NATIONAL PENSION SYSTEM TRUST
UTI RETIREMENT SOLUTIONS LIMITED
COMBINED BALANCE SHEET OF ALL SCHEMES AS AT SEPTEMBER 30, 2017

. As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Particulars
T T T
Liabilities
Unit Capital 26565 97 54 676 23585 91 96 942 2100063 89194

Reserves and Surplus

Current Liabilities and Provisions

Total
Assets
Investments
Deposits
Other Current Assets
Total

{a) Net assets as per Balance Sheets
{b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

3487957 16 049

28457 1979643

2415113 22 399

103102099 1899 05 603 377519918
61455 85 72 824 52062 10 82 188 45189 52 31 511
60064 36 33 051 508617753019 44159 44 37 093

- 60 00 00 000 6500 00000

13914939773

114033 29 189

96507 94 418

61455 85 72 824

52062 10 82 188

45189 52 31 511

6144554 70 725
265659 75 468

52043 11 76 585
23585919694

451517711553
210006 38 919




NATIONAL PENSION SYSTEM TRUST
UTI RETIREMENT SOLUTIONS LIMITED
COMBINED REVENUE ACCOUNT OF ALL SCHEMES FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend 68 63 34 949 230163972 42 58 97 689
Interest 1849 23 88 341 1599 23 05 994 13863107 772
Profit on sale/redemption of investments 938344172 4935 77 870 531801 142
Profit on inter-scheme transfer/sale of investments - - -
Unrealised gain on appreciation in investments 12971375759 6285712790 262205 24 813
Other income - - -
- Miscellaneous Income 3459 975 342
Total income {A) 3308 84 46 680 2300 17 61 601 4104 13 31 758
Expenses and Losses
Unrealized losses in value of investments 4571130444 8919906777 11804 98 673
Loss on sale/redemption of investments 90923 458 47 68 840 5 48 980
Loss on inter-scheme transfer/sale of investments - - -
Management fees (including service Tax) 34103179 2 83 81968 23662788
NPS Trust fees 28684318 24198 836 20175032
Custodian fees 94 71 967 47 B3 518 117 98 982
Depository and settlement charges 2025742 1420587 1269705
CRA Fees 50788342 60343623 504 84 980
Less: Amount recoverable on sale of units on account of CRA Charges (5 07 88 342) {603 43 523) {5 04 84 980)
Other Expenses - - -
Total Expenditure (B) 4736339 108 898 34 60 526 123 79 54 160
Surplus/|Deficit) tor the year (A-B) 28352107572 1401 8301 075 3980 33 77 598
Less: Amount transferred (10) / from Unrealised Appreciation Reserve (840 02 45 315} 263 41 93 987 (2504 00 26 140}
Less: Amount transferred (to) / from General Reserve {1995 18 62 257} {1665 24 95 062) (1476 33 51 458)

Amount carried forward to Balance S$heet

significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST
UTI RETIREMENT SOLUTIONS LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE COMSBINED BALANCE SHEET OF ALL SCHEMES AS AT SEPTEMBER 30, 2017

Schedule 1 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T e T
Unit Capital
Qutstanding at the beginning of the year 23585 91 96 942 21000 63 85 194 18359 07 91 789
Add :Units issued during the year 3065 75 37 659 2652 87 75372 26995077 142
Less: Units redeemed during the year {85 69 79 925) {67 59 67 624) (5794 79737)
Qutstanding at the end of the year 26565 97 54 676 23585 91 96 942 21000 63 89 194
{Face Value of Rs.10/- each unit, fully paid up}
Cutstanding units at the beginning of the year 235859 19694 210006 38 919 18359079179
Add :Units issued during the year 3065753766 265 2877537 26995 07 714
Less: Units redeemed during the year {8 56 97 993) {6 7596 762} (S 79 47 974)
Outstanding units at the end of the year 2656 59 75 468 2358 59 19 654 210006 38 919
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
2 T T
Reserves and Surplus
Unit Premium Reserve
Opening Balance 15775 18 25186 1287094 73 G617 10259 41 83 765
Acd: Premium on Units issued 3688 1643527 2978 66 40 495 2668 83 81 351
Less: Premium on Units redeemed {101 00 14 693) (74 42 84 326) {57 30 92 099)
Add: Transfer from General Reserve - - -
Closing Balance 19362 34 58 020 15775 18 29 186 1287094 73 017
General Reserve
Opening Balance 9252 2913 330 758704 18 268 61107066 810
Add: Transfer from Revenue Account 1995 18 62 257 1665 24 95 062 14763351458
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 11247 47 75 587 92522913 330 7587 04 18 268

Unrealised Appreciation Reserve
Cpening Balance

34297237127

36931431114

11851404 974

Add/(Less): Transfer from/{to) Revenue Account BAD 02 45 315 {263 41 93 987) 2504 00 26 140
Closing Balance 4269 74 82 442 342972137127 3693 14 31 114
Total 34879 57 16 049 28457 19 79 643 24151 13 22 399
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
4 T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 61745164 45102831 53671481
Book Overdraft - R .
Redemption Payable 40671238 14 43 42 597 28167242
TDS Payabie 6 85 697 460175 482858
Contracts for purchase of investments - - 295198 297
Amount Payable to Other Schemes - - R
Provision far Interest overdue - - .
Interest received in Advance - -
Total 10 31 02 099 18 99 05 603 377519918




NATIONAL PENSION SYSTEM TRUST
UTI RETIREMENT SOLUTIONS LIMITED

NOTES ANNEXED TO AND FORMING PART OF THE COMBINED BALANCE SHEET OF ALL SCHEMES AS AT SEPTEMBER 30, 2017

Schadule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments {Long Term and Short Term)
Equity Shares 8820 87 56 885 7057 00 12 047 55979795 738
Debentures and Bonds Listed/Awaiting Listing 21543 85 69 862 18550 80 90 510 14964 45 66 920
Central and State Government Securities {including treasury bills) 29363 20 79525 24798 48 65 038 23117 43 16 639
Commercial Paper - - -
Others - Mutual Fund Units 3364226779 455 47 81 424 4795757 796
Total 60064 36 33 051 50861 77 53 019 44159 44 37 093
Schedule § As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T ke T
Deposits
Deposits with Scheduled Banks - 60 00 00 000 65 00 00 000
Total - 60 00 00 000 65 00 00 Q00
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T I T
Other Current Assets
Balances with bank in a current account 60 842 31301039 4
Contracts for sale of investments - - -
Outstanding and accrued income 1391 48 78 931 1137 2028130 965 07 81 302
Brokerage receivable from PFM - . 13112
Application money pending allotment - - -
Sundry Debtors - - -
139149 39 773 1140 33 29 169 965 07 94 418




NATIONAL PENSION SYSTEM TRUST

NPS Trust Afc - UTI Retirement Solutions Limited all Schemes

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PEM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for aliotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM} and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme -~ wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations is given below :-

Sr. No. Name of Scheme Date of Inception
1. Scheme E - Tier I 215t May, 2009
2. Scheme E - Tier I1 14th December, 2009
3. Scheme C - Tier | 215t May, 2009
4, Scheme C - Tier Il 14th December, 2009
5. Scheme G - Tier | 21st May, 2009
6. Scheme G - Tier I 14th December, 2009
7. Scheme A - Tier | 14th October, 2016
8. Scheme A - Tier II 20th October, 2016
9. Scheme - Central Govt. 31st March, 2008
10. Scheme - State Govt. 25t June, 2009
11. NPS Lite Scheme - Govt. Pattern 4th QOctober, 2010
12. Scheme - Corporate CG 5th November, 2012
13. Atal Pension Yojana 4th Tune, 2015




3.

