 90%

As the prospects of reoovering d-ues qf jnterest
is low, the accrual ol interest on ,these
instruments shall be stopped by the pension
Funds in order to protect the subssribersl :

interest i.e. to be fair to both the incornino'end

2.-
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6" Further:, the Authorily has advised that the pension Funds should stop accruing the
'interest on these securities and reverse the interest accrued but not recovered even li the
securttitss are not classified as NpA on the above lines^

q: I is requested to comply with the above directives of the Authority with immediate effect.
The Valuation agency, lMaCS, is also being informed to value the securities of the lL&FS
group as per the above direetion of Authority with immediate effect.

7. As many of the ll-&FS group securities have already been classified as NPA as per
PFRDA (ldentification, tnoome Recognition and provisioning of NPA) Guidance Note 2013,
'Penslon Furlds are required to rnake the minimum provisions as per the guidance note.
However, making higher provision is at the discretion of Pension Fund with the approval of
their lnvestment committee. Some of the Pension funds have already made the higher
provisions.

8. ln view of the above directives of the, Authority, it is requested to kindly ensure that
valuatiqn of.the securities which has been classified as NPA should also not be more than
the valuation mentioned in para 4 above.

Yours

General Manager

Copy for necessary action to:

1. Sh. Bah:am Bhagat, Chief Executive Officer and Whole Time Director, UTI Retirement
$olutions Ltd, UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East), Mumbai-' 
400051

Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt' Ltd.'
Maker Chambers-lll, Nariman Point, Mumbai- 400021

3. Ms. Priti Fanwar, Chief Executlve Officer, LIC Pension Fund l-td., lndustrial Assurance

Building, B-$i sth Floot', Veer Nariman Road, Churchgate, Mumbai-400020.

4, Sh. S.umit Shukla, Chlef Executive Officer, HDFC Pension Management Company

lirnited, 14th Floor, Lodha Excelus, Apollo Mills Compound, N.M Joshi Marg, Mahalaxmi'

Mumbai- 400011.

g. Sh, sandeep Shr:ikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,

iZ gXC, e 2i, G Block, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra

400051

6. Sh. Ashwani Kumar, ICRA Management Consultancy services Ltd., 1102, 1103

Kanakia Wall Street, Chakala, Andheri East,.Mumbai

Gopy for information'to:
(i) ShriVen'kateswarlu'Peri, Chief General Manager, Supervision Dept. Pension Fund

1ii1 us Mamta Rohit, chief General Manager, supervision Dept. NPS Trust

iiiq Snri $umit Kumatr, General Manager, Regulation Dept^ Pension Fund

\-

2. Sh. NaraYanan
No.32, 3rd Floor, \-

x
b

outgoing subscribers ln terms of reflecting a
realistic NAV of the schemes holding such
securities.

2



ANNEXURE A
lndustry wise classification where industry explosure % to totat explosure in.lnvestment category ls >! s%

lndustry and Company Particulars Quantity
Valuc

% to Net Asset '( 
to lnvestmcnt

(()

DEBEN'I'UREs & EONDS

MONETARY INTERMEDIATION OT COMMERCIAT BANI6, SAVING BANI(S. POSTAT SAVINGS EANI( AND DISCOUNT HOUSES
AxrS BANK LTD. 1,7SO,OOO 129,643,154 t.3L
lclcl BANK LTD. 1,260,000 1A7,539,626 S,19
HD|C rIANK LTD. 690,000 69,864,846 2.U
YHS BANK 1OO,O0O 9,!64,249 0.37
IDFC [IANK t.lMlrtD 9O.OOO 9,011,133 0.37
KOTA( MAHTNDRA BANK LrD. 8O,OOO 8,254,456 0.34
PUNJAT] NAilONAL BAN( 2O,OOO !954,896 o.o8

/105.452.ts1

7.73

5.49

3.01

0.39

0.39

0.36

0.08
17.4515.50

!

ACTIVITIES OI SPECIATIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THATATSO TAKE DEPOSITS
t.rc riousrNc F|NANCE t-TD. 1,640,000 16g,983,102
I1OU5IN6 AND URBAN DEVELOPMENT CORPORATION 1,160,000 122,63?,362
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 88O.OOO 92,224.67I

6,87

4.99

3.75
15.61

7.27

5.28

3.97

16.52383.841.135

OTHER MONIIARY INTERMEDIA-TION SERVTCES N.E.C.
NATICNAL t]ANK FOR AGRICULTURE & RURAL O€VEI"OPMEN'T
TXPOR]'IMPORT BAN( OF INDIA

2,100,000

770,OOO

217,776,U4
79,103,125

295.879.96e

9.37

3.40
L2.77

8.86

l.z2
12.O8

OTTIER CREDIT GRANTING

RURAt. tLEC'rRlFlc/rf lON CORpORAI TON U MTTED
POWTR TINANCE CORPORAIION LTD.
INDIAN RENTWABLE ENERGY DEVf;LOPMENT AGENCY LTD.

1,570,000

1,100,@0

50,000

L60,291,62L

111,072,406

4,902,840

6.52

4.s2

0.20

tt.24

6.90

4.78

o.2L

11.89

CoNSTRUCIIoN AND MAINTENANCE oF MOTORWAYS, STRGETS, ROADT OTHER VEHICUIAR AND PEDESTRTAN tirAys, HlGHwAyS, BR;DGES,TUNNETS ANO SUBIA'AYS

NATTONAL l{tGHWAyS AUTHOR|TY O,: |NDIA 2,290,000 231,535,697 g.42 9.97

PASSENGER IIAIL TRANSPORT
INI)IAN RAII.WAY FINANCE CORPORATION LTD. 1,540,@0 168,349,407 6.8s

5.8S

7.25

7.25
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NATIONAT PENS]ON SYSTEM IRUST
NPS TNUST . A/C UN RETIREMENT SOIUTIONS SCHEME C . TIER II

BATANCE SilEET AS AT SEPTEMBER 30, 2019

Particulars Schedules
As at Sept 2019 Asat Marrh 31,2019 A! at Sept 30, 2018(

LiebiljUqt

Unil Capltal

Reserves and Surplus

Current l.iabilities and provisions

A!a!g

lnvestment5

Deposits

Other Current Assets

(a) Nel asse:s as per ttalance Sheets
(b) Nrrmber of unlts outstanding

Signilicant Accounting Policies and Notes to Accounts

1

2

3

5 10 38 101

8 51 19 470

3 60 599

L42887 201

46 30 969

t4 71. 57 57L
61 03 810

5 61 31 569

7 292092s

3 06 888

12 48 11 020

95 609

.l,l51 753

12 90 s2 494
56 13 157

5 22 28 953

5 93 97 397

1 08 343

10 79 90 001

?7 44692

11 16 26 3s0
52 22 895

Total

4

5

6

:/
Total

1



NANONAI PENSION SYSTEM TNUST
NPS TRUSI . A/C UTI RETIREMENT SOTUTTONS SCHEME C . TIER II

REVENUE ACCOUNT FOR THE HAU YEAR ENDED SEPTEMSER 30. ZO19

Partlcula13 Schedules
Hall YGtr ended
Sapt3o 2019

(
H.lf Ycar ended
March 31,2019

?

Half Year ended
Sept 30,2018

t
lncome

Elvldend

lnterest
Proftt on sale/redemption of lnvestmcnts
Pmflt on lnter-scheme transfer/sale of investfients
Unrealired taln on appreciatlon in investments
Othor income
- Miscellaneous lncome

Total lncomc {Al

Erponscs and Los3os

Unrealized losses in value of lnvestments
Loss on sale,/redemptlon of investments
loss on inter-scheme transferAalE of investmants
M.natemenr fees (tncluding GSTI
NPS Trust fees
Custodhn fees {inclding GSTI
Oepository and settlement char8es (including GSfl
CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provlsion for Non-Performing Assets
Other Expenses

Tot l Expcndlture (B)

Surplus/(Dclkltl forthe yerr lA-61
Less: Amount transferred (tol / from Unreallsed Appreciation Reserve
Less: Amount'transferred (to) / from General Roserve
Amount cerrled torward to Balence Sheet

. Sitnificant Accountlnt Pollcies and Notes to Accounta

51 76 468
73 37A

29 15 087

5

46 16 584

86 373

4026 457

34

41 t3 467

86 s83

5 998

22..

1223344

8232
t 2t7
2 497

863

11 530
( 1r s30I
3 40(m0

13 910

6 990
1 832
2 20s

784
10 989

( 1o98s)

43 42745

6 201

2628
1 929

742
10 430

( 10 430)

\<

15 75 153 2572t 43 54 245

65 88 985
( 16 91 743)

87 03 827
( 6 16 338)

( 1 48 181)

9 40 538
( 7 92 3s7t(4897 2421 180 87 4891

7

\J

,/statry- 4206064



i NATIONAI PENSION SYSIEM TRUST
Nps TnusT - A"rc ult RET|REMEilT SOruTtoNs scHEME C _ TtEi il

NOTES ANNEXED TO AND FORMING PART OF THE BAIANCE SHETTAS AT SEPTEMEEN 30, 2019

Schedulo 1 As.r Sept 30, 2019 As at 31,2019 As atSept 30, ZO18

Unit Capitel

OutstBnding ar lhe beginnin6 of the year
Add :Units issued during the year
L(.-5s: Units redeemed during tho year
Oulstandlng at the cnd of the year

(Face Value of Rs,l0/- each unit, fully paid upt
Outstarrding units at the beginnlng of the year
Add :Unlts issued during the year

. Less: Units redeemed duringthe yoar
OutstandlnB units at the ond of the year

5 61 31 569
13494629

56 13 157
13 49 463

5 22 28 953
1 23 32 598

52 22 895
12t3270

46t1? 2*
t27 51732

45 11 725

1275 773

Schedule 2

Reserues and Surplus

Unit Prcnllum Rcserve
Opening Ualance
Add: Prernlurn orr Units issuod
Less: Prc'rnium on Units redee,ned
ndd: lransfer frotrt General Beserve
Cl0sinB B:tlance

Gcneral Roservo

Opr.ning Salance

Add: Transfcr from llevenue Account
Iess: Transfcr to Unit premium Re$crve
Closing 0elance

Unrcalised Appreciatlon Bescryc
Opening 0alance
ndd; AdjLsttnent for previous years unrealised appreciation reserve
Add/(tess): Transfer fronl/(to) Revenue Account
ClosinH Balance

Total

A3 at Sept Ar.t at

V
4 36 45 133
t 84 26255

(1 18 15 695)

2 86 59 454
4897 242

6 16 338

91

3 88 25 432
I 50 26 943

(tozo7 2421

2 05 71 965

80 87 489

3 18 88 778
1.14 38 569
( 75 01 91sl

1 97 79 608
7 9.2357

9 40 538

V
Schcdule 3

Currant Liabilitlcs and provlsions

Currcnt Uabllltics
Sundry Creditors for expenses
Book Ove:draft
Redemptirn I,ayable
TDS Payabte

Contrads fur frurchase of lnvesl,nents
Amount Payable to Othor Sr:hemes
Provisidr ;or lIterest r,verdue
Provision on upgraded assets
lnter(,st received in Advance

A3 at Sept 30, 2019 Ai at 31,

6 940

3 53 487
172

tu.t 2018

5 670

1 02 538
135

5 484

307 247

t57

Total



NATIONAL PENSION SYSIEM TRUST
Nps TRUST. A/C UTt RETTREMENT SOTUTIONS SCHEME C - T|ER I

NOTES ANNEXED TO AND FORMINC PART OF THE BALANCE SHEET AS AT SEPTEMBER 

'0, 
2019

Schedule 4 As at Sept !10,2019 As at M.rch 31, 2019 As ar Sept 30, 201Ct t a

lnye3tmenti {Long Te]m end Short Term}

Equity Shares

Preference Shares
Debentures and Bonds Llsted/Awalting Listing
Central and Statc Government Securlties (includlng treasury bills)
CommercialPaper
AIF's (category I and Category I Only]/REtIs/tNVtTs/Asset Backed Socurities/
Commeiclal mortgage based Securifies or Resldential mortgate based securttte:
Basel lll Tior I bonds
Others - Mutual fund Unlts
Non Conv€rtlble Dobentures classified as NpA
Less: Provision on Non perrorming investment

Total

74 23 25 916

8 1l 285

90 000
( 3 40 000)

12 31 78 089

13 32 931

3 00 000

10 55 60 542

2429 459

28 87 20r 48 11 020 10 79 90 001

Schedule 5 As at Sept 30,2019 & at March 31,2019 vAs at Sept 30, 2018

?I ?

Dcposit3

Deposlts.r^,ith scheduled Banks

Tot.l

95 609

Schedule 6 As at Sept 30, 2019 As at March 31,2019 As at Sept 30, ZO1S
{ ?

othgr 6ur6n1 155g1t

Balances wlth bank in a current account
Contracts for salg of investments
lnterest Receivable on Non-performing lnvestmonts
Less: Provlslon fot lnterest on Non-performing lnvestment
Outstandlng and accrued lncome
Dlvldend Rocelvable
Brokerage recehable from PFM
Application money pendin8 allotment
Sundry Debtors
Redemption receivable on Non porformint tnvestment
Less: Provlslon for Non Performing hvestment

Tot.l

1 97 705

{ 1 97 705}
46 30 969

I 73 915

51 359
( sl 3s9)

4277 8t7 37 44 691

v
46 30 969 44 51 753 37 4a 692

_ 96 609 
,,,,

(

I
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme C - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHEI{ EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1. Ul'l l{etirement Solutions Limited is appointed as a Pension Funtl Manager
(I'FM) by thc National Pension system Trust (Nrf rrust) for the
lnanagelnent of Pension Iiund and for this purpose it has entered into an
Investment Management Agreernent (IMA) with the NriS Trust. As per
unbunclled architecture of the NI1S Trust, the main responsibility of the
PFM is to nranage funds in accorc{ance w,ith the laid down guidelines and
declare NAV. As per tlre architecture, the NSDL e-Governance
lnfrastructure Ltd. and Karvy Computershare Private Limited, being the
Ceutral Recor:dkeeping Agencies (CRA) provides consolidated data to pFM
fr:r arllotmcnt/redemption of units and Axis Bank LtrJ., being the Trustee
llank, provides / rece'ives funds on consolidated basis in respect of such
allotment/redernption. Unit capital is accounted for on the basis of data
received from cRA and transfer of funcls through Trustee Bank.

2. CIIA's responsibilities includes:
a' Recordkeeping, Administration and Customer service functions for NLiS

subscribers,
b. Provic{i,g unique permanent Retirement Account Number (pRAN) to

each su.bscriber,

c' Maintaining database of all PRANs issued and recording transactions
relating to each subscriber,s pRAN,

d. PITAN'I'ransaction Statement,
e' Atr operatioual interface between PFRDA and other Nf,s; intermediaries

such as pension Funds, Annuity service providers, Trustee Bank etc.f. cRA is responsibre to resolve ail queries pertaining to investors. CRAinfo,ns about the subscriptio' a,cr redemption to pension Fund
Managers (I'FM) and arso instruct'Trustee Bank to credit pFM,s poor
account maintained with thern.



a

4.

NPS Trust has designated stock Holding corporation of India l_tcr. (sl{CII-)
as the custodiarr, which is responsible for safe custocly of securities ancl
settlement of trades. Further, SHCIL has also been designated as valuatio^
service provider, which is responsible for providing iates for valuati.n,
which is used by PFM for valuation of inveshnents. st-lCn, also trpdates t5e
ratings'of Bonds and G - sec as well as C.rporate Acti.n.

The Trustee bank provides subscription funds on a cc)nsoliclated basis for:
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the I,FM to the respective scherres.
The PFM records receipt of funds in the respective schemes only.

cRA fees, as per the unbundled arclritecture of the N[€ Trust are chargecl
to the scheme as claimed by CRA. pFM receives the scherne - wise
subscription funds after deduction of CIIA fees.

B. Scheme particulars

1. Investment obiective:' 'Ihe investment objective of tl're scheme is to
optimise returns on inrrestments.

2, Commencemenh The Scheme commenced its operations on 14th l)ecember,
2009.

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (I'ublic Financial Institutions as defined under Section 2 of
the Companies Act, 20L3), which have a minimum residual maturitv
period of three years from the date of investment.

(b) Basel III Tier - L Bonds issued by schedulecl commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanciir"rg nraturity of at least 3 years issuecl

by institutions of the International Bank for Reconstvuction trnd

Development International Finance Corporation and the Asian

Development Bank.

(d) Term deposit Receipts of not less than one year cluration issuecl by

scheduled commercial banks, which satisfy the following conditions on

the basis of published annual report(s) for the most r:ecent years, as

required to have been published by them under law:

(i) Having declared profit in the immediately preceding three financial

years;

3.

5. V
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(ii) maintaining a minimurn Capital to Itisk Weighted Assets Ratio of
9Yo, t'tr mandatecl by prevailing RBI norrrs, whichever is higher;

(iii) having net non-performing assets of not mor€ than 4o/o of the net
advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) units of Debt Mutual Funds as regulated by Securities and Exchange
Board of lndia;

(f) The following inf"rastructure related debt instruments:
(i) Listed (or proposed to be listed in case of fresh issue) debt

securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
infrastr:ucture, or development, construction or finance of low cost
housirrg.

(ii) lnfrastructure and affordable housing Bonds issued by any
scheclulecl commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) l.istccl (or proposecl to be listecl in case of fresh issue) securities
issuecl by Infrastructure debt funds operating as a Non - Banking
Firra.cial company a.d regulated by Reserve Bank of Inc{ia.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued
by Infr:astructure Debt Funds operating as a Mutual Fund and
rcgulated by Securities and Hxchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose o.t this sub - category (f), a sector shall be tr3eated as part of
i.frastructure as per Government of India,s harmonized master list of
infrastructure sub - sectors.

(g) Listed a,cl proposecl to be listecl Creclit Rated Municipal Bonds

Pr:ovided that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have rninilnum AA rati.g or equivarent in the applicabre rating scare fromat lcast tw. credit rating agencies registered with the securities ancl
Exchange lloarc{ of Inclia under Securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1g9g.

Ilrovicltrd further that in case .f the sub - category (0 (iir) the rating shall
relate to the Non - Ilanking Financial company and for the sub -.J"gory(f) (iv) the ratings shall relate to the investment in eligible securities rated
above investrnent gracle of the scheme of the fund.



Provided further that if the securities / entities have been raterl by more
than two rating agencies, the two lowest of alr the ratings shau be
considered.

Provided further that investnlents un<ier this category requir:ing a
minimum AA rating, as specifiecl above, shall be permissible in securities
having investment grade rating below AA in case the risk of clefault for
such securities is fully covered with Credit f)efault Swaps (CDSs) issuecl
under Guidelines of the Reserve Bank of Inclia ancl purchaser'l alclngrarith
the underlying securities. purchase amount of such swaps shall be
considered to be inveshnent made uncler this category.

For sub - category (c), a single rating of AA or above by a r{omestic or
international rating agency will be acceptable.

It is clarified that debt securities covered untler category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 506)

(a) Commercial mortgage basec{ Securities or Residential rnortgage basecl
securities

(b) Units issued by Real Estate Investment Trusts regulatecl by the
Securities and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities antl Exchange Boarcl

of India.
(d) Units of Infrastructure Investment Trusts regulatecl by the Securities
. and Exchange Board of India.

Provided that investment under this category shall only be in listecl

infrastructure or fresh issues that are proposecl to bc listec{.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the:

applicable rating scale from at least two credit rating agencies registeretl
under Securities and Exchange Board of India (Credit Ilating Agc'ncy)

Regulations,1.999.

Provided further that in case of the sub - category (a) and (ct) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than twcl

rating agencies, the two lowest of the ratings shall be considered.

V
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4. Clontributions to the Scheme by the investors are withdrawable in
accorr{ance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations,2AlS.

C. Significant AccountingPolicies

L. Ilasis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
urrder National lJension System) Guidelines - 2A12, Accounting Standards
specilied in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amerrded Companies (Accounts) Rules, 20L4 to the extent macle
applicablc by tl're Authority's guiclelines and generally accepted accounting
principles. 'I'he Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
arc' rnafked- to-market'.

2. Investrnents:
a. Investments are accounted on trade date.
b, Cost is clete,nined on the basis of weighted average cost.
c. Rights/IJonus entitlements, if any, are accountecl on ex-right/ex-bonus

date of the principal stock exchange.
d. flre comparly has policy of cletermining the post demerger cost of

acquisition of the equity shares of demergecl companies by apportioning
pre clemerger cost of acquisition in the ratio provided by the demerged
colnpany for lncome Tax Purposes. In case the information of cost split
allocation ratio is not macre available by the demerged company on u, _
darte an.cl if shares of o.ly one company continue to be traded on
citltnerger, the other security is valuetl at traded value on the day before
the dcrnerger less value of the traded security post demerger. If post
demerger value of the share of dernerged and traded 

"o*pu^y 
is equal

or in excess clf the value of. the pre demerger share, then the non tradecl
.share is to be valued at zero.

3. valuation of investments: Investments are valuecl using the price
determined in tlre following manner:

a. Equity:

v

i. when a security is traded on Nationar stock Exchange (NSE) on a
valuation day, the last quotecl closing price at which it was traded on
the NSh.



ii. when on a valuatio. day, a securi$r has not bee. tracrecl .n NSE, trre
value at which it is tratied on BSE is usecl.

iii. Right entitlement:
a. Ttaded: Right entitrement is valued at the crosing market pricc, cxr

the valuation date.
b' Non-traded: Right entitlement is valuecl at the difference of th.

Ex-right price and the of-fer price multipliect try tlre r.atio of ltight
Entitlement.

b. Debentures, corporate bonds, commercial papers ancl certificate of
deposits:
i. Debt securities (other than Government Securities) witlr a resi6ual

maturity over 60 days are varued at NSE/llsE weightecl average
traded price on that day. When such secur:ities are not tratlccl on a
day, they are valued on a yield to maturity basis, by using spreacls
over the benchmark rate to arrive at the yielcl for pricing the
security. The spreads and benchmark rates are usec{ frorn
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Governrnent secu.rities) with a resiclual
maturity up to 60 days are valued at NSE/BSE weightecl average
traded price on that day. When such securities are not tratiec'l on a
day, they are valued at last valuat'ion price plus the clifference
between the redemption value anci last valuation price, spreaci
uniformity over the remaining rnaturity perioc{ of the instrument.

iii. securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the irwestor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (sirrgle/rnultiple) on the
same day is deemed to mature on the Put/Call option clay and is
valued accordingly.

vii. Partly paid bonds are valuetl at cost till it is fully paict.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at thc
average of prices provided by CRISIL and ICRA.

v
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cl, Mutual ftrnd units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Apprcciation/Depreciatiory as the case may be, in the value of the
securities at tl're year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised ir, Revenue Account.

5. Non Performing Investments:
lnvestrnents are classified as non-performing based on PFRDA
(Identification, Incotne Recognition and Provisioning of NPA) Guidance
Notq 2013. An investment is regarded as non-perforrning if interest /
prirrcipal or Lroth amouttts have not been received or remained outstanding
for one quar:te'r from the day such income / instrument has fallen clue.

Provisions are made for Non-performing investrnents as per the extant
guiclelines pr:escribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

o/o Provision On Book Value

3 Months s0%
6 Months 75Yo

9 Mor"rths 1.00Yo

On classitication of the instrument as NPA no further interest is accrued on
the investrnent and a provision for all interest accrued is made.

Ile-schcdulemcnt of NPA:
In catse any issuer of debt security defaults in the payment of interest and
i,stall,rent of pri'rcipal, if any, and the pension fund has accepted re-
sclredulement .f NPA, it rnay be re-classified as ,performing 

asset, if the
next two cor.rpons/ installments of principal, if applicable, is regularly
serv iced as re-schecluled.

Written-back of provisioning of interest Upon reclassification of assets as
'performing, asset'
i) In calse an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

v



written-back of provisioning ,f principar: The pr.vision macte for thc
principal can be written back in the following rranner: _

0 100% of the asset providecl for in the books will be written barck at the
end of the 2nd calencrar quarter, wrrere the provision of pr:i,cipal was
made due to the interest defaults only.

i,50% of the asset provided for in the books rvill be written back at the errc{
of the 2nd calendar quarter and 2so/o after every subseguent cluartcr,
where both principal and interest were in default ear:rier.

Further, PFRDA has specifically issued guideline for valuation of IL&FS
bonds subsequent to down gradation of security t, ,l), rating anci accrual
of daily interest vide their letter no.1"/1.6/201g-Npsr/11514 dated 6th
August,2019 which is attachecl herewith.

6. Income Reeognition:
a. Dividend income is accrued on the,,ex-c1iviclend,, clate.
b. Interest on interest bearing an<J. other fixeci income investmepts is

recognised on a day to day basis as it is earnecl. On purchase of such
investrrentt interest paicl for the period from thc' last interest c{ue <jatt:
up to the.date of purcl'rase is not treated as a cost of purchasc'but is
treated as interest recoverable. Similarly, interest .receivecl at the tirne ol' 
sale for the period from the last interest c{ue date up to the date 6f sale is
not treated as part of sale value but is treatecl as interest recovered.

c. Other income of miscellaneous nature is accounteci for when thg:e is
certainty of collection.

d. Interest on Fixed Deposits is accountetl on accrual basis.

7. computation of Net Asset value (NAv): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of clutstancling
units on the valuation date.

8' Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is creclited/debited to Unit Premium Reserve after
each subscription / redemption,

v

v



v

\.,

D. 'fhe valuation policy of the Scheme, as advisecl by SHCIL, is at variance with
PFRDA guidelines. 'Ihe details of deviation are as under:

PFIIDA Guidelines Valuation l'olicy Impact as on 30{9-19
ll.. Securities traded at a

stock exchange:
When a debt security
(other than government
securit'y) is not t'raded on
any stock exchange on a
particular valuation day,
the value at which it was
trar{ec{ cln ally other stock
exchange on t'he earliest
prcvious duy is used,

provided that such day is
r"lot rnore tharr fifteen
clarys.

When such securities are

not traded on a valuation
clay, they are valued on a
yield to maturity basis if
resiclual maturity exceeds

60 days otherwise at last
valuation price plus the
difjerence between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the instrument.

Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based <ln the intimation provicled
by Central Record Keeping Agency (CRA) and the same are reflectecl as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium l(e'serve.

F. Investment Management liees: [n terms of the IMA, the scheme has accrued
mallagement ftles payable to PFM as a percentage of scheme's average daily net
assets. 'l'he basis of rnanagement fees ancl aggregate management fees on
averagc daily net asset is as under:

Management Fees o/o p.a,* FeeE **
Current Period Previous Period Current Period Previous Period

0.01% 0.07y. ( 9,232 < 6,990
* excluding GST
** including GS'i'

. G. NPS 'I'rust Char:ges: The Scheme has accruecl NfiS Trust Charges payable to
NPS'ft:ust as a percentage of Scheme's Average Daily Net Assets. The basis of
NI'Js'['rust Charge.s and aggregate Npfi rrust Fees are as under:

NPS'I'rust Charges "h P.u. NPS'Trust Charges
Current Period Previous Period Current Period Previous Period

0.00s% 0.005% < 1,,217 < 1,932



H' Purchase/sale of Investments: The aggregate value of purchase ancl sales of
inveshnents during the period and expressed as a percentage of aver:age daily
net asset are as under:

t in Crores
Current Period Previous l,eriod

Purchase 01lo Sales otlo Purchase % Sales o/
/o

29.20 261"1,A 27.14 242.64 30.10 253.23 28.51 239.92

I' The aggregate value of non-traded investments (other tl-ra. Clovernmdnt
Securities) where investments have been valued "in goocl faith" rlxceec{ 5% t>f
the NAV as at 30th September, zCilg is t 7.78 Crores. (prervious period ( 5.76
Crore).

I. Net Asset Value:

Current Period Previous Period
As on 30th ber,2019 As on 31st March,20Lg

< 24.1091. < 22.9910

K. Income and Expenditure: The total income ancl expencliturei for the periocl as a
percentage of the scheme's average net assels are as uncler:

Current Period Previous Period
Income Expenditure Income Iixpenditure

t in Crores a/o T in Crores o/o T in Crores oht { in Crores ,At

0.82 s.85 0.16 1.13 0.87 7.35 0.00 0.02

L. Non-Performing Assets:

/{s per PFRDA (Identificatiory Income Recognition ancl Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classificcl as 'Non-Perforrning;
Asset' (NPA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from tlre day such inconre
and/or installment principal was due. The pr:ovision for NPA macle upto 30rh

September,2019 is as under:

v

'\1



Particular As on 30th Sept,2019**** As on 31st March,20L9
Ilcxrk Valuc (T) 3,40,000 4,00,000
Provision for NI)A (T) 3,40,000 0
Carrying Cost (() 400,000
Market Value ((1***

% of NPA (Gross) to AUM 0.23 0.31

V

*** Investmc'ni is not traclecl; hence market value is not ascertainable.
**irr' [c per boarcl of'director direction, 100% provision has been made on IL&FS

L.inritecl and IL&f S lrinancial Services t,imited.

M. Other disclosures:

N. Investme't in associates and group companies: The scheme has made
following investment in the Associate ancl Group companies of the pFM:

T in Crores

Nanre of Schenre Current Period Previous Period
Purchase Outstanding Purchase OutstandingLJT'I Asset

IVlanagemclnt

Company Lirnitercl
< 27.08 < 0,08 < 28.40 { 0.13

o' Portfolio: tndustry wise classification where inclustry exposure % to total
exposure in investnrent cat'egory >= 50/o as on 30th september ,2019 is given in
Annexur<l A.

P' 'llhe Prcvious Periocl figures are regrouped/ reclassified, wherever necessary.

v

lars Current Period Period
liabilities NiI Nil

and other charges
wlrere PFM or its subsidiaries or

major sha reholcl ers ha ve su bstantial interest

custodial fees

Ni1 Nil



V

,v



al

& ty,rffi ti{r{ Rrfin rrs(w.&qrr're)
National Pension SystBm Tlust (NPB Trust)

ff80 dftm, Eisfr M urq, / Third Flool, Ghatrapati Slrivnii Btravan"
fr.tllr, W tr*qw{f, cfrq. r{ ffi - troots
B-l4lA, Outab lnltltutional Ar€a, New Delhi - 110 016

d *ct i Emait ld : nps.lrust@plrda.org.in qin / Phone : +91-1I'26514092

Dated; 00/0812019

TRUST

Fire No. 1/16/2018-N P$rl l5 n
-l'o

SBI Pension Fund
LIC Pension Fund
UTI Retirement Solutions
Kotak Pension Fund
HDFC Pension Fund

v
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Subject: Valuation of lL&F$ bonds subsequent to down gradataon of $ecurity to rD'

rating and accrual of daily interest

Dear Sir/ Madam,

This has reference to the various communications exchanged between NPS Trust and your
offices on the above subject.

2. As you are kindly aware, overall exposure of schemes of NPS had an exposure of Rs.
1274.79 Cr. in IL&FS Ltd and group companies which were downgraded to 'D' ratings
(below lnyestnrenl grade) by the rating agencies due to default in payment of principal as
well as interest payments to investors within a very short span of time. ln this regard, NPS
-l'rust received communications from SHCIL (the third party valuation agency forNPS atthat
tinte) and some Pension Funds seeking clarification on valuation of the lL&FS bonds and
accrual of daily interest on lL&F$ Group investment,

3 'l'he matter was taken up with the Authority to provide guidance on'reasonable vahlation
of lL&FS securities till the time further course of action is taken by IL&FS
lVl arragement/Promole rs/Reg u lato rs

4. 'Ihe Authority vide its letter no. PFRDA/17103/31/0018/2018-SUP-PF"Part (2) dated
01/08/2019 has aclvised that a policy decision on provisioning of downgraded securities
pertaining specifically to lL&FS group has been taken for valuation of securitieo which are
clowngraded to 'default' rating but are not classified as NPAs. The same may be kindly
referred as under:

Down gradation of lL&FS securitios to 'D'
(default) but is not classified as NPA

Next day from the down gradation

3 nronths from the date down gradation till
classification of the securrty as NPA

Accrual of interest on the debt instr:uments of
iL&FS

I

ttl

Valuation- % provlslon on book value

25o/o

Secured securities Unsecursd
securitles

75o/o 90%

As the prospects of recove.ring dues of intarest
is low, the aocrual of interesl on these
instruments shall be stopped by the Pension
Funds in order to protect the subscribers'
interest i.e. to be fair to both the incornins and

L^
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outgoing cribers in lerms reflecling a
realistic NAV of ilre schemes holding such
securities.