Investment pattern to be followed as per PFRDA Regulations:

Sr.
No.

Name of Scheme

Investment Objective

1.

Scheme E - Tier |

Scheme E - Tier II

To optimize returns through investments in :-

a.

e.

Shares of companies which are listed in BSE or
NSE which have market capitalization of not less
than Rs. 5000 crore as on the date of investment
and on which derivatives are available;

Units of Mutual funds regulated by the SEBI,
which have minimum 65% of their investment in
shares of body corporates listed on BSE or NSE;
ETFs / Index Funds regulated by the SEBI that
replicate the portfolio of either BSE Index of NSE
Nifty 50 Index;

ETFs issued by SEBI regulated Mutual Funds
constructed specifically for disinvestment of
shareholding of the Government of India in body
corporate; and

Exchange traded derivatives regulated by SEBI

Scheme C - Tier [

Scheme C - Tier I

To optimize returns through investments in: -

a.

d.

Listed (or proposed to be listed) debt securities
issued by bodies corporate, including banks and
public financial institutions, which have a
minimum residual maturity period of three years
from the date of investment;

Basel Il Tier - 1 Bonds issued by scheduled
commercial banks under RBI Guidelines;

Rupee Bonds having an outstanding maturity of
at least 3 years issued by institutions of the
International Bank for Reconstruction and
Development, International Finance Corporation
and the Asian Development Bank; and

Term deposit Receipts of not less than one year
duration issued by scheduled commercial banks.

Scheme G - Tier |

Scheme G - Tier 11

To optimize returns through investments in: -

a.
b.

Government Securities;

Other Securities the principal whereof and

interest whereon is fully and unconditionally

guaranteed by  the Central Government or any

State Government; and

Units of mutual funds set up as dedicated funds

for investment in Government securities and
regulated by the SEBI.




Scheme A - Tier] | To optimize returns through investments in: -

a. Commercial mortgage based securities or
Residential mortgaged based securities

b. Units issued by Real Estate Investment Trusts
regulated by the Securities and Exchange Board

of India ‘
c. Asset backed securities regulated by the
8. | Scheme A - Tier II Securities and Exchange Board of India
d. Units of Infrastructure Investment Trusts
regulated by the Securities and Exchange Board
of India
e. Alternative Investment Funds (AIF Category I &
II) registered with Securities and Exchange Board
of India.
9. |Scheme - Central | To optimize returns by investing in the instruments
Govt. as per the following prescribed limits: -
10. | Scheme - State Instrument Limit
Govt. Govt. Securities Upto 50%
11, | NPS Lite Scheme Debt  Securities .i.e. Corporate Upto 45%
_ Govt. Pattern Bonds, Term Deposit Receipts etc.
Short Term Debt Instruments and | Upto 5%
12. | Scheme - | | related investments
Corporate CG Equity and related investments Upto 15%
- Asset Backed, Trust Structured and | Upto 5%
13. | Atal Pension | | piscellaneous Investments
Yojana

4. Contributions to the Scheme by the investors are withdrawable in

accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1.

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.




2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1. Traded securities are valued at NSE weighted average traded price
on that day.

li. Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

iii. The spread used are average of spreads provided by CRISIL and
ICRA.



iv. Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

v. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

vi. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

vii. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

viil.Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund wunits: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.



c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
30-09-17
1. Securities traded at a | When such securities are | Impact was not
stock exchange: not traded on a valuation | ascertainable.

When a debt security (other | day, they are valued on a
than government security) | yield to maturity basis if
is not traded on any stock | residual maturity exceeds
exchange on a particular | 60 days otherwise at last
valuation day, the value at ! valuation price plus the
which it was traded on any | difference between the
other stock exchange on the | redemption value and
earliest previous day is|last wvaluation price,
used, provided that such spread uniformly over
day is not more than fifteen | the remaining maturity
days. period of the instrument.

2. Valuation of G- sec at | They are being valued at | The Market Value
YTM based on prevailing | average of price given by | derived as per

market prices (FIMMDA). | CRISIL and ICRA valuation policy is
lower by T 4847
Crores.

3. Money Market | Money Market | Impact was not

Instruments like T - Bill, CP | instruments are valued as | ascertainable.
and CD should be typically | per debt securities. i.e.
valued at amortised cost, | upto 60 days residual
unless traded, which is maturity - Amortisation,
contrary to the stipulation | above 60 days - YTM

in accounting policy. basis.
4. Front-end discount | Front-end discount is Impact was not
should be reduced from the | taken to Income. ascertainable,

Cost of investments.




Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit

Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on

average daily net asset is ¥ 3,41,03,180/- (Previous Period T 2,83,81,965/-)
including Service Tax.

- NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of

NPS Trust Charges and aggregate NPS Trust Fees are ¥ 2,86,84,315/- (Previous
Period ¥ 2,41,98,836/-).

- Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

T in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
44,670.89| 78.03 |36,268.64| 63.35 |38,984.85| 80.28 (31,980.19| 65.85

. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 9,940.21 Crores (Previous Period ¥
6,850.80 Crores).

Net Asset Value:
Current Period Prev.lous
Period
As on Ason As on
132' Name of Scheme 30th 29th 31st
) September, | September, | March,
2017* 2017** 2017
(in¥) (in%) (in%)
1. | Scheme E - Tier 1 25.5271 25.5270 23.9272
2. | Scheme E -~ Tier II 20.5871 20.5871 19.4088
3. | Scheme C - Tier1 22,1270 22.1224 21.1324
4. | Scheme C - Tier II 21.1201 21.1156 20.1740
5. | Scheme G - Tier1 20.5301 20.5260 19.5892
6. | Scheme G - Tier Il 21.0729 21.0687 20.0667




7. | Scheme A - Tier 1 10.6239 10.6216 10.2832
8. | Scheme A - Tier II 10.0000 10.0000 10.2876
9. | Scheme - Central Govt 25.0858 25.0813 23.8338
10. | Scheme - State Govt. 22.3535 22.3495 21.2658
11. | NPS Lite Scheme - Govt. Pattern 20.8213 20.8176 19.7655
12. | Scheme - Corporate CG 10.0000 10.0000 10.0000
13. | Atal Pension Yojana 12.8268 12.8246 12.2169

* NAYV not declared, being a non - business day
** On last business day

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

TinCrores| % [RinCrores| % TinCrores| % | TinCrores | %

3,308.84 5.78 473.63 0.83 | 2,300.18 | 4.74 898.35 1.85

L. Other disclosures:

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its Nil Nil
major shareholders have substantial interest

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

¥ in Crores

Name of Scheme Current Period

Previous Period

Purchase Outstanding

Purchase |Qutstanding

UTI - Liquid Cash
Plan - Insttutional -! ¥35,089.10 I336.42
Direct Plan - Growth

¥ 31,550.74 3 455.45

N. Portfolio: Please refer scheme wise financials for industry wise classification
where industry exposure % to total exposure in investment category >= 5% as

on 30t September, 2017.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER |
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 653 49 19685 54 18 20572 381562 717
Reserves and Surplus 2 98 58 49 079 75 4607 009 47 55 28 962
Current Liabilities and Provisions 3 17 22 363 2045621 435232
Total 162 24 91 127 1298473 202 B5 7530911
Assets
Investments 4 16217 60 122 129 81 87 546 857076732
Depasits 5 - - -
Other Current Assets 6 731005 2 85 656 454179
Total 162 24 91 127 12984 73 202 857530911
(a) Net assets as per Balance Sheets 16207 68764 12964 27 581 857091679
(b} Number of units outstanding 6534 91968 54182057 38156272
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - AfC UTt RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER |
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend 12735183 36 56 610 6698 271
Interest - - -
Prafit on salefredemption of investments 18895667 17 711 757 2601020
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 139756471 94090 633 11 26 87 284
Other income
- Miscellaneous Income 911 112 125
Total Income [A) 171388232 39519112 12 19 86 700
Expenses and Losses
Unrealized losses in value of investments 77668772 22941648 17479962
Loss on sale/redemption of investments 1095 193 - -
Loss on inter-scheme transfer/sale of investments - - -
Management fees (including service Tax) 87 850 56332 43 680
NPS Trust fees 75 345 48 983 317983
Custodian fees 22373 1013 25097
Depository and settlement charges 3727 4395 26
CRA Fees 906062 13 26 541 998 464
Less: Amount recoverable on sale of units on account of CRA Charges {906 062) {13 26 541) {998 464)
Other Expenses - - -
Total Expenditure (8) 78953260 23052371 17586748
Surplus/{Deficit) for the year {A-B) 92434972 7 64 66 741 1043 99 952
Less: Amount transferred (to) / from Unrealised Appreciation Reserve {6 20 87 699) (7 11 48 985) (95207 322)
Less: Amount transferred (to) / from General Reserve {303 47 273) {5317 756) {91 92 630)

Amount carried forward to Balance Shaet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME £ - TIER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017

As at March 31, 2017

As at Sept 30, 2016

Schedule 1 7 ¥ T
Initiat Capital® 231 231 231
Unit Capital
Outstanding at the beginning of the year 54 1820572 381562 717 308220740
Add :Units issued during the year 120925824 17 44 29 298 85712856
Less: Units redeemed during the year {27826 711) {14171 443) (12370879
Outstanding at the end of the year 53 49 19 685 541820572 381562717
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 54182057 38156272 30822074
Add :Units issued during the year 12092582 17442929 8571 286
Less: Units redeemed during the year {27 82671) {1417 144) {12 37 088}
Outstanding units at the end of the year 6 34 91 968 541 82 057 38156272
* Represents capital on the date of commencemeant of scheme
h 31, 6
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 201
L4 T T
Reserves and Surplus
Unit Premium Reserve
QOpening Balance 4312 89681 288678375 209275 286
Add: Premium on Units issued 180898591 220497326 938 14 687
Less: Fremium on Units redeemed (42091 493) {178 86 020) (144 11598)
Add: Transfer from General Reserve - - -
Closing Balance 63 0096 779 49 12 89 681 288678375
General Reserve
Opening Balance 4 4856 601 39538845 30346215
Add: Transfer from Revenue Account 30347273 5317 756 9192630
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 75203 874 4 48 56 601 3 95 38 845
Unrealised Appreciation Account
{Cpening Balance 218460727 147311742 52104420
Add/(Less): Transfer from/{to) Revenue Account 62087 699 71148985 95207 322
Closing Balance 28 05 48 426 21 84 60 727 14 73 11 742
Total 98 58 49 079 75 46 07 009 47 55 28 962
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 159475 107512 91 340
Book Overdraft - - R
Redemption Payable 1561141 1937030 346958
TO5 Payable 1747 1079 934
Contract for Purchase of Investments - R -
Amount Payable to Other Schemes - -
Provision for Interest overdue - -
Interest received in Advance - . .
Total 1722263 2045 621 439232




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UT| RETIREMENT SOLUTIONS PENSION FUND SCHEMEE - TIER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments [Long Term and Short Term)
Equity Shares 160 70 15 401 1250409 225 8511 48 607
Debentures and Bonds Listed/Awaiting Listing - - -
Central and State Government Securities {including treasury bills) - -
Commercial Paper - R R
Others - Mutual Fund Units 14744721 47778321 5928125
Total 162 17 60122 129 81 87 546 85 7076 732
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks - - -
Tatal - - -
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T 4 T
Other Current Assets
Balances with bank in a current account 1482 32117 -
Contracts for sale of investments - . R
Outstanding and accrued income 729523 253539 454179
Brokerage receivable from PFM - . R
Application money pending allotment - - .
Sundry Debtors - - .
Total 7 31 005 2 85 656 454179




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme E - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the PFM
is to manage funds in accordance with the laid down guidelines and declare
Net Asset Value (NAV). As per the architecture, the NSDL e-Governance
Infrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to PFM
for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides/receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors, CRA
informs about the subscription and redemption to Pension Fund

Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipts of funds in the respective schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme -~ wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1.

(b)

Investment objective: The investment objective of the scheme is to optimise
returns on investments.

Commencement: The Scheme commenced its operations on 21st May, 2009.

Investment pattern to be followed as per the PFRDA Regulations:

Shares of body corporates listed on Bombay Stock Exchange (BSE) or

National Stock Exchange (NSE), which have:

(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of
investment;

(ii) And derivatives with the shares as underlying traded in the either of the
two stock exchange.

Units of Mutual funds regulated by the Securities and Exchange Board of

India, which have minimum 65% of their investment in shares of body

corporates listed on BSE or NSE.

Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities

and Exchange Board of India that replicate the portfolio of either BSE Index

of NSE Nifty 50 Index.

ETFs issued by SEBI regulated Mutual Funds constructed specifically for

disinvestment of sharecholding of the Government of India in body

corporates.



(e) Exchange traded derivatives regulated by Securities and Exchange Board of

India having the underlying of any permissible listed stock or any of the
permissible indices, with the sole purpose of hedging,.

Provided that the portfolio invested in derivatives in terms of contract value

shall not be in excess of 5% of the total portfolio invested in sub - categories

(a) to (d) above.

4. Contributions to the Scheme by the investors are withdrawable in accordance

with the Pension Fund Regulatory and Development Authority Exit and
Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1.

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes under
National Pension System} Guidelines - 2012, Accounting Standards notified
under the Companies Act, read with general circular 15/2013 dated
13.09.2013 of the Ministry of Corporate Affairs in respect of Section 133 of
the Companies Act, 2013 to the extent made applicable by the Authority’s
guidelines and generally accepted accounting principles. The Scheme
maintains books of account on an accrual basis under the historical cost
convention, as modified for investments, which are ‘marked-to-market’.

Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

¢. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on

ex-date of the demerged company and the opening price on the
subsequent trading date.



3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

1.

il

ii.

When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-

right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

L

ii.

iii.

iv.

vi.

vii.

Traded securities are valued at NSE weighted average traded price on
that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at by
adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between the
redemption value and last traded price, spread uniformly over the
remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are callable
by the issuer, are valued at lowest value on each call option date.
Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.



viii.Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/ multiple call options are valued at lowest
price on each option date.

Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

. Mutual fund wunits: Mutual fund units are valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the securities

at the year-end have been computed for the Scheme, whereby the aggregate

market value of all investments taken together is compared with aggregate

cost of acquisition. The change in net appreciation/depreciation is

recognised in Revenue Account.

Income Recognition:

a.
b.

Dividend income is accrued on the “ex-dividend” date.

Interest on interest - bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. Similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is treated as interest recovered.

. Other income of miscellaneous nature is accounted for when there is

certainty of collection.

. Interest on Fixed Deposits is accounted on accrual basis

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.