5. Ftlrther, the Authority has advised that the Pension Funds should stop accruing the
interest on these securities and reverse the interest accrued but not recovered even if the
securitibs are not classified a$ NpA on the above lines.

!, ]t is rcquected to comply with the above directives of the Authority with immediate effect.
The Vgluation agency, lMaCS, is also being infornred to value the securities of the lL&FS
group as per the above directlon of Authority with immediate effect.

7__& many of the IL&FS group securities have already been classified as NpA as per
IFRDA (lden'tification, tncome Recognition and provisioning of NPA) Guidance Note 2013,
Fension Funds are required to make the minimum provisions as per the guidance note.
[.{oye.ver, making higher provision is at the discretion of Pension Fund with the approval of
their lnvestment commlttee. Some of the Pension funds have already made the higher
provisions,

L ln view of lhe above directives of the, Authority, it is requested to kindly ensure that
valuation of the securitios which has been classifled as NPA should also not-be more than
the valuation mentioned in para 4 above.

Yours si

(Ak umar)
General Manager

"Gopy for necessary actlon to:

1. .8h. Balrarr Bhagat, Chlef Executive Officer and Whole Time Director, UTI Retirement
,Solutione Ltd, uTl Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East), firlumbai-

400051

2, Sh, Narayanan Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt. Ltd.,

No,32,3rd Floor, Maker Chambers-lll, Nariman Point, Mumbai - 400021

3. Ms. Priti Fanwar, Chief Executlve Officer, LIC Pension Fund Ltd,, lndustrial Assurance
Building, B-5,sth Floor, Veer Nsriman Road, Churchgate, Mumbai-400020.

4. Sh. rsumit Shtikta, Chief Executive Officer, HDFC Pension Managenrent Company

lirnited; 14th Floor, Lodha Exc6,lus, Apollo Mills compound, N.M Joshi Marg, Mahalaxmi,

Mumbai- 400011.

5. Sh. Sandeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd',

27 BKC, e 27, G Block, Bandra Kurla Complex, Bandra East, Munrbai, Maharashtra

400051

6. Sh,. Ashwani Kumar, ICRA ManaEement Consultancy services Ltd., 1102, 1103

Kanakla WallSlreet, Chakala, Andheri East, Mumbai

Copyfor information to:
(i) Shri Venkateswarlu Peri, Chief General Manager, Supervision Dept. Pension Fund

(ii) Ms Mamta Rohit, Chief General Manager, Supervision Dept' NPS Trust
(liD Shfi Sumit Kumar, GeneralManager, Regulation Dept. Pension Fund
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ANNEXURE A
lndustry wise classification where lndustry explosure % to total explosure ln Investment category ls >= 5%

hdust.y and Company Partlculars quentity Market Vrlu€
rt) % to Net Asset

X to lnrrcstment

DEI}ENTURES & BONDS

MONETARY INTERMEDIATION OF COMMERCIAT EANI(S, SAVING BANKS. POSTAISAVINGS BANK AND OISCOUiIT HOUSES
AX|S BANK r.TD. gqooo 9,481,319 6.44
tcrcl BAN( rrD. 8o,ooo 8,184,439 5.56
HOFC UANK l_rD. 70,000 7,087,738 4.A2
KOrAK MAt.ilNDRA BANK LTD. 10,ooo 1,033,057 o,7o
lDrC IIANK t.lMlTED 1O,OOO 1,OO7,5OO 0.6g

26.794.15:r

6.71

5.79

5.O1

o.73

0.7r.

18.9s18.20

ACTIVITIES OF SPECIATIZED 
'NSTITUTIONS 

GRANTING CREDlT FOR HOUSG PURCHASES THATATSO TAI(E DEPOSIT:S
l.rc HousrNG FTNANCE t.TD. uo,ooo 12,415,330
r.ioustNc ANr) URBAN OrVfl-OpMENT CORPORATION 8O,OO0 8,409,286
rlousrN6 DEVELOPMENT FTNANCI CORPORAI.|ON LTD. 30,000 3,063,095

8.78

s.95

2.r7
16.90

4.44

5,71

2.08

16.23v 23,887.711

OTHEN CREDIT GRANTING

RURAL ILECTRIFICAIION CORPORATION LIMTTEO
POWIR FINANCI CORPORATION LTD,

90,0m
80,000

9,080,2s7

8,102,557

17.182.8la

6.L7

5.51
11.58

6.42

5.73

12.15

OTHTS MONETARY INTERMEDIATION SERVICES N.E.C.
NAI'IONAI. BANK FOR AGRICULTURE & RURAL DEVELOPMENT
IXPORI IMP0Rr BANK OF tNDt/r

8.80120,0@

30,000
t2,442,226
3,037;098

tsA79.t24

8.45

2.06

10.52
2-t5

10.95

coNsrRUCTlON AND MA]NTENANCE Ot MOTORWAYS, STREETT ROADS, OTH€R VEHICUIAR ANO PEDESTRTAN WAyg HIGHWAY' ERIDGES,TUNNEIS AND SUI}WAYS

NATTONA|. t{tcitwAys AUT}tORtTy OF tNDtA 130,000 13,180,508 8,96 9.32
8.96

TRANSMISSION OF ELECTRIC ENERGY
POWTR (;RID CORPORATION Or. INDIA I.TO. 90,000 9,214,3M 6.26

6.26
6,52

6.52

PASSENGER RAIt TRANSPORT
INDI^N RAILWAY FINANCE CORPORAI'ION LTD.

5.014.8170,000 7,083,634v
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NATIONAT PET{sION SYSIEM TRUSr
NPS TRUST - A/C UTt RtTtREMEttT s()tuTtoNs pENstoN ruND scHEME G - T|ER I

EATANCE SHEET A9 AT SEPTEMBEf, 30, 2OI9

Particulars Schcdules As rt S?pt 30,2019 As at March 3r,2019 Ar.t S.pt 30, 2018
(I (

IeU!!tie-c

Unit Capital

Reserves alld Surplus

Current Liabilities and [rrovisions

asss!s

lnvestmentg

Deposits

Other Curreot As5cts

(dl Net assets as pe, tlalance sheets
(b) Nurrrber of units outstanding

Sigoificant Ac.ountin6 policies and Notes to Accounts

1

2

161 55 14 110

226 73 11 590

19 49 131

382 64 42 149

s 83 32 782

148 72 99 058

r80 92 8il 657

4 18 25 230

32s 48 23 838

2 0s 20 290

6 30 64 827

117 87 82 553

r21 79 03 005

L567 92?

23S 96 65 7(D

3 85 85 772

3

Total

4

5

6

v Total

388 28 25 800
16 15 51 411

329 65 83 72s
7487 29906

239 66 85 5s8
11 78 78 25S

7
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NATIONAT PENSION SYSTEM TRUSI
NPS TRUST. Ay'C UTI RETREMENT SOI.UTIONS PENSION FUND SCHEME G . TIER I

BEVENUE ACCOUNT FOR THE HAI,f YSAR ENDED SEPIEMTER 30, 2019

Ycar
Partlcule's Schedules Sept 30,2019 M.rch 31, 2019

rnded
20t8Sept 30,

{
lncome

0ividend
Interest
Prollt on sale/redempilon ot lnvestmenE
Profit on lnter-schemE transfer^ale of invertmenB
Unrealired gain on appreclation in investmentt
Other income
- Mlscellaneous lncome

Tot.llncome (A!

Erpentcs and Lottes
Unreallzed losses ln velue of investments
Loss on sale,lredemptlon of lnyeStments
Loss on lnter-scheme transfer/gale of lnvestments
Management fees (including GSrI
NPS Trust fees
Custodien fees (tnqtudlng GSfl
Depository and settlement charges ttncludlng GSTI
CRA Fees

Less: Amount recoverable on sale of unlts on account of CRA Charyes
Provislon for Non+erfoftrlng Assets
other Expenses

Total Erpcndlturr (81

Surplur/(O.rlcltt foi rh6 year (A-Bl
less: Amount fansferred (to) / from Unreallsed.Appreciation Reserve
Lessr Amounl vanslerred (tol / from General Reserve.
Amount crrrled forw.rd to B.lanca Shcet

Signiftcant Accountlnt poltcies and Note3 to Accounts

13 23 79 156
t2 22 364

15 69 93 458

s9

20 71 558

2 14 343
32 029
64 239

t5 254
12 63 588

( 12 63 s88)

28 81 97 614
(15 49 21 900)

10 32 62 3;3
27 51 008

12 69 32 399

157

6 40221

7 6t 480
41 210
50 736
1"1 907

11 95 200
( 11 9s 200)

2:r 20 34 363
( 8r 75 679)

8 56 75 268
12 60 53S

I 07 960

720

9 44 60 937

1 33 264

55 458
42 709
11 316

10 35 945
( 10 3s 946)

v

32 75 7t4l 38 58 6841

( 76 50 211)

76 60 211

7

v
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NATIONAI PENSION SYSTEM TRUST
Nps TnusT - A/c uTt RETTREMENT SOIUnONS PENS|ON FUNO SCHEME G . T|ER I

NOIES ANNEXEO TO AND FONMING PARTOF THE BAIANCE SHEET AS AT SEPTEMEER 30, 2OT9

Schedule I As at Sept 30 As at Marchl{rlEl 31, 2019 A5 .t Sept 30, 2018t T t
Unit Capltal

Outstan(ling at the beginning of the year
Add :Unlts issued durirl8 the year
Lcss: Units redecmed during the year
Outstandlng at the end ot the yeat

(Face Value of Rs,10/- each unit, fully pald up!
Outstanding units at the beginning of the year
ndd :Uoits issued durinS the year
l.ess: Units redeemcd durint the year
Outstandlng units at the end of thc yest

148 72 99 058
20 09 s2 990

1487 29906
2 00 95 299

r17 87 82 553
34 58 52 225

11 78 78 255
3 a6 85 223

102 40 43 986
19 27 22 825

10 24 04 399
t9272282

15 51 tltl ttDtrrlr3 LtTArAr\\

Schedule 2 Ar at Sept 30,2019 As .t March 31, 2019 As.t Sept 30, 2018{ ( ?

V
Reservcs and Surplus

Unlt Premium Resorvc
Openirrg Balance

ndd: Premium on Units issued
l-css: prentiurn on U0its redeemed
Add: I ransfer from General Reserve
Closing llalance

Genoral Rescrve
Opcnirlg Balance

ndd: l'ransfer from Ilevenue iAccount
l.ess: Iiaotfer to Unit prerniurn Reserye

ClosinB llalanc.e

Unrcalised Apprcclation Reserve
Opcniftg llolancc
Add: Adjustrneol for PreviouS years unr€alised appregiati6n re5erve
Add/(l.essl: 'l raosfer from/(to) Revenue Account
Closing llalance

Total

_ 1s973 39 325 13t7S09916 9' ii626n

133 7s 09 916
26 58 98 957
(9 50 69 s48l

45 35 99 072
13 32 75 714

81 75 579

97 81 62 617
40 33 76 686
(4 40 29 387)

23 97 40 388
22 38 58 684

679

8r9L27 2tO
19 78 98 941
(3 88 63 s34)

24 74 00 599
( 75 60 211)

225 73 11 690 180 92 g4 667 121 79 03 005

Schedule 3

Curront t iabilities and provlsions

current Iiablllties
5undry Craditors for expenses
l!ook Overdralt
Redcmptioil Payable
'l'l)S Payable

Contr.lcts [or purchasc of lnvestmenG
Anlount Payablr to Other Schcrnes
lrrrJvision for lnterest overdup
llrovision 0n upgraded dJscts
lnterest.e(eived in Advance

As 2019 at March 3L

L t7 440

AT 30,2018

1 20 360

r4 44872
2 691

V

L7 67 354
4 337

r 31 801

16 78 377
3 858

4 00 x1 r94,

Total



NATIONAT PENSION SYSTEM TNUST
Nps TRUST - A,/C UTt REilnEMEilT SOt UTroNs pEr{stoN FuND SCHEME G . nER I

xorEs ANNEXED To ANo FoRMlNc PART of rHE BAIANCE SHEET As AT sEprEMBEn to, 2or9

a

Schadulc 4 Ar at Sept 30, As at 2019 As at 20r8

lnv$tmentr (Long Tarm and Sho.t Tcrm)

Equlty Shares
Preferencc Shares

DEbentur€s and Eonds Ltsted/Awaiting l.istinS
Centrel and State 6overnment Securities (tncluding treasury bills)
Commerclol Papcr
Alt's (Catetory I and Category I Onty)/REns/tNvtTs,iAsset Backed Securities/
Commerclal mortgage based Securities or Besidential mortgage based securities
Basel lll Tler I bonds
Othe6 - Mutual Fund Units
Non Converuble Oebentures classtfted as NpA
l-ess: Provision on Non pertorming investnrent

Total

379 67 t2 77L

2 97 29 97A

319 17 88 628

6 30 35 210

228 65 20 176

7 31 45 533

3E2E042149 _ 3254823838 23t966670t

Schedulc 5 As at Scpt 30.2019 As at March 31,2019 Ar rt Sept 30, ZOIS

v
Dcpoths

Deposits with Scheduled Banks
2 05 20 290

Totsl -.-- 

-- 

- 20p20290

Schqdule 6 A3 €t Scpt 30, 2019
a

A3 at March 31, 2019

a
Ar at Sept 30, 2018

(
other Curront Assets

Ilelances with bank in a current account
Conlracts lor sale of lnvestments
lnterest Receivable on Non-performing lnvestments
Less: Provlsiori lor intorest on Non-performing lnvestment
Outstaoding and accrued income
Dhldend Receivable
Brokerage receivable from pFM

Appllc0tion money pendinB allotment
Sundry Debtors
Redemption rEceivablc on Non performlng lnvestment
Less: Proyirlon for Non Performlng lnvestment

Total

5 83 32 781

94 86 181

5 15 78 087

20 00 ss9

3 85 86 771

5 ?3 32 782 6 30 64 E27 3 ir.6 772 V
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NATIONAL PENSION SYSTEM TRUST

NPS'I'rust - NC url Retirement solutions Pension Fund Scheme G - Tier I

SCI.IEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POTICIES AND
OTHEIT EXPLANATORY INTORMATION TOR THE HALF
YEAII ENDED SEPTEMBER 30, 2019

A. Background

1. UTI l(c'tiretnr:nt Solutions Lirnited is appointed as a Pension Fund Manager
(PFM) by the National Pension system Trust (NPS Trust) for the
manag ernetrt of Pension Fund ancl ftrr this purpose it has entered into an
Investment Management Agreement (IMA) with the NIrs Trust. As per
unburrdled ar:chitecture of the NPS Trust, the main responsibility of the
PFM is to mauage funds in accordance with the laid down guidelines and
declare Net Net Asset value (NAV). As per the architecture, the NSDL e-
Governatrce Trrfrastructure Ltd. ancl Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
clata to PIrM for allolment/redemption of units and Axis Bank Ltcl., being
the'I'rustee Bank, provides /receives funds on consolidated basis in respect
of such allotrnent /redemption.. Unit capital is accounted for on the basis of
ciata receivcd frorn CIIA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. llecordkeeping, Administration. and Custorrcr service functions for NpS

subscribers,
b. Providing Unique lJermanent Retirement Account Number (pRAN) to

each subscriber,
c' Maintaining database of all I')RANs issued ancl recording transactions

.relating to each subscriber/s pRAN,
d. PRAN 'llransactiorr Statement,
e' An operational interface between PFRDA and other NPS intermediaries

such as Pension Funcls, Annuity service providers, T'rustee Bank etc.
f. CIiA is responsible to resolve all queries pertaining to investors. CRA

irr.forms about tl're subscription and redemption to pension Fund
Manalprs (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintaineci with them.



NPS Trust has designated stock Holding Corporati., of Incria Lkt. (sHcrr-)
as the custodian, which is responsible for safe custclcly of sccurities an4
settlement of trades. Further, SHCIL has also been rJesignatecl as valuation
service provider, which is responsible for provicling ,u,".' fo, valuation,
which is used by PFM for valuation of investments. sucu.. also upc{ates thc
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provicles subscripticln funcls on a consolidatecl trasis for
all the schemes managed by pFM and creclits the same to a control account,
wherefrom the funds are transferrect by the PFM to the respective schernes.
The PFM records receipt of funds in the respective schemes.nry.

5. CRA fees, as per the unbundled. architecture of thc NPS'I'rust are chargetl
to the scheme as claimed by cRA. pFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment obiective: The investment obiective of the scheme is to
optimise returns on investments.

Commencemenk The scheme commenced its operati<lns on 21st May, 2009

Investment pattern to be followed as per IrIrRf)A Regulations:
Investments will be in -
(a) Government of India Bonds
(b) State Government Bonds

4, Contributions to the Scheme by the investors are withelrawable in
accordance with the Pension Funcl Regulatory and Development Autlrority
Exit and Withdrawals under National Pension Systern) Regulatiolrs, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have becln prcparcd in
compliance of the PFRDA (Pensinn Funct) Ilegulations 2015 ancl pFRDA
(Preparation of Financial Statements ancl Auclitor's Report of Sclemes
uhd'er National Pension System) Guidelines - 2012, Accounting Standar.c{s

3.

4

2.

3.

v
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specifiecl in Companies (Accounting Standards) Arnendment Rules, 20i.6

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
thc arnendcd Cornpanies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. 'I'he Scheme maintains books'of account on an accrual basis
under the historical cost cclnvention, as modified for investments, which
are'rnarked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is deter:mined on tl're basis of weiglrted average co.st.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
ciate of tl're principal stock exchange.

c{.'fhe companv has policy of determining the post demerger cost of
accluisition of the equity shares of demerged companies by apportloning
pret demerger cost of acquisition in the ratio provicled by the demerged
company for Incomb f'ax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one comparly continue to be traded on
dernerger, the other security is valued at traded value on the day before
the derler:gcr less value of the traded security post demerger. If post
dernerger value of the share of demerged and tracled company is equal
or in excess of the value of the pre demerger share, then the non traderl
sherre is to be varluecl at zero.

3. valuation of investments: Investments are valued using the price
cletennined in the following lnanner:

a. Ilquity:
i. when a secur:ity is traderJ on National stock Exchange (NSE) on a

vtrluation day, the Iast quoted closing price at which it was tratled on
the NSU.

ii. when on a valuation day, a security has not been tradecl on NSE the
varlue art which it i.s tracled on BSE is usec{.

iii. Right entirlement:
a. Traded: Itight entitlement is valued at the closing market price on

tl're valuation date.

)



b' Non-traded: Right entitlement is valuecl at the differe,ce of tlrer
Ex-right price and the .ffer price multiplietl by the ratio .f ltight
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate .f
deposits:
i' Debt securities (other than Government Securities) with a resiclual

maturity over 60 days are valuecl at NSE/ rlsE weightecl averager
kaded price on that day. when such secur:ities are not tracled on a
day, they are valued ,n a yiercr to matu..rity basis, by using spreads
over the benchmark rate to arrive at, the yielcl for pricing the
security. 'the spreads ancl benchmark rates are usecl from
aggregated CRISIL and ICRA daily rnatrices,

ii. Debt securities (other than Government securities) with a resiclual
maturity up to 60 days are valued at NSE/ IJSH weightecl average
traded price on that day. When such securities are nclt hacletl on il
day, they are valued at last valuation price plus the clifferelcq
between the redernption value and last valuation price, spreacl
uniformity over the remaining maturity periocl of the instrttment.

iii. securities purchased by way of private placernent are valued at
cost till the date of creation of ISIN.

iv. only callable Bonds (single/murtipre call options), ra,hich are
callable by the issuer, are valued at lowest value on each call
option date.

v. only Puttable Bonds (single/multiple put options), whicrr are
puttable by the investor, are valued at highest value on each put
option date.

vi. securities with both Put ancl Call option (single/multiple) on rhe
same day is deemecl to mature on the Put/Call option day ancl is
valued accordingly.

vii. Partly paid bonds are valuecl at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valuecl at

lowest price on eaclr option date.

c. Central and State Government Securities: Securities arre valuecl at thc
average of prices provided by CRISIL and ICRA.

v

V
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cl. Mutual fund units: Mutual fund units are valued at the latest
avarilable/previous clay's NAV f.rom Association of Mutual Funds in
Inclia (AMFI) website.

4. Appreciation/Depreciation, as the case rnay be, in the value of the
sccurities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate c<lst of acquisition. The change in net appreciation/depreciation
is recogrrisecl in Revenue Account.

5. Incomellecognition:
a. Divirlcnd income is accrued on the "ex-dividend" date.
b. lnterest ou interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
inrresttnents, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
trearted as interest recoverable. Similarly, interest received at the time of
sale for the period f'rorn the last interest due date up to the date of sale is
not treatcd as part of sale value but is treated as interest recovered.

c. Other incclnre of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on lrixed Assets is accounted on accrual basis.

6. cornputation of Net Asset value (NAv): The NAV of the units is
det'erminec{ by dividing the net assets, including inveshnents recognised
anrl valuec{ as per the accounting policies, by the number of outstanding
unit's cln the valuation date.

7 unit Prerniurn Reserve: Difference between the issue/redemption price
etncl face value of units is creditecl /debited to Unit Premium Reserve after
each .subscr:i ption / redemption.

D. fhe valuation ptllicy of
PFIIDA guiddines.'I'he

PIiRDA Guidelines

the Scheme, as.advised by SHC[, is at variance with
details of deviation are as under:

Valuation Policy Impact as on 3&09-19
1. Valuation of G-
sec at YTM bascd on
p'rr:errailing market

Pl.lces (r"'TMMDA).

l'hey are being valued at
average of price given by
CRISIL and ICRA

Impact was
ascertainable.

not



E' unit Capital: units are created and recleemec{ basecl on the intimati.n provicle4
by Central Record Keeping Agency (CRA) ancl the same are reflectect as I.J,it
Capital and the net premium or discount to the face value is tra,sferrerl t. tlrc
Unit Premium Reserve.

F Investment Management Fees: In terms of the IMA, the scheme has accruecl
management fees payable to pFM as a percentage of scheme,s average daily net
assets. The basis of nranagement fees ancl aggregate managernent fees on

daily net asset is as under:

* excluding GST
** including GST

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
Nf{S Trust as a Percentage of Scheme's Average Daily Net Assets. 'Ihe basis of
N[€ Trust Charges and N.[€ Trust Fees are as under:

H. Purchasy'Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage c2f average daily
net asset are as under:

( in Crores
Current Period Previous Period

Purchase ot
lo Sales otlo Purchase otlo Sales o/

llt

465.06 1"85.98 423.51 1"69.37 620.28 225.71 541.62 197.08

I. The aggregate value of non-traded investments (ot'her than Governmcnt
Securities) where investments have been valuerl "in goclcl faith" exceed 5"1, of
the NAV as at 30th september ,2019 is ( NIL. (previous per:iocl t rvrr,;

v

v

Fees 7o p.a.* Fees t*
Current Period Previous Period Current Period I'revious l,eriod

0.01% 0.01% < 2,'1.4,343 ( 1,61,490

NPS Trust Charges o/o p.a. NPS Trust Charges
Current Period Previous Period Current Period Itevious Period

0.005% 0.005% < 32,029 ( 4:1,210



J. Net Asset Value:

K. lncome and Expenditure:
pcrccntage of the scheme's

'Ihe total income and expenditure for the periocl as a
average net assets are as under:

L. Other disclosures:
Particulars Current Period Previous Period

liabilities Nil Nil
Non perforrning investrnents- value NiI Nit
Non performing investments- Market value Nil Nil

custoclial fees and other charges
ties where PFM r:r its subsicliaries or

.shar rchol ders ha ve su bstantial interest
Nil Nil

M. Investment in associates and group companies: The scheme has made
follort'ing invcstment in the Associate and Group companies of the pFM:

( in Crores

Name clf Scheme Current Period Previous Period
l'urchase Outstanding Purchase Outstanding

IJTI

Managerncnt
Asset

Conrpany [.imited
< 420.07 < 2.97 < 537.70 ? 6.30

N' 'fhc Previous Period figures are regroupetl/ reclassified, wherever necessary.

Current Period Previous Period
As on 30th September,2019 As on 3Lst March,2019

< 24.0346 < 22.1649

Current Feriod Previous Period
Income Expenditure Income Expenditure

( in Cror:es o/o T in Crores o/o ( in Crores o/o ( in Crores o/o

29.06 8.00 4.24 {J.07 23.29 8.48 0.09 0.03
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NATIONAT PEIIISION SySTEM TnusT
NPS Tf,UST . A/C UTI RETIREMENT SOIUTTONS SCHEME G . TIER II

BAI.ANCE SHEET AS AT SEPTEMBER 30, 2019

Particulars Schedules As at Sept 30,201, As et March 31, 2019 As at Sept 30, 2018 i( T I
Li_a.Ui!!!ie!

Unit Capital

RcsorvEs and Surplus

Current Liabilities and Provisions

Arrs!r

lnvcstncnts

0efJosits

Other Current Assets

(a) Not assets as per Balance Sheets
(b) Nuntber of units outstanding

5ignificant Accounting policies and Notes to Accounts

..... 2q8528041 _ L69a7r292 1375.12151

I

2

3

84407 0m

t23872719

2 48 302

20 51 40 480

33 87 561

7 39 05 983

9 45 71 746

13 99 553

15 53 74 538

2 65 139

32 36 61s

6 s9 17 300

7 14 98 110

1 16 7s1

13 sO 60599

Total

4

(

5 247L562

Total 20

20 8279 739
84 40702

168477 729
73 90 598

13 74 15 410

65 91 730

7



NATIONA! PENSION SYSTEM TRUST
NPS InUST- A/C Un REnREMENT SOLUTTONS SCHEME G - TIER I

REVENUE ACCOUNT FOR THE NAIT YEAR ENDED SEPTEMBGR 30, 2019

Psnkulers
Half Y.ei

Schodules Sept 30,2019
Year

Sept 30, 2018March 31,2019
( t

lncome
0lvldend
lnter,est

Profit on sale/redomption of investments
lrrofit on inter-scheme transfer^ale o{ investments
Unreallzed taln on appreciation ln investments
Other income
- Miscellaneou$ lncome

Total lncomc (Al

Exponsos ond Lbsscs
Unrealized losses ln value of investments
Loss on sale/redernption of investments
Loss on inter-scheme transfer^ale of investments
Mana'gem€nt feer (lncluding GST)
NP.S Trust fees
Custodian f€es (including GST)
DepositorV and settlement chartes (includiry GST)
CRA Fees

Loisi Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performint Assets
Other [xpenses

Tatrl Erp€ndlturs l8l

Surplur/(Deflcltl lor the ycar (A-Bl
Less: Amount transferred (to! / from Unrealised AppreclaUon Roserve
Less: l\mount transferrod (tol / from ceneral Reserve
Amount crrrhd rorward to Balence Shcet

Signlflcant Accounting policies and Notes to Accounts

i1s36632 __,-_1r!fo?5, --- 4e?6rgs

59 13 410
I 16 967

78 05 250

5

1 63 252

57 16 808
1 15 052

8 891
2 312

2762
1 004

13 900
( 13 900)

48 57 766

1 01 298

7 539
3 194
2 373

937

12 901
( 12 901)

74 78 899 t7 270

27

2 8s0 55 35 347

,.267
1 711

3 319
I 722

,6 237
( 16 237)

v

1 80 6rl 17 A1e 55 49 390

1 46 SS 961
( 76 42 9981

I 32 92 940
( 9 0s 118)

( s 73 09sl

70 12 963t 21A7 A22l 5 73 095

7
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NAIIONAT PEilSION SYSTEM TRUST

Nps TRUST " A/C Un REIREMENT SOTUTIONS SCHEME G - T]ER il
NorEs ANNEXED To AND FoRMING PABT of rHE BAIANCE SHEETAs ATSEPTEMBER 30,2019

Schedule 1 As at Sept :]0, 2019
t

As et March31,2019 &atSept30,ZO18( t
Unit Capltal

Ou[stan{li,rg at the boginning of the year
Add :Units issued during the year
Less: Units redoemed during the year
Outstandlng at the end of the year

(Face Valuc of Rs.10/- oach unit, fully paid up)
Ourstanding units at the beglnning of the year
Add :Units issued during the year
Less: Units redeemed during the year
Outstandlng unlts at the end ot the yeat

7 39 05 9&t
t 94 70744

iEn

73 90 598
t9 47 075

659173@
767 L44?9

65 91 730
$7144A

s 63 86 666
1 58 19 /H2

s6 38 657
15 81 944

Schedule 2 A3 rt Sept 30,2019
{

As .t March :11, 2019 Ar .t SGpt :t0, l0l8( (
Resarvcs and Surplus

[Jnlt Premium Rescrve
OfleninB Balance
Add: Preilriutn on Units issued
t.ess:Prcmiufll on Unil.s /edeemed
Add: Tr.lnsrer from General Rererve
ClosinB Balance

General Rescrvo

Opening Balance

Add: Transfer from Revenue Account
Less: Transfer to Unlt Premlunr Reserve
Closi116 8.:lance

Unrealised Apprcciation Rescrve
OfreninB 0alanrr
Add: Adjustnlent for previous years unrealised appreciation reserve
Add/(Lessl:'f ransrer f ronr/(to) Revenue Account
Closing Balance

Total

z5730ott -

6 10 85 045
27309 492

(1 26 64 480)

3 25 81 583

70 12 963

5 13 04 349
2 02 31 192

(1 04 50 496)

20793761
1.23 87 822

4 09 53 337
77094 2L2
( 67 43 200)

2 07 66 856
( s 73 095)

3

9 05 118

12

Schodule 3

Current Llabilities arrd provisions

Currcnt Liabilitles
Sundry Creditors for expenses
lJook Overdraft
ttcdemption payable

T0S l)ayable

Corrtracts for Purchase of lnvestrlieilts
Ailount payabl6 to.Other Schernes
lrrovision [or lnterest overdue
lrrovision on upgroded assets
lntrrest received in Advailce

As at Scpt 2019

9 534

2 38 525
243

rt 3t,

7 056

3 66 377

202
10 25 928

Ar at

6 8!)3

1 09 7Q0

158

Total



NATIONAI PENSION SYSTEM TRUST
NPSTRUST.A,/C UTI RETIREMENTSOTUTIONS SCHEME G.TIER II

ItloTEs ANNExEo To AND FORMING PART or rHE BALANCE sHEET As ATSEPTEMBER 30, 2019

Schcduh 4

lnvestments lLont Tenn and short Term)

tqulty Shares
Preference Shares
Oebentures and Sonds Ltsted/Awalttng Listtng
Central and State Gove,nment Securlties (including troasury bills)
Commercial Paper

AtFs lcategory r and CateSory il Onlyl/REtTs/NvtTs/Asset Backed Securtttes/
comrnerclal mortgage based securitles or Residentlal morttage based securities
Basel lll Tler I bonds
OlheB. Mutual Fund Units
Non Convertlble Debentures classlfled as NpA
t.ess: Provlslon on Non perrorming investment

Total

As at Sept 30, As at Ar at

20 38 55 631

7271849

16 35 35 S49

28 38 989

13 18 s5 052

32 04 537

v
Schedule 5 As.t Scpt 30, 2019 As at March 31, 2019 A5 at Sept 30, lOtS

I ( (
Deposlts

Deposlts wirh Scheduled Banks

Total

2 56 139

Schedule 6 As at Sept 30,2019 As at March 31,2019
t

tu at Scpt 30, 2018
(?

Othe, Current Asseti

Balances with bank in a current account
Contracts for sal8 of investments
kltercat Receivable on Non-Perfoilnlng lnvestments
l"€ss; Provislon for interest on Non-performing lnvestment
Outstanding and accrued ln€ome
Dlvldend Recelvable

Brokerage recelvable from pfM
ApplicatirJn money pending allotment
Sundry Debtors

Redcmptlon receivable on Non performing tnvestment
Less: Pmvislon for Non Performlng lnvestment

Total 33 87 S51 32 36 615 2471562

33 87 561

3 48 537

28 36 682

51 295

24 7L 561

1
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NATIONAL I'ENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Scheme G - Tier II

SCTIEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHEIT EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1. url Retirement Solutions Limited is appointed as a Pension Fund
Manager (PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
lnvestrnent'Managernent Agreement (IMA) with the Nr€ Trust. As per
unbunclled architecture of the Nf5 'I'rusb the main responsibility of the
PFM is to nranage funcls in accordance with the laid down guiclelines and
declare Net Asset value (NAV). As per the architecture, the NSDL e-
Covernance Infrastructu.re Ltd. and Karvy Computershare Private
I".irnited, being the Central Recordkeeping Agencies (cRA) provides
cclrsolidatecl clata to PFM for allotment/reclemption of units and Axis
Ijank l.,td., being the Trustee Bank, provicles / receives funds on
corrsolidated basis itr respect of such allotr4ent / redemption. Unit capital
is ztccountecl for on the basis of data receivecl from CRA and transfer of
funds through'l'rustee llank.