7. Unit Premium Reserve: Difference between the issue/ redemption price and
face value of units is credited/debited to Unit Premium Reserve after each
subscription / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Period Previous Period Current Period | Previous Period
0.01% 0.01% 375,345 < 48,984

* excluding service tax

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to NPS
Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of NPS
Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.* NPS Trust Charges
Current Period Previous Period Current Period Previous Period
0.01% 0.01% T 75,345 T 48,984

G. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

< in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
336.27 | 22355 | 311.89 | 207.34 | 38097 | 386.96 | 344.14 | 34955

H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of the
NAYV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL)




L.

Net Asset Value:

Current Period

Previous Period

As on 30th September, As on 29th September, | As on 315t March, 2017
2017* 2017** .
T 25.5271 25.5270 323.9272

* NAV not declared, being a non - business day
** On last business day

J. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

TinCrores| % |TinCrores| % |TinCrores| % [Tin Crores| %

17.14 11.39 7.90 525 9.95 10.11 2.31 2.34

K. Other disclosures:

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil
Non performing investments- Carrying Nil Nil
value
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges
to entities where PFM or its subsidiaries or Nil Nil
its major shareholders have substantial
interest

L. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

% in Crores
Name of Scheme Current Period Previous Period
Purchase Outstanding | Purchase |Outstanding
UTI - Liquid Cash
Plan - Institutional - 29218 T147 T347.71 34,78
Direct Plan - Growth




M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

N. The Previous Year figures are regrouped / reclassified, wherever necessary.



ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

Market Value

% to investment

Industry and Company Particulars Quantity ) % to Net Asset category

EQUITY SHARES

MANUFACTURE OF ALLOPATHIC PHARMACEUTICAL PREPARATIONS

AURQBINDQ PHARMA LTD. 6,900 4,772,385 0.29 0.30

DIVIS LABORATORIES LTD. 10,526 9,007,625 0.56 Q.56

LUPIN LTD. 10,625 16,773,750 0.66 0.67

DR. REDDYS LABORATQRIES LTD, 5,278 12,291,143 0.76 0.76

CIPLA LTD. 33,494 19,630,333 1.21 1.22

SUN PHARMACEUTICAL SINDUSTRIES LTD. 52,160 26,249,520 1.62 1.63
82,725,255 5.10 5.14

MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO

ITC LIMITED 344,520 88,989,516 5.49 5.54
88,989,516 5.49 5.54

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

LIC HOUSING FINANCE LTD. 42,000 26,348,700 1.63 1.64

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 39,794 69,327,117 4.28 4.31
95,675,817 5.91 5.95

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

HCL TECHNOLOGIES LIMITED 5,578 4,879,634 0.30 Q.30
TECH MAHINDRA LTD. 25,150 11,514,928 0.71 0.72
TATA CONSULTANCY SERVICES LTD. 13,486 32,851,222 2.03 2.04
INFOSYS LTD. 68,831 61,941,017 3.82 3.85
111,186,801 6.86 6.91
MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
PUNJAB NATIONAL BANK 3,627 468,064 0.03 0.03
IDFC BANK LIMITED 64,936 3,662,390 0.23 0.23
BANK OF BARODA 108,120 14,877,312 0.92 0.93
INDUSIND BANK LTD. 17,617 29,635,317 1.83 1.84
STATE BANK OF INDIA 128,487 32,616,425 2.01 2.03
YES BANK 106,055 37,119,250 2.2% 231
KOTAK MAHINDRA BANK LTD. 45,772 45,874,987 2.83 2.85
AXIS BANK LTD. 104,143 53,024,408 3.27 330
HDFC BANK LTD., 38,037 68,683,411 4.24 4.27
ICICI BANK LTD. 332,135 91,868,541 5.67 5.72
377,830,106 23.32 23.51




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTHONS SCHEME E - TIER I
BALANCE SHEET AS AT SEPTEMBER 30, 2017

particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 61843229 50798775 4 28 07 856
Reserves and Surplus 2 654 74 680 471797013 34244 780
Current Liabilities and Provisions 3 190955 162285 28791
Total 12 75 08 864 98752073 77081427
Assets
Investments 4 12 74 63 546 9 8745 546 7 7056 556
Deposits 5 - - -
Other Current Assets 6 45 318 13527 24 871
Total 12 75 08 864 98759073 7 70 81 427
{a) Net assets as per Balance Sheets 127317909 9 8596 788 77052636
{b) Number of units outstanding 61384323 5079977 42 80 785
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME E - TIER Il
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
ke T T
income
Dividend 956758 320713 617518
Interest - - -
Profit on sale/redemption of investments 866113 2491353 154685
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 103028688 8096 772 9093 582
Other income
- Miscellaneous Income 393 223 -
Total Income [A) 12125952 86 67 061 98 65 785
Expenses and Losses
Unrealized losses in value of investments 57 66 D60 14 45 207 1693 179
Loss on sale/redemption of investments 97 800 - -
Loss an inter-scheme transfer/sale of investments - - -
Management fees {including service Tax) 6659 4852 3962
NPS Trust fees 5711 4217 3446
Custodian fees 1590 { 407} 2278
Depository and settlement charges 314 404 10
CRA Fees 14 779 13425 9213
Less: Amount recoverable on sale of units on account of CRA Charges { 14 779) [ 13425) { 9213)
Other Expenses - - -
Total Expenditure (B) 58 78 134 14 54 273 17 02 B7S
Surplus/(Deficit) for the year {A-B) 6247818 7212 788 8162910
Less: Amount teansferred (to} / from Unrealised Appreciation Reserve {45 36 628) { 66 51 565) { 74 00 403}
Less: Amount transferred (to} / from General Reserve (17 11 190) __{561223) [762507)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEMEE - TIER |l
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 1 2 z v
Initial Capital® 481 481 481
Unit Capital
Outstanding at the beginning of the year 50799775 4 28 07 856 37938321
Add :Units issued during the year 174 04 500 11791147 7146533
Less: Units redeemed during the year {6361 046) {3799 228) {22 76 598}
Outstanding at the end of the year 61843229 507 99 775 4 28 07 856
{Face Value of Rs.10/- each unit, fully paid up}
Outstanding units at the beginning of the year 5079977 42 80 785 3793832
Add :Units issued during the year 17 40 450 1179115 7 14 653
Less: Units redeemed during the year { 636 104} (379923) [ 227 700)
Outstanding units at the end of the year 61 84 323 50 79 977 42 80 785
* Represents capital on the date of commencement of scheme
, March 31, 2017 t 30, 2016
Schedule 2 As at Sep; 30,2017 As at ar; , As at Sep?
Reserves and Surplus
Unit Premium Reserve
Opening Balance 197 21470 13382025 96 97 935
Add: Premium on Units issued 18005510 85 22 553 5288029
Less: Premium on Units redeemed { 65 75 661} {3183 108) {1603 939)
Add: Transfer from General Reserve - - -
Closing Balance 31151 319 197 21470 133 82025
General Reserve
Opening Balance 5795184 5233961 44 71 454
Add: Transfer from Revenue Account 1711190 561223 762 507
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 75 06 374 57 95 184 52 33 961
Unrealised Appreciation Account
Opening Balance 22280359 15628794 8228391
Add/{Less}: Transfer from/{to} Revenue Account 45 36 628 66 51 565 74 00 403
Closing Balance 2 68 16 987 222 80359 156 28 794
Totai 6 54 74 680 477 97 013 342 44 780
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 13 436 9 864 9 260
Book Overdraft - - .
Redemption Payable 177383 152336 19 448
TDS Payable 136 85 83
Contract for Purchase of Investments - - .
Amount Payable to Other Schemes - . N
Provision for Interest overdue - - -
Interest received in Advance -
Total 190855 162 285 28791