2. CItA's responsibilitics inclucles:
il. ILecordk<"eping, Administration and Customer service functions for NpS

subscritrers,

b. Provicling Unique Permanent Iletirement Account Number (pRAN) to
each subscritrer,

c' Maint'aining c{atabase of all PRANs issuecl and recording transactions
relating to each subscriber,s pRAN,

d. I)IRAN "fransaction Statement,
e' An operational interface between PFRDA ancl other NflS intermecliaries

such as Pension Funds, Annuity service providers, Trustee Bank etc.
f' CRA is .respot'tsible to resolve all queries pertaining to investors. CRA

informs ab.ut the subscription and rerJemption to pension Fund
Marntlger.s (PI]M) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.



NPS Trust has desigprated stock Holcling corporati.n of tnclia Ltd.
(SHCIL) as the custodian, which is responsibre for safe custocry of
securities and settlement of trac{es. Further, SHCIL has also bcen
designated as valuation service provicler, which is responsible for
providing rates for valuation, which is usecl by pl;M for valuation 

'finvestments. sHCIL also updates the ratings of Bonds ancl G - sec as well
as Corporate Action.

4' The Trustee bank provides subscription funds on a consoliclatecl basis for
all the schemes managed by PFM ancl cr:eclits the salnc to a cgntrcll
account wherefrom the funds are transferrecl by the PFM to the respective
schemes. The PFM records receipt of funtls in the respective sclremes olly.

5. CRA fees, as per the unbundled architecture of the NPS Trust are chargecl to
the scheme as claimed by cRA. pFM receives the scherne - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1, Investment 'obiective: The investment obiective of the scheme is tcr

optimise refurns on investments.

3.

v

2. Commencemenh The Scheme comrnenced
December,2009.

its operati<lns on 14rll

\./3. fnvestment pattern to be followed as per PFRDA Regulations:
Investrnents will be in -
(a) Government of India Bonds
(b) State Government Bonds

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Ilegulatory and Developmcnt
Authority Exit and withdrawals under National Pension systern)
Regulations, 2015.



C. Significant Accounting I'olicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFITDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under Natiorral Pension System) Guidelines - 2012, Accounting Standards
specificd in Clompanies (Accounting Standards) Amendment Rules, 2016
utrdcr Section 133 of the Cornpanies Act 2013 (the Act), read with Rule 7 of
ther amended Companies (Accounts) Rules, 2a1,4 lo the extent made
applicable by the Authority's 1;uidelines and generally accepted
accounting principles, 'I'he Scheme maintains books of account on an
accrual basis urrder the historical cost convention, as modified for
investments, which are'rnarked-to-market'.

2. lnvestments:
tr. Ir:vestmelrts are accounted on trade clate.

b. Cost is cietennined on the basis of weighted average cost.
c. Rights/lJonus entitlements, if any, are accounted on ex-right/ex-bonus '

date of the prirrcipal stock exchange.
d.'rhe cornpany has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by
apportioning pre demerger cost of acquisition in the ratio provided by
thc demerged company for Income Tax purposes. In case the
information of cost split allocation ratio is not made available by the
c{cmerged company on ex -date ancl if shares of only one company
continue to be traded on demerger, the other security is valued at
tradcd value o. the day before the demerger ress value of the traded
sccurity post clemerger. If post dernerger value of the share of demerged
ancl tlarlerl company is equal or in excess of the value of the pre
demerger share, then the non traclecl share is to be valued at zero.

valuation af investments: Investments are valued using the price
deitennined in the following nlanner:
a. Iiquity:

i. when a security is traded on National stock Exchange (NSE) on a
valuation day, the Iast quoted closing price at which it was tratled
on the NSE.

ii. \Mren on a valuation day, a security has not been traded on NSE,
the value at which it is tracled on BSE is used.

3.



iii. Rightentitlement:
a. Traded: Right entitlemcnt is varttec{ at the crosing market price

on the valuation date.
b. Non-traded: Right entitlernent is valuecl at the clifference of the

Ex-rign't price and the offer price multiplied by ther ratio .f Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i' Debt securities (other than Government Securitie,s) with a resir.lual

maturity over 60 days ar:e valuecr at NSEIBSE weigrrtec{ avera6;*
traded price on that clay. When such securities are not tracler-l on a
day, they are valued on a yield to maturity basis, by using sprearrs
over the benchrnark rate to arrive at the yielcl for pr:icir.rg the
security. The spreads ancl benchmark r:ates are userl frorn
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a resiclual
maturity up to 60 days are valued at NSE/llsE wcightccl average
traded price on that day. When such securities are not tr:aclecl on a
day, they are valuecl at last valuation price plus the cliffer:encer

between the redemption value and last valuation price, spreacl
uniformity over the remaining maturity periocl of the instrument.

iii. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

iv. only callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

v. Only Puttable Bonds (single/multiple put options), whiclr are
puttable by the investor, are valued at highest value on eaclr put
option date.

vi. securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is

valued accordingly.
vii. Partly paid bonds are valued at cost till it is fully paid.
viii.Perpetual bond with sinSr,le/multiple call options are valuetl at

lowest price on each option date.

c. Cenhal and State Government Securities: Securities are valuccl at the
average of prices provided by CRISIL and ICIiA.

v

v



cl. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from AMFI website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at thc' year-encl have been cclmputed for the Scheme, whereby
the aggregate matket value of all investments taken together is compared
witl'r aggregate cost of acquisition. The change in net
a ppreciati on/ depreciation is recognised in Revenue Account.

5. Incomellecognition:
a. f)iviclencl income is accrued on the "ex-dividend', date.
b. Interest on interest bearing and other fixed income investments is

r:ecognisec'l on a day to day basis as it is earned. On purchase of such
investlnents, interest paid for the period from the last interest due date
trp to the clate of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time
of sale for the period from the last interest due date up to the date of
sale is not treated as part of sale value but is treated as interest
recoverecl.

c. Other income of rniscellaneous nafure is accounted for when there is
certainty of cr:llection.

d. lnterest on Fixed Deposits is accountecl on accrual basis.

6. comptrtati.n of NAV: "l"he NAV of the units is cleterminect by dividing
the net assets, including inveshnents recognised and valuecl u, pu, tr*
accounting policies, by the number of outstanding units on the valuation
date.

unit Premium Reserve: Difference between the issue/rerJemption price
antl Iacc value of units is credited/rJebitett to Unit Premium Reserve after.

7.

D. '['he valuation
PFI(DA

policy of the scheme, as aclvised by sHCIL, is at variance with
ines. The details of deviation are as under:

PFITI) A Guidelines Valuation Policy Impact as on 30{9-L9
1. Valuation of G- sec

at Y'I'M basccl on
prevailing markct
prices (FIMMDA).

are being valued
at average of price
given by CRISIL and
ICII,A

They hnpact was
ascertainable.

not



F.

E' unit capital: units are createcl and redeernecl based on the intimation
provided by Central Record Keeping Agency (cRA) anci the same are reflectccl
as Unit Capital and the net premium or discount to tlre face value is
kansferred to the Unit premium I(eserve.

Investment Management Fees: In terms of the IMA, the scheme has accruecl
management fees payable to pFM as a percentage of scheme,s average claily
net assets. The basis of management fees and aggregate uranagement fees on
average daily net asset is as under:

Fees Vo * ent Fees *ri

Current Period Previous Period Current Period Previous Period
0.41% 0.01.7o < 11,267 { 8,991

* excluding GST
* including GST

G. NPS Trust Charges: The Scheme has accruetl NIIS Trust Charges payable to
NPS Trust as a Percentage of Scheme's Average Daily Nct Assets. 'l'he basis of
Nris rrust Charges and aggregate NPS Trust Fees are as uncler:

NPS Trust Charges o/o p.a. NI'S Trust Charges
Current Period Previous Period Ctrrrent I'eriod Previous I'eriocl

0.00s% 0,005% <1,71.'.1 < 2,312

H. Purchase/Sale of Investments: The aggregate value of purchase ancl sales of
investments during the period and expressed as a percentage of average claily
net asset are as under:

{ in Crores
Cur.rent Period Itevious Period

Purchase otlo Sales otlo Purchase u/o Sales otlo

45.6s 327.58 42.55 305.33 37.21 246.1.0 34.82 230.24

I. The aggregate value of non-tracled investmenl's (otl'rer than Governmcnt
Securities) where investments have been valued "in goocl faith" exceecl 5% of
the NAV as at 30th september,2019 is ( NIL. (Previous periocl ( NII.)

v

v
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l. Net Asset Valtre:

Current Period Previous Period
As on 30th Septernber,20L9 Ae on 31st March,2019

< 24.6756 <22.7962

I( Income and Expenditure:'Ihe total income and expenditure for the period as a
percentage of the schemeJs average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

( in Crores t/n T in Crores o/o T in Crores o/o ( in Crores o/o

1.48 7.76 0.02 0,09 1,33 8.80 0.002 0.01

L. Other disclosures:

Particulars Current Period Previous Period
Contingent Iiabilities Nil Nil
Non performing investments- Carrying value Nit Nil
Non pc.rfclr:ming invcstrnents- Market value Nil NiI
Brokerage, custoclial fees and otlrer charges

where PFM or its subsidiaries or
major shareholcl ers have su bstantial interest

Nit Nil

M. I'vestrne.t i. associates and group companies: The scheme has made
following investme*t in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme Current Period Previoue Period
Purchase Outstanding Purchase Outstanding

u'rl
Manargernent

Asset

Company Linritecl
t 42.38 < 0.13 < 34.52 < 0.28

N' 'I'he Prcvious Per:ioc1 figures are regroupecl/ reclassified, wherever necessary.



v
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NATIONAT PENSION SYSTEM TRUST

NPS IRUST. A/C UTI REIIRGMENT SOIT.ITIONS PENSION FUND SCHEME A. TIER I

EAIANCE SHEET AS AT SCPI'EM8ER M, 2019

Parliculars Schedules
As at Scpt 30,2019

{
As at March 31, 2019 Ar rt S€pt 30, 2018

t
Ur!!!!!!

Un,t Capital

Rcserucs and Surplus

Current t.iabilities and Provisicrns

Arrc-lt

lnvestments

Depositt

OthL" Currenl Assets

(al Net assets as per l]alance Sheets
(b) tlumber of units outstandint

SiBnificant Accounting lrollcies and Notes to Accounts

7 r 20 55 856

26 68 osi

61 609

96 55 744

t7 s7 130

19 511

50 30 197

6 97 530

288

2

3

Totel 1 a7 83 q26 I 14 33 3t5 rrrl:ItIH

4

s

6

I 47 85526

t41

147 219L7
12 05 586

1 11 44 791

1 58 387

1 30 207

I 14 13 874
9 65 674

57 28 01s

57 27 721

5 03 020

Total



NATIONAL PENSION SYSTEM TRUST
NPs TRUST . A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME A . IIEN I
. REVENUE ACCOUNTFOR THE HAI,f, YEAR ENDEDSEPTEMBER 30,2019

Half Ye.l endedPartlcular5 Schedules S€pr 30,2019 M.rch 31,2019
t?

Sept 30, 2018
(

lncome
Dividend

lnterest
Prorlt ofi sale/redemp$on of investments
Profit on inter-schemo transfer^ale of lnveslments
Unrealired gain on appreciatlon in investilEnts

. Other income
- Miscellaneous hcome

Total lncome (Al

Erpenses rnd Losics
UnrEallzed losses ln value of investnients
Loss on sale/redemption of invostrnonts
Loss on inter-scheme transfer/sale of investments
Management fees (tncluding GST)
NPS Trust fees
Custodian fees (includtnS GST)
Oopository and settlement char8es (includtng GST)
CRA fees
Loss: Amount recoverable on sale o, units on account of CRA Char6es
provislon for Non-Per{ormlng Assets
Other Expenses

Total Expendlture lBl

Surplus/(Dollcltt lor the year {A-Bt
l.ess: Amount transferred (tol / from Unroaltsod r\pprociatton Rejerve
Less: Aoount transferrsd (to) / from 6eneral Reserve
Amount carled lorxrard to Baltnce Sheet

Slgnlficant Accounflng Pollcles and Notes to Accounts

900 557 . 28 049

to7
56 077

3 75 960

30
56 034

232177

2 05 909

8 6

432144 2 88 183 2 05 9r5

451

106

78;
tr:

4725
( 8 72s)

27 633

292
124

5 028
( s 028)

'J

6 983
( 5 s83)

4 31 244
( 3 7s 960)

287 626
( 2 32 111)
( ss slsl

1 77 866
27 533

I 2 05 499ttsc 284)

7
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IIATIONAI PENSION SYSTEM TRUST

NPS TRUST . A/C UII NETIREMENT SOTUNONS PENSION FUND SChEME A . NER I
NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT SEP]EMBER :TO, 2OI9

Schedule 1 Ar at Sept 30, 2019
t

As.t M.rch 31,2019 tu.t Sopt 30, 2018

t?

Unit Capital

outstanding at tlre beginninS of the year
Add :Units issued during the year
t.ess: Units r0deemed during tho year
Outstandlng at the end of the year

(Facc Value ol Rs.10/- o6ch unlt, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
t.ess: Units redeemed during the yeor
Outstanding units at the end of the ycar

1

9656744
347675A
10

9 65 674
3 47 676

50 30 r97
49 80 158

5 03 020
4 98 015

3420 177

2L77 701

3 420t2
2t7 770

Schedule 2 As at Sept 30,2019 ft st Mrrch 31,2019
?

Ar .r Scpt 30, 2018

a?

Rcserves and Surplus

Unlt Premium Reservc
Opening Balance
Add: Fremiurn on Units issued
Lcss: Premium on Units rc,deemed
Add: I'ransfer frorn 6eneral Reserve
CiosinS llalanr.e

General Rescrve
Opening Balancc
/rddr liansfcr frorn Revenue Account
l.essi lransfer to Unit premium Reserve
Closing l!aLrnce

Unrealised Appreciatlon Reserue
Ope,ring Balance
Add: Adjustnlent for provious year.s unrealised appreciation reserve
Add/(l.ersl; fransfsr fronr/(to) Revenue nccount
Closing Balance

Total

71 97 224
5 95 897

( 2 16 220)

4 19 250
829772
( s7 7381

236 N4
2 51 193
( 68 347)

3 30727
55 284

2 3s 179

275212
55 515

3(r8

69 713

2 05 499

30 701

27

26 97

Schedule 3

Current Llabiliries end provisions

Current Liabilitlcs
Suridry Creditors for expenses
tJook overdraft
R0demptioo Payable
ID5 Payable

Cofllracls for purchlst, oI i,tvestnrents
A,nount trayable l0 Cther Schemes
Provision [or lnterest overdue
Provision on upgraded assets
lntercst received in Advance

As .t Scpt As at 31,2019 A! ar 30,

19

495

101

,:
61

210

77

:

262

240
9

Total 61 509



NATIONAL PENSION SYSTEM TNUST
NPS TNUST . A/C UTI REIIREMENT SOLUIIONS PENSION rUND SCHEME A . TIER I

NOTES ANNEXED TO AND TORMING PART OF THE BATANCE SHEET AS AT SEPTEMsER 30, 2019

Schedule 4 As at Sept 30,2019
?

A3 at March 31,2019 As rt Sept 30, 2018
tt

lnvestments (long Term and Short Terml

Equity Shares

Preference Shares
Debentures and Bonds Usted/AwaitlnE LtstinB
Central and Stat€ Government Securitles (includlng reasury bills)
Commerclal P6pet
AIF's (Category I and Category il Only)/RElTs/tNvtTs/Asset Backed Securities/
Commerclal mortgage based Securttles or RosldenUal mortgage based securlilel
Sasel lll Tier I bonds
Others - Mutual Fund Units
Non Conyertlble Debentures classified as NpA
Less: Provision on Non performing investment

Total

1 47 85 525 1 11 44 791 57 28 015

t4745 526 I 11 44 791 57 28 015

Schedule 5 As .t Sopt 30, 2019 As at March 31,2019 As .t Sept 30, 2018
(I g

Dapositr

Deposits with Scheduled Banks

Total

1 58 387

Schedule 6 As at Sept 30, 2019 As at March 31,2019
t{

As at Sapl 30, 2018

Othcr Cirrrent Assots

Balances wlth bank in a current account
Contracts (or sale of investments
lntorest Recelvable on Non-Performing lnvestments
Less: Piovlslon for interest on Non-perforrning trwestment
Outstanding and accrued income
DMdend Receivabh

Erokerate receivable from PIM
Applicatlon money pending allotment
Sundry Debtors
Redemption receivable on Non performin8 lnvestment
Less: proylslon for Non Performing lnvestment

Total

I 30 177

30

\-./
1 30 207

- 158387

(



NATIONAL PENSION SYSTEM TRUST

NPS Trust - Nc url Retirement solutions Pension Fund scheme A - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTI{EIT EXPLANATORY INFORMATION FOR THE HAIF
YEAIT ENDED SEPTEMBER 30,2019

A. Ilackgrouncl

1. Ul'l ltetiretnent Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension system 'rrust (Nps rrust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Managernent Agreement (IMA) with the NpS Trust. As per
unbundled arclritecture of the NPS Trust, the main responsibility of the
PI;M is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltcl. and Karvy Computershare Private Limited,
being the Ceutral Ilecordkeeping Agencies (CRA) provides consolidated
tlata to PFM for arllotment/redemption of units and Axis Bank Ltd., being
the ll'rust'ee llattk, provides/receives funcls on consolidated basis in respect
of such allotnrent/redemption. Unit capital is accounted for on the basis of
data received from CIiA and transfer of funds through rrustee Bank.

2. CltA's responsibilities includes:
a' Itecorclkeeping, Adrninistration ancl Customer service functions for NIIS

subscribers,
b. Providing LJnique Permanent Retirement Account Number (pRAN) to

each subscriber,
c. Maintaining c{atabase of atl PRANs issued and recording transactions

relating tcl each subscriber's pRAN,
d. IrI{AN T'r:ansaction Statement,
e. An operational interface between PITRDA and other NPS irrtermediaries

such as Pcusion liunds, Annuity Service Providers, Trustee Bank etc.
f' CRA is responsible to resolve all queries pertaining to investors. CI{A

informs about the subscription and rerlemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.



3' NPS Trust has designated Stock I-Iolding Corporation of Inclia Ltd. (SIICIL)
as the custodian, which is responsible for safe custody clf securities and
settlement of trades. Further, sl{cll- has also been designatbcl as valuati.n
service provider, which is responsible for provicling rates for valuatig^,

'which is used by PFM for valuation of investments. SI-ICIL als6 upc{ates the
ratings of Bonds and G - sec as welr as corp'r:ate Actior"r.

4' The Trustee bank provides subscription funcls on a consoliclatecl basis for:
all the schemes managed by PFM anci credits the sarne to a control account,
wherefrom the funds are fransferrerJ by the PFM to the respective schemes.
The PFM records receipt of funcrs in the respective schemes only.

5. CRA fees, as Per the unbundlerl architecture of the NI,S'I'rust are charged
to the scheme as claimed by CRA. pFM receives the scheme - wise
subscription funds after cleduction of CRA fees.

B, Scheme particulars

1. Investment objective: The investment objective of. the scherne is to
optimise returns on investments.

2. Commencemenh The Scheme commenced its operations nn 14th Octcrber,
201,6.

3. Investment pattern to be followed as per PFRDA Regulations:
a, Commercial mortgage based securities or Residen:tial mortgagecl basecl

' securities
b. Units issued by Real Estate Investment 'l'rusts regulatecl by the

Securities and Exchange Boarcl of India (SEBI)

c. Asset backed securities regulated by the SEBI.
d. Unils issued by Infrastructure Investment Trusts regulatecl bv the SIIlll.

. e. Alternative Inveslment Funds (AIF Category I & Il) rergistered with
SEBI.

J
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4. contributions to the scheme by the investors are withclrawable in
accordance with the Pension Fund llegulatory and f)evelopment Authority
Exit and withdrawals under National pension system) Regulati<lns, 2015.



C. Significant Accounting Policies

1. Ilasis of Accounting: The financial statements haVe been prepared in
cornpliance of the PFRDA (Pension Fund) Ilegulations 2015 and PFRDA
(Pr:eparatiorr of Firrancial Statements and Auditor's Report of Schemes

unc{er National Pension System) Guidelines - 2072, Accounting Standards
specified in Companies (Accounting Standards) A,mendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
tlre armenciecl Cornpanies (Accounts) Rules, 201.4 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
uncler the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investrnents are accounted on trade clate.

b. Cost is determined on the basis of weighted average cost.
c. Rights/lJonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
d.'l'he company has policy of determining the post clemerger cost of

actluisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the rJemerged
company for: Income'I'ax Purposes. In case the information of cost split
allocation ratio is not made available by the clemerged company on ex _
date and if shares of only one company continue to be traded on
detnerger, the other security is valuec{ at traclecl value on the day before
thtl denrerger less value of the traded security post demerger. If post
clemcrger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to lre valued at zero.

3. valuatinn of investments: Investments are valued using the price
cleterrnined in the following manner:
a. Ilquity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSFI.



ii. when on a valuation day, a security has not bee. tracrecr.r.rn NSE, trre
value at which it is traded on IISE is used.

iii. Rightentitlemenr:
a. Traded: Right entitlement is valued abthe closing rnarket price g.

the valuation date.
b' Non-haded: Right entitlement is valuecl at the differerrce of th<r

Ex-right price and the offer price nnultipliec{ by the ratio of l{ig,ht
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Governrnent Securities) with a resiclual

maturity over 60 days are valuecl at NSE/ IlsE weightecl average
traded price on that day. When such securities are not traciecl op a
day, they are valued on a yielc{ to rnaturity basis, by using; spreac{s
over the benchmark rate to arrive at the yielcl for pricing tl"re

security. The spreads and benchmark rates are nsecl from
aggregated CRISIL ancl ICIIA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not trade<j op il
clay, they are valued at last valuation price plus the clifference
between the redemption value and last valuation pricc, spreacl
uniformity over the remaining maturity period of the instrurnent.

iii. Securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

iv. only Callable Bonds (single/multiple call options), wrricrr are
callable by the issuer, are valued at lor,r,est value on each cafl
option date.

v. only Puttable Bonds (single/multiple put options), wrricrr are
puttable by the investor, are valued at highest value on each put'
option date.

vi. Securities with both Put ar"rd Call option (single/multiple) on the
same day is deemed to mature on the put/Call option c{ay and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paicl.
viii' Perpetual bond with single/multiple call options arc varluecl at:

lowest price on each option date.

v
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
Irrdia (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
sccttrities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregat'e cost'of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Incornellecognition:
a. Dividend income is accrued on the "ex-dividend', date.
b. Interest on interest - bearing antl other fixed income investments is

recognised on a <lay to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date' of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarl.y, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not trc'ated as par:t of sale value but is treated as interest recovered.

c. Othe'lr income of mi.scellaneous nature is accounted for when there is
certainty clf collection.

cl. lntcrcst <.rn fiixed Deposits is accounted on accrual basis.

Cornputation of Net Asset Varue (NAV): The NAV of the units is
tleterrnined by dividing the net a.ssets, including inveshrents recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

unit Premium Reserve: Difference belween the issue/redemption price
ancl face value of units is credited/clebited to Unit Premiurn Reserve after
each subscription / redemption.

6.

7



D' unit capital: units are created and redeemecl basecl on the in.tirnaLion proviclecl
by Cenkal Recorrl Keeping Agency (cRA) and the same arc reflectecl as Unit
Capital and the net premium or discount to the face value is transferred to tlre
Unit Premium Reserve.

E' Investment Management Fees: In terms of the IMA, the scheme has accrueci
management fees payable to PFM as a percentage of scherne's average daily ,et
assets. The basis of management fees ar.rd aggregate management fees on
average daily net asset is as uncler:

Management Fees Yo P.a.* Management ["ees **
Current Period Previous Period Current Period Previous Period

0.01% a.01,yo t 781 ( 451
* excluding GST
n including GST

F. NPS Trust Charges: The Scheme has accruecl NPS 'lrust Charges payable tcr

NllS Trust as a percentage of Scheme's Average Daily Net Assets. 'I'l.re basis of
Nfis rrust charges and aggregate Nr€ Trust Fees are as uncler:

NPS Trust Charges o/op,a, NPS Trtrst Charges
Current Period Previous Period Current Period Previous Period

0.005% 0.005% ( 119 ( 106

G. Purchase/Sale of Investments: During the year investments were macle only in
Liquid Mutual Funds. The aggregate value of purchase anc{ sales of investments
during the period and expressed as a percentage of average claily net asset are
as under:

{ in Crores
Current Period Previous Period

Purchase Yo Sales otlo Purchase ot
lo Sales o/lo

0.s0 79.22 0.18 28.46 1.30 168.45 4.77 99.74

H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceecl 5o/o <tf
the NAV as at 30th september,z0lg is t NII".. (previous perioc-l ( NIL).

-
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l. Net Asset Value:

Current Period Previous Period
As on 30th September,20l.9 As on 31st March,2079

{ 1"2.2130 < 11.8195

J. Income and IJxpenditure: The total income and expenditure for the period as a
percentage of thc schemc's average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

o/o { o/o ( % t o/o

4,32,144 3.26 900 0.01 2,88,193 3.75 557 0.01

K. Other disclosures

culars

\-,
L. I.vestment in associates and group compa*ies: The scheme has made

following investrnent in the Associate and Group companies of the pFM:

? in Crores

Name of Scherne
Current Period Previoue Period

Ilurchase Purchase Outstanding
U]'I Asset
Management

Cornpany l-irnited
t 0.s0 t 1.48 < 1.28 ( 1.11

M. Portfolio: lnclustry wisc' classification where industry exposure % to total
exposure in investment category >= 5% as on 30rh september,2}lgis Nil.

N' 'L'he Previ<>us Periocl figures are regroupecl/ reclassifiecl, wherever necessary.

Current
Period

Previous
Period

liabilities Nit Nil
o11 investrnent.s- valueperfonning Carrying Nit Nil

Non per.forming investments- Market value Nil Nil
custodial fces ancl other charges

where PFM or: its subsidiaries or
slrareholders have substantial interest

Nil Nil



v



NATIONAT PENSION SYSTEM TRUST

NPS TNUST . A/C UN RETIREMENT SOTUTIONS SCHEME A . TIER II
IAI.ANCE SHEET AS AT SEPTEMEER 30, 2Or9

Partlculars srhodules As at sept 30,2019 As rt March 31,2019
t

& .t Sept :lO, 2018

tf

!.iab,ililiet

Unit Capilal

Reserves and 5urplus

Currcnt l..iabilities atld Provisions

A$c!s

lnvestments

Daposits

Other Curront Assets

(a) NQt assets as per Balance.Sheets

{b) Nunrber o[.units outstanding

Signilicant Accounting Policies and Notes to Accounts

1

3

Totel

4

5

6

Total

7

27

27

27

27

\./



NATIONAI. PENSION SYSTEM TRUST
NPS TRUSI - A/c un Rf,nREMENT SOLUT|ONS SCHEME A _ T|ER I

REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30 2019

Partlculara Schedules
Half Year cnded
Sopt 30,2019

(
Half Year ended
March 31.2019

?

Half Year ended
Sept 30,2018

lncome
Dlvidend
lnterest
profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of lnvestments
Unrealized taln on appreciation in hvestments
Other income
- Mlscellaneous lncome

Total lncome (A)

Erpenses and loisos
Unreallzed losses in value of lnvestments
Loss on sale/redemptlon o{ lnvestments
Loss on inter.scheme transfer,/sBle of investments

.Management fces (includinS GSTI
NPS Trust fees
Custodlan foes (including GST!
Deposito.y and settlement charges (including GSTf
CRA Fees

l.ess: Amount recoverable on sale of units on account of CIIA Charges
Provislon for Non-Performing Assets
Other Expenscs

Total ExpendlturG (tl

Surplur/(Dedchl lor thc ysar lA-Bl
Less: Amount translerred lto) / from Unrealised Appreclatlon Reserve
Le5s: Amount transferred (to! / from General Roserve
Amounl (rrrled forward to Balance Sheet

Si8nlficant Accountlng Policies and Notes to Accounts

v
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NATIONAL PENSIOI,I SYSTEM TRUSI
Nps InusT - A"/C UTt REnREMENT SOtUTtoNs scHEME A _ llER il

NOTES ANNEXED TO AND FORMING PART Of TIII EAIANCE SHEET AS AT SEPTEMBEN 30, 2019

Schedula 1 As at sept As at March 2019 trr[]( ? t
udit capitat

Outstandkl8 at the beginning o{ the year
Add :Units issuad durin8 the year
Lrlss: tJnits red€emed during the year
Ourstanding at the ond of thc year

(Face Value o, Rs,10/- each unlt, fully paid upl
Outstandirtg units at the beginning of the year
Add :Uflits issu€'d during the year
Lcssr Units redeemod during the yoar
outstandlng units at the end of tho year

Schedule 2

Reserves and Surplus

Unit Premium Beserve
Opening Bfllance
Add: Premium on Units issued
Less: Premiuil on Units redeemt?rj
ndd: lranstcr from Gcneral Roserve
Closkrg tlalance

Gencral Reservc
Opening Balance
Add: 'l ransfer from Revenue Account
[-ess: lransfer to trnlt prernium Rosefve
Closiflg tialance

Schedulc 3

As at'Sopt 30,2019 A5 at 2019 Ar at Sept

Unreallsed Apprccl;tion Reserve
Opening t alance
Add: Adiustrnent lor provious yoars unrealised appreciation reserveAdd/(t.ess); I'ransfer from/(to) Revonue Accoun
ClosinB tlalance

Total

Ar al As et
As

.Current Liabilltles and provisionr

Current Liabilities
5und.y Cru,itors for expenses
tJook ovcrdraft
lledornption payable
TDS p"ryatrle

Contracl.s kr purchase of investnrent.s
nrnourrf payable to Other Sch6mes
rrovrsion for loterest oucrdue
rrovision on upgraded assets
rnterest receivod in Advarrco

27

Total



NATIONAI, PENSION SYSTEM TRUST

NPS TRUST: A/C UN RETIRgMENT SOIUNONS SCHEME A - TIER II
NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHTET AS AT SEPIEMSER 30, 2019

lnvcstmentr {Long Term end Short Terml

Fquity Shares
Preference Shares

Delrentures and Bgnds usted/Awalting Listlng

Central and Stata Gov€rnm€nt Securities {including treasury bills)

Conmercial Paper

Alf's (C.tegory I hnd Category ll only)/RflTsllNVlTs/Asset Backed Securltiesl
Commercial mortga8e based Securltles or Resldential mortgage based securitle
Basel lll Tler I bonds
Othors - Mutual Fund Units

Totel

AB at Sept 30, 2019 43.t March 3L 2019 As at Sept 30,2018
Schedule 5 t t

\J
Deposltg

Deposlts whh scheduled banks

Total

Schedulc 6
Ar at Sept 30, 2019

?
As at March 31,2019 As at Sept 30,2018

a

Othor C0nent Aisots

Balanc€r wlth bank in a current account

contracts for sale of investments
lnterest Recelv3ble on Non-Performlng lnvestments

Less: Provision for lnterest on Non-performlng lnvestment

Outstandh8 and accrued income

Oividerd ftecelvable

Brokeragg recelvable from PFM

Appllcatlon monev pendlng allotment
Sundry Debtors
Redoinptlon recelvabte on Non performing lnvestment

.Lessi Ptovlsion for Non Performint lnvestthent

Tot l

27

\-./



NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Scheme A - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30,201.9

A. Background

1. UTI Retirement Solutions Limitecl is appointed as a Pension Fund Manager
(PFM) by the National Pension system Trust (NPS Tiust) for the
managernent of Pension Funcl and for this purpose it has entered into an
lnvestment Management Agreement (IMA) with the NflS Trust. As per
unbundled architecture of the Nf€ Trust, the rnain responsibility of the
PFM is to rnanage funds in accordance with the laid down guidelines ancl
declare Net Asset value (NAV). As per the architecture, the NSDL e-
Governanco Infi:ast'ructurc Ltcl. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to I']IIM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/receives funds on consolidated basis in respect
of such allotment/reclernption. Unit capital is accountecl for on the basis of
ciata received from CIIA and transfer of funds through Trustee Bank.

2, CRA's responsibilities ir-rcludes:

a' Recordkeeping, Administration ancl Customer service functions for NI5
subscritrers,

L"r. Provic{ing Unique Permanent Retirernent Account Number (pRAN) to
each subscriber,

c' Maintaining database of all PRANs issuerl antl recording transactions
relating to each subscriber,s pllAN,

d. PITAN Transaction Statement,
e' An operational interface between PITRDA and other NpS intermediaries

such as Pension Funds, Arrnuity service Ilroviders, Irustee Bank etc.t' CltA is responsible to resolve all queries pertaining to investors. CRA
in.forms about the subscription a.d redemption to pension Fund
Managers (pFM) and arso instructs 'frustee Bank to credit pFM,s pool
account maintained with them.



3. Nr5 Trust has designatec{ stock Holdi.g corporation of Intlia Ltct. (sHCII.,)
as the custodian, which is responsible for safe custoc{y of securities and
settlement of trades' Further, SHCIL has also bec.n clesignatecl as valuation
service provider, which is responsible for proviclirrg rates for valuation,
which is used by PFM for valuation of investments. SUcrr, alsr: upclates the
ratings of Bonds and G - sec as werl as Corporate Action.

The Trustee bank provides subscription funds on a consolidate6 basis f6r
all the schemes managed by PFM and creclits the same to a control accoult,
wherefrom the funds are transferrec{ by the PFM to the respective scherners.
The PFM records receipt of funds in the respective schemes. only.

CRA fees, as per the unbunclled architecture of the NIrs rrust are charged
to the scheme as claimed by CRA. pFM receives the sclreme - wise
subscription funds after cleduction of CRA fees.

.8. Scheme particulars

1'. Investmerrt obiective: The investment objective of the schenre is to
optimise returns on investments.

2, Commencement The Scheme commenced its operations on 20tlr October,
201.6

3. Investment pattern to be followed as per PFRDA llegulations:
a. Commercial mortgage based securities or Resider"rtial mortgaged baserl

securities
b. Units issuecl by Real Estate Investment llrusts regulated by the

Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBL

d. Units issued by Infrastructure Investment Trusts regulated by the SEIll.
e. Alternative Investment Funcls (AIF Category I & II) registered witl:r

SEBI.

4. Contributions to the Scheme by the investors are withclrawable in
accordance with the Pension Fund Regulatory and Development Autl'rority
Exit and Withdrawals under National Pension System) Ilegulations,2015.

4.

b.

V
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C. Significant Accounting Policies

1. Ilasis of Accounting: I'he financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Prcparatiorr of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Cornpanies (Accounting Standards) Amendment Rules, 201"6

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amt-'ncled Cornpanies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
pr:inciples. llhe Scherne rnaintains books of account on an accrual basis
ut'rder the historical cost convention, as modified for inveshnents, which
are'marked -to-markef .

2. Investments:
a. lnvestments are accounted on trade date,
b. Cost is dctermined on the basis of weighted average cost.
c. Rights/lJonus entitlernents, if any, are accounted on ex-right/ex-bonus

c{ate of tl-re principal stock exchang;e.

cl.'I'he company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provicled by the demerged
compally for lucome Tax Purposes. In case the information of cost split
allocation ratio is not matle available by the demergecl company on ex _
date a^d if shares of only one company continue to be traclecl on
clemergcr, the othcr security is valued at traded value on the day before
the dernerger less value of the h.aded security post demerger. If post
c{cmerger 

'alue clf the share of clernergecl and traded .o*puny is equal
or in excess of the value of the pre demerger share, then trre non traded.
slrare is to be valued at zera.

3. valuation of investments: Investments are valued using the price
determinetl in the following rnanner:
a. Equity:

i. whe. a security is traded on National stock Exchange (NSE) on a
valuation day, the last quotetl closing price at which it was traded on
the NSE.



ii. when on a valuation clay, a security has not bce. tracrecl on NSE, the
value at which it.is traded on BSE is used.

iii, Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.
b. Non-kaded: Right entitlement is valued at the differencc of the

Ex-right price and the offer price multipliect by trre ratir: of nigrrt
Entitlement,

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (clther than Government Securities) with a resitlual

maturity over 60 days are varuecl at NSEItlsH rveighted averagc
traded price on that day. when such securities are not traclecl on a
day, they are valued on a yield to maturity basis, by using spreacrs
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA claily rnatrices.

ii. Debt securities (other than Government securities) r.r,ith a resiclual
maturity up to 60 days are valuecl at NSE/lisE weightecl average
traded price on that day. when such securities are not h:ac{ecl on a
day, they are valued at last valuation price plus the tlifference.r
between the redemption value and last valuation price, sprearJ
uniformity over the remaining maturity periocl of the instrument.

iii. Securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

iv. only callable Bonds (single/multiple call options), wrrich are
callable by the issuer, are valued at lowest value on eaclr call
option date.

v. Only Puttable Bonds (single/multiple pur options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on thc
same day is deemed to mature on the Put/Call option clay and is
valued accordingly.

vii. Partly paid bonds are valuecl at cost till it is fully pait1.

viii. Perpetual bond with single/multiple call options are valued at
Iowest price on each option date.

V
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c. Central and State Government Securities: Securities are valued at the
average of prlccs provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
Inclia (AMFI) website.

4, Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-encl have been computed for the Scheme, whereby the
aggregate tnarket value of all investments taken together is compared with
aggregatc cost of acquisition. Ihe change in net appreciation/depreciation
is recognisecl in Revenue Account.

5. Incornel{ecognition:
a. Divic{end income is accrued on the "ex,dividend,, date.
b. Interest on interest - bearing and other fixecl income investnmrts is

recogniscld bn a day to day basis as it is earned. On purchase of such
investmcnts, interest paid for the period from the last interest clue date
up tct the clate of purchase is not treatetl as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period frorn the last interest due date up to the date of sale is
not treated as part of sale value but is treatecl as interest recovered.

c. Other income of miscellaneous nafure is accountecl for when there is
certainty of collection.

d. Interest o. Fixecl Deposits is accounted on accrual basis.

6- cornputation of Net Asset Varue (NAv): The NAV of the units is
deterrnined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by thl number of outstanding
units on the valuation date.

7 unit Premium Reserve: Difference between the issue/redemption price
antl face value of units is creclited/clebited to unit premium Reserve after
each subscriptinn / redemption.



D' unit capital: units are created an<l. redeerned basecl on the intimation prclviclecl
by Central Record Keeping Agency (cRA) ancl the salne are reflectetl as U.it
Capital and the net premium or tliscount to the face value is transferred to the
Unit Premium Reserve.

E Investment Management Fees: In terms of the IMA, the scherne 1as accrucc{
management fees payable to PFM as a percentage of scherne's average ciaily net
assets' Tl're basis of management fees and aggregate managernent fees o1
average daily net asset is as uncler:

Management Feee o/o p.a.* Fees**
Previous Period Current Period Previous Period

0.01% ? NIL ( NIL

Current Period
0.0L%

* excluding GST
** including GSI

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable k>
NPS Trust as a Percentage of Scherne's Average Daily Net Assets. 't'he basis of
Nr€ Trust Charges and aggregate Nfls rrust Fees are as under:

Trust Charges o/o

Current Period
0.005%

G. Purchase/Sale of Investments: During the year investments were rnacle only i11

Liquid Mutual Funds. The aggregate value of purchase ancl sales of investments
during the period and expressed as a percentage of average daily net asset are
as under:

{ in Crores

Current Period Previous Period
Purchase otlo Sales o,/

to Purchase Yn Sales o/
/o

NTL NIL NIL NIL NIT, NIL NII", NII,

H. The aggregate value of non"traded investments (other than Governrnent
Securities) where investrnents have been valued "in good faith" exceed 5% of
the NAV as at 30th September ,2019 is ( NIL. (Previous Period t NIL)

v

v

NPS Trust Charges
Previous Period Current Period Previous Period

0.005% ( NIt, < Nll.



I. Net Asset Value:

Current Period Previous Period
As on 30th September,2019 As on 31.st March,2019

{ 10.0000 { 10.0000

J. Income and Expenditure: The total income and expenditure for the period as a
pcrcentage of the scherne's average net assets are as under:

Current Period Previous Period
Income Expenditure Incorne Expenditure

% ( o/o ( % ( o/o

NII, NII"" NII", NIL NIL NIL NIL NIL

K. Other disclosures:

Particulars Current Period Previous Period
Nil Nil

oll per:forming u1 Vestments- Carrying value Nit Nil
on pcrforrning investrnents- Market value Nil Nil

Brokerage, custociierl fees and other charges
whcre PFM or its subsidiaries or

sharcl'rolders havc substantial interest
Nil Nit

L. Investrnent in associates and group companies: The scheme has made
following investment in the Associa.te and Group companies of the pFM:

( in Crores

Narne of Schenre
Current Period Previous Period

Purchase Outstanding Purchase Outstanding
UTI
Managerrnent

Asset

I",imited

( NIL < NIL ( NIL < NIL

M' Portfolio: lndustry *it* classification where industry exposure % to total
exposule in investment category >= 5o/o aS on 30th September, 2019 is Nil.

N' 'l'he Previou's Peric;cl figures are regrouped/ reclassifierJ, wherever necessary.
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NATIONAI. PENSION SYSIEM TRUST
NPS TRUSI . A/C UN RENREMENT SOTUIIONS PENSION FUND SCHEME . CENTRAT GOVT

EATANCE SHEET AS AT SEPTEMEER 30, 2019

Panlculars Schedules As .t Sept 30, 2019 A3 at March 31, 2019 Ar.t Sept 30, 2018t ( t
lisfili!!s"r

Unit Capital

Seserves and Surplus

Current Liabilities and Provisions

A$e$

llrvr]rl,nents

Depogits

Other Current Assets

(a) Net arsets as per Balance Sheets
(b) Nurnber of units outstanding

Significant Accounting Policies and Notes to Accounts

2

14397 23 89 41s

273?991 82770

21 50 19 87s

13267 21 80 555

23294 06 49 019

st327 8@

12220 53 60 796

18884 87 77 528

3 17 10 5033

Totrl 41748 75 92 050 rI+{{{IF,[FE FI tlrl:f1:Il'frtn

4

5

6

40723 69 52 504

100 00 00 000

925 06 39 ss6

35627 6/01227

128 18 51 360

810 59 04 847

30373 84 73 208

734 7375 819

Total

41727 t5 72 L85
1439 72 38 941

36561 28 29 574
1326 72 18 055

31105 41 38 424

1222 05 36 080
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NATIONAT PENSION SYSTIM TRUST
NPS TRUST. A/C UII RETIREMENT 50IUTIONS PENSION FUND SCHEME . CENTRAL GOVT

NEVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, EO19

Schedules
Half Year cnded

Sept 30,2019
Hal,
March 31,2019

t
Half Ycar ended

Sept 30,2018
Parthula13

a (
lncome

Dlvidend

lnterest
Proflt on sale/redemptlon of lnvestments
Profit on later-scheme transfer/sale of investments
Unreallzed gah on apprecla$on in lnvestments
other income
- Mlscellaneous lncome

Totillncomc lAl

Expenset and Lo$Gs
Unreallzed loSseS in value ol lnvestments
Loss on sale/redemptlon o, irw€stments
lost on inter-schoine transfer^ale of investmonts
Management fees (lncludinB GST)
NPS Trust fees
Custodian fees (lncluding 65T!
Deposltoru and settlement charges (tncludlng GST!
CRA Fees

lsss: Amornt r€coverable cn sale 0f units on arcount of cRA charSes
Provlslon tor Non-Perform: ng Assets
Other Expenses

Totel Expendlturo (Bl

Surplus/(Delkltt ,or thc yea, (A.Bl
Less: Amount transferred (toi / from Unrealised Appreciation Reserve
l-ess: Amount transferred (toi / from Goneral Reserve
Amount cardcd totxra.d to Bal.nce Sheet

Signillcant Accountlnt Policles and Notes to Accounts

_ 5584

417454569
1265 0l 23 465

44 28 9t 781

1268 07 08 s70

14 331

19 88 87 030
7t21 2263026

42 27 99 267

1709 93 58 795

548

34 89 9s 609
1001 41 11 791

34 67 18 785

434 03 66 184

20 029

71927L5 27 08 666 02 12 398

570 30 07 874
23 38 03 s48

2 36 92 910

34 27 883
67 24 009
11 76 304

53 492
( 63 492)

612485522

1962 68 74 666
(697 77 0o 696)

184 87 04 528
6 01 389

z 02 95 540
52 33 520
59 59 920
t2 14 393

75043
( 7s 043)

9 50 14 479

2697 55 84 897
(1s2s 06 54 267)

1330 39 94 372
2? 2333 707

1 80 12 551
74 8278i
54 18 021
11 00 498

2 25 898
( 2 2s 898)

149 18 71 068

896 35 28 188

\./

11264 91 73 970) {1772s0 30 5t0l (1045 54 99 2S5l

7
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NAIIONAT PENSION SYSTEM lnUST
NP5 TRUST - AO/C UTI NENREMENT SOLUNONS PCNSION FUND SCHEME ' CENTRAL GOW

NOTES ANNCXED TO AND FORMING PANT OF IT{E BAITNCE SHEET AS AT SEPIEMSER 30, 2019

Schedule 1
As at Sept 30.2019

I
As at March 31,2019

?
Ar.t Sopt !]0. 2018

(
Unit Capital

OutstandinB at the beBinning of the year
Add :Units issued during the year
Lcss: Units redeemed during the year
Outstanding at the end ot the year

Itace Value of Rs.10/- each unlt, fully paid up)
OutstandinB units at tlre beginnlrrg of the year
Add :Units issued durin8 the year
t.ess: Units redeemeci durlng the year

Outstandirrg uniB at the end of the year

13267 21 80 555
1175 62 63 557

1326 72 18 055
7\7 5626357

56 05

12220 53 60 796
1087 60 70 539

1222 05 36 080
108 76 07 053

11196 17 53 154
1065 75 s8 714

1119 61 76 315
106 57 55 872

Schedulc 2 As at Sept 30, 2019
(

A3.t March 31,2019
t

.$.t Scpt 30, 1018
?

Rcscrves and Surplus

Unit Prcrniunr Roserve

OpeninB Balance

Add: Prerniurn r:rn Units issued
Less: Pre,nium on Units rodeenlod
Add; I ransrcr frorn General Reserve
ClosinB lJalance

Goneral Reserve

Opening Balance
Add; I ransfer fronl Revenue Account
Less: Transfer to Unit Prenlium Reserve
Closing tlalance

Unreallsed Appreciation Rcseruo
Opening tlalance
Addi Ad.iustment fbr Previous years unrealised appreciation reserve
Add/(Lessl: Transfcr {rorn/(to) llevenue Account
Closing tlalance

Total

12623 24 73 252
2157 13 75 376

(83 97 16 29U

8830 93 28 809
12649173970

1839 88 46 958

10911 62 86 758
1779 51 19 807

157 8e 33 313)

7658 42 98 179
1172 50 30 6:)0

314 81 92 691

933273 18226
1643 13 16 o4o

(63 73 47 s08)

6612 87 98 923
1045 54 99 256

1211 18 20 879

3677

82

Schedule 3

current Uabilitles and provislons

Cu.rent Iiabilitles
Sundry Croditors lor exfJenscs
Book Ovcrdraft
Iledeilrption Payafrle
Il)S Payable
Contracts [or purchasc. Of investments
Arllount Payable to Other Schemes
Provision for lnttrest overdue
Provision on upgraded assots
lnterest reccived in Advance

As at Sopt 30, As at March 31, As at
(

I 90 24 567

3 60 40 2s0
464725

16 04 90 333

1 52 49 818

3 56 52 591

.4 25 451

1 57 70 399

1 s5 87 993
3 52 211

Total



NATIONAT PENS'ON SYSTEM TflUST
NP,s TRUST.AIC UTI REIIR[MENT SOIUIIONS PENSION FUNO SCHEME. CENTRAT GOVT

NOTES.ANNEXED TO AND FORMTNG PART OF THE BATANCE SHEET AS AT SEPTEMEER 30, 2019

Scheaule 4 As et Sept 30, A3 at at 30,2018I
.lnvestmeds llong Term and Short Term)

qqulty Sl'ares
Prefareilce Shares
OebenturFs and gonds Ltsted/Awahtng Usflilg
Cehtral and State GovernmentSecurities {tncludlnB treasury blils}
Commerclal Paper

AlF s (Catetory I and Category lt Onty)/REtTs/tNvtTs/Asset Backed Securitios/
Gomm€r€ial mortgage based securlties of Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Units
Non Conyertible Debentures claislftecl as NpA
Less: Pro'.rision on Non performlng lnvestment

Total

5280 65 35 275

ls135 00 38 978
20024 85 32 988

302 93 45 263

27 00 00 000
(46 75 00 000)

5074 91 41 109

12725 19 05 120
17724 25 33 A64

s7 03 35 613
48 7s 00 000
(2 s0 14 479)

4292 s6 42 618
1 33 30 096

10303 14 23 216
152{1 68 36 817

535 12 40 461

t

Sghedule s As at Sept 30, 2019 As at March 31,2019 Ai st Sept 30, 2018 V
Ptposfts

Deposits wtth ichedulid Banks

Totel

Sahedulc 5

Balahceswlth bank in a current account
Contracts for sale of lnvestments
lnt€rest Eeceivable,on Non-performlng lnvestments
less: P(ovlslon for interest on Non-performing lnvestment
Outstahdlng and accrrJed lncome
Divldend Recetuabte

Brokeratt.ecelvrihle from PFM
Appllcatlon money pehding allotment
Sundry Dabtors

Rodempt,on recelvablo on Non performing lnvertment
Less: Ptoyision ror Non Performing lnvestment

Total

r00 00 00 000 128 18 51 360

100 00 00 000 128 18 51 360

2019 As at Sept
?- a - t

Othor Current Arsets

A3 at As at

3 53 88 974

3 46 50 982
26 23 42 599

(26 23 42 s99)
916 9s 20 295

I 10 79 305

24 00 00 000
(24 00 00 000)

10 56 93 90s

9 38 7s 795

{9 38 7s 79s)
782 06 15 801

95 95 141

5 0000000
19 00 00 000
(7 00 00 00o)

74 25 000

773 6g 97 t74
1 30 53 495

19 00 00 000

v
04 847



NATIONAL PENSION SYSTEM TRUST

Nl'S Trust - NC UTI ltetirement Solutions Pension Fund Scheme - Central Govt

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHEI( EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1. UT'l Itetirernent Solutions Limited is appointed as a Pension Fund Manager
(PfU by the National Pension System Trust (NPS Trust) for the
malnagemer"rt of Pension Fund and for this purpose it has entered into an
Invcshrrent Management Agreement (IMA) with the NfrS Trust. As per
unbunclled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
cleclart'- tl're Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Cornputershare Private Limitecl,
being the Central Recordkeeping Agencies (CRA) provides consolit{ated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the l"rustee llank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accountecl for on the basis of
c{ata receivetl frorn CRA ancl transfer of funds through rrustee Bank.

2. CRA's rcsponsibilities includes:
a' Iler:ordkecping, Administration and Customer service functions fo: NI€

subscribers,
b. Providing uniclue permanent Retirement Account Number (FRAN) to

each subscriber,
c. Maintaining database of all PRANs issued and recording transactions

relating to each subscriber's pRAN,
cl. ITIiAN'l'ransaction Statement,
tr. An clperational interface between PFITDA ancl other NpS intermediaries

such as Pension Funds, Annuity service providers, Trustee Bank etc.
f' CIIA is responsible to resolve all clueries pertaining to investors. CRA

informs about the subscriptio* and redemption to pension Fund
I\4anagers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.



3' Nf€ Trust has designated Stock Holding Corporation of Inciia Lt,J. (SI-ICIL)
as the custodian, who is responsible for safe custody of securities anc{
settlement of trades. Further, SHCIL has also been ciesignaterl as valuation
service provider, which is responsible for providing rates for valuatign,
which is used by PFM for valuation of investments. SFICIL also upclates the
ratings of Bonds and G - sec as weil as corporate Action.

4' The Trustee bank provides subscription funds on a consolidated basis f6r
all the schemes managed by PFM an<l cretlits the same to a control account,
wherefrom the funds are transferred by the I,FM to Lhe respective schemes.
The PFM records receipt of funds in the respective schernes only.

'5. CRA fees, as Per the unbundled architecture of the NPS'I'rust are charl4ec{
to the scherne as claimed by CRA. pFM receives the scheme - rvise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Inwestment objective: The investment objective of the scheme is tc:

optimise returns on invesbnents.

2. Commencemenh The Scheme commenced its operations on Lst April,2008.

3. Investment to be followed as per PFRDA Regulations:

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Rep;ulations,2015.

C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepareci in
compliance of the PFRDA (Pension Fund) Regulatior:rs 2015 and PFI{DA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards

t\./

\./
Sr. No. Investment Pattern (% of amount to be invested
(i) Government Securities upr0 55

(ii) Debt Securities Upto 45

(iii) Money Market instruments Upto 10

(i") Equity Shares Upto 15



specifiecl in Companies (Accounting Standards) Arnendment Rules, 2016
unc{er Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the arnendcd Companies (Accounts) Ruleq, 2a14 b the extent made
applicable by the Authority's guidelines and generally accepted accounting
pr:inciples. The Scheme maintains books of account on an accrual basis

under the historical cost conventiory as modified for invesknents, which
are'marked-to-market'.

2. Investments:
a. Investments are accountecl on trade date.
b. Cost is deterrnined on the basis of weighted average cost.
c. Rights/Bonus errtitlements, if. any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
d. 'l'he company has policy of deterrnining the post demerger. cost of

acquisition of the equity shares of demerged companies by apportioning
prc ciemerger cost of accluisition in the ratio provided by the demerged
corrlpany for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company oil ex -
date and if shares of only one company continue to be traded on
derncrger, the other security is valued at traded value on the day before
the dernerger less value of the traded securify post demerger. If post
clemerg;er value of the share of demerged and traded company is equal
or in cxcess of the' value of the pre demerger share, then the non tradecl
share is to be valued at zero.

3. valuation of investments: Investments are valued using the price
cletennined in tire following lnanner:
a. Equity:

i. when a security is traded on National stock Exchange (NSE) on a
valuation day, the la.st quotecr closing price at which it was traded on
the NSE,

ii. when on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a' Traded: Iilght entitlernent is valued at the closing market price on

the valuation clate.
b. Non-traded: Right entitlernent is valued at the difference of the

Ex-right price a,d the offer price multiplied by the ratio of Right
Entitlerment.



b. Debentures, corporate bonds, commercial
deposits:

papers and certificate of

i' Debt securities (other than Government Securities) with a resiclual
maturity over 60 days are valued at NSE/ IlsE w.ightecl averagt
kaded price on that day. when such securities are not trac{ed orr a
day, they are valued on a yield to maturity basis, by using.spr:eacrs
over the benchmark rate to arrive at the yielcl for pricing the
security. The spreads ancl benchrnark rates are uscd from
aggregated CRISIL ancl ICRA ciaily matrices.

ii. Debt securities (other than Government securities) with a resiclual
maturity up to 60 days are varued at NSE/ tisH weighted averagc
traded price on that day. When such securities are not trac{ecl on a
day, they are valued at last valuation price plus the diffcrence
between the redemption value and last valuation price, sprelacl
uniformity over the remaining maturity period of the instrument.

iii. securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

iv. only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which arc
puttable by the investor, are valuecl at highest value on cach put
option date.

vi. Securities with both Put and Call option (single/rnultiple) on the:

same day is deemed to mature on the Put/Calt option day anc{ i.s

valued accordingly.
vii. Partly paid bonds are valuecl at cost till it is fully paid.
viii. Perpetual bond with single/multiple call opiions are valuecl at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at ther

average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at tl're latest

available/previous day's NAV from Association of Mutual Funds irr
India (AMFI) website.

4" Appreciation/Depreciatiory as the case may be, in the value of the

securities at the year-end have been computed for the Scherne, wher:eby the

aggregate market value of all investments taken together is compared wiLh

aggregate cost of acquisition. The change in net appreciaticxr/depreciation

is recognised in Revenue Account.

\.1
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5. Non Performing Investrnents:
Investments are classified as non-performing based on PFRDA
(lcierrtification, hrcome Recognition ancl Provisioning of NPA) Guidance
Notc 2013. An investment is regarded as non-performing if interest /
principarl or both arnounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prrescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

Vo Provision On Book Value

3 Months 50%
6 Months 757,
9 Months 1.00%

On classificaticln of the instrument as NPA no further interest is accrued on
the inve.strnent and a provision for all interest accrued is made.

Ile-sched ulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
irrstallment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset, if the
next' two coupons/ installmenls of principal, if applicable, is regularly
serrriced as re-schec{ulecl.

Written-back of provisioning of interes* Upon reclassification of asdets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

prclvisions can be written back in full.

writtc**back .f provisioning of principal: The provision made for the
pri^cipal can be writte, back i* the followillg rnanner:-
i) 100% of tlre asset proviciecl for in the books will be written back at the

enc{ of the 2nc{ calendar quarter, where tl-re provision of principal was
made due to the interest cletaults only.

ii) 50% of the asset provicled for in the books will be written back at the end
<rf the 2.d calendar quarter and 2s% after every subsequent quarter,
where'both principar and interest were in defaurt earlier.



Further, PFRDA has specifically issued guideline for valuation of IL&FS
bonds subsequent to down gradation of security to ,f), rating anrr accrual
of daily interest vide their letter no.1, /16/201g-Nr5,r/11514 dated 6trr
August,2019 which is attached herewith.

6. Income Recognition:
a. Dividencl income is accrued on the,,ex_diviclend,, date.
b' Interest on interest bearing ancl other fixecl incclme inyestments is

recognised on a day to day basis as it is earnecl. On purchase clf sucl.r
investments, interest paid for the period from the last interest due clate
up to the date o-f purchase is not treated as a cost of purchaser but is
treated as interest recoverable. Sirnilarly, interest reccivecl at the time 6f
sale for the period from the last interest clue date up to the c{ate of saler is
not treated as part of sale value but is treatecl as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual trasis.

7. Computation of NAV: The NAV of the units is deternrinect by divicting the
net assets, including investments recclgnisecl and valued as per tlrg
accounting policies, by the number of outstanding units on the valuatior1
date.

8. Unit Premium Reserve: Difference between the issue/reclernption price
and face'valu.e of units is creclited/clebiteit to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as untler:

PFRDA Guidelines Valuation l'olicy Impact as on 30-09-L9

1. Securities traded at a

stock exchange:

When a debt security
(other than government
security) is not traded on
any stock exchange on a

particular valuation day,
the value at which it was

traded on any other stock
exchange on the earliest
previous day is used,

provided that such day is
not more than fifteen days.

When such securities are

not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds

60 days otherwise at last
valuation price plus the
difference between the

redemption value ancl

Iast valuation price,

spread uniformly over
the remaining maturity
period of the instrument,

Impact was

ascertainable.

not

\./
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2. Valuation of G- sec at
Y'I'M based on prevailing
market pr:ices (ITIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

Impact was not
ascertainable.

3. Money Market
lnstruments like 'l' - Bill,
CP and CD should be

typically valued at
amclrtisecl cost, unless

traded, which is contrary
to the stipulation in
accounting poiicy.

Money Market
instruments are valued as

per debt securities. i.e.

upto 60 days residual
maturity - Amortisatiory
above 60 days - YI'M
basis.

Impact was not
ascertainable.

4. Irront-end .discount

shoulcl be recluced from
the Cost of investments.

Front-end discount is

taken to Income.
Impact was not
ascertainable.

E. Unit Capital: Units are created and redeerned based on the intimation providecl
by Central Recorcl Keeping Agency (CRA) and the same are reflected as Unit
Capital anci the net premium or discount to the face value is transferred to the
Unit Premium llcserve.

F. Investrnent Managernent Fees: In terms of the IMA, the scherne has accrued
managetnent fec's payable to PFM as a percentage of scheme's averlge daily net
assets. 'rl're basis of management fees anrl aggregate management fees on
average daily net asset is as under:

Management Fees % P.a.* Management Fees **
Current Period Previous Period Current Period Previous Period

0.0102% 0.0102% < 2,36,92,91A ? 2,02,95,540
* excluding GS'L'
n* including GSI'

G' NPS 'Ilrust Charges: The Scheme has accrued NPS Trust Charges payable to
NI€ 'I'rust as a Percentage of Scherne's Average Daily Net Assets. The basis of
NITj rrust Charges ancr aggregate Nps Trust Fees are as under:

NPS l['rust' Charges o/D p.a. NPS Trust
Current Period Previous Period Current Period Previous Period

0.00s% 0.00s% <34,27,993 < 52,33,520

S



H' Purchase/sale of rnvestments: The aggregate value of purchase anci sales of
investments during the periocl and expressed as a percentage of average c{aily
net asset are as under:

t in Crores
Current Period Previous Period

Purchase % Sales ot
/o Purchase o/

/o Sales ollo
29,729.69 93,36 24,989.1\ 78.47 27,521,.24 81.3s 23,369.24 69.07

L The aggregate value of non-tradecl investments (other than G6vernrnent
Securities) where investrnents have been valuerf "in good faith,, exceed 5% gf
the NAV as at 30th September, 20-lg is t 8,499.51 Crores. (previous period {
5,66A.90 Crores)

I. Net Asset Value:

Current Period Previous Period
As on 30th Sept,2019 As on 31st March,201,9

< 28.9827 < 27.5576

K. Income and Expenditure: The total incorne and expenditure for: the period as a
percentage of the scheme's average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

{ in Crores o/o ( in Crores % ( in Crores o/o ( in Crores ,rl,

2,621.12 6.65 658.43 1,.67 2,895.27 B.s6 197.70 0.s8

L. Non-Performing Assets:

As per PFRDA (Identificati<ln, Income Recognition and Provisionirrg of NPA)
Guidance Note 2013, a debt security ('asset') are classifiec{ as 'Non-Perfonning
Asset (NPA) if the interest and/or installment of principal have not been

received or remained outstanding for one quarter, frorn the day such incomt:
and/or installment principal was due. The provision for NPA rnac{e upto 30il'

September,2019 is as under:

\-/
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( in Crores
Particular As on 30th Sept,2019't**T As on 31st March,2019
Book Value 70.75 83.91

Pror.,ision for NPA 70.75 9.50

Carrying Cost 74.n
Market Value***
9/o of NI']A (Gross) to AUM 0.17 0.23
*** Invcstment is not traded; hence matket value is not ascertainable.
**** ns per board ol director direction, 100% provision has been made on IL&FS

I".imited and I[.&FS ]rinancial Services Limited.

M. Contingent liability as on 30th September,2019 is? 4,04,75,800 towards uncalled
artnount of.7 46/- per shares on 87,800 Partly Paid shares of Tata Steel Limited.
(Previous Per:ioc{ ( 4,04,75,800).

N. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its majo.r shareholders have substantial interest as on 30th
Scptcmtrcr,201.9 is ( NIL. (Previous Period ( NIL)

O. The ittvestmr:nt in Air India Bond has been reclassified as per Government
Sccurity as it satisfies the criteria of Government Security as per the Investment
Guic{eline of J:,}IR"DA.

P. Investment in associates and group companies: The scheme has made
following investment in the Associate ancr Group companies of the pFM:

( in Crores

Name of Schenre
Current Period Ptevious Period

l'urchase Outstanding Purchase Outstanding
U'l'l Asset
Managernent

Company l.imited
< 25,A22.05 < 277.90 < 22,705.77 ( 37.01

a' Portfolio: lrrdustry wise classification where industry exposure % to total
exposure in investmetrtcategory >= 5% as on 30rl september, 2O1g is given in
Anncxure A.