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEMEE - TIER Il
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments [Long Term and Short Term}
Equity Shares 12 44 16 864 963 59005 74461992
Debentures and Bonds Listed/Awaiting Listing - - R
Central and State Government Securities {including treasury bills) - - .
Commercial Paper - - -
Others - Mutual Fund Units 30 46 682 23 86 541 2594564
Total 12 74 63 546 9 87 45 546 7 70 56 556
Schedule § As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Daoposits
Deposits with Scheduled Banks - - -
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Other Current Assets
Balances with bank in a current account 91 2737 1
Contracts for sale of investments - - -
Outstanding and accrued income 45 227 10790 24 870
Brokerage receivable from PFM - - -
Application money pending allotment - - -
Sundry Debtors - - -
Total 45 318 13 527 24 871




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme E - Tier 11

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the PFM
is to manage funds in accordance with the laid down guidelines and declare
NAV. As per the architecture, the NSDL e-Governance Infrastructure Ltd.
and Karvy Computershare Private Limited, being the Central
Recordkeeping Agencies (CRA) provides consolidated data to PFM for
allotment/redemption of units and Axis Bank Ltd., being the Trustee Bank,
provides /receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of furids through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged to

the scheme as claimed by CRA. PFM receives the scheme - wise subscription
tunds after deduction of CRA fees.

Scheme particulars

1.

Investment objective: The investment objective of the scheme is to optimise
returns on investments.

Commencement: The Scheme commenced its operations on 14t December,
2009.

Investment pattern to be followed as per PFRDA Regulations:

Shares of body corporates listed on Bombay Stock Exchange (BSE) or

National Stock Exchange (NSE), which have:

(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of
investment;

(ii) And derivatives with the shares as underlying traded in the either of the
two stock exchange.

Units of Mutual funds regulated by the Securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

Exchange Traded Funds (ETFs) / Index Funds regulated by the Securities
and Exchange Board of India that replicate the portfolio of either BSE Index
of NSE Nifty 50 Index.

ETFs issued by SEBI regulated Mutual Funds constructed specifically for

disinvestment of shareholding of the Government of India in body
corporates.



(e) Exchange traded derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the
permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of 5% of the total portfolio invested in sub - categories
(a) to (d) above.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes under
National Pension System) Guidelines - 2012, Accounting Standards notified
under the Companies Act, read with general circular 15/2013 dated
13.09.2013 of the Ministry of Corporate Affairs in respect of Section 133 of
the Companies Act, 2013 to the extent made applicable by the Authority’s
guidelines and generally accepted accounting principles. The Scheme
maintains books of account on an accrual basis under the historical cost
convention, as modified for investments, which are ‘marked-to-market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on

ex-date of the demerged company and the opening price on the
subsequent trading date.



3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

1.

il.

iil.

When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-

right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

i.

il

iil.

iv.

vi.

Vii.

Traded securities are valued at NSE weighted average traded price on
that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at by
adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between the
redemption value and last traded price, spread uniformly over the
remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are callable
by the issuer, are valued at lowest value on each call option date.
Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.



viii.Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/ multiple call options are valued at lowest
price on each option date.

. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.

. Mutual fund units: Mutual fund units are valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the securities

at the year-end have been computed for the Scheme, whereby the aggregate

market value of all investments taken together is compared with aggregate

cost of acquisition. The change in net appreciation/ depreciation is
recognised in Revenue Account.

Income Recognition:

a.
b.

d.

Dividend income is accrued on the “ex-dividend” date.

Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. Similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is treated as interest recovered.

. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.



7. Unit Premium Reserve: Difference between the issue/ redemption price and

face value of units is credited/debited to Unit Premium Reserve after each
subscription / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Period Previous Period Current Period Previous Period
0.01% 0.01% ¥5,711 34,218

* excluding service tax

Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit

Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to NPS

Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of NPS
Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.* NPS Trust Charges
Current Period Previous Period Current Period Previous Period
0.01% 0.01% I5,711 4,218

. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

¥ in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
35.66 312.59 33.31 292.06 24.36 287.56 22.88 270.10

. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of the
NAV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL).




L

].

Net Asset Value:

Current Period Previous Period
As on 30th September, As on 29t September, | As on 315t March, 2017
2017* 2017**
3 20.5871 < 20.5871 <19.4088

* NAV not declared, being a non - business day
** On last business day

Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
RinCrores| % |TinCrores| % |[TinCrores| % |TinCrores| %
1.21 10.63 0.59 5.15 0.87 10.23 0.15 1.72

K. Other disclosures:

L.

major shareholders have substantial interest

Particulars Current Period |Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

% in Crores

Name of Scheme

Current Period

Previous Period

Purchase

Outstanding

Purchase

Outstanding

UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

3252

<0.30

32277

30.24

M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

N. The Previous Year figures are regrouped/ reclassified, wherever necessary.



ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

Market Value

% to investment

Industry and Company Particulars Quantity e % to Net Asset category

EQUITY SHARES

MANUFACTURE OF OIGARETTES, CIGARETTE TOBACCO

ITC LIMETED 25,187 6,505,802 511 5.23
6,505,802 5.11 5.23

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

LIC HOUSING FINANCE LTD. 3,060 1,919,691 151 1.54

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 3,621 6,308,325 4.55 5.07
8,228,016 6.46 6.61

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

TECH MAHINDRA LTD, 1,278 585,132 0.46 0.47
HCL TECHNOLOGIES LIMITED 1,156 1,011,269 0.79 0.81
TATA CONSULTANCY SERVICES LTD. 1,657 4,036,369 3.17 3.24
INFOSYS LTD. 7,134 6,419,887 5.04 5.16
12,052,657 9.46 9.68
MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS, POSTAL SAVINGS BANK AND DISCOUNT HOUSES
PUNJAB NATIONAL BANK 1,753 226,225 0.18 0.18
IDFC BANK LIMITED 5,000 282,000 0.22 0.23
BANK OF BARODA 9,470 1,303,072 1.02 1.05
YES BANK 6,950 2,432,500 191 196
STATE BANK OF INDIA 10,994 2,790,827 2.19 2.24
INDUSIND BANK LTD. 1,836 3,088,519 243 2.48
AXIS BANK LTD. ) 6,628 3,374,645 2.65 271
KOTAK MAHINDRA BANK LTD. 3,845 3,853,651 3.03 3.10
HDFC BANK LTD, 2,845 5,137,217 4,03 4.13
1ICICI BANK LTD. 24,262 6,710,869 5.27 5.39
29,199,526 22.93 231.47




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C - TIER |
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 4574 62 746 3877137272 27 6543 611
Reserves and Surplus 2 55 47 66 606 431645534 287317937
Current Liabilities and Provisions 3 1105 297 1099758 382648
Total 101 33 34 649 82 04 82 564 56 42 44 196
Assets
investments 4 57 5593 236 795974259 543359421
Deposits 5 - - -
Other Current Assets 6 37741413 24508305 20884775
Totat 101 33 34 649 82 04 82 564 5642 44 196
{a) Net assets as per Balance Sheets 101 22 29352 8193 82 806 S6 3861 549
{b) Number of units outstanding 457 46 275 38773727 27654361
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME € - TIER |
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend - - -
Interest 35445135 25344 085 20100673
Profit on sale/redemption of investments 536156 406 501 7 06 166
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 77 06 740 3270812 18702365
Other income
- Miscellaneous Income 1 - -
Total income {A) 4 36 88 032 29021 398 39509204
Expenses and Losses
Unrealized losses in value of investments 903 419 5800337 381270
Loss on sale/redemption of investments 11218 59 406 -
Loss an inter-scheme transfer/sate of investments - - -
Management fees {including service Tax} 54 474 37701 28 803
NPS Trust fees 46 726 32783 25045
Custodian fees 15932 6468 15769
Depository and settlement charges 3328 3877 987
CRA Fees 532552 834295 619985
Less: Amount recoverable on sale of units on account of CRA Charges {532552) {834 295) {619985)
Other Expenses - - -
Total Expenditure (B) 10 35 097 5940 572 451874
Surplus/|Deficit) for the year (A-B) 42652935 23080826 39057 3130
Less: Amount transferred (to) / from Unrealised Appreciation Reserve {6803 321) 2529525 {183 21 095)
Less: Amount transferred (to) / from General Reserve (358 43614) {256 10 351} [207 36 235)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C - TIER |
NOTES ANNEXED TQ AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 1
T 4 Z
Initial Capital* 138 138 138
Unit Capital
Outstanding at the beginning of the year 387737272 27 6543611 223956320
Add :Units issued during the year B 7034607 12 0540083 61461975
Less: Units redeemed during the year (17309 133) {93 46422) { 88 74 684)
Qutstanding at the end of the year 45 74 62 746 387737272 27 6543 611
(Face Value of Rs.10/- each unit, fully paid up}
Qutstanding units at the beginning of the year 38773727 27654361 22395632
Add :Units issued during the year 8703 461 12054008 61 46 198
Less: Units redeerned during the year {17 30913} (834642} {8 87 469}
Qutstanding units at the end of the year 4 5746 275 38773727 2 76 54 361
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
3 T T
Reserves and Surplus
Unit Premium Reserve
Opening Balance 301596 422 1803 45651 130553 244
Add: Premium on Units issued 10 06 74 807 131445137 58264419
Less: Premium on Units redesmead {202 06 670) (101 98 366) {8468012)
Add: Transfer from General Reserve - - -
Closing Balance 38 20 64 559 3015 96 422 18 03 49 651
General Reserve
Opening Balance 103709524 78099173 57362938
Add: Transfer from Revenue Account 35849614 256101351 207361235
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 139559138 103709524 78099173
Unrealised Appreciation Account
Opening Balance 26339588 28869113 10548018
Add: Transfer from Revenue Account 6803 321 {25 29525} 183 21 085
Closing Balance 33142909 26339588 28869113
Total 55 47 66 606 43 16 45 534 287317937
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T Z T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 93495 60 603 61982
Book Overdraft - - -
Redemption Payable 1010683 1038476 320071
TDS Payable 1118 679 595
Contract for Purchase of Investments - R _
Amount Payable to Other Schemes -
Provision for Interest overdue - - R
Interest received in Advance - N
Total 11 05 297 1099 758 3 82 648




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME C - TIER |
NOTES ANNEXED TO AND FORMING PARY OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
g T T
Investments {Long Term and Short Term)
Equity Shares - - -
Debentures and Bonds Listed/Awaiting Listing 96 11 26 970 776073045 53 96 67 906
Central and State Government Securities {including treasury bills) - - -
Commercial Paper - - -
Others - Mutual Fund Units 144 66 266 19901214 3691515
Total 97 5593 236 79 59 74 259 54 33 59421
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks . - N
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
3 T T
Other Current Assets
Balances with bank in a current account 1 332189 -
Contracts for sale of investments - - -
Outstanding and accrued income 37741412 24176116 20884775
Brokerage receivable from PFM - - -
Application money pending allotment - . -
Sundry Debtors - - .
Total 37741413 245 08 305 20884775




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme C - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PEM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units Axis Bank Ltd., being the
Trustee Bank, provides/receives funds on consolidated basis in respect of
such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANSs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

€. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 215t May, 2009.

3. Investment pattern to be followed as per the PFRDA Regulations:

(a) Listed (or proposed to be listed in case of fresh issue) debt securities
issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c} Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Term deposit Receipts of not less than one year duration issued by
scheduled commercial banks, which satisfy the following conditions on
the basis of published annual report(s) for the most recent years, as
required to have been published by them under law:

(i) Having declared profit in the immediately preceding three financial
years;



(if) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(1ii) having net non-performing assets of not more than 4% of the net
advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India; |

(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost
housing.

(ii) Infrastructure and affordable housing Bonds issued by any
scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infrastructure debt funds operating as a Non ~ Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued
by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India’s harmonized master list of
infrastructure sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and
Exchange Board of India under Securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1999.



Provided further that in case of the sub - category (f) (iii) the rating shall
relate to the Non - Banking Financial Company and for the sub - category

(f) (iv) the ratings shall relate to the investment in eligible securities rated
above investment grade of the scheme of the fund. -

Provided further that if the securities / entities have been rated by more

than two rating agencies, the two lowest of all the ratings shall be
considered.

Provided further that investments under this category requiring a
minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued
under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be
considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 5%)

(a) Commercial mortgage based Securities or Residential mortgage based
securities

(b) Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of Infrastructure Investment Trusts regulated by the Securities
and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)
Regulations, 1999.



Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

4. Contributions to the Scheme by the investors are withdrawable in accordance
with the Pension Fund Regulatory and Development Authority Exit and
Withdrawals under National Pension System) Regulations, 2015

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.



3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

1.

ii.

iti.

When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1.

il.

iil.

iv.

vi.

Vii.

Viii,

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield. _
The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple} on the

same day is deemed to mature on the Put/Call option day and is
valued accordingly.



ix. Partly paid bonds are valued at cost till it is fully paid.
x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund wunits: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.



PFRDA guidelines. The details of deviation are as under:

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with

PFRDA Guidelines

Valuation Policy

Impact as on
30-09-17

1. Securities traded at a
stock exchange:

When a debt security (other
than government security) is
not traded on any stock
exchange on a particular
valuation day, the value at
which it was traded on any
other stock exchange on the
earliest previous day is used,
provided that such day is not
more than fifteen days.

When such securities are not
traded on a valuation day,
they are valued on a yield to
maturity basis if residual
maturity exceeds 60 days
otherwise at last valuation
price plus the difference
between the redemption value
and last valuation price,
spread uniformly over the
remaining maturity period of
the instrument.

Impact
not
ascertainable.

was

E. Unit Capital: Units are created and redeemed based on the intimation provided

by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net

assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

346,726

< 32,783

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to

NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

T 46,726

T 32,783




H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

T in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
20149 | 21599 | 18385 | 19708 | 15193 | 230.61 | 126.16 | 191.49

I. The aggregate value of non-traded investments (other than government
securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 38.82 Crores. (Previous Period ¥ 25.53
Crores).

J. Net Asset Value:

Current Period Previous Period
As on 30t September, As on 29th September, | As on 315t March, 2017
2017* 2017**
7221270 3221224 <21.1324

* NAV not declared, being a non - business day
** On last business day

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
TinCrores| % [XinCrores| % |TinCrores| % [Tin Crores| %
4.37 4.68 0.10 0.11 2.90 4.40 0.59 0.90

L. Other disclosures:

Particulars Current Period |Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil
major shareholders have substantial interest




M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:
T in Crores
Current Period Previous Period
Purchase | Outstanding | Purchase Outstanding

Name of Scheme

UTl - Liquid Cash
Plan - Institutional - T 182.85 145 T127.15 3199
Direct Plan - Growth

N. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.