R' 'I'he Previ<:us Pcriot{ figures are regrouped/ reclassifiecl, wherever necessary.

v
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TRU ST

*ffia Syn Enw i€(qr.frrqrr.Se)
Nationat pension Systern llust {NpB Trutt)

dh$ dfua, rxch ffi mrr, lrhird Floor;ChatraFgli,srirafi:Ahawqn"
O-lc,/s, ggr tdmnrc riful, q{ Erffi: 't10,01I
B-14/A. Qutab tnsliiutbnal.&ea, Nsw Delhl . l t0 0{.S

d *a: i Email ld : nps.trust@pkcla:org.in cit{ / Phone i +91:t t,{ostro3z

File No. 1116/2018.N

To

Psrf lt5 t4 Dated;:06708I20iI,

\y'

SBI Pension Fund
LIC Pension Fund
UTI Retirentent Solutions
Kotak Pension Fund
HDIiC Pension Fund

Subject: Valuation of IL&FS bonds suhsequent to down gradatiOn,Of Secufity to cD'

rating and accrual of daily interest

Dear Sir/ tvladam,

l'lris has reference to the various communications exchanged between NPS Trust ahdlyour
offices on the above subject.

2. As you are kindly aware, overall exposure of schemes of NPS had an exposufe of Rs.'
1274.79 Cr. in IL&FS Ltd and group companies which were downgraded to '.ty ratihgs
(below investment grade) by the rating agencies due to default in payment:of prineipalris
well as interest paynrents to investors within a very short span of Um:e. ln lhiS,regffi NFS
Trust received conrnrunications from SHCIL (the third party tidluation agenay.fo.rltiPs atthai
tinrei and some Pension Funds seeking clarlfication on valuatisn of the lL&FG bondS:.aid
accrual of daily interest on IL&FS Group investment, , .

3. 'l-he rlatter was taken up with the Authority to provide guidance on reasonaUf'e vafuil.tionof lL&FS securities till the time further course of ,action is talcen,by"IE&FS
f\4a n a.<;e me n t/P ronr olers/Reg u lators,

4 The Authority vide its letter no. PFRONITlO3/31/0018i2018-SUp-PF.Part.(2),!dated
01/0812019 has advised that a policy decision on pr.ovisioning of do.wngradeO',ieeUrntiei
pertaining specifically to IL&FS group has been taken for valuation of seduritieE:wfiioh,,are
ctowngraded to 'default' rating but are not classified as N:PAs, The same may:,b.* kindly
referred as under:

i'D
: (default) but is not classified as NpA

Next day from the down g

3 nronths from the date of

own graclatlon of lL&FS securities to

classification of the security
own gradation
as NPA

erest on the instrumerrts of

t\ L-

Se securltles

is low, the accrual
instruments shali be

of

to

As the prospec{s of

Funds in
t.

IL&FS



outgoing su a
realistic NAV of the schemes holding such
securities.

Yours since

bers in termsof

flt Ftrf.horu the Authority has advised that the Pension Funds should stop accruing theinter'esl'on' these securi[ieg and reverse the interest 
"a"ruud 

but rrot recovered even if thesecuritEs arc nol classified as rupn on ihe above lines,

g ff$fqY;ested to comply with the above directives of the Aurhority with immediare effect.r,fi"eValuation ageRcy, lMaCs, is also being informed to value the securities of the lL&FS
gno,up,as p-erthe above dir:ection of Authority with irnmediate effect.

7-.-& many o,f the IL&FS group securities have already been classified as NpA as per
PFRDA (ldentifieation, lncome Recognition and provision'ing or NpA) Guidance Note 2013,
Ftensio.n Eunds are. l:equired to rnake the minimum provisions as per ilre guirlance note,
llrw..*t, making higher provision is at the discretion of Pension Frind with ihe approvat of
their.lnvestment committe-e. Some of the Pension funds have atreacly made the higher
priovisions.

8. l:n View o.f. lhe above direotives of the Authority, it is requested to kinclly ensure that
,valUalion.of:"the securlties whiah has been classifiei as NPA should also not'be more than
the valUatton:mentioned in para 4 above,

V

General Manager
,,

Qopy for necessary actlon to:

1,,Sh, Balram Bhag-at, Chief Executive Officer and Whole Time Director, UTI Retiremenl
;Solutiors Ltdi UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East), Mumbai-
40005,1

. 2,.Sh, Narayanan Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt. L.ld.,

N.o,32, 3fd F{oor, Maker Chambers-lll, Nariman Point, Mumbai- 400021

,, 3.'MS.iPFiti,Fdnwar. Chief Executive Offieer, LIC Pension Fund Ltd., lndustrial Assurance
'Euilding, E;5,5th Ftoor, Veer Nariman Road, Churchgate, Mumbai-400020.

4,:. $li, .Sqrnit Shukla,, Chlef Executive Officer, HDFC Pension Management Company
llmifgfi t4tfl F.toor, Lodha Excelus, Apollo Mills Compound, N.M Joshi Marg, Mahalaxmi,

M;urnhai- 400011

5;,'Shr$andeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,

,A:? BKC, C 27, G Block, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra
400051

,6,,Sh. Ashwani Kumar, ICRA Management Consultancy services Ltd., 1102, 1103

KenakiaWail Street, Chakala; Andheri East, Mumbai

GgB,y for in;f965sgon to:
()rShrt Venkateswarlu Peri, Chief General Manager, Supervision Dept. Pension Fund
(ii}Ms Mamta Rohit, Chief General Manager, Supervision Dept. NPS Trust
(rii[).Shrl Sum'tt Kumar-, General Manager, Regulation Dept. Pension Fund

\./
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ANNEXURE A

lndustry wise classification whera industry explosure % to total explosure in investment category ls >= 5%

tndustry and Company Partlculars qu.iltlty Merket Value
r(l % to Net Asset

,a to lnvestmsnt
catelory

€QUIl'Y SI{ARES

MONETARY INIERMEDIATION OF COMMERCIAI. 8ANXS, SAVING 8ANNS. POSTAT SAVINGS BANX ANO DIsGOUNT HOUSES

ICICI BANK LTD.

}IDfC T'ANK LTD.

AXIS BANK ITO.

KOIAK MAIIINDRA BANK LTD.

STATE BANK OF INOIA

INDUSIND BANK LIU.
t,ANK OF BARODA

FEOERAL BANK LTD.

IDFC I}ANK TIMITED

PUNJAB N,\TIONAI. BANK

YES BANK

8,080,982

2,577,396
1,459,745
1,214,r95
6,217,913
1,1 13,359

2,893,135

1,678,050

2,386,772

619,890
896,22s

3,504,721,893

3,163,624,720
2,369,92s,32s
1,995,582,968
1,683,810,840
1,5ll(),387,844

269,206;2L2
151,695,720

95,946,224
38,402,186

37,103,715
14.851.507.647

6.54

5.99
4.49

3.78

3.19

2.92

0.51

0.29
0.18
0.07
0.07

28.13

0.84

0:76
0.s7
0.48
0.40
o.t7
0.05
0.04
0.02

0.01

0.01
3.55

WRITING , MODIFYING, TESTING OF COMPUTER PROGNAM TO MEET THE N€EDS OF A PARTICUI.AR CLIENT EXCLUDIN6 WE8+AGE DESIGNIN6
INIOSYS LTD,

TATA CONSULTANCY SERVICES tTD,
TECH MAHINDRA ITD,

HCt TECIlNOLOGITS LIMIT[D
WIPRO tTD.

3,493,156
1,005,534

578,234
246,741
411,058

2;814,261,737

2,110,917,526
413,r48,193
309,852,325
9&571,708

5,746,750,883

0.67
0.51

0.10

0.o7
0.02

5.33

4.00
0.78
0.59
0.19

10.89

PRODUCTION OF I.IQUID ANO GASEOUS FUEIS, ILTUMINATING OI!S, I.UERICATING OITS OR GRTASES OR OTHER PRODUCIS rROM CRUDE
PETROTTL,M OR SITUMINOUS MINERATS

Rl;LIANC[ INDUSTRIIS LTD.

INDIAN OII- CORPORATION LI'D.
CASIROL INDIA LTD.

BI{ARAT PETROI.IiUM CORPORATION LTD.

2,544,239
1,882,968

1,355,000
38r377

3,389,562,408
277,549,483
184,483,800

t79,26t,82?
4,030,857.514

6.42
0.s3
0.35

0.34
7-6

0.81

0.07
0,04

0.04
0.96

CONSTNUCTION OF UTIIITY PRO'ECTS N.E.C.
LARSEN &]'OUI}RO LTD. 1.901,453 2,80t,2L7,O85

2,803,217.0&;
o.67
0.67

5,31

5,31

V



lndurtry rnd Company padlcularg quantity Markot V.lua
% to Net Asset % to investmcnt

OEBENruRES & BOtttDS

ACNUNES OT SPECIATIZED INSNTUTIONS GRANTING CNED11 TOR HOUSE PURCHASES T}IAT AISO TAKE OEPOSIT5
UC HOUSII\IG FINANCE LTD,
HousrNG DEV'L.,MENT FTNAN.E coRpoRAroN rrD. 'i!:ll8:H8 '?,i3?,:,E1,ir;,\1i
HOUSINGANO URBAN DEVELOPMENT CORPORATION 42,490,000 4,447,344,758
PNB HOUSING FINANCE UMTTED 4,500,000 446,s99,S50

2.99

1.84

1.06

0.11

6.00

8.26

5.08

2.93

0.3

t6.s,

MO'{ETARY INIERMEDIATTON

AX|S BAN( tID.
ICICI BANX LTD.

HDFC BANI( LTD,

IDFC BANK UMITED
YES BANK

rotar uantnonA BANx tro.
PUI'IJAB NATIONAT BANK
ING VYSYA BANK LTD,

OF COMMERCIAT BANKS, SAVING BANIG. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
95,850,000 9,924,994,3s8 2.38
88,0S0,000

34,910,000
11,280,000
6,500,000
4,490,000
1,000,000

800,000

8,920,108,814
3,543,564,t94
1,135,921,250

621,932.100
463,842,593
98,244,800
86,131,280

24.794.739.389

6.56

5.89

2.34

0.75

0.41

0.31

0.06

0.05

16.38

2.14

0.8s
4.27

0.15

o.11

0.02
0.02

5.94 v
OrtlER CRED]TGRANflNG

RURAL ELECTRIFICAIION CORPORATION LIMITEO
POWER TINANCE CORPORANON LTD.

INDIA'{ RENEWABLE ENEBGY DEV€TOPMENT AGENCY LTD.

110,740,000

98,840,000
1,500,m0

11,284,915,384
10,034,200,634

147,0tis,200

7.46

6.63

0.10

14.19

2.70

2.40

0.04
t-1d

OIHER MONEfARY INTIRMEDIAITON SERVICES N,E.C.

NATIoNAT BANK Fon leniculruRr & RUBAL DEVELopMENT
EXPORTIMPORT BANK OF INDIA

94,470,000
27,780,000

9,764,268,800
z,e26,gzt,got

2.3n

0.68
3.02

6.45

7.87

8.32

CONSTRUCIION AND MAINIENANCE Ot MOTORwAYs, STREETS, noADS, oTHER vEHtCUtAR ANo pEoESTnIAN wAys, HtGHwAvs, BnlocEs,
ruilNELS ANO SUSWAYS

NATIONAL,HIGHWAYS AUTHORITY OF INDIA 105,630,000 10,686.577,046
10.686.677.046.00

2.5ti

2.56

7.05

7,05

TRANSMISSION OT ETECTRIC ENERGY

POWER GRID CORPORATION OF INDIA TTD. 100,830,000 10,257,396, r 22

10.2S7.396_122
2.46

2..46

6.78

6.78

PASSEI{GER RAIt INANSPORT

INDIAN RAITWAY FINANCE CORPORATION LTD. 93,720,000 9,535,676,913
9.535.676.913.00

6.30

6.30

lro
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NATIONAI- PENSION SYSTEM TNUST

Nps'r'RU5r - A/C UTt RETTREMEI{T SOIUTIONS pENStON fUND SCHEME . STATE GOVT
BAI.ANCE SHEET A5 AT S€PTEMsER 30, ZO19

PaIticulars Schcdules
tu at Sept 30,2019

t
As.t March 3L 20lg

t
Ar at Sopt 30, 2018

t
I-lrhilifisr-

Unit Capital

[icserves and SurfJlus

Current Liabilitier atrd Provisions

Ar-$-u

!nvestnlenls

Deposits

Other Current Assets

(a) Not assets as per Ralance Sheets

{b) Number o, units outstanding

2

3

24129 65 14 259

38$r 45 90 320

109 67 34 163

21576 80 51 525

31352 18 77 553

5 02 91 348

19091 78 83 4S8

24154 06 69 355

5 49 21 814

Tot.l

Total

624247838742 52944022fi426 43t51 3it 7.1 528

4

5

6

60913 86 47 515

lso 00 m (rco

1356 91 91 125

51504 57 36 752

234 25 48 986

1205 (B 34 578

42272 57 59 093

978 77 05 s3s

\J
62311 1r 04 579
24L29657 426

52938 99 29 078
2157 68 05 152

43245 85 52 814
1909 17 88 346

Si8nilic0nt Accourltint lrolicies and Notes to Accounts 7

v



NATIONAT PENSION SYSTEM TRUST
NPs TRUST. A/C UTI RETIREMENT SOTUTIONS PENSION 

'UND 
SO{EME . STATE GOv,

NEVET{UE ACCOUNIfOR THE HALF YEAR ENDEO SEPTEMBER 30, 2019

Partlculs13 Schedules
Halt Year

Sept 30, 2019
{

ended
Mrrch 31,2019

Ycat
Sept 10, 2018

tt
lncome

Dlvldend
lnterest
Profit on sale/redemption of investrnenrs
Profit on intar-scheme transfer^ale of investments
Unrealhad Aaln on appreciatlon ln lnvestments
Other hcome
- Miscellaneous lncome

Tot l lncom! (A)

Expenles 6nd L6tas
Unrealized losies ln yalue of lnvestments
l"ost on sal€/redemptlon of investments
Loss on inter-scheme transfer/salc of inveltments
Mana8ement fees (hcludtng GST)
NPS Trust fees

Custodian fees (tncludtn3 GST)
Oeposltory and settlement charges (includlng G5T)
CM tees
Less: Amount recoverable on sale of unlts on account of CRA Chartes
Provision lor Non-Pertormlng Agsets

Other Erpenses

Total Expenditurc (Bl

Surplu$/(Derkltl for the year (A-Bl
Less: Amq.rnttransferred {to) / from Unreallsed Appreciation Reserve
l.ess: Amount trsnsferred (to) / trom Gdneral Reserve
Amount crrrlcd forward to Balance Sheet

Slgnlflcant Accounting pollcles and Notes to Accounts

62 58 94 829
1849 85 90 359

60 71 99 837

1885 t0 51 737

t7 323

806 99 09 3s3
35 46 44 679

3 46 83 709
50 68 990
99 03 912
18 45 03S

2 9L 627

l291 6271

102 13 60 000

2677 05 s72
1585 30 39 017

72 25 70 460

24rL 67 54 762

r81

262 02 to77s

2 86 39 662
73 30 807
84 50 642
77 74 4r7

2 38 521
( 2 38 521)

13 70 00 000

47 05 06 196
1371 06 59 537

40 75 't2 7rO

567 86 75 363

51 444

1822 48 59 ztt
19 35 41 614

2 46 63 992
1 02 45 925

73 88 660
16 03 680
4 20 r55

( 4 20 165)

\J

2908 53 38 417
(1078 11 42 384)

3835 65 63 689
(2159 6s 43 987)

180 50 63 202

1254 61 82 914
41 96 033t 01 19 7021 12 46 116)

7
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NATIONAI. PTNSION SYSTEM TRUST

NPS TRUST . A/C UN RETIREMENT SOIUNONS iENSION FUND SCHEME . STATE GOvr
NOTES ANNEXED TO AND FORMING PAST OF THE BATANCE SHEET AS AT SEPTEMBEB 30, 2019

schadule I As a! Sept 30. 2019

t
As.t Ma,ch 31,2019

?
Ar.t Srpt 30,2018

a

Unit Capital
0utstaDdlflB, ot the beEiNring of the year

Add :Units issued durin8 the year
Lcss: Units redeemed durinS the year

Outstandhg at the end of the year

(face valuc of $.101- cach unit fully pald up)

Oatstandlng units at the beglnnlng of the year
Add :Units issued during the year

l.ess: Units redeemed durinB the year

Ou$tandlng unlts at the end of thc ycar

21576 80 51 52S

2522 00 07 860

2157 68 05 r52
262 20 00 787

19091 78 83 458

2534 10 88 833

1909 17 88 345
253 41 08 883

17032 S0 05 2r5
2120 97 91 689

17Gt 25 00 s2r
212 09 79 169

Schodula 2 Ai at Scpt 30, 2019

t
As.t March 31,2019

t
A5 at Sept 30, 2018

(

\-7

Reserves and Surplus

Unit Premium Reserve
0pening Balance

Add: Prenrium on Units issued
Le55: Prenriurn on Unhs redeemed
Add: I ransfer front General Reserve

Closing 0alance

Gencral Rescrvc
Opening tlolance
Add; Transfer from Revenue Account
l.ess: Taansfer to Unit Prentium Reservc
Closin6 Salance

Unroallsed Apprcciotlon Bcscrve
Ol)ening tlalance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less) : transler frorn/(to) Revenue Account
ClosinB galance

Total

19478 05 42 368
4017 20 83 08s
(106 47 08 73sl

16105 59 97 860
3439 27 79 649

(66 82 35 14U

13510 91 04 033
267236 42292

177 67 48 4651

9690 78 18 448
1830 41 95 033

80247699746
1566 0l t9 702

6589 64 s2 630
1435 12 46 115

2193 35 t5 737 23 69 72 750 1278 31 55 654

6111

Schedule 3 As .t Sept 30,2019 A9 at March As .t Scpt 30, 2018
t

31,2019
{ t

Fd
Current Liabillties and Provlsions

Curreilt l"iabllitics
SundrV Cr€ditors for expenses
Rook Overciraft
lledemptioD Payable

I DS Payabl0

Contracts lor purchase ot investnlents
A,nount Payable to Othcr Scherres
Provision for lnterest overdue
Provision on upgraded assets
lnterost rcccived in Advance

2 81 71 954

s 09 23 672
6 93 082

101 69 45 445

2 17 31 233

2794978{J
6 10 335

2 18 18 315

3 26 13 495

4 90 004

Total



NATIONAI PENSION 5YSTEM TRUST
NPS TRUST - A,/CUTI RETIREMEI{T SOTUTIONS PENSIOII FUND SCHEME . STATT GOvr

NOTES ANNEXEO TO AND FORMING PART OF THE BATANC€ s'IEET AS AT SEPTEMEER 30, ZO19

Schedule 4 As at Sopt

t
Ar at March 3t" 2019

t
As at Sept 30,

t
lnvartmenB llong Team and Short Term)

Equity Shares
Preterence Shares
Oeb€ntures and Bonds usted/Awaiting LisunB
Centra'l and Staie Government Securlti$ (tnchldhg treasury bllls)
Commerclal Paper
AlFt {Category I and catggory lt on}y}/REtTs/tNvt.t.s/Asser Backed securlriesl
Cirmmerclal mongtge besed Securltles or Residentlal mortgage based securlties
Basel lll Tler I bonds
Oth€R - Mutual Fund Units
Non Convertible Debentures classifled as NpA
l.ess: Provislon on Nonperforming lnvestment

7617 41 66 593

22559 62 93 453
29906 16 73 390

849 30 14 180
42 38 50 000

(61 03 60 000)

7193 95 28 368

18s95 55 04 566
25453 54 69 524

191 74 34 304
76 02 00'000
(6 2s 00 000)

5888 97 0? 361
1 20 29 955

14132 62 23 084
21403 31 67 016

846 46 50 677

Total

Schcdule 5 As at Sept 30, 2019
t

As at March 31, 2019 Ar at Sept 30. 2018
? ? i/

oeposltt

Oeposits wlth Scheduled Banks 150 00 00 000 234 25 48 985

Tot l

Schedule 6 As at Sept 30, 2019
I

As at March ll,
t

As at S€pt 30, 2018
{

otheT currcnt Asscts

Ealances wilh bank ln a current account
Contracts for sale of irwestments
lnterest Receivable on Non-Performlng lnvestments
Less: Provision for lnterest on Non-perfurming hvestment
Outsiandlng and accrued tnconie
Dividsnd Recelvable
Erokerate receivable from pFM

ApDlicatlon monsy pendlng allotment
Sundry Debtors
Redemptlon recefuable on Non performlnt lnvestment
tess: Provislon for Non Performing lnvestm€nt

Totel

4 97 81 233
I 07 85 970

36 36 77 521
(36 36 77 s2r)

1341 20 65 458
I 65 57 455

s4 80 00 000
(s4 80 00 000)

100 09 20 757

13 57 14 133
(13 57 14 133)

1075 30 01 r78
L35 12 743

15 00 00 000
19 80 00 000
(7 4s 00 0001

82 50 001

961 08 39 376
1 86 16 158

15 00 00 0@

91 91 126 09 34 578 77 05 535 \'

6oeraret {rr?15?61013

_-. I5OOOQqO
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Pension Fund Scheme - State Govt.

SCHEDULE 7: SUMMAI{Y OF SIGNITICANT ACCOUNTING POTICIES AND
OTI{EIT EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,201.9

A. Background

1. U'fl Iletirement Solutions Limited is appointed as a Pension Fund Manager
(Prrc by the National Pension system Trust (NPS Trust) for the
nlanagement of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the Nf€ Trust. As per
unbuncllecl architecture of the NIIS Trust, the main responsibility of the
I'FM is to marlage funds in accordance with the laid down guidelines and
eleclare Net Asset value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA), provides consoliclatetl
data to PFM for allohment/redemption of units and Axis Bank Ltd., being
the'I'rustee Bauk, provides / receives funds on consolidated basis in respect
of such allotrnent/reclemption. Unit capital is accounted for on the basis of
data reccived Irom CIIA and transfer of funds through Trustee Bank.

2. CIIA's responsibilities includes:
a. Recordkeeping, Administration ancl Customer service functions for NIIS

subscribers,
b' Providing Unique Permanent Retirenrent Account Nurnber (pRAN) to

each subscriber,
c. Maintaining clatabase of aII PRANs issuecl and recording transactions

r:elating to each subscriber,s pRAN,

d. PRAN Trarnsaction Statement,
c', At1 operational interface between PFRDA and other NPS interme<Jiaries

such as Pension Funds, Annuity Service Providers, Trustee Bapk etc.
f' CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fun<l
Managers (PFM) and also instructs Trustee Bank to credit pFMs pool
account rnaintained rvith them.

v
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3' Nf'S Trust has designatetl Stock Holcling Corporation of Inc-lia l,td. (SI{CIL)
the custodian, which is responsible for safe custocly of securities anc.l

settlement of trades. Further, sIICIL has also been clesignatecl as valuatior.r
service provider, which is responsible for providing rates for valuatigl
services provider, which is responsible for providing rates for valuatign,
which is used by PFM for valuation of investments. SI{CL also updates the
ratings of Bonds and G - sec as well as Corporate Actio,.

4' The Trustee bank provides subscription funds on a consoliclatecl basis f11r
all the schemes managed by PFM and creclits the same to a control account,
wherefrom the funds are transferrecl by the PFM to the respective schenres.
The PFM records receipt of fundb in the respective schernes only.

5. CRA fees, as Per the unbundled architecture of the NPS Trust are charger{
to the scheme as claimed by cIr,A. pFM receives the scherne - wise
subscription funds after deduction of CI{A fees.

B. Scheme particulars

1. Investment obiective: The investment obiective of the schen:re is to
optimise returns on investments.

Commencemenfi The Scheme commenced its operaticlns on 25il. June,2009.

Investment pattern to be followed as per the PFRDA Regulation:
Sr. No. Investment Pattern 7o of amotrnt to be invested

(0 Government Securities Upto 55
(i0 Debt Securities upto 45
(iii) Money Market instruments Upto:10
(iv) Equrty Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory ancl L)evelopmcnt Autl'rority
Exit and Withdrawals under National Pension System) I{egulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statemerrts have becn pre.pared in
compliance of the PFRDA (Pension Funcl) I{egulations 2015 ancl PFRDA
(Preparation of Financial Statements ancl Auclitor's Report of Schemes

t
\-/
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under National Pension System) Guidelines - 2a12, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 201.6

under section 133 of the companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. 'l'he Scherne maintains books of account on an accrual basis
uncier the historical cost convention, as modified for invesfrnents, which
are' rrrarked-to-market'.

2. Investments:
a. Investrnents are accounted on trade date.
b. Cost is determinetl on the basis of weighted average cost.
c. IR.ights/lJonus entitlemenLs, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
d.'rhe company has policy of determining the post demerger cost of

accluisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demergecl
comPany for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
c{arte and if shares of only one company continue to be traded on
dcmcrger, the other security is valued at traded value on the day before
the demerger Iess value of the traded security post demerger. If post
clernergcr: value clf the share of demerged and traded company is equal
or in excess of the value of the pre clemerger share, then the non traded
share is to be valued at zero.

3. valuation 'f investments: lnvestments are valued using the price
det-e'nninecl in the following rranner:
a. Iiquity:

i. whe, a securitv is traded o'National stock Exchange (NSE) on a
valuation day, the last quoted closirrg price at which it was traclecl on
the NShl.

ii. when on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Ilight entitlenrent:
a. Traded: Right entitlement is varued at the closing market price on

the valuation date.
b' Non-traded: Right entitlement is valued at the d.ifference of the

Ex-right price and the offer price rnultiplied by the ratio of Right
Entitlement.

\-t



b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government securities) witr.r a resi<ruar

maturity over 60 clays are valuecr at NSE/BSE weightecl avt:rag.
traded price on that day. when such securities are not trade<l cl^ a
day, they are valued on a yielcr to rnaturitv basis, by using spreacrs
over the benchmark rate to arrive at the yielcl f.r pricing the
security. The spreads and benchmark ra.tes are usecl fronn
aggregated CRISIL and ICRA daily matr:ices.

ii' Debt securities (other than Government securities) with a resiclual
maturity up to 60 days are valued at NSEIBSH weightecr average
traded price on that day. When such securities are not tracled on a
day, they are valued at iast varuation price plus tfue cliffer:epce
between the redemption value anti last valr.ratiorr price, spreacl
uniformity over the remaining rnaturity periocl of the instrument.

iii. securities purchased by way of private placernent are valuecl art

cost till the date of creation of ISIN.
iv. only callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowcst value on each call
option date.

v. only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valuec{ at highest value on each put
option date.

vi. securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on tl're put/call option ciay anct is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paict.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units arcr valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciatiory as the case may be, in the value of thc

securities at the year-end harre been computed for tlre Scherne, wherebv the
aggregate market value of all investments taken toge.ther is comparecl with
aggregate cost of acquisition. The cllange in net appreciation/clepreciation
is recognised in Revenue Account.

2v



5. Non Performing Investments:
Investments are classified .as non-performing based on . PFRDA
(lclentification, Incorne llecognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter frorn the day such income / instrument has fallen due.

Provisions are macle for Non-performing investments as per the extant
guiclclines prescribetl by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

o/o Provision On Book Value

3 Months 507,

6 Months 75Yo

9 Months 70ATo

On classification of the instrument as NPA no further interest is accrued on
the investrnent ancl a provision for all interest accrued is made.

lle-schedulement of NPA:
In case any issuer of debt security clefaults in the payment of interest and
installment of principal, if any, and the pension funcl has accepted re-
schedulement of NPA, it may be re-classified as 'perfonning asset, if the
rrext two cou.pons/ instalhnents of principal, if applicable, is regularly
serviced as re-schecluled.

Written-back clf provisioning of interest: Upon reclassification of assets as
'performing asset'

i) Irr case atn issuer has fully cleared all the arrears of interest, the interest
provisions can be written back in full.

V?

written-back of provisioning of principal: The provision macle for the
pri.cipal can be written back i^ the following rnaruler:-
i) 100% of the asset provicletl for in the books will be written back at the

encl ol the 2ncl calendar quarter, where the provision of principal was
made clue to the interest defaults only.

ii) 50% of the asset provic{ed for in the books will be written back at the end
of the 2nd calendar quarter and 2s% after every subsequent quarter,
where b.th principar ad interest were in default earlier.



Further, PFRDA has specifically issued guicleline f1lr valuation of II-,&FS

. o:io:- subsequent to down gracration of security to ,D, rating antr.accruar
of daily interest vide their retter no.L/"r6/201g-Npsr'/11514 clatecl 6th
August, 2019 which is attachecl herewith.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" crate.
b' :Interest on interest bearing and clther fixecl income investments is

recognised on a day to day basis as it is earnecl. On purchase 6f such
investments, interest paid for the periocl from the last interest c1ue c{atq
up to the date of purchase is not treatecl as a cost of purchase but is
keated as interest recoverable. Similarly, interest receivecl at the time of
sale for the period from tlre last interest clue date up to thc clate of sale is
not treated as part of sale value but is treated as interest recgverec{.

c. Other income of miscellaneous nature is accountecl for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual balsis.

7, computation of Net Asset value (NAV): The NAV of the units is
determined by dividing the net assets, inclucling investments recognisecl
and valued as Per the accounting policies, by the number <lf outstancling
units on the valuation date.

8. Unit Premium Reserve: Difference between the issue/redernption price
and face value of units is crediteci/debited to Unit Premium Ileservc after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCII"., is at variance with
PFRDA guidelines. The details of deviation are as uncler:

PFRDA Guidelines Valtration Policy Impact as on

30-09-19

1". Securities traded at a

stock exchange:

When a debt security (other

than government security) is

not traded on any stock

exchange on a particular
valuation day, the value at

which it was traded on any

other stock exchange on the
earliest previous day is used,

provided that such day is not
more than fifteen days.

When such securities ar:e not
traded on a valuation day,
they are valued on a yielcl to
maturity basis if residual
maturity exceeds 60 clays

otherwise at last valuation
price plus the difference
between the redemption
value and last valuaticln
price, spread uniforrnly over
the remaining maturity
period of the instrument.

Impact was not

ascertainable.

V
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2. Valuation of G- sec at
YTM based on prevaiiing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICITA

Impact was not
ascertainable.

3. Money Market
Instruments like'l' - tlill, CP

anc{ CD should be typically
valued at arnortised cost,

unless traded, which is

contrary to the stipulation in
arccounting policy.

Money lvlarket instruments
are valued as per debr
securities. i.e.upto 60 clays

. rqsidual maturity
Amortisatiory above 60 days

- YTM basis.

Impact was not
ascertainable.

4. lrront-end discclunt should
be reduced from the Cost of
investments.

Front-end discount is taken
to Income.

Impact was not
ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net prerniurn or discount to the face'value is kansferred to the
Unit Prernium Reserve.

F. lnvestment Management Fees: In terms of :the IMA; the scheme has accrued
managelnent fees payable to PFM as a percentage of scheme's average daily net
assets. 'I'he basis of urar:ragernent fees and aggregate nrarutgernent fees on
alverage claily net asset is as under:

Management Fees o/o p.a.* ri!c

Current Period Previous Period Current Period Previoue Period
0.0102% 0.0102% T 3,46,93,709 < 2,86,39,662

* exclucling GSI'
n* inclucling GS'I'

G. NPs Trust charges: 'fhe scheme has accrued Nps rrust Charges payable to
NPS 'frust as a Percentage of scherne's Average Daily Net Asseis. rile basis of
NPS'['rust charges a.d aggregate Nps rrust Fees are as under:

NPS Trust %Charges NPS Trust Charges
Current Period Previous Period Current Period Previous Period

0.00s% 0.005% < 50,6t],990 t 73,30,9a7



H'.PusshaselSale of Investments: The aggregate value of purchase and s6les .f
investments during the periocl and expressed as a percentage of average claily
net asset are as under:

T in Crores
Current Period Previous Period

Purchase ot/o Sales OJ
lo Purchase o/

/(t Sales %
39,173.73 30,457.9't 68.72 36,941..4A m34 29,362.97 61.47

I' The aggregate value of non-tracled investments (other thal government
securities) where investments have been valued "ir1 gocld faith" exceecl 5% of
the NAV as at 30th September, 2019 is t 11,932.85 Crores. (Pr:evious perioct t
8,AU.99 Crores)

t. Net Asset Value:

Current Period Previous Period
As on 30th September,2019 As on 31st March,20\9

( 25.8234 T 24.5351

K, Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Period Previous'Period
Income Expenditure Income Expenditure

( in Crores o/o ( in Crores o/o t in Crores o/o ( in Crores o/o

3,858"28 6.69 949.74 1.55 4,115.41 8.62 280.34 0.59

L. Non-Performing Assets:

As per PFRDA (Identification, Income Recognition and ProvisioninEl of NI'}A)

Guidance Note 2013, a debt'security ('asset') are classifiecl as 'Non-Perforrning

Asset' (NPA) if the interest and/or installment of principal have not been

received or remained outstanding for one quarter, frotn the day such income

and/or installment principal was due. The provision for NPA made upto 30fl'

September,2019 is as under:

\/
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( in Crores
Particular As on 30th Sept, 2019'$'r'i'i As on 31st March,2019
llook Varlue 115.84 12L.CI6

Provision for NPA 115.84 73.70

Car:rying Cost 1,07.36

Market Value**n

% of NPA (Gross) to AUM 0.19 0.n
*** Investment is not traclecl; hence market value is not ascertainable.
**** As per boarcl oll director direction, 100% provision has been made on IL&FS

l.inrited and ll,&FS Financial Services Limited.