ANNEXURE A
Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

Market Valu %tol men
Industry and Company Particulars Quantity ar :?) ¢ % to Net Asset C::a::::ry ent
DEBENTURES & BONDS
ELECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PLANTS
NUCLEAR POWER CORPORATION OF INDIA LIMITED 550,000 58,338,500 5.74 6.12
58,338,500 5.74 6.12

CONSTRUCTION AND MAINTENANCE OF MOTORWAYS, STREETS, ROADS, OTHER VEHICULAR AND PEDESTRIAN WAYS, HIGHWAYS, BRIDGES, Tt

NATIONAL HIGHWAYS AUTHORITY OF INDIA 530,000 53,535,242 5.28 5.63
53,535,242 5.28 5.63

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

EXPORT IMPORT BANK OF INDIA 610,000 64,068,307 6.33 8.73

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT 140,000 13,977,969 1.38 1.48
78,046,276 7.71 8.21

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS, POSTAL SAVINGS BANK AND DISCOUNT HOUSES

AXIS BANK LTD. 900,000 92,854,768 9.17 .75
HOFC BANK LTD. 150,000 15,352,305 1.52 161
ICICI BANK LTD. ) 790,000 82,366,063 8.13 8.67
IDFC BANK LIMITED 140,000 14,695,755 1.43 1.54
KOTAK MAHINDRA BANK LTD. 80,000 8,445,544 0.83 0.89
PUNJAB NATIONAL BANK 20,000 2,045,394 0.20 0.21
YES BANK 100,000 10,125,940 1.00 L.06

225,885,770 22.30 23.73

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 260,000 27,042,438 2.67 2.84
LIC HOUSING FINANCE LTD. 770,000 80,246,007 7.93 8.42
PNB HOUSING FINANCE LIMITED 80,000 B,186,764 0.81 0.86

115,475,209 11.41 12.12

OTHER CREDIT GRANTING

CAN FIN HOMES LTD. 30,000 3,084,726 0.30 0.32
INDIAN RENEWARLE ENERGY DEVELOPMENT AGENCY LTD. 50,000 4,961,955 0.49 0.52
POWER FINANCE CORPORATION LTD. 780,000 79,877,549 7.88 8.39
RURAL ELECTRIFICATION CORPORATION LIMITED 750,000 77,937,288 7.69 8.19

165,861,518 16.36 17.42




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER Il
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sep; 34q, 2017 As at Mar;h 31, 2017 As at Sep; 30, 2016
Liabilities
Unit Capital 1 39262081 33134013 28559044
Reserves and Surplus 2 43659774 v 33710695 27114164
Current Liahilities and Provisions 3 82380 113784 1024104
Total B 3004 235 6 69 58 492 56697 312
Assets
Investments 4 80366618 64643930 55002 185
Deposits 5 - - -
Other Current Assets 6 26 37617 2314562 1695127
Total 8 30 04 235 6 69 58 492 5 66 97 312
(a) Net assets as per Balance Sheets B8 2521855 668 44 708 55673 208
(B} Number of units cutstanding 3926 208 3313401 28 55 904
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C- TIER H
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend - - -
Interest 2825872 2381332 1949032
Profit on sale/redemption of investments 50339 65742 38753
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 569716 164 045 17 55 230
Other income
- Miscellangous income - - -
Total Income {A) 34 45 927 2611119 37 43 015
Expenses and Losses
Unrealized losses in value of investments 103173 557722 223
Loss on sale/redemption of investments - - -
Loss on inter-scheme transfer/sale of investments - - -
Management fees (including service Tax} 4319 3543 2820
NPS Trust fees 3705 3021 2453
Custodian fees 1271 612 1541
Depository and settlement charges 608 573 201
CRA Fees 7 955 7 855 6007
Less: Amount recoverable on sale of units on account of CRA Charges [ 7955) { 7 855) [ 6007}
Other Expenses - - -
Total Expenditure (B} 113076 565531 7238
Surplus/{Deficit) for the year {A-B} 3332851 20 45 588 3735777
Less: Amount transferred (to) / from Unrealised Appreciation Reserve {466 543) 393677 {17 55 006)
Less: Amount transferred (to) / from General Reserve { 28 66 308) { 24 39 265} {198077)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER 1l
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 1
I 2 T
Initial Capital* 38 38 38
Unit Capital
Outstanding at the beginning of the year 33134013 28559044 25387 262
Add :Units issued during the year 9435974 7057 731 52 96 304
Less: Units redeemed during the year (33 07 906) {24 82 762) (21 24 522)
Qutstanding at the end of the year 392 62081 33134013 2 8559 044
{Face Value of Rs.10/- each unit, fully paid up}
Outstanding units at the beginning of the year 3313401 2855504 2538726
Add :Units issued during the year 943598 705773 529630
Less: Units redeemed during the year (330791) (248 276) {212452)
Outstanding units at the end of the year 39 26 208 33 13 401 28 55904

* Represents capital on the date of commencement of scheme

As at Sept 30, 2017

As at March 31, 2017

As at Sept 30, 2016

Schedule 2
! z z z

Reserves and Surplus

Unit Premium Reserve
Opening Balance 176 28 870 13077927 101 84 506
Add: Premium on Units issued 10113313 70 24 662 46 95 967
Less: Premium on Units redeemed {34 97 085) [2473719) (18 02 546)
Add: Transfer from General Reserve - - -
Closing Balance 24245098 17628870 130 77 927

General Reserve
QOpening Balance 13413461 1097419 8993425
Add: Transfer from/(to) Revenue Account 28 66 308 24 39 265 1980771
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 16279769 13413 461 10974196

Unrealised Appreciation Account
Opening Balance 26 68 364 3062041 1307035
Add/{Less): Transfer from/{to) Revenue Account 4 66 543 [393677) 17 55 Q06
Closing Balance 3134907 26 68 364 30 62 041

Total 43659774 33710695 27114 164
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
3 k4 T

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses 8476 5915 6955
Book Overdraft . - _
Redempticn Payable 73 804 107811 11233
TDS Pavyable 100 58 62
Contract for Purchase of Investments - - 1005 854
Amount Payable to Other Schemes - - .
Provision for Interest overdue - N -
Interest received in Advance - . _

Total 82 380 113784 10 24 104




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C- TIER Ii
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T

Investments {Long Term and Short Term)

Equity Shares -
Debentures and Bonds Listed/Awaiting Listing 7 B6 91 807 63112524 5323399
Central and State Government Securities (including treasury bills}
Commercial Paper

Others - Mutual Fund Units 16 74 811 15 31 406 17 68 189
Total - 803 66 618 646 43 930 550 02 185
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits

Deposits with Scheduled Banks

Schedule 6 As at Sep; 30, 2017 As at Mar;h 31, 2017 Asat Sep; 30, 2016

Other Current Assets

Balances with bank in a current account - 208908 1
Contracts for sale of investments - - -
Outstanding and accrued incame 26 37 617 2105654 1695126

Brokerage receivable from PFM
Application money pending allotment
Sundry Debtors

Total 26 37 617 23 14 562 16 95 127




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme C - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare NAV. As per the architecture, the NSDL e-Governance
Infrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to PFM
for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides / receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

€. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instruct Trustee Bank to credit PFM’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records recéipt of funds in the respective schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1.

Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 14t December,
2009.

Investment pattern to be followed as per the PFRDA Regulations:

(a) Listed (or proposed to be listed in case of fresh issue) debt securities
issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of three years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Term deposit Receipts of not less than one year duration issued by
scheduled commercial banks, which satisfy the following conditions on
the basis of published annual report(s) for the most recent years, as
required to have been published by them under law:



(i) Having declared profit in the immediately preceding three financial
years;
(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;
(iii) having net non-performing assets of not more than 4% of the net
advances;
(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;

(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost
housing.