M. Ctrntingent Iiability as on 30tl'September,2019 is? 5,54,72,500 towards uncalled
amount of t 461 per shares on 1,22,500 Partly Paic{ shares of Tata Steel Limited.
(Previous Period < 5,64,72,500),

N. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its major shareholders have substantial interest as on 30ft
Septernber,2019 is { NIL. (Previous Period < Nil)

O. 'Ihe investtnent in Air India Bond has been reclassifiecl as per Government
Security as it satisfies the criteria of Government Security as per the Investrnent
Guideline of PFIIDA.

P. lnvestment in associates and grotrp companies: The scheme has made
followirrg in.vest'rnent in the Associate and Group companies of the pFM:

? in Crores

Name of Scherne
Current Period Previous Period

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 30,925.76 < n2.15 < 28,476.06 <16't.17

a' Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5o/o as on lQth September , Zg1g is given in
Annexu.re A.

R' 'I'he Previous Period figures are regrouped/ reclassified, wherever necessary.

Y
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National Pension System Ttust,(NF$ Tlusg

fi${ d&r, rr:rqfr Fnr-ff rr{4, / Third Floor, Charrapati Srt*raji Btrawan,

a-ttls, ggq rreqqlrrn {Rqr. {{, R6fl . 1f0016
g-14/A, Orltab lnelilutronal Area, New,Delhi- 110 016

{ ta: I Email ld : nps,l.ust(Aplroa.org,in rbtt I Phong j +91-11-e65l4g}e

Dated: 06/0812019

TRUST

File No. 1i1612018-N

-[o

e*f1$h

v

SBI Pension Fund
LIC Pension Fund
UTI Retirement Solutions
Kotak Pension Fund
HDFC Pension Fund

Subject: Valuation of IL&FS bonds subsequent to down gradation of securiti to 'D'
rating and accrual of daily interest

Dear Sir/ Madam,

Tlris has reference to the various communications exchanged belween NPS Trusl and your
offices on the above subject.

2, As you are kindly aware, overall exposure of schemes of NPS had an exposure of R.s.
1274.79 Cr. in IL&FS Ltd and group companies which were downgraded to 'Df ratings
(below investnrcnl grade) by the rating agencies due lo dofault in payment of p-rincipal as
well as interest payments to investors within a very short span of time. ln:lhis regardi NPS
Trust received communicatiotts from SHCIL (the third party valuation agency forAIPS: at that
time) and some Pension Funds seeking clarification on valuation of the IL&FS bonds and
accrual of daily interest on lL&FS Group investment.

3. 'l'he matter was taken up with the Authority to provide guidance on reasonable vahlation
of lL&FS securities till the time further course of action is taken by IL&FS
Management/Promoters/Regulators.

4. The Authority vide its letter no. PFRDtu17/03/31/0018/2018-SUP-PF-Fart (2) dated
01/08/2019 has advised that a policy decision on provisioning of downgraded securities
pefiaining specifically to IL&FS group has been taken for valuation of seeurities w.hich are
dowttgraded to 'default' rating but are not classified as NPAs. The same may be tinUty
referred as under:

Down gradatlon of IL&FS to'D'
(default) but is not classified as NPA

Next day from the down gradation

\r

3 nronths fronr the date of down gradation till
classification of tlre security as NPA

Accrual of interest on the debt instrurnents of
IL&FS

i

i
,

l-

Securod securlties Unsecured
securitles

75% 90u/o

is low, the accrual of
inslruments shall be stopped by the Pension
Funds in order to protect the subscribers'

lnterest on these
duesAs the prospects of

i.e. to both the

ttl
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outgoing subscribers
realistic NAV of the
securities.

in terms
schemes

5. Further, the Authori$ has advised that the Pension Funds shor,rld stop accruing the
interesl on these securities and reverse the interest accrued but not recovered even lf the
securities are not classified as NpA on the above lines"

6. lt is requested to comply with the above directives of the Authority with immediate effect.
The Valuation agencJ, lMaCS, is also being informed to value the securities of the lL&FS
:grou,p,as per the above direction of Authority with immediate effect.

7. As many of, the .IL&FS group securities have already been classified as NPA aB per
PFRDA (ldentiflcatlon, lnoome Recognition and provisioning of NPA) Guidance Note 2013,
Fension Funds are required to make the minimum provisions as per the guidance note.
hlowevef, making higher provision is at the discretion of Pension Fund with the approval of
their lnvestme-nt committee, Some of the Pension funds have already made the lrigher
provisiono.

8. ln view.of the above directives of the, Authority, it is requested to kindly ensure llrat
valoation o{the seourities which has been classified as NPA should also not be more than
the valuation rnentioned in para 4 above.

Yours since

ma0
General Manager

Copy for necessary action to:

1. Sh. Balram Bhagat, Chief Executive Officer and Whole Time Director, UTI Retiremenl
Solutisns Ltd, UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (F-ast), Mumbai'

40005:l

2. Sh. Narayanan Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt. Ltd.,

NE. 32, 3rd Flooc Maker Chambers-lll, Nariman Point, Mumbai - 400021

3, Ms. priti PAnwar, Chief Executive Officer, LIC Pension Fund Ltd., lndustrial Assurance

BUilding, B.5,5th Floor, Veer Nariman Road, Churchgate, Mumbai-400020'

4. Sh. Bumit Shukla, Chief Executive Officer, HDFC Pension Managemerrt Company

limited, 14th F|oor, Lodha Excelue,'Apollo Mills Compound, N.M Joshi Marg, Mahalaxmi'

Mumbai- 400011.

E.'Sh" $andeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,

ZZ St(C,"C-i, G Block, dandr,a Kurla Complex, Bandra East, Mumbai, Maharashtra

400051

6. Sh. Ashwani Kumar, ICRA Management Consultancy services Ltd', 1102, 1103

KanaKia Wallstreet, Chakala, Andheri East, Mumbai

Oopyfor information to:
(i) ShriVenkateswarlu Pefi, Chief General Manager, Supervision Dept' Pension Fund

iiil rrrrr Mamta Rohit, Chief General Manager, Supervision Dept. NPS Trust

iiii) Srrri Sumit Kumar, General Manager, Regulation Dept. Pension Fund

V
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ANNEXURE A

lndustry wise classiflcation where industry explosure % to total explosure an lnvestment category is >= 5g6

lndustry and Company Partlcula.s quantlty Market Value
rtl X to Net A33Gt

,a to lnveltmedt
catororv

EQUITY SHARES

MONETARY INT[RMEDIATION OF COMMERCIAI. BANKS, SAVIN6 BANTS. POSTAI SAVINGS SANK AND DISCOUNT HOUSES
ICICI RANK I.TD.

HDFC BANK LTD.

AXIS BANK TTD.

KOTAK MAI'IINORA BANK LTD.

STATE BNNK OT INDIA

INDUSIND BANK LI'O.

I]ANK OF RARODA

TIOERAL BAN( LTD.

lDFC BANK LIMITED

YIS I}ANK

PUNJAB NATIONAL BANK

11,713,816

3,588,478
5,696,4O7

1,814,408

9,638,564
1,640,233

4,241.9L7
1,835,800
3,102,982
1,943,L25

388,805

5,080,281,999
4,44,677,321
3,902,03&795
2,983,703,236

2,610,123,131
2,269,t44,t67

394,709,819
166,046.72A
724,739,876
80,445,37i
24.086,532

2t.040,197.t71

0.82

0.71
0.63
0.48

0.42
0.36
0.06
0.03
0.02
0.01
0.00

6.67

5.78
,,L2
3.92

3.43

2.98
0.52

o.22
4,76
0.11

0;03

28.94v
WRITING , MODIFYIN6, TESTING OT COMPUTEN PROGRAM TO MEEI THE NEEOS OT A PARTI.UTAR CTIENT ExcI.UoING WEB+AGE DESIG,IIING
rNrosYs LTo,

TAIA CONSULTANCY SERVIC[S LTD.

TTCH MAIIINDRA LI'O.

HCL TECI{NOLOGI€S LIMITED

WIPRO LTD.

4,961,202
1,453,498

905,090

275,823
456,225

3,996,992,391
3,051,32&351

646,686,80s
298,054,334
109,402,755

8,102.46{"636

5.25

4.Ot

0.85

0.39
0.14

10-64

0;54

0.49
0,10

0.05
0.02

1.30

PRODUCTION OF tIqUID AND GASEOUS FUELS, ITLUMINATING OILS, TUBRICANNG OITS OR GREASES OR OrHER PRODUCNi FNOM CRUDE
P€TROtEI,M OR BITUMINOUS MINENALS
riH"rANcE TNDUSTR|ES LTD. 3,4O7,24g 4,539.307,480 o.73
TNDTAN OrL CORPORAITON [1D. 2,559,200 391,966,080 0.06
CASIRCL rNDrA LrD. 1,696,574 230,818,893 o.o4
t}{AnAT PETROI.EUM COBPORAflON LTD. 240,819 113,209,012 o.o2

5.96

0.30
0.51

0.15
0.85

CONSTRUCTION OF UTILIW PROJECTS N.[.C.
LARSIN & TOUIIRO LTO. 2,888,182 4,257,902314 0.68

o.68
5.59

5.594.257.902.314

V



lnduitry snd Comp.ny prrilculars quentity Market Valuo % to invc3tmcnt% to Net Asset

DEBEITITURES & BoNDs

ACNVMES OT SPECIAI'IZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT AISO TAKE DEPOSITS
UC HOUSING FINANCE LTD. t8S,160,000 7g,z?-1,124,O24
HOUSTNG DEVETOpMENT FTNANCE CORPORATTON LTD. 124,150,000 72,g18,77g,67t,
HOUSINGANDURBAN DEVELOPMENTCORPORATION 86,990,000 9,072,815,104
PN8 HOUSTNG FTNANCE L|M|TEO 7,500,000 746,6?5,650

3.09

2.08

1.46

0.12
6.75

8.57

5.77

4.04

0.33

18,7141,985,594,394

MOIIETARY INTERMEDIATION OF COMMERCIAT BANI(' SAVING BANKS, POSTAI SAVINGS BANK ANO DISCOUNT HOUSES
AXIS BANK LTO.

rcrcr BANK trD, 
142,620,000 74,737,427!46 2.37

HOFCBANT( LTD. 
111,260,000 11,317,686,567 1,82

TDFCSANKUMTTED 
43'550,000 4,418,393,570 0'71

KOTAI( MAHTNDftA BAN( LTD. 
11790'000 1'589'288,920 0'26

YES BANr 
9,410,000 971,023,387 0.1f;

',NJAENATTONALBANK 
- 7'700'000 724'593'180 0'12

rNG VySyA BANK LTD. 
9m'000 88'420,320 0 01
700,000 75,364,870 0.01

33,922,191.860

6.57

^5.0i1

r.97
0.71

0.43

0.32

0.04

0.03

r5. l1
v

5.46

OT}IER CNED.IT GRAI{IING
RURAT ELECIRIFICATION CORPORANON LIMITED
POWER FINANCE CORPORATION LTD.
INDIAN REIIEWABtE ENERGY OEVELOPMENT A6ENCY LTO.

155,260,000

144,210,000

950,000

1 5,907,2 18,917

14,633,561,0s1

93,153,9fr0

2.55

2.35

0.01

4.91

7.09

6.52

0.04

13.65

OT}IE8 MONEIATY IilIERMEDIATIOT{,SERVICES N.E.C.
NATIONALBANI( FOR AGRICUTTURE & RURAT DEVELOPMENT

EXPORT IMPORT 8I\NI( OF INOIA
r68,390,000

48,s30,000
77,407,219,612
4,989,958,646

2.79

0.80
3,59

7.76

2.22

9.98,178,258

CONSInUCIION AND MAI'{TENANCE OF MOTORWAYS, STREETS, ROADS, OTHER VEHICUTAR ANO PEDESTRIAN WAYs. HIGHWAYS, BRIDGES,
TUNNETS AND SUBWAYS

NATTONALHTGHWAYSAUTHORTWOF tNDtA 176,510,000 17,888,760,536 2.87
17,888.760,536 2,E7

PASSENGER RAII TRANSPORT

INDIAN RAITWAY FINANCE CORPORATION LTD. 138,850,000 14,r12,239,965

7.9?

7.97

10.112.239.96s
z.2b

2.26
6.?.)

6.29

TRAIISM]SSION OI E]fCTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD. 125,170,000 72,758,433,8U

12,758,433.804
2.05

?.05

5.69

5.59 \r/



NATtOt'tAL PENSTON SySTtM TRUST
NPS ]RUST A/C - UTt RETTREMENT SOt UT|ONS UMTTED - NpS UTE SCHEME - GOVT pArT€8N

EAIANCE SHEET A5 AT SEPTCMSE8 30, 2019

Partlculars Schedules
As at Sept 30,2019

{
A3 tt March 31, 2019 As st Slpt 30, 201t

? ?

!ieOili-!1er

Unit Capital

Reserves and Surplus

Current Lirbilities and Provisions

A$.s_-.e...tl

lnvestmr!nts

Deposits

Oths Currcnt Assets

(a) Net assets as per Balan(:e Sheets
(b) Number of uniB outstandint

Significant AccountinB Policies aod Notes to Accounts

2

3

4?_7 03 47 787

s99 89 22 036

18 28 898

1005 80 94 099

21 30 04 622

421 57 18 154

543 01 18 624

15 42 543

944 9t 99 761

1 31 38 967

18 60.t0 593

412 9t 62 545

'161 
31 34 819

Ll2t257

853 65 76 933

20 70 41 698

Total

Total

4

5

6

v
1026 92 69 823

42 70 34 779
964 68 35 778

42 16 71 8r5
874 22 97 !64
4t 29 15 255

7
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NATIONAI PENSION SYSTCM TRUST
NPs rRusr Ar/c - url R$REMENT soLurloNs ttMrrED - Nps urE scHEME . Gow PATTERN

REVENUE ACCOUNT FOR THE HAIF YEAR ENDED SEPTEMEER 30, 2019

Year end.d
March 31,2019

Year

Sept 30, 2018
Partlculari Scheduhs Sept 30,2019

t
lncome

Dividend
lnterest
Proflt on sale,/redemption of lnyestments
Profit oI inter-scheme tmnsfer./salo of invostments
Unrealired gain on apprec6tion ln investments
Other lncoma
- Mitccllaneous lncome

Total lncome (Al

E (penr€s.rnd Losres

Unrealized losses ln value of lnvestments
Loss on sale/redemption cf investments
Loss on lntehscheme trangfer^ale of investmenB
Mana6ement fees (inctudiilt GST)
NPS Trust feet
Custodian fees (lnctudlng GSTI
Depository and Jettloment chartes (inclu<lirrg GST)
CRA [ees
Les3: Amount recoverable on sale of units on account of CRA Chartes
Provlsion for Non-Performing Assets
Other txpenses

TotBl Expendlturc (81

Surplu3/(Deflclt) Sor the yca, lA-B)
Less: Amount transferred (to! / from Unrealisod Appreciation Reserve
Less: Amount tansferred (tol / from Gcneral Reserve
Amount carrled lorw'rd to Balancc Shcct

SlBnificant Accountlng Policies and Notes to Accounts

71 05 25 551
(39 78 21 242)

lla 17 63 112I (11 27 0q rnqt

I 20 12 624
32 29 82 968

2 26 t7 523

31 82 88 901

531

16 33 5? 129
47 67 966

6 02 420

E5 149
1 58 493

26 506
r 20 79 358

(r 20 79 358)
l 02 00 000

58 31 363
30 15 86 338

1 14 17 531

45 02 54 736

13

5 24 43 494

L0224 792
29 24 12 053

2 08 86 256

12 61 25 814

37 88 17 697
35 02 165

5 21 804
2 16 758
1 56 200

28 457
L2267 656

(1 22 57 5s6)

474

5 49 (N8

I 43 r90
1 58 359

29 439
1 22 85 565

(1 22 8s s6s)
s2 50 000

.V

49 66 99 884
(ls 49 36 772)

6 6{ 05 a9S

25 25 91 883
(31 90 97 S81r
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C - UTr RETTREMETIT SOLUTTONS UMITED - Nps UTE SCHEMS . GOW PATTERN
NOTES ANNEXED TO AND TOEMING PART OF ITIE SAIANCE SHEET AS AT SEPTEMBER 30, 2019

Schcdule 1
As at Sept 30, 2'0t9 Ar.t March 31, 2019

{
Ar .t Srpt 30, 2018

tt
Unit Capital

Qutstandin8 aL tlle beginnirr8 o( the year
Add :Units issued during lhe y€ar
Less: Units redeenled durlng the year
Outstanding at the end ot lhe yeat

(tacc Value of Rr,l0/- each unit, fully psid up)
Outstanding units at the betlnning of lhe year
Add :Unils issued during the year

Lcss: Units rcdeenred during the yeat

Outstonding unlts ,t the end of the ycar

421 67 18 r54
I 29 97 252

42 16 71 815
9299 L29

4r2 91 62 545
12 14 68 6s3

41 29 16 255
1 21 46 86s

403 58 17 856
12 80 07 100

40 35 81 787
I 28 00 710

Schedule 2 A3 at Scpt 30 2019
(

As.t March 31,2019
t

As at Sept 30, 2018

{

V
Reserves and Surplus

Opening Ilalance
ndd: Prenriurn on UniLs issued
Lc5s: Premium on Urlitt redeemed
Add: Iransfer fronr General Reserve
Closirrg Balance

Gcreral Rescrve
Oponirlg ftalance
Add: l ransfer from rlevenue Accoilnt
Less: 'l ransfer to (rnit Plernium Reserye

Closing Balancc

Unrealised Approciation Reserve
openir)g Balance

Add: Adjustment for Previous years unreali$ed appreciation reserve
Add/(l.ess); lransfer frorn/(to) Reveilue Account
Cl0sinB llalance

Total

lg {e q6_ 772 39 78 21 242 (2s 26 91 s83)
j_.......... n 97 58 Ot| _ -0148 21 30s 23 70 OO O6t

s99 89 22 036 543 0r 18 624 46r !1 :r4 819

216 00 80 77s
12 5r.47 151

(s 30 43 623)

205 36 23 521
14 58 58 968
(4 04 0r 714)

194 95 93 354
14 24 06 017
(3 83 75 8s0)

223 21 8a toi 216 00 80 r?s 20q 16 23 t2'

263 52 16 544
34 17 63 112

232 25 11 235
31 27 0s 309

200 34 13 554
31 90 97 581

297 69 79 6t6 ,{*}trrilT,zt 2t225 tt2t5

63 48 21 305 23 70 00 063 48 96 91 946

Schedule 3 tu at S.pt 30, 2019 As.t March 31,2019 A5 .t Scpt 30, 20f8
({ (

V Currcnt l.iabilities and provlslon j

Curront liabilities
Sundry (.reditors for cxperue's
0ook Overdraft
lledet)lption Payable
'| DS Payable

Corrtracts tor purchase cf irrvestments
Arnount PaVable [o Otlrer Schenre5
l)rovision lor lntere5t overdue
l,rovision o,r upgraded assets
lnteregl received in Advancc

4 72 556

13 44 937
11 405

4 05 628

L\ 25 772

11 143

4 45 034

8 65 352
9 871

Total 1S 23 89



I{ATIONAI PENSION SYSTEM TRUST
NPSTRUST A/C. UTI REnREMENTSOTUTIONS LIM]TEO. NPs LITE SC}IEME. GOW PATIERN

NOTES ANNEXED TO ANO FORMING PART OF THE BATANCE SHEET As AT SEPTEMBTR 30, 2019

Schedule 4 As a! Sept 30, Z0t9
?

As ar March 3t 2019 A3 atsept lo, ao18
? ?

hvcsments (Long ferm and Short Term,

Equtw Shsres

Praferencc Shares

Debentures and Eonds Llsted/Awaitint Llsting
Central and State Gov'ernment Securlties (including treasury bilts)
Commercial Paper
AlFfs (Caregory I and Catetory I Ooly)/REtTs/tNVtTs/Asset Backed Securities/
Commerclal mortgage based Securltles or Rssidential mortgage based securitles
Basel lll Tier I bonds
Others - Mutual Fund Unlts
Non Convertible Debentures classlfied as NpA
Less: Provision on Non pertormlnt lnyestmom

Total

742 22 99 976

349 79 4A 257
504 04 58 499

9 73 87 367

4{ 50 000
( 44 50 000)

135 90 28 634

326 98 81 057
469 36 84 792

9 73 55 268
2 92 50 000

120 42 s6 555
? 49 257

2904295 466
429 13 97 484

l3 58 78 171

Schldule 5 As at sept 30,2019
?

As at March 31, 2019 Ar rt Sept 30, ?018 Vii t
Depo3lts

Deposits with Scheduled Banks

Total

1 31 38 967

1 11 1Rq67

Schcdule 6 Ar er Sept 30,2019 As.t March 31. 2019 As Et Sept 30, 2olt
???

Othor Current Airets

llalances with bank ln a cunent account
Contracts lor sale of lnvestments
lnterest Rocelvable on Non-Performing lnvestments
Leis: Provirlon for interest on Non.Performint lnvestment
Outstandlng and accrued income
Dlvidend Recelvable
Brokera8c receivable from PfM
Appllcatlon money pending allotment
Sundry Oebtors
Redemfiion receivable on Non pe,torrnlng lnvestment
Less: Prqvblon for Non Performing lnvestment

Total

61 43 426
( 51 43 426)

21 28 01 611

2 03 010

1 10 00 000
(1 10 00 000)

34 04 039

s4 34 527
( 54 34 s27)

L7 65 74287
3 t2267

1 10 00000
( s2 s0000)

19 55 98 420
4 43 278

1 00 00 000

I

\,
21 :10oil 52,7 18 60 40 593 20 70 41 598
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Limited - NPS Lite Scheme -
Govt. Pattern

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCCIUNTING POLICIES AND
OTHEI( EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. Background

1. Ul'l ttetirernent Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension system Trust (Nr€ Trust) for the
mernallelnent of Pension Iiund and for this purpose it has entered into an
Inve.stment Management Agreement (lMA) with the NPS Trust. As per
unbuntlleci architecture of the NIiS Trust, the main responsibility of the
PFM is to rnanage funds in accordance with the laid down guidelines and
cieclarre Net Asset valuc (NAV), As per the architecture, the NSDL e-
Gorrernance Infrastruct'ure Ltc{. and Karvy Computershare Private Limited,
being thc Central Recordkeeping Agencies (CRA) provides consolidated
data to PIrM for: allotrnent/redemption of units and Axis Bank Ltd., being
the J'rustee Bank, provicies / receives funds on consolidated basis in respect
<lf such allotrnent/redernption. Unit capital is accounted for on the basis of
clatar receivecl from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkceping, Administration and Customer service functions for NI€

subscribers,

b. Providing Unique Permanent Retirernent Account Number (pRAN) to
each subsc::iber,

c. Marintaining database of all PRANs issued ancl recorcling transactions
r:elating to each subscritrer's PRAN,

d. PITAN T'ransaction Statement,
e. Au operational interface between PFRDA and other NPS intermediaries

such as Pension liunds, Annuity Service Provitlerq Trustee Bank etc.
f. CRA is respotlsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to cretlit pFM's pool
account' maintained with them.

V



Nf€ Trust has designated stock Holding Corporation of Inc-ria Ltct. (SHCIL)
as the custodian, which is responsible for safe custocly of securities ancl
settlement of trades. Further, SHCIL has also been c{c,signated as valuation
service provider, which is responsible for providing rates for valuati6n,
which is used by PFM for valuation of investments. sitctL also trpclates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funcls on a consoliclatecl basis for
a1l the schemes managetl by PFM an<l credits the same to a cclntrol account,
wherefrom the funds are transferrecl by the PFM to the respective schemes.
The PFM records receipt of funds in the respecttvc schemes only.

CRA fees, as Per the unbundlecl architecture of the NPS Trust are clargecl
to the scheme as claimed by CI(A. pFM receives tlre scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. fnvestment obiective: The investment objectivc of the scheme is to
optimise returns on investments.

2. Commencemenh The Scheme commenced its operations on 4th Octr:ber,
2010.

3. Investment pattern to be followed as per pFRDA Regurations:

Sr. No. Investment Pattern o/o of amount to be invested
(r) Government Securities Upto 55
(i0 Debt Securities Upto 45
(ii0 Money Market instruments Upto 10
(i") Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension Sy.stern) Regulations, 2015.

C. Significant Aciounting Policies

1. Basis of Accounting: The financial statements have been prepar:ecl in
compliance of the PFRDA (Pension Funct) Ilegulations 2015 anct PFI{DA
(Preparation of Financial Statements anci Auclitor's I{eport of Scherne.s

3.

4.

5.

v
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under National Pension System) Guidelines - 2a12, Accounting Standards
specified in Cornpanies (Accctunting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 201.3 (the Act), read with Rule 7 of
tlre amelrded Companies (Accounts) Rules, 2014 to the extent made
arpplicable by the Authority's guidelines and generally accepted accounting
plinciples. "l'he Scherne maintains books of account on an accrual basis

under the historical cost convention, as moclified for investments, which
are'rnarkeci-to-market'.

2, Investrnents:
a. Investments are accounted cx-r trade date.

b. Cost is deterrninecl on the basis of weightecl average cost.
c. Rights/lJonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the prir'rcipal stock exchange.

d.'I'he company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre c{t:merger cost of acquisition in the ratio provided by the demerged
comPany for Incotne'I'ax Purposes. In case the information of cost split
allocation r:atio is not macle available by the demerged company on ex -
date anc{ if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demtlrger less value of the traded security post ciemerger. If post
cletnerger value of the share of dernerged and traded company is equal
or in excess of the value r.lf thc pre clemerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: lnvestments are valued using the price
detennined in thc following rlanner:
a. liquity:

i. when a security is traded on National stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was tradecl on
the NSE

ii. When on a valuation day, a security has not been tracled on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement
a. Traded: Right ent'itlement is valued at the closing rnarket price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price anc{ the offer price multiplied by the ratio of Right
Errtitlement.

\1
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b. Debentures, corporate bonds, comrnercial papers ancr certificate of
deposita:
i' f)ebt securities (other tlran Government Securities) with a resiclual

maturity over 50 days are valueci at NSE/BSE weigrrtecr average
traded'price on that day. When such securities are not traclecl on a
day, they are valued on a yiertr to rnaturity basis, lry using spreacls
over the benchmark rate to arrive at the yield f.r pricing the
security. The spreads a.d ber"rchmark rates are usecr fr.m
aggregated CRISIL and ICRA dailv matrices.

ii' Debt securities (other than Government securitics) with a resic{ual
maturity up to 60 days are valuecl at NSE/BSE weightecl average
traded price on tlrat day. when such securities ar:e not trarlecl on a
day, they are valuecl at last valuation price plus the difference
befween the redemption value a.d last valuation price, spreacl
uniformity over the remaining maturity periocl of the instrument.

iii. securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

iv, only callable Bonds (single/rnultiple call options), whiclr are
callable by the issuer, are valuecl at lclwest value on e.ach call
option date.

v. only Puttable Bonds (single/multiple put optio.s), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Calr option day ancl is
valued accordingly.

vii. Partly paid bonds are valuecl at cost till it is fully paicl.
viii. Perpetual bond with single/multiple call options are valrrecl at

lowest price on each option date.

c. Central and State Government Securities: Securities are rralued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual funcl units are valuecl at the latest
available/previous day's NAV from Association of Mutual fiuncis in
India (AMFI) website.

4, Appreciation/Depreciation, as the case may be, in the value of tlre
securities at the year-end have been computed for the Scheme, whereby the

. ag$regate market value of all investments taken together is cgmpared with
aggregate cost of acquisition. The change in net appreciation/clepreciation
is recognised in Revenue Account.

V
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5. Non I'erforming Investments:
lnvestrnents are classified as non-pelforming based on PFRDA
(ldentificatiou, Income Recognition and Provisioning of I{PA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for oue quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by IiITIIDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 50Yo

6 Months 75o/o

9 Months 100%

On classification of the instrurnent as NPA no further interest is accrued on
the investment ancl a provision for all interest accrued is made.

lle-schedulement of NPA:
ln case any issuet: of debt security defaults in the payment oI interest and
instalhnent of prir:rcipal, if any, and the pension fund has accepted re-
scheclulement of NPA, it may be re-classified as'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
servicccl as re-scheduled.

Written-back of provisiorring of interest: Upon reclabsification of assets as
'pelrforming asset'

i) [n casc an issuer has fully cleared all the arrears of interest, the interest
provisions can be written back in full.

writte'-back of provisioni^g of principal: The provision made for the
principal can be written back in the following manner: _

i) 100% of the asset Provided for in the books will be written back at the
errd of the 2.cl calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 507" of the asset previcled for in the books will be written back at the end
of the 2nd calendar quarter and zs% after every subsequent quarter,
whcrei both principar and interest were in rlefaurt earrier.



5.

Further, PFRDA has specificaly issuecr guicreline for varuatio' of Ir.,&FS
bonds subsequent to down gradation of security to ,D, rati.g a.cr accruar
of daily interest vide their retter no.1,/r61201g-Npsr/1.1514 clatecl 6th
August, 2019 which is attachecl herewith.

Income Recognition:
a. Dividend income is accruecl on the ,,ex_cliviclencl,, 

tlate.
b' Interest on interest bearing ancl other fixecl inc6rne investments is

recognised o. a day to day basis as it is ear:ned. o^ purchase oI sucrr
investrnents, interest paid for the periocl from the last interest clue c{att:

- 
up to the date of purchase is not treateci as a cost gf purchase but is'treated as interest recoverable. Similarly, interest receiverl at the tinre of
sale for the period from tl're last interest due clate up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature i.s accountetl ft'rr when tlrere is
certainty of collection.

d. Interest on Fixed Deposits is accountecl on accrual basis.

computation of Net Asset value (NAV): The NAV of the units is
determined by dividing the net assets, inclucling investments recognisecl
and valued as per the accounting policies, by the number of outstandilg
units on the valuation date.

V
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8. Unit Premium Reserve: I)ifference between the issue/reclemption pr.ice
and face value of units is credited/debited to LJnit Prernium Ileserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as aclvisetl by SLICIT-, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
30-09-19

1. Securities traded at a

stock exchange:

When a debt security (other
than government security) is
not traded on any stock
exchange on a particular
valuation day, the value at
which it was traded on any
other stock exchange on the
earliest previous day is used,
provided that such day is not
more than fifteen days.

When such securities arc not
traded on a valuation dary,

they are valued on a yield to
maturity basis if residual
maturity exceeds 60 days
otherwise at last valuation
price plus the difference
befween the redemption
value and last valuation
price, spread uniformly over
the remaining maturity
period of the instrument.

hnpact was

nclt

ascertainable.

\,
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2. Valuation of G- sec at
Y'I'M basecl 0n prevailing
market prices (IiIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

Impact was
not
ascertainable.

3. Money Market
Instruments like 1'- Bill, CP

ancl CD should be typically
valued at amortised cost,

unless tradecl, which is

contrary to the stipulation in
account'ing pcllicy.

Money Market instrumenLs

are vaiued as per debt
securities. i.e. upto 60 days
residual maturity
Arnortisation, above 60 days
- YTM basis.

Impact was

ascertainable.

not

II. Unit Capital: Units are created and redeemed based on the intimation provided
lry Ccntral Itecorcl Kccping Agency (CRA) and the same are reflected as Unit
Capital anci the rret prlsrnium or discount to the face value is fransferred to the
Unit Premium Reserve.

F. Investment Management Fees: in terms of the IMA, the scheme has accrued
n'ranagement fees payable to PFM as a percentage of scheme's average daily net
assets. '['he basis of management fees and aggregate management fees on
average darilv net asset is as under:

Management Fees Yo p.a.* Management Feeg **
Current Period Previous Period Current Period Previous Period

0.0102% 0.0't"02y. < 6,02,420 < 5,49,049
* excluding GST
** inclucling GSI'

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS'frust as a percentage <lf Scherne's Average Daily Net Assets. The basis of
NPS'['rust Charges and NPS Trust Fees are as under:

H. Purchase/Sale of Investments: 'I'he aggregate value of purchase and sales of
invcst'ments cluring the period anc{ expressed as a percentage of average daily
net asset are as under:

Current Period Previous Feriod
Purchase o//o Sales otlo Purchase ol

lo Sales o,lo
'1,312.76 147.53 1.,263.92 "t42.03 1,550.52 L70.56 1,,497.26 1.63.64

v

NPS T'rust Charges tt/o p.a. NPS Trust Chargea
Current Period Previous Period Curren-t Period Previous Period

0.00s% 0.005% t 95,149 <7,43,790

( in Croree



I' The aggregate value of non-traded investments (othcr than G.vernment
Securities) where investments have been valuecl "in good faith,, exceetl 5o/o of
the NAV as at 30th September ,2019 is ( 203.82 Crores. (prcvious pcriod < 175.43
Crores)

I. Net Asset Value:

K. Income and Expenditure: The total income ancl expenclitur:e for the perioct as a
of the scheme's average net assets are as under

L. Non-Petforming Assets:
As per PFRDA (Identificatiory Income Recognition anti Provisioning c# NpA)
Guidance Note 201.3, a debt security ('asset') are classifiec{ as 'Non-perforrning
Asset' (I{PA) if the interest and/or installment of principal have not been
received or remained outstanding for one quarter, from tl-re day such income
and/or installment principal was due. 'l'he provision for NPA macle upt6 30tt'
September,2Al9 is as under:

( in Crores
Particular As on 30th Sept,2019'i*'3'r' As on 3Lst March,20'1.9
BookValue 1.55 4.99

Provision.for NPA 1.55 0.53

Carrying Cost 4.46
Market Value***

% of NPA (Gross) to AUM 0.15 0.52
*** Investment is not traded; hence market value is not ascertainable
r'*{'{' As per board of director direction. 100% provision has been nrade orr II-&FS

Limited and IL&FS Financial Services Limited.

M. Contingent liability as on 30th September, 2019 is 7 10,1.4,200 towards uncalletl
amount of 7 461' per shares on 2,200 Partly Paicl shares of Tata Steel I.,imiteil.
(Previous Period t 10,14,200).

\g/

v

Current Period Previous Period
onAs 30th 201ISeptember As on 31st March,Z0lg

< 24.0478 < 22.8775

Current Period Previous lreriod
Income Expenditure Income Expenditure

? in Crores o/o ( in Crores o/o ( in Crores o/o t in Crores Yo

67.59 6.75 17.92 1..79 76.91, 8.41 5.85 0.64



N. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsic{iaries or its major shareholders have substantial interest as on 30th

Septc.nrber,2A19 is { NIL. (Previous Period t Nil)

O. '['he investment in Air India Bond has been reclassified as per Government
Secu'rity ars it satisfies the criteria of Government Security as per the Investment
Guicleline of PFIIDA.

P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

( in Crores

Name of Scherne
Current Period Previous Period

Purchase Outstanding Purchase Outstanding
U't'I - Asset
Marragement

Company l,imited
<'t,257.87 < 9.74 ( 1,484.53 < 9.74

a. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >: 57o as on 30th September,2019 is given in
Arrnexure A.

R. '['he Previous Period figures are regrouped/ reclassified, wherever necessary.

\1
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l *{Fra tsn ft-Eq Ere(qq.S.s*r.F)
National Penslon Syslom Trust (NPE Trust)

dt{lo dftm, u"cft M l[trr, /'Th'rd Fto6( Cherapatl$]*vali Bhawan,
{-r*,2q, w $*qwrffi cfiqt, r{ ffi' ltools
&141A..Outab-lnstltulional Area, New Delhl - l10 O{E

{ *a: i Emait ld : nps.trust@plrda.org.in qia lphone : +9.|-t t.e65r,,{002TRUST

Fire No. 1/16/2018.N Psrfl$ l1 Oated,l 0610812019

To

SBI Pension Fund
LIC Pensiorr Fund
U'Il Retirement Solutions
Kotak Pension Fund
HDFC Pension Fund

Subject: Vatuation of lL&F$ bonds subsequent to dowh gradation of security to 'D'
rating and accrual of daily interest

Dear Sir/ Madam,

'l'lris has reference to the various communications exehanged between NPS'Trust and'your
offices on the above subject.

2. As you are kindly aware, overall exposure of schemes of NPS had an exposure of Rs.
1274.19 Cr. in IL&FS Ltd and group companies which were downgraded to'D'ratings
(below investment grade) by the rating agencies due to default in payment of proincipal as
well as interesl payrnents to investors within a very short span of time. ln:this regard,.NP$
l'rust received communications from SHCIL (the third pafty valuation agenay.far NPSstfhaf
tinte) and some Pension Funds seeking clarification on valuation of the IL&FS bonds and
accrual of daily interest on lL&FS Group investment.

3. 'Ihe matter was taken up with the Authority to provide guidance on reasonable valuation
of lL&FS securities till the time further course oI action is taken by IL&FS
i\I a n a gerne nUP romoters/Reg u lators.

4. 'Ihe Authority vide its letter no. PFRDA/17t}3l31tOO18/2018€UP-FF-Part (2) ,dated
01/08/2019 has advisecj that a policy decision on provisioning of downgraded,securitiee
pertaining specifically to lL&FS group has been taken for valuation of securities,which are
downgraded to'default'rating but are not classified as NPAs, The'same may be kindly
referred as under:

Down gradatlon of IL&FS sec to
(default) but is not classified as NPA

Next day from the down g

3 nronths from the date of down gradation till
classification of the securrty as NPA

Accrual of interest on the debt instruments of
IL&FS

250A

7o provislon on

Secured sgcuritles Unsecurad
seeuritles

75% 907c

is low, the accrual, of i

instruments shall be stopped
Funds in order to proteet

the Pension
subseribErs'

As the prospects
oR ,these

It 2--
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outgoing subscribers in terms a
realistic NAV of the schemes holding
securities.

5' -Furlher, thd Authority has advised that the Pension Funds should stop accruing the
iinterest,on thase securities and reverse the interest accrued but not recovered even if the
securities are not classified as NpA on the above lines.

!, lt !s requested to comply with the above directives of the Authority with immediate effect.
TheValuation agency, lMaCS, is also being informed to value the securities of the IL&FS
group as per the above direction of Authorig with immediate effect.

7. As rnany of the IL&FS group securities have already been classifiecl as NPA as per
PFREA (ldentification, lncome Recognition and provisioning of NPA) Guidance Note 2013,
Fension Funds are required to make the minimum provisions as per the guidance note.
Howevel, making hi$her provision is at the discretion of Pension Fund with the approval of
.their lnvestment committee. Some of the Pension funds have already made the higher
provisions.

8. ln view of the above directives of the Authority, it is requested to kindly ensure that
valuatign of the securities which has been classified as NPA should also not be more than
the valuatlon mentioned in para 4 above,

Yours

GeneralManager

G.opyfor necessary action to:

1. Sh. Balram Bhagat, Chief Exeeutive Officerand Whole Time Director, UTI Retirement
Solutlons Ltd, UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East), Mumbai-

400051

2. Sh. Narayanan
N0.32, 3rd Floor;

Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt. Ltd.,

Maker Chambers-lll, Nariman Point, Mumbai - 400021

3. Ms.'Pritl,Panwar, Chief Executive Officer, LIC Pension Fund Ltd., lndustrial Assurance

Building, B-5, 5lh Floor, Veer Nariman Road, Churchgate, Mumbai-400020.

4. th. $urnit Shukla, Chief Executive Officer, HDFC Pension Management Company

1ilmitedn 14th Floor, Lodha Excelus, Apollo Mills Compound, N,M Joshi Marg, Mahalaxmi,

Mumbai- 400011'

5. Sh. $andeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,

27 BKC, C ?.7, G tslock, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra

40005{

6. Sh. Ashwani Kumar, ICRA Management Consultancy services Ltd., 1102, 1103

Kanakla Wall Street, Chakala, Andher:i East, Mumbai

eopy for lnformation to:
(il ShriV6nkateswarlu Peri, Chief General Manager, Supervision Dept. Pension Fund
(ii) Ms Mamta Rohit, Chief General Manager, Supervision Dept. NPS Trust
(iii) Shri Sumit Kumar, General Manager, Regulation Dept. Pension Fund

q
I
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ANNEXURE A

lndustry wise classlflcatlon r^rhere industry explosure % to total explosure ln lnvestment category ls >.5%

lndustry and Company Particulars quantity Market Value
R} % to Net Asset

% to lrNcatmant

catarorv

EqUITY 5HARE5

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING 8ANrc, POSTAI. SAVINGS BANI( AND OISCOUNT HOUSES

ICICI BANK L O,

HDFC IIANK ITD.

AXIS BANK LI'D.
(OTAK MAHINDRA BANK LTO.

SI'ATE I}ANK O[ INDIA

INOUSIND I]ANK LTD.

BANK OF I'ARODA

FIDTIIAL t]ANK LTD.

IUTC BANK LIMIT[t)
PUNJAII NATIONAI, BANK

YES BANK

231.452

69,708

90,sos

31,528

T66,7N
26,570

78,155
45,000

81,204
20,L25

30,000

100,380,732

85,s63,0&5

61,995,925

51,846,220
45.164,024

36,760,924
7,272,323

4,068,000

3,264.407
7,246,744

7,242,4N
398-aoa.t78

0.98

0.83

0.60

0.50

0.44

0.36

0.07
0.04
0.03

0.01

0.01
3,47

7.06

6.02

4.36

3.6s

3.18

2.58

0.51

0,29

0.23
0.09

0.09
28.O6

\./

WRITING , MODIFYING, TESTING OF COMPUTER PBOGRAM TO MEET THE N€EDS OT A PARIICUTAR CIIENT EXCI.UDING III'E8-PAGE DESIGNING
TNFOSYS t.TD. 98,582 79,422,588 0,77 S.58
TATA CONSULTANCY SIRV|CES LTD. 30,174 63.344,278 0.62 4.iB
TECrl MAI.ilNORA LTD. 21,799 15,146,686 . 0.15 1.06

157,913,551 1.54 11.09

PflODUCIION OT tIqUIO AND GASEOUS FUELS, ITI.UMINATING OI!S, TUERICATINC OITS OR GREASES OR OTHER PRODUCTS FROM CRUDE
PITROtEUM OR BITUMINOU5 MINERATS

RttlANCt TNOUSTRIES LTo. B,ZqZ 97,G4g,267 O,9S
INDIAN OrL CORPORATION LTD. 44,Um 6,485,600 0.05

to4,LzA,867 1.O1

5.87

0.46

7.33

MANUFACTUNE OT CIGARETTES, CIGARETTE TOEACCO
rTC t.tMrTtD 321,309 81,492,144 0.81

0.81
5.87

s,8,

CONSTRUCTION OF UTITITY PROJECTS N.E.C.
TARSEN & TOUBRO Ll'D. 55,201 81.380,074

81.380.07a
0.79

0.79
5.72

s.72



hdurw and Company prnkulars Market Valuaquantlty

2,910,000

1,970,000
300,646.!i20
20!,,785,365

% to Net Asset % to lnvostment

DEEENTURGS & BONDS

OTHER MOiIETARY INTERMEDIATION SERVICES N.E.C,
NATIONAT BANK FOR AGRICULTURE & RURAL OEVELOPMENT
EXPORTIMPORT BANK OF INDIA

2.93

2.00

4.93

8.66

s.93

14.59

OTHER CREDIT GRANNNG
RURAT ETECTRIFICATION CORPORATION LIMITED
POWER FINANCE CORPORATION tTD.

?,550,000

2,200,000
260,585,474

225,677,-o60

486,263.434

2,54

2.70

4.74

7.51

6.s0
14.0t

ACNVMES OF SPECIATIZED INSTITUTIONS GRANT]NG CREOIT FOR HOUSE PURCHASES THAT AI.SO TAKE DEPOSITS
UC HOUSING FINANCE LTD. 2,810,000 293,382,318
HOUSING DEVELOPMENT FINANCE CORPORATION ITD. 1,55O,OOO 162,E35,092
PNB HOUSING FINANCE LIMITED 25O,OOO 25.022,025

8,45

4.69

o.72

13.86

2.85

1.59

Q.24

4.69481,239,435
\,t

TRANSMISSIO'{ OF ELECTRIG ENERGY
POWERGRID CORPORATION OF INDIA LTD, 3,230.000 331,191,087 3.23 9.54

MONETANY hITERMEDIATION OF COMMERCIAL 8AilTS, 5AVING 8ANKS. POSTAT SAVINGS BANK ANO DISCOUNT HOUSES
IOCI EANT LTD.

AX,S .AN( trD. 
1'120'000 777,049,253 7.14
770,000 80,534,092 0.78

loFc BANK UM|TED 470,000 47,47a.26O 0.46HDFCSANKLTD. 330.OOO 11,4t3,622 0.33PUNJABNATTONALBAN( 80,ooo 7,8s9,584 0.08

3.37

2.32

1.37

0.96

0.2 3

8.252.r9

PASSENGCR RAIL TRAI'ISPORT
INDIAI{ RAITWAY FINANCE CORPORATION LTD. 1,qD,O00 193,785,270 1.89 s.58

5.58

EIECIRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PTANTS
NUCLEAR POWER CORPORATION OF INDIA LIMITED I,670,000 775,279,856

r75,279,8s6
1.71 5.05

5,051.,7t

1.89

v



NATIONAI. PENSION SYSTEM TRUSI
NPS TRUST. A,IC UT NENNEMENT SOI.UTIONS IIMITEO SCHEME - ATAT PENSIO'{ YO.,ANA

EATANCE SHEET AS AT S€prEMBEn 30, 2019

Partlculars Schedules
As at Sept 30, 2019

(
Ar at M.rch 3L 2019

t
A, rt S.pt 30; 2018

?

-tr-a-b-illtjss

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Ar-ss!-{

lnvc'stnr$rts

I)0positt

Otlrer Current nssets

{a) N€t assets as per Balance Sheets
{b) Nunlbe, ol units outstandin6

Sigilificant Accouflting Policies and Notes to Accounts

I

2

3

1934 60 91 454

942 55 s3 220

628499t2

1608 89 38 457

655 56 13 407

r85147@

t2727987 129

379 88 74 938

65 46 t77

Total

Total

4 2823 51 70 529

60 03 24 057

2219 t494 L45

3 60 05 929

43 35 55 499

76t87135725

34 56 72 5196

v
2877 26 44 6t4

193 46 09 145

2264 45 51 8&l
160 88 93 846

L6526262067
127 27 t87t3

?



trlATtONAt PENS|ON SYSTGM TnUST
NPS 

'"U$ 
. A/C UTI RETIREMENT SOTUTIONS I.IM]TED SCHEME - ATAL PE!{SION VO'ANA

REVENUE ACCOUNT TOR THE HAI,f YEAN ENDED SEPTEMSER 30, 2019

Half Year endedPertlcul.rs YcarSchcdulcs Sept lO, 2Of9 M.rch 31, 2019Marth 31,2019
?

lncomc
Dlvldend
lnterest
Profit on sale/redemption of investments
Profit on lnter-scheme transfer/sale o{ investments
Unrealired gain on appreciation in investments
Other income
- Mlscellaoeous lncdno

Total hcoma (A)

ErpensGs and Lossca

Unrealized losses in value of investments
Loss on sale/redemptlon of investments
Loss on inter-schetne transfer^ale of investments
Management fees {lnduding GST}
NPS Trust tees
qrstodian fees (inctudint GSTI
D6posltory and rettlement charges {inctudin8 65T)
CnA fees
L€ss: Amount rccoverabla on sale ol unlts on account of CRA Chartes
Provision for Non.Performlng Assets
Other [rpenses

Totrl trpcndltu?G {B)

Surplus/{Dcflcltt lor th. ycrr (A.Bl
LesJi Amount transferred (tol / kom Unrealised Appreciation neserve
l,€ss; Amount transferrod (tol / from General Rerese
Amount carrl.d forw.rd to B,lance Sheet

SlsnlficantAccountlng polici€s and Notes to Accounts

3E 88 42 592 9 28 0s 746 65 3erta6i-

2 84 85 275
81 65 10 561

2 61 52 040

9t 73 44 137

446

1 03 76 161

62 88 35 705
2 00 07 943

101 81 33 838

905

t77 65 675
47 30 08 031

2 48 12 211

21 40 87 082

1 341

178 85 92 4sg 167 73 53 Sst 7296 74aA'

3s 95 67 rls
99 43 857

15 50 976
2 32 163
4 52 t64

96 317
9 0s 54 392

(9 0s s4 392)
r 70 00 000

139 97 49 867

155 77 77 O2Zl

9 08 98 899

11 69 293
2 93 431
3 53 059

91 064
6 72 78 578

(6 72 78 578)

r58.r5 49 807
(48 81 70 046)

54 53 70 410
60 23 517

8 80 701

3 65 861
z 67 475

7149'l
6 01 74 955

(6 01 74 955)

g

lg.L 1q a) 84Sl ltoq A? ,o 7nr I

7 56 94 881

l7 qr, at nel I

-% 

trtr,

7

v



NAIIOI'IAL PINS|ON SYSTEM TRUST
NPS TRUSr - A/C UTt R€TtnEMEr{T SOLUI|ONS UM|TED sCHEME - ATA| PCNS|ON yOJArrrA

NOTES ANNEXED TO ANO IONMII{G PART OF THE EALANCC SHEET AS AT SEPTEMBEN 30, 2OT9

Schedule I As.t Sept t0,2019
?

As at March 31, 2019
?

At rt glpt 30, 2018
?

Unit Capital
OutstandinS at the beginning of the yeat
,1dd :Lrnits issued duriIB the year

Less: LJrits redc(.med during the year
Outrtandlnt at the cnd of the year

(tace Value ol Rs.lo/. cach unit, fullv patd up)
Outstanding units at the beginning of the year
Add :Uoits issued during the ycar
Less; [,nits redeerned during the year
Outstandlng units et the ond of the year

1608 89 38 457
361 85 20 875

r50 88 93 846
36 18 62 088

L2727t87 129
353 65 20 863

127 27 t87i?
35 36 62 087

975 70 465t7
3t7 72086L4

97 57 04 652
31 77 20 861

Schedulc 2 As at Scpt 30, Ar .t M.rch tl, 2019
?

As il Sspt 30, 2018
??

v
RosoNcs and Surplus

Openint llaiance

l.ess; l,r0mium oD Units redeemed
Add: Traosfer from Genctal Roserve

Closing llalancc

GGneral Reseruc

0pminB Balailce
Adcl: li ansfer from Revcnue Account
l-ess: Trallsfc] to Unit Prcmium Resorve
Closing Bal.tnce

Unrcalised Appreciailon Reserue
Opsling Ealance

Add: ndjustmcnt for l,revious Vears unrealised appreciation reserve
Add/(Loss): Iranstcr fronv'(to) Revenue Account
C.loiioB Balance

Total

5455!48351 __ 39838584{15 2Str66a7rt3

398 38 58 405
163 49 85 514
(16 37 9s 568)

208 35 84 955
84 19 72 84s

48 81 70 046

35 77 17

281 16 59 743
126 79 80 112

(9 57 91 4s0l

9E 72 05 195

109 63 79 76r

193 07 58 083
94 24 4t Z5?

{6 15 29 697}

91 15 10 314

7 56 94 881

5chodule 3

Currcnt Liabilities and provlsionr

Currcnt l.iabllitios
Sundry Creditors {or expenles
Rook Ovordraft
Itedemption Payable
'IDS payable

Contracts for purchase of investnrenrs
nmount Pryable to 0ther scherncs
Paovision for lnterest overduo
,)rovtsron on upgrade(l assets
interest tccoivcd in Advance

As at Sept Ar at As

12 94 487

80 04 577
32 404

5 35 18 44{

9 13 845

7315318
2626/-

1 02 59 281

8 14 580

57 12798
r8 799

Tol.l



NATIONAT PENSION SYSTEM TNUST
NPS TRUST. A1C UN RETIREMEilT SOIUNONS UMffEO SCHEME - ATAI PENSION VOIANA

NorEs ANNEXED To AND FoRMING PAnr oF TltE sAtANcE sl{EEr As AT SEPTEMBER 30, 2ot9

Schedulc 4 A3 at Scpt 30,2019 Ar at 3t 2019 As at Scpt 30, 2018
tt

llwaitm€nti (LorB Term and Shon Terml

Equlty Shares

Preference Shares

Debentures and.8ond, Listed/Awaltlng tistlnB
Centf.l and State Govornment Securities (includlng treasury bills)
Commercial Papet
Alf's (Cate8ory I and Catetory I Only]/RHTVtNVITs/Asser Backed Securittes,/
Commcrcial mortgage based Securities or ResidenUal mortgege based securities
Basel lll Tier I bonds
Others - Mutual Fund Unlts
Non Conwrtlble Dobentures cla$ified as NpA
Less: Provision on Non performing investment

Tot.l

355 63 67 264

1043 16 55 288
1380 42 82 311

44 58 55 666
1 40 00 000

(1 70 00 000)

31r 23 69 684

788 50 2! 7A4
1096 82.03 178

19 78 99 499

3 00 00 000

226 23 21 763
4 554

540 10 92 816
803 56 87 834

48 80 29 358

Schcdulc 5 As at Scpt 30, 2019
t

As at March 31, 2019 As .t Sept 30, Z0lg
il vt

Deposlts

Depoalts with scheduled Banks

Total

3 60 05 929

3 60 05 929

Schedule 6 As at Sept 30, 2019 Ar at March 31,20t9
?

A. .t Sept 30, 2018
?i?

Other Curent Assetr

Ralances wlth bank in a current account
Contrects lor sale of lnvestments
hterest &eceivable on Non-Pertormlng tnvcstrnents
[ess: Provlsion for lnterest on Non-perfornring lnvestment
Outstandint and accrued income
Olvldend Rocelvablo

Erokera3e iecelvable from PtM
Application money pending allotment
Sundry Dcbtors
Redemption recelvable qn Non performlnt tnvestment
Less: Provislon ,or Non Performin6 lnvestment

Total

70 to 377

z6 75 922
93 80 316

( 93 80 316)
s9 50 40 808

5 96 950

2 53 76 592

43 13 151
( 43 13 151)

40 73 58 752

3 18 191

5 12 954

4 12 500

34 45 12 873
7 47 1.46
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - NC UTI Retirement Solutions Limited Scheme- Atal Pension Yojana

SCHEDULI] 7: SUMMAITY OF SIGNIFICANT ACCOUNTING POTICIES AND
OTHEII EXPLANATORY INFORMATION FOR THE HALF. 
YEAR ENDED SEPTEMBER 30,201.9

A. tsackground

1. UTI Iletiretnent Solutions l,irnited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
managemeut of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbunc{led arclritecture of the NPS Trust, the main responsibility of the
PFM is to manage funcls in accordance with the laid down guidelines and
declar:c Nct Asset value (NAV). A.s pe.r the architecture, the NSDL e-
Governance lnfrastructure L..td. and Karvy Computershare Private Limitecl,
being the Central Recorclkeeping Agencies (CRA) provides consolidated
clata to PI:M {or allohnent/redernption of units ancl Axis Bank Ltd., being
th<,: Trustee l3auk, provides/receives funds on consolidated basis in respect
of such allotmerrt/redemption. Unit capital is accounted for on the basis of
clata recc'ivc'd from cRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
er. Recordkecping, Administration and Customer service functions for NIIS

subscribers,
b. Providing uniclue pc'rrnanent Retirement Account Number (pRAN) to

each subscriber,
c' Maintaining; database of all I'JRANs issued and recording transactions

relating to cach subscriber,s pRAN,
d. PRAN'l'ransaction Staternent,
e' An operational interface between PFRDA and other NfrS intermediaries

such as Pension Funds, Annuity service provi{ers, Trustee Bank etc.f' CRA is responsible to resolve all queries pertaining to investors. CRA
i^forrns about the subscription ancl redemption to pension Fund
Ma,agers (pliM) and arso instructs Trustee Bank to credit pFM,s pool
account rnaintained with them.



3.

4.

5.

NPls rrust has designated stock HoLling Corporati.n of l,.,clia I_td. (SHCIL)
as the custodiarL which is responsible for safe custody of securitie.s ancl
settlement of trades. Further, SFICIL has also been clesil;natetl as valuatipn
service provider, which is responsible for providing r.ates fclr valuation,
which is used by PFM for valuation of investments. SI-ICIL also updates the
ratings of Bonds and G - sec as well as Corporate Action.

The Trustee bank provicles subscription funcls or"l a col'lsoliclarteci basis for
all the schemes managed by PFM ancl creclits the same to a control account,
wherefrom the funds are transferrec{ by the PIrM to thcl respectivc schemes.
The PFM records receipt of funds in the respective schemes only. V
CRA fees, as per the unbundled architecture of the Nps'rrust erre chargccl
to the scheme as claimed by CRA. pFM receivcs the scheme - wisr:
subscription funds after cleduction of CRA fees.

B. Scheme particulars

7. Investment obiective: The inveshnent objective of the scheme is td
optimise returns on investments.

2, commencemenh The scheme commenced its operations on 4th June, 2015

3. Investment pattern to be followed as per PFRDA llegulations:

Sr. No. Investment Pattern Yo of amount to be invested
(r) Governrnent Securities Upto 55

(ii) Debt Securities Upto 45

(iii) Money Market instruments Upto 10

(iv) Equity Shares Upto 15

4. Contributions to the Scherae by the investors are withdr:anable in
accordance with the Pension Fund Regulatory ancl Developn'lent Authority
Exit and Withdrawals under National Pension Systern) Regulations, 2015.



t

\,/

C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of thc PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparatiorr of Financiarl Statements and Auclitor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 20L5

under Sect'ion 133 of the Cornpanies Act 2013 (the Act), read with Rule 7 of
tlrc arncndecl Cornpanies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. 'I'he Scherne rnaintains books of account on an accrual basis

uuder the historical cost conventiory as modified for investments, which
are' marked-to-market'.

2. Investments:
a. Investments are accounted on trade clate.

b. Cost is dete minecl on the basis clf weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

datc of the principal stock exchange.
ri. rhe company has policy of detennining the post clemerger cost of

acquisit'ion of the equity shares of demerged companies by apportionipg
pre demerger cost of acquisition in the ratio provided by the demerged
comPany for Income'I'ax Purposes. In case the information of cost split
allocation r:atio is not rnade available by the dernerged company on ex -
date ancl if shares of only one company continue to be traded on
denrerger:, the otlrer security is valuec{ at traded value on the day before
tlre clenrerger: less value of the traded security post demerger. If post
dcmcr:ger value of the share of clemergecl and traded company is equal
or in cxcess of the value of the pre demerger share, then the non tradecl
shale is to be valued at zero.

3. valuation of investments: Investments are valued using the price
dete.rrninecl in the following manner:

a. Iiquity:
i' when. a security is tracled on National stock Exchange (NSE) on a

valuati<ln day, the last quoted closi'g price at which it was traded on
tl"rc NSlil.



ii. wh'en on a valuation ciay, a security has not been tradecr on NSE, trre
value at which it is tradecl on BSE is useti.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing markct price orr

the valuation date.
b' Non-traded: Right entitlement is valued at thc clifference of tlrt:

Ex-right price ancl the offer price rnultipliect by the ratio of ltig6t
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) n,ith a residual

maturity over 60 days are varued at NSH/BSE weightecl erveirage
traded price cln that day. When such securities are not tratled gn a
day, they are valued on a yield to mat'urity basis, bv using spreac{s
over the benchrnark rate to arrive at the yielcl for pricing; the
security. The spreads and benchmark rates are usccl from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a resiclual
maturity up to 60 days are valued at NSE/BSH neighted average
traded price on that day. When such securities are not tracleci on a
day, they are valued at last valuation price plus the rrifference
between the reclemption value ancl last valuation price, spreatl
uniformity over the remaining maturity periocl of the instrument.

iii. Securities purchased by way of private placement are valuecl at
cost till the date of creation of ISIN.

iv. O*ly Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/rnultiple put options), which ar:e

puttable by the investor, are valued at highest valuc on cach put
option date.

vi. Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the l,ut/Call option clay alrd is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valuecl at

Iowest price on each option date.
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c. Central and State Governrnent Securities: Securities are valued at the
avcrage of prices proviclecl by CRISIL and ICIiA.

d. Mutual fund units: Mutual fund units are valued at the latest
availalrle/previous day's NAV from Association of Mutual Funds in
lnc{ia (AM[:l) website.

4. Appr:eciation/f)epreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
agg,regate mar:ket value of all investments taken together is compared with
aggrcgate cost of acquisition. The change in net appreciation/depreciation
is rccognisecl in I{evenue Account.

5. Non Perforrning Investments:
lnvestments are classified as non-performing based on PFRDA
(lclentification, Income Recognition and Provisioning of NPA) Guidance
Ntlte 2013. An investment is regarded as non-performing if iinterest /
principal r:r both amounts have not been received or remained outstanding
for one quarter frorn the day such income / instrument has fallen due.

Irro'isions arc macle for Non-perfclrming investments as per the extant
guicielines pr:escribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NpA

o/o Provision On Book Value

3 50%.
6 Months 757o
9 Months 100%

On classificartion of the instrument as NPA no further interest is accrued on
the investment a.d a provisicln for all interest accrued is made.

Ile-schedulement of NpA:
I, case any issuer of debt security clefaults in the payment of interest and
i,.stallment .f principal, if any, and the pe.sion_ funcl has accepted re-
scheclulement clf NpA, it rnay be re-classified as ,performing 

asset, if the
next two c.upo.s/ instalhnents of principal, if applicable, is regularly
servicec{ as re-sclred uled.



Written-back of provisioning of interest: Upon reclassificatiol of assets as
'performing asset'

i) In case an issuei has fully cleared ail the arrears of ilterest, thel interest
provisions can be written back in full.

written-back of provisioning of principal: The provisio. made f.r the
principal can be written back in the following manner:_
i) L00% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of pri.cipal was
made due to the interest c{efaults only.

ii) 50% of the asset provided for in the'books will be rvritten back at the encl
of the 2nd calendar quarter and zso/o after every subsequent cluarter,
where both principal and interest were in c{efault earlicr.

Further, PFRDA. has specifically issued guideline for valuation 6f IL&FS
bonds subsequent to down gradaticln of security to ,l), rating aurcl accrual
of daily interest vicle their letter no.1,/1,6/2018-Nlrsr'/11514 tiatecl 6th
August,2019 which is attached herewith.

6, Income Recognition:
a. Dividend income is accrued on the "ex-dividend,, clate.
b. Interest on interest - bearing ancl other fixec{ incorne investments is

recognised on a day to day basis as it is earnec{. On purchase of such
investments, interest paid fo.r the period from the last interest due c{ate

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the t'ime of
sale for the period from the last interest ciue date up to the date of sale is
not treated as part of sale value but is treated as interest recoverecl.

c. Other income of rniscellaneous nature is accounted for when ther:e is

certainty of collection.
d. Interest on Fixed Deposius is accounted on accrual basis.

7. Computation of Net Asset Value (NAV): The NAV of the units is

determinect by clividing the net assets, including investmerrts recognisetl

and valued as per the accounting pcllicies, by the number of outstanding
units on the valuation date.



8. Unit' Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redernption.

D. 'l'he valuation policv of the Scheme, as advised by SHCIL, is at variance with
PFRDA'S guidelines. 'I'he details of deviation are as under:

Pfl(DA Guidelines Valuation Policy Impact as on 30{9'19
1. Securities traded at a

stock exchange:
When a debt security
(clther than government
security) is not traded <ln

any stock exchange ot1 a

particular valuation clay,

thc value at which it was
tracletl on ally other stock
exchange on the earliest
previous duy is used,
proviclec{ that such day is
not rnore than fiifteerr days.

When such securities are

not traded on a valuation
clay, they are valued on a

yield to maturity basis if
residual maturity exceeds

60 days otherwise at last
valuaticln price plus the
difference between the
redemption value and last
valuation price, spread
uniformly over the
rernaining maturity period
of tl're instrument.

Impact was not
ascertainable.

2. Valuartion ol: G- sec at
Yl'M based on prevailing
market'prices (FIMMD A).

They are being valued at
average of price given by
CRISIL and ICRA

Impact was not
ascertainable.

3. Money Market
lnstrurnents like 1l - Bill, CP
ancl CD should be typically
valuecl at amortised cost,
unless traded, which is
contrary to the stipulation
1t^t accounting pcllicy

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amrlrtisation,
above 60 clays - yTM
basis.

Impact was not
ascertainable.

4. llront-enc{ cliscount
shoulcl be r:ecluceci from
the Cost of inve.stments.

Front-end discount
taken to lncome.

ls Impact was not
ascertainable.

Itl' unit capital: units are created and redeemecl based on the intimation provided
bv central Recorcl Keeping Agency (cRA) and the sarne are reflected as Unit
Capital aud the net prernium or discount to the face value is transferred to theUnit Prernium Reserve.



F' Investment Management Fees: In terms of the IMA, the scheme 6as accrued
management fees payable to PFM as a percentage of scheme's average daily ,et
assets' The basis of managernent fees ancl aggregate management fees on
average daily net asset is as under:

Management Fees Yo p.a.* Management Fees **
Current Period Previous Period Current Period Previous Period

0.0102yo 0.u.azy, < 15,50,976 < 11.,69,293
* excluding GST
** including GST

G. NPS Truet Charges: The Sclreme has accrueti NftS "l"rttst Charges pavable to
NPS Trust as a Percentage of Scheme's Average Daily Net Assets. ll'he basis of
NPS Trustcharges and aggregate Nps rrust Fees are as under:

NPS Trust Charges % p.u. NPS Trust
Current Period Previous Period, Current Period Previous Period

0.005% 0.005% < 2,32,'1,63 ( 2,93,431

H. Purchas{Sale of Investments: The aggregate value of pur.chase and sales 9f
. investrner*s during the period and expressed as a percentage of average dailv

net asset are as under:
( in Crores

Current Period Previous Period
Furchase otlo Sales o/

/o Purchase % Sales ol
lo

5,829.71 341".78 5,272.95 309."17 6,'165.78 316.06 5,655.07 2t]9.88

L The aggregate value clf non-traded investments (other than Governrnent'
Securities) where in'vestments have been valued "in gcloc{ faith" exceed Sn/o ot
the NAV as at 30th September,2019 is ( 493.20 Crores. (Previous Periocl ( 288.31

Crores)

,. Net Asset Value:

Current Period Previous Period
As on 30th September,2019 As on 31st March,2019

< 14.8725 < 1,4.0746



i/

K. Itrcome and Expenditure: The total income and expenditure for the period as a
pcrccntage of the scheme's average net assets are as under:

Current Period Previous Period
Incorne Expenditure Income Expenditure

? in Crores o/o T in Crores o/o ( in Crores o/o ( in Crbres o/o

178.86 6.93 38.88 1.51 167.74 8.60 9.28 0.48

L. Non-Performing Assets:

As per PFRDA (ldentification, Income Recognition and Provisioning of NPA)
(luiclance Note 201"3, a debt security ('asset') are classified as'Non-Performing
Assct' (NI'JA) if the inteirest and/or installment of principal have not been
ieceivercl or remainecl outstanding for one quarter, from the day such income
and/or instatllment principal was clue. The provision for NPA made upto 30h
Septc'mber,20'19 is as uncler:

( in Crores

**!k Investrnent is n<lt trac{c,d, lrence market value is not ascertainable
**'t* A( per: board of director direction, 100% provisions has been made on IL&FS

Lir:rited and It.&FS Financial Services Limitecl.

M. Contingent liability as on 30th September,20lg is t 1.6,13,500 towards uncallecl
antoutrt of T 461 Lrcr shares on 3,500 Partly Paid shares of Tata Steel Limitecl.
(Prcvious Perioel t :16,13,500).

N. Dcltails of l3r:oker:age, custodial fees ancl other charges to entities where pFM or
its sul:sic{iaries tlr its rnajor sharehollers have substantial interest as on 30th
Septernber,20119 is t NlL. (previous Periocl ( Nil)

Particular As on 30th Sept,2019'r*'i* As on 31st March,2019
Ilook Value 1.74 3,99
Px:vision for NPA 1.70

Carrying Clost 3.99
Market Value*'**

% of NPA (Gross) to AUM 0.06 0.18



o' Investment in associates and group companies: Tlhe scheme has made
following investment in the Associate anct Group cclmpanies of the pllM:

( in Crores

Name of Scheme Current Period Previous Period
Purchase Purchase Outstanding

UTI Asset
Management

Company Limited
< 5,290.39 t 44.59 { 5,595.07 <'19.79

P' Portfolio: Industry wise classification where industry exposure % to total
exposure in investmentcategory >= 5% as on ?Orh september,z01rg is g;iven i.
Annexure A.

Q. The Previcus Period figures are regroupec{/ reclassified, wherever necessary

V

Outstanding



*rrfi ti$q Rficq Ew(\n"O,W*fre)
National Pension System Tlust {NPS Trusl)

S$fl dfu6, reqfr M rrrn, / Third Hoor, Chatrapall Sldwii Blmvan,
d.rq,zq, q-g{ il{l",{nrd gRut, r{ Hl - rro:0r0
B-t41A, Qutab lnalitu:ional Area, New oslhi -'110 018

d *o; I Emait ld : nps.lrust@plrda,org.in rttn / Plpno ; +91-11-26514002

Dated; 06/0812019

l.

TRUST

File No. 1/16/2018-NPS

To

rft$ t4

SBI Pension Futtd
LIC Pension Fund
U"l'l Retirement Solutions
Kotak Pension Fund
IiDFC Pension Fund

Subject: Valuation of IL&FS bondr subsequent to down gradation of security to 'D'
rating and accrual of daily interest

Dear Sir/ Madam,

This has reference to the various communications exchanged between NFS Trust and your
offices on the above subject,

2. As you are kindly aware, overall exposure of schemes of NPS had an exposure ofrRs.
1274.79 Cr. in IL&FS Ltd and group companies which were downgraded to 'D' ratings
(below investntent grade) by the rating agencies due to default in payment of principal as
well as irrterest payments to investors within a very short span of time. ln this regard, NPS
"l-rust received conrmunications from SHCIL (the third party valuation ageney forNPS atthat
tinte) and some Pension Funds seeking clarification on valuation of the IL&FS bonds and
accrual of daily interest on lL&FS Group investmenl,

3. 'l-he matter was takerr up with lhe Authority to provide guidance,on redsoo?ble valuation
of lL&FS securities till the time further course of action is taken' by' IL&FS
lM a n ageme rrt/P I onroters/Reg u lators.

4. The Authority vide its letter no. PFRDtu17/03/31/0018/2018-SUP-FFrParl {2) dated
01/08/2019 has advised that a policy decision on provisionlng of downgraded securities
pertaining specifically to IL&FS group has been taken for valuation of seourities which are
clowngraded to 'default' rating but are not classified as NPAs. The same may be klndly
re{erred as under:

Down gradation of lL&FS securitiss to 'D'
(default) but is not classified as NPA

Nexl day fronr the down gradation

3 months from the date of down gradation till
classification of ttre securrty as NPA

Accrual of interest on the debt instruments of
tL&r..s

\,/

f.4
6

2--

Valuatlon- % provislon on book value

250/0

Secured securities Unsecured
securitles

e0%75%

Funds in order to protect the subscribersl

dues ofof recovetheAs rirgprospects
theseis the aecruallow onof lnterest

shallinstruments be the Pensionstopped by

tointerest i.e. to



securities.
NAV

n sterm of reflecl drng
of the sche holdimes suchng

outgoing
realistic

!:

5' Further, the Authority has advised that the Pension Funds should stop accruing the
intercsl on these securities and reverse the interest accrued but not recovered even if the
seGu:rities ar,e.nat classified as f{PA on lhe above lines.

!, lt !a requBsted to comply with the above directives of the Authority with immediate effect,
The Valuatlon agency, lMaCS, is also being informed to value the securities of the lL&FS
group as per the above direction of Authority with immediate effect.

7. As many of the IL&FS group securities have already been classified as NPA as per
PFRDA (ldentification, lncome Recognition and provisioning of NPA) Guidance Note 2013,
Fension Funds are required to rnake the minimum provisions as per the guidance note.
However, makirg higher provision is at the discretion of Pension Fund with the approval of
their ,lnvestment committee. Some of the Pension funds have already made the higher
provisions.

8. ln view of the above directives of the Authority, it is requested to kindly ensure that
valuation of the securities which has been classified as NPA should also not be more lhan
the valuation r,nentioned in para 4 above.

Yours

r)

V

General Manager

Copy fror neeessary action to:

1. $h. Balram Bhagat, Chief Executive Officer and Whole Time Director, UTI Retirement
Solutions Ltd, UTI Tower, 'Gn' Block, Bandra Kurla Complex, Bandra (East), Mrrmbai-

40005,1

2. Sh. Narayanan Sadanandan, Managing Director & CEO, SBI Pension Funds Pvt, Ltd.,

No,32, 3rd Floor, Maker Chambers-lll, Nariman Point, Mumbai- 400021

S, Ms. Priti Fanwar, Chief Executive Officer, LIC Pension Fund Ltd., lndustrial Assurance
Bullding, B.5,6th Floor, Veer Nariman Road, Churchgate, Mumbai-400020.

4. Sh. Sumit Shukla, Chief Executive Officer, HDFC Pension Management Company
limited, 14th Floor, Lodha Excelus, Apollo Mills Compound, N.M Joshi Marg, Mahalaxmi,
Mumbai- 400011.

5. Sh. Sandeep Shrikhande, Chief Executive Officer, Kotak Mahindra Pension Fund Ltd.,
?7 BRC, C 2?, G Block, Bandra Kurla Complex, Bandra East, Mumbai, Maharashtra
400051

:6. Sh. Ashwani Kumar, ICRA Management Consultancy services Ltd., 1102, 1103

Kanakia WallStreet, Chakala, Andheri East, Mumbai

Copy for in,formation to:
(l) $hriVenkateswarlu Peri, ehief General Manager, Supervision Dept. Pension Fund
(ii) Ms Mamta Rohit, Chief General Manager, Supervision Dept, NPS Trust
(iii) Shri Sumit Kumar; General Manager, Regulalion Dept. Pension Fund

?
7.2
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ANNEXURE A

lndustry wise classification where lndustry explosure % to total explosure ln lnvestment category ts >= 5%

lndustry and Company Particulars Quantlty
Market Value

r{}

EQUTTY St.TARES

MONETARY INTERMEDIATTON OF COMMERCTAL EAN|(S, SAVTNG BANKS. pOSTAt SAVINGS EAN|( AND DTSCOUNT HOUSES

IiDFC BANK rTD. 174,698 214,433,060 0.75
rcrcr oANK LTD. 470,498 204,054,983 0.7L
AX|S BANK UO. 294,950 202,040,750 0.70
KOTAK MAT"ilNDRA BANK LTD. %,74t 159,085,737 0.55
TNDUSTND IIANK LtD. 94,911 131,314,114 0.46
STATI I]ANK Or rNDrA 424,521 114,960,828 0.40
BANK OF RAROOA 150,182 rr,974,435 0.05
YES R/\N( 123,570 5,115,798 0,02
lO[C []ANK l.lMll l:D 14,780 594,156 0,00
PUNJATI NATTON^L Bn NK 744 8,92t 0.00

1.04S-582.782 3.64

6.03

s.74

5.68
4,47

3.69

3.23

0.39

0,1/t

0.02
0.m

29,39

WRITIN6 , MODIFYING, TESIING OF COMPUTER PNOGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCIUDI16 WEB.PAGE DESIGIIING
TNFOSYS LTO. 229,860 185,136,709 0.64 5.71
TATA CONSUTTANCY SERVTCES LID. 65,332 137,151,468 0.48 3.86
IECH MAHTNDnA LrD. 78,392 56,011,084 0.19 1.57
HCr TtCHNOLO6T[5 LrMrTr_D 76 82,126 0.@ 0.00

, 37&431,387 1.31 10.54

PRODUCTION OF tIqUID AND GASEOUS FUEtS, I!!UMINATING OI!S, TUBRICATING OILS OR 6REASES OR OTHER PRODUCTS FROM CRUDE
PETROTEUM OR BITUMINOUS MINERATS

RELTANCI TNDUSTR|I:S LTD. 166,702 222,088,740 0,77
TNDTAN Orr CORPORATTON LrD. 145,600 2r,467,440 0.07
CASIROI- rNDrA LTD. 62,400 8,489.520 0.03

o.87

CONSTRUCTION OF UTILITY PNOJECTS N.E,C.
I.ARSIN & IOUSRO LrD.

6.24

0.60

o,24

7.08

14r,219 208,192,111 o.77 5.8s

s,8s208.192,111 o.72

\-,

--- 

*,..|t,!



lndustry rnd Comprny particulars
Quantlty

Market Valuc
% to Net Asset % to lnvestment

DEBENTURES & BO'\IDS

ACTIVITIES OF SPECIAUZED INSTITUNONS GRANT]NG CREOIT FOR HOUSE PURCHASES THAT AISO TAKE DEPOSITSTIC HOUSING FINANCE LTO.

Hou$NGANDURMN EEvELopMENrcoRpoRATroN :':i1'99! e58'171'408

HousrN. DEvELopMEttr FINAN.E coRpoRATroN LTD. 
8'380'000 870,80:1,230

pN8 HOUSTNG FTNANCE LrMrrE; 
4'990,000 518'262'723
250,@0 2s,022,025

3.33

3.03

1.80

0.09

8,25

9.23

8.38

4.99

0.24

22,84786

OTHER CRIDIT GRANTIIIG
RURAL ELECTRIFICATION CORPORATION LIMITEO
POWER FINANCE CORPORANON LTD.

6,200,000
5,770,000

626,867,451

586,176,432
2.18

2.04

4.22

6.04

5.64

11.68

MONETARY INTERMEDIATION OF COMMERCIAL 8ANKS, SAVING BANKS, POSTAL SAVINGS BANK AND DISCOUNT HOUSES
AXIS EANK tTD.
tctct BANI( tTD. 

.t,77O.O@ 800,670,231 2.78

HDFCBANK LTD. 
1,920,000 194,094,180 0.67

rDFc BANK uMrrED 
1'430'000 144'792'3az 0's0

YEt BANK 370,000 37,7s3J2O 0.13

KOTAX MAHINDRA MNT LTD. 
2OO,OOO 18,328.480 0'06
10,000 1,033,057 0.00

7.?1

1.87

1.39

0.36

0.1.8

0.01

11.52

v

1,196,072,030 4,14

OnlER MONETARY INTTRMEOIATTON SERVIGES N.E.C.
NATIONAL BANK FOR AGRICUTTURE & RURAT DEVETOPMENT
EXPC'RT IMPORTSANK OF INDIA

8,750,000
1,980,000

901,666.358
202,374,993

1,104,041,351

3.13

0.70
3.83

8.68

r.95
r0.63

coNs?RucnoN AND ll/tA|NTENANCE Or MOTORWAYT STREETS, ROADS, OTHER VtHtCULAn AND PEDESTRTAN WAYS, HtGHWT\ys, ERtocEs,
ll'NNEIS ATIO SUBWATE

NATIONALHTGHWAYSAJTHORTWOFTNDTA r0,o4o,ooo 1,021,013,293 3.5s 9.83
1,021,013,293 3.55 9.83

PASSENGER RAII IRANSPORT

INDIAN RAILWAY FtNAN,:E CORPORATION LTD. 9,820,000 1,002,907,261 3.49 9.66
1,002,907,261 3.49 9.66

TRANSMISSION OF ETECTRIC ENENGY

PC'W€R GRID CORPORA'ION OF INDIA tTD. 5,500,000 562,2-25,042

562,22s,O42
1.95

1.95

5.41

5.A1

v



E NATIONAL PENSION SYSTEM TRUST

NPS IRUST. A/C UTI RETIREMENT SOTUNONS PENSIOIT FUND SCHEME - CONPORATE CG

EAIANCE SH[ET A5 AT SEPTEM86R 30, 2Or9

Partlculars Schedules
A5 at Sept 30, 2019 A! at March 31, 2019

?
Ar.t Sepr 30,2018

(t
lLq!-illtis"e

Unit Capital

Rescrvos and Surplus

Currr:nt l.iabilities and Provisions

Ast--e--!s

lnvestnlcntt

Deposits

Other CrJrrent Assets

(a) Net Jssets as per Ealance Shoets
(b) Nunrber ol units outstanding

Significant Accouiltitlg Pcllicies and Notes to Accounts

Total

Total

7

2

3

4

5

6

7

\./



ilATIONAI" PENSION SYSIEM rRUST
NPS TRUST . A/C UTI RENRCMENT SOTUTIONS PENSION TUND SCHEME . CORPORATE CG

REVENUE ACCOUNT TOB NiE HALF YEAN ENDED SEPTEMBER 30, IO19

Half Year ended YearPerticdars Schedulos Sept 30,2019 March 31,2019
t{ Sept 30,2018(

lncome
Dlvldend
lnterest
Protlt on sale/rcdemptlon cf investments
profit on lnter-schemo tranrfe/sale of lnvestments
Unrealized gain on appreclEtlon ln lnvestments
Othcr income
- Mlscellaneous lncomo

Total hcome (Al

Expentrs tnd Los3es

Unrealhed losses ln value o! investments
Loss on sale/redemption of investments
Lats on inter-scheme tfansfur/salo of investments
Management fees (includin3 GST)
NPS Trust fees
Custodian fees (including GST)
Doposltory and sottlemenr char8es (lncluding GSTI
CRA tees
Less: Amount recoverablc m sale of units on account of CRA Charges
Provislon for Non-PerformlDg Assets
Othe. Expenses

Total txpendlture (Bl

Surplur/(Oeflcltl.for the year lA-Bl
Less: Arnount transferred (to) / from Unrealised Appreciaflon Reserve
Less: nmount transferred (to) / from General Reserve
Amount carrlcd forwatd to Bahnc. shect

Slgnlflcant Accounting policies and Notes to Accounts

v

7

\./



NAIIONAT PENSION SYSTEM TRUST

NPS TRUST - AIC UTI RETIREMENT SOTUTIONS PENSION fUND SCHEME . CORPORATE C6
NOTES ANNEXED TO AND FORMING PATT OF THE BAIANCE SHEET AS AT SEPTEMBER 30, 2OT9

Scheduh 4 As.t Sept 30,2019
?

As at March 31,2019 A5 .t Sept 30, 2018
{

lnvestments (LonB Iernl and Short Torm)

[quity Sharos

Preferencc Shares
Debentures and tlonds Listed/Awaiting Listing
Central and State Government Securittus (includinB treasury bills)
Cornmercial Papor

Alf's (CateBory I and Cate6ory ll Only)/RH I's,/lNVlTs/Assor Backed Securities/
Commorciol rnortgage based Securities or Residential mortgage based securitie
Ilasel lll Tier I bonds

Othe rs - Mutual Fund Units

Total

Schedule 5 A3 at Sept 30,2019 Ai at Merch 31,2019
?

tu.t Sept 30, 2018

\-/
Deposits

llefJosits with Schoduled Banks

Total

5chcdule 5 Ar at Sept 30. Ai at M.rch 3t, 2019 As .t Slpt :!0, 1018( I (

\./

Other Current Assets

llalances witlt barrk in a curront account
Contracls f0r sale o{ investments
lnterest tlcceivable on Non-Performitrg lnvestrnents
l.c'ss: Provisioil for intcrest on Non-parforming lnvestrnent
Outstanding and acrrued income
Dividond Rcceivable
lirokeragc rocr.rivable from pFM

Application money pending allotment
Sundry Debtors
Rcdenrption receivable orr Non perlbrrning investment
Less: Provision for NOn Parformlng lnvestrnent

Total



NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A,/C UTI RETIREMENT SOTUTIONS PENSION fUND SCHEME . CORPONATE C6

NOTES ANNEXED TO AND FORMING PART OF THE sATANCT SHEET AS AT SEPTEMBER 30, 2019

Schcdule 1 As at Sept 30,2019 A5 at March 31.2019 As at Scpt 30,2018
{No. (

Unlt Cipltal
Outstandlng at the beglnnirg of the year
Add :Units lssued during ttE year
Less: Units redecmed durirg the year
Outrt'rldlng et tho cnd of the yeat

(tace Value ot Rs.10/- e.ch unit. tully pald up!
Outstanding units at the beginnhg of the year
Add :Units issued durlng ti* year
Less: [rnits redeemed durirg the year
Outst ndlng unlt3 at the end ol thc yGar

Schedule I As et Sept 30, 2019

?
As at March 31,2019 As at Sept 30,2018

t (
Rosorver and Surplus

Unlt Promium Re3erve
Opening llalance

Add: Premium on Units issued
Loss: Premium on Units receemed
Add:''lransfer from General Reserve
Closlng Bolance

Generil ieserye
Opening Balance
Add: Transfer from Revenur Account
Less: Transfer to Unit Premium Reserve
Closlng Salance

Unrea llred Appraciatlon RG3crve
Openhg Balanco

Add: Adiustment for Previcus years unrealised appreciation reserve
Add/(Less!:'fransfer from/tto) Revenue Account
CloslnB Balance

Tot.l

v

Schcdule 3 Ar at Sept 30,2019 As at March 31,2019
t

As at Sept 30,2018
It v

Cunenl Llabllltler and provlsions

Currcnt Ll.bllltles
Sundry Crcditors for expenses
Book Overdra{t
Rodemption Payable
TDS Payablo

Contracts {or purchase of investmonts
Amount Payable to Othe. Schemes
Provision lbr lnterest overcue
Provlslon on upgradod assets
lnterest received in Advance

Total



\./
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NATIONAL PENSION SYSTEM TRUST

Nl'S'I'rust - NC UTI ltetirement Solutions Pension Fund Scheme - Corporate CG

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHEII EXPLANATORY INFORMATION FOR THE HALF
YEAIT ENDED SEPTEMBER 30,2019

A. llackground

1. UT'l l(etirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension systern Trust (NPS' Trust) for rhe
matla€Jement of Pension Fund and for this purpose it has entered into an
Investrnent Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NltS Trust, the main responsibility of the
I'].FM is to manage funds in accordance with the laid down guidelines and
declarc Net Asset Value (NAV). As per the architecture, the NSDL e-
Governauce Infrastructure Ltcl. and Karvy Cornputershare Private Limiterl,
beilrg the Ccrntral Recordkeeping Agencies (CRA) provides consolidated
clata to PFM for allcltment/redemption of units and Axis Bank Ltd., being
the Trustee llank, provides / receives funds on consolidated basis in re.spect
of such allotrnent / redernpticln. Unit capital is accounted for on the basis of
data receiverd from CRA ancl transfer of funds through Trustee Bank.

2. CItA'sresponsibilitiesincludes:
ar' Ilecorclkeeping, Administraticln and Customer service functions for NIiS

subscribers,

b. Pr:oviding lJniclue Pernr.anent Retirement Account Number (pRAN) to
each subscriber,

c' Maintaining tlatabase of all PRANs issuerl and recording transactionb
relating tcl cach subscriber's PRAN,

d. PITAN I'ransaction Staternent,
tl. An operatiotral interface between PFRDA ancl other NfrS intermediaries

such ars llension Funds, Annuity service providers, Trustee Bank etc.
f. CI{A is responsible to resolve all queries pertaining to investors. CRA

infortns about the subscription antl redemption to Pension Fund
Managcrs (I'FM) and also instructs Trustee Bank to credit pFM's pool
account- maintained with thern.



NPS Trust has designatetl stock Holding Corporation of lnclia t..tcl. (s.]..Iclt,)
as the custodian, which is responsible for safe custo,Jy of securitie.s ancl
settlement of trades' Further, sl{cll- has also been clesignated as valuati,n
service provider, which is responsibre for providing iates for. varuation,
which is used by PFM for valuation of investments. sl{cil.. also upclatcs the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provicles subscription fun<Is on a cons(>lic{atec{ basis for
all the schemes managed by PFM an<l credits the same to a control account,
wherefrom the funds are transferrecl by the PFM to the respectivc schemes.
The PFM records receipt.f funrls in the respective schemes .nly.

CRA fees, as per the unbunclled architecture of the NPS'I'rust are chargeci
to the scheme as claimed by cnA. pFM receives the scheme - wise
subscription funds after deduction of CI{A fees.

B. Scheme particulars

1. Investment obiective: The investment objective clf the scheme is tcr

optimise returns on investments.

2. Commencemenk The Scheme commenced its operations on 5th Novernbcr,
zA12.

3. Investment pattern to be followed as per the PFRDA Regulations:
Sr.

No.
Investment Pattern 7o of amount to be invested

(0 Government Securities Upto 55
(ii) Debt Securities Upto 45
(ii0 Money Market instruments Upto 10
(ir) Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withtlrawable in
accordance with thb Pension Fund Regulatory ancl Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

3.

4.

5

v

v
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C. Significant Accounting I'olicies

1. Ilasis of Accounting: The financial staternents have been prepared in
cornpliauce of the PITRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

utrcler Nation.al Pension Systern) Guidelines - 20L2, Accounting Standards
s;rt:cifietl in Cornpanies (Accounting Standards) Arnendrnent Rules, 2016

under Scction 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the arnenc'leci Cornpanies (Accounts) Itules, 2014 to the extent made
applicabler by the Authoiity's guidelines and generally accepted accounting
pr:inciplcs. 'fhe Scl'reme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'rnarked-tcl-market'.

2. Investnrents:
a. Investmcnts are accounted on trade date.
b. Cost is dctermined on the basis of weighted average cost.
c. Rights/llonus entitlements, it any, are accounted on ex-right,/ex-bonus

c{ate of the principal stock exchange.
cl.'I'he company has policy clf deterrnining the post demerger cost of

accluisition. of the equity shares of dernerged ctrmpanies by apportioning
pre dcmcrger cost of acquisition in the ratio provided by the demerged
comPany for Income'I'ax Purposes. [n case the information of cost split
a'tllocation raticl is not made available by the demerged company on ex -
clate and if shares of only one company continue to be traded on
clcmergcr, the other security is rralued at traded value on the day before
the clemeirger less value of the tradecl security post tlemerger. If post
c{cmerger value of the share of dernergecl ancl traded company is equal
or i. excess of the value of the pre demerger share, then the non traded
share is tcl be valued at zero.

3. Valuation of investments: Investments
determined in the followir-rg rnanner:

are valued using the price

a. Equity:

\,/

t. when a security is traded on National stock Exchange (NSE) on a
valuat'ion day, the last quoted closing price at which it was traded on
the NSFI.



ii. when o. a valuation ctay, a security has not been traded o* NSE, the
value at which it is tradeil on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valuecl at tlre crosi'g market price on

the valuation date.
b. Non-traded: Itight entitlement is valuecl ert the cliffercnce of tht:

Ex-right price and the offer pr:ice murtipliecl by the ratio .f nigrrt
Entitlement.

b. Debenture8, corporate bonds, commercial papers and certificate of' deposits:
i' Debt securities (other than Government Securities) with a residual

maturity over 60 days are valueci at NSE/BSH weigrrtcrr averagc:
traded price on that day. When such securities are nqt trac{ecl on a
day, they are valued o, a yield to maturity basis, by usi,g spreac{s
over the benchmark rate to arrive at the yielcl for pricing the
security, The spreads and benchmark rates are useci fronr
aggregated CRISII, and ICRA daily matrices.

ii. Debt securities (other than Govemment scctrrities) with a rcsiclual
maturity up to 60 days are valued at NSE/BSE weighted arverage
traded price on that day. When such secur:ities are ngt tracled on a

day, they are valued at last valuation price plus the differelce
between the redemption value and last valuation price, spreaci
uniformity over the remaining maturity periocl of the instrument.

iii. Securities purchased by way of private placernent are valued at
cost till the date of creation of ISIN.

iv. only Callable Bonds (single/multiple cail options), which arre

callable by the issuer, are valued at lowcst value on eilch call
option date.

v. only Puttable Bonds (single/multipte put options), whicrl are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put ancl Call option (single/multiple) on thc.

same day is deemed to mature on the lrut/Call option day anc{ is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paict.
viii. Perpetual bond witl'r single/multiple call options are valued at

lowest price on each option clate.

v
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c. Central and State Government Securities: Securities are valued at the
avelage of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMITI) website.

4. Appr:eciation/Depreciation, as the case may be, in the value of the
securities at the yetrr-enc{ have becn computed for the Scheme, whereby the
aggregate rnarket value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is rccognisecl in Revenue Account.

5. Incomellecognition:
a. f)ividend income is accrued on the "ex-dividend" date,
b. Intcrest on interest bearing and other fixed income investments is

r:ecognised on a day to day basis as it is earned. on purchase of such
investmetrts, interest paid for the period from the la.st interest due date
up to the date of purchase is not treated as a cost of purchas6 but is
treatecl as interest recove'rable. Similady, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not tr<latecl as part clf sale value but is treated as interest recovered.

c' Other incomc of miscellaneous nature is acccluntecl for when there is
certainty of collection.

cl. Inte.rest on Ir'ixed Deposits is accounted on accrual basis.

6. co'rputation of Net Asset value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognisecl
ancl valued as per the accouuting policies, by the number of outstanding
units on tl're valuation date.

unit Prernium Reserve: Difference between the issue/redemption price
ancl facc value of units is creditecl/debitecl to Unit Premium Reserve after
each subscription / redernption.

7



rio/oFeesManagement P.a. Management I;'ces **
Curtent Period Previous Period Current Period Previous l,eri<ld

0.01.% 0.01% T NII. < NIt.

D. rnveatrnent Management Fees: In terms .f trre IMA, the scheme has accruccl
management fees payable to pFM as a percentage of scherne,.s average rlaily net
assets. The basis of manapiement fees and aggregate management feers on

daily net asset is as under:

* excluding GST
** including GST

E. NPS Trust charges: The scheme has accrued Nps Trust Charges payablc to
Nf€ Trust as a percentage of Scheme,s Average Daily Net Assets. 'I'he basis of
NllS Trust and N[5 Trust Fees are as under:

F Purchase/Sale of Investments: 'Ihe aggregate value of purchaser ancl sales of
inveshnents during the period and expressed as a percentagc of average ciaily
net asset are as under:

( in Crores
Current Period Previotrs I'eriod

Purchase o/
/o Sales ollo Purchase 7o Sales Yo

NIL NTL NIL NIL NIL NII- NIL NII"

G. The aggregate value of non-traded inveshrents (other than government
securities) where investments have been valued "in gclorl faith" exceecl S% of
the NAV as at 30th september ,20"19 is ( NIL. (previous periocl ( NII-)

H. Net Aaset Value:
Current Period Previous I'eriod

As on 30th ber,20\9 As on 31st March,20'1.9
? 10.0000 t 10.0000

I. Income and Expenditure: The total income and expenc{iture for the perioc{ as a
percentage of the scheme's average net assets are as uncler:

Current Period Previous I'eriod
Income Expenditure Income Iixpenditure

( in Crores o/o t in Crores o/o ? in Crores olt { in Crores rt/o

NIL NIL NIL NIL NIL NIL NII, NIL

v

v

NPS Trust o/oCharges p.a. NPS Trust Clrarges
Current Period Previous Period Current Period l'revious Period

0.00s% 0.00s% { NII- ( NII"



I. Other disclosures:
Particulars Current Period Previous Period
Conti ngen t liabilities Nit Nil
Non pt:rJclnning investments' Carrying value Nil NiI
Non performing investments- Market value Nil Nil
I3roker:age, custodial fec's and other charges to
entitics where PFM or its subsicliaries or its
rnarj or: sha rclh cllclers have substantial interest

Nil NiI

N. Investlnent in associates and group companies: ( Nil (Previous Period: ( Nil)

K. '['he Prtlvious Pcriod figures are regrouped/ reclassified wherever necessary.

V
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