(ii) Infrastructure and affordable housing Bonds issued by any
scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infrastructure debt funds operating as a Non - Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued
by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India’s harmonized master list of
infrastructure sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and
Exchange Board of India under Securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1999.



Provided further that in case of the sub - category (f) (iii) the rating shall
relate to the Non - Banking Financial Company and for the sub - category
(f) (iv) the ratings shall relate to the investment in eligible securities rated
above investment grade of the scheme of the fund.

Provided further that if the securities / entities have been rated by more

than two rating agencies, the two lowest of all the ratings shall be
considered.

Provided further that investments under this category requiring a
minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued
under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be
considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 5%}

(a) Commercial mortgage based Securities or Residential mortgage based
securities

(b) Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of Infrastructure Investment Trusts regulated by the Securities
and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.

Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)
Regulations, 1999.



Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on

ex-date of the demerged company and the opening price on the
subsequent trading date.



3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

1.

il

1ii.

When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on

the NSE.

When on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

i

ii.

1il.

iv.

vi.

vii.

viii.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.



ix. Partly paid bonds are valued at cost till it is fully paid.
x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.,

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines

Valuation Policy

Impact as on 30-09-17

1. Securities traded at a
stock exchange:

When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
days.

When such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the instrument.

Impact was not
ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided

by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.

Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

33,704

¥ 3,081

* excluding service tax

G. NPS Trust Chérges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

< 3,704

< 3,081




H. Purchase/Sale of Investments: The aggregate value of purchase and sales of

investments during the period and expressed as a percentage of average daily

net asset are as under:

Tin Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
15.84 214.18 14.29 19317 11.36 183.57 10.35 167.34

The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 4.02 Crores. (Previous Period ¥ 2.34

Crore).

Net Asset Value:

Current Period Previous Period
As on 30th September, As on 29th September, | As on 315t March, 2017
2017* 2017**
<21.1201 T 21.1156 ¥20.1740

* NAV not declared, being a non - business day

** On last business day

- Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
Tin Crores| % |[TinCrores| % [¥inCrores| % |ZinCrores| %
0.34 4.66 0.01 0.15 0.26 422 0.06 0.91

L. Other disclosures:

Particulars Current PeriodPrevious Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

< in Crores
Name of Scheme Current Period ‘ Previous Period
Purchase Outstanding | Purchase |OQutstanding
UTI - Liquid Cash
Plan - Institutional - T 14.30 2017 31022 015
Direct Plan - Growth




- Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

- The Previous Year figures are regrouped/ reclassified, wherever necessary.



ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

Market Value

% to investment

Industry and Company Particulars Quantity ) % to Net Asset category

DEBENTURES & BONDS

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

EXPORT IMPORT BANK OF INDIA 30,000 3,084,297 3.73 3.97

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT 10,000 989,417 1.19 1.27
4,073,714 4,92 5.24

ELECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PLANTS

NUCLEAR POWER CORPORATION OF INDIA LIMITED 50,000 5,427,001 6.53 6.99
5,427,001 6.53 6.99

TRANSMISSION OF ELECTRIC ENERGY

POWER GRID CORPORATION QF INDIA LTD. 40,000 4,372,392 5.27 5.63
4,372,392 5.27 5.63

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 10,000 1,036,329 1.25 1.33

LIC HOUSING FINANCE LTD, 50,000 5,199,439 6.27 6.69

PNB HOUSING FINANCE LIMITED 30,000 3,067,871 3.70 3.95
9,303,639 11.22 11.97

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES

AXIS BANK LTD. 30,000 3,239,306 391 4.17

HDFC BANK LTD. 50,000 5,117,435 6.17 6.59

ICICI BANK LTD. 70,000 7,302,548 8.81 9.41

IDFC BANK LIMITED 10,000 1,063,293 1.28 1.37

KOTAK MAHINDRA BANK LTD. 10,000 1,055,693 1.27 1.36

12,778,275 21.44 22.90

OTHER CREDIT GRANTING

POWER FINANCE CORPORATION LTD. 60,000 6,254,126 7.54 8.05

RURAL ELECTRIFICATION CORPORATION LIMITED 60,000 6,243,465 7.53 8.03

12,497,591 15.07 16.08




NATIONAL PENSION $YSTEM TRUST
NP5 TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER |
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
s T T
Liabilities
Unit Capital 1 7541 49 367 627383134 4401 15 832
Reserves and Surplus 2 7941 31 418 6016 14 798 413918518
Current Liabilities and Provisions 3 12 24 656 2533532 23 98 802
Total 154 95 05 441 1231531464 85 64 33 152
Assets
Investrments 4 152 06 82 227 1211300431 84 41 37703
Deposits 5 - - -
Other Current Assets 3 28823214 20231033 12295449
Total 154 95 05 441 123 15 31 464 85 64 33 152
[a) Net assets as per Balance Sheets 154 82 B0 785 1228957932 85 40 34 350
(b) Number of units outstanding 75414937 62738314 44011583
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER |
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T e T
Income
Dividend - - -
Interest 51070 746 35526775 2 B3 68 902
Profit on sale/redemption of investments 2394323 38 03 660 2697935
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 13198160 451 235 47238193
Other incame
- Miscellaneous Income - - -
Total Income (A) b 66 63 229 397 81 670 7 83 05080
Expenses and Losses
Unrealized losses in value of investments 15 85 248 32054620 1334552
Loss on sale/redemption of investments - - -
Loss on inter-scheme transfer/sale of investments - - -
Management fees [including service Tax} 83045 56 684 43 440
NPS Trust fees 71226 49 291 37775
Custodian fees 24 198 9264 23785
Depository and settlement charges 9039 10023 3152
CRA Fees 814135 1268580 952853
Less: Amount recoverable on sale of units on account of CRA Charges {814 135) (12 68580) {952 853)
Other Expenses - - -
Total Expenditure {B} 17 72 756 32179882 14 42 704
Surplus/{Deficit) for the year (A-B) 64890473 7601788 76862376
Less: Amount transferred {to} / from Unrealised Appreciation Reserve {11612912) 31603 385 {45903 641)
Less: Amount transferred {to) / from General Reserve {532 77 561) (392065 173) {30958 735)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 1
T T T
Initial Capital* 92 92 92
Unit Capital
Outstanding at the beginning of the year 627383134 4401 15 832 357695 388
Add :Units issued during the year 14 63 50 481 20 10 26 465 1004 45 682
Less: Units redeemed during the year {195 84 248) {13759 163) {1 B0 25 238)
Outstanding at the end of the year 75 41 49 367 62 73 83134 44 01 15 832
{Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year 62738314 44011583 35769535
Add :Units issued during the year 14635048 20102647 100 44 568
Less: Units redeemed during the year {29 58 425} {13 75 916} (1802524)
Outstanding units at the end of the year 75414 937 627 38314 44011583
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
e T T
Reserves and Surplus
Unit Premium Reserve
Qpening Balance 41 85 92 061 23 8497 569 171298 434
Add: Premium on Units issued 1475 48 916 19 34 21 296 82420634
Less: Premium on Units redeamed {19922 769) (133 26804) {15221 499)
Add: Transfer from General Reserve - - -
Closing Balance 5462 18 208 41 85 92 061 13 B4 97 569
General Reserve
Opening Balance 152751122 113545949 82587 214
Add: Transfer from Revenue Account 53277561 39205173 30958735
Less: Transfer to Unit Premium Reserve - - -
Clesing Balance 20 60 28 683 152751122 11 35 45 %49
Unrealised Appreciation Account
Opening Balance 30271615 618 75000 15971359
Add/{Less): Transfer from/(to) Revenue Account 11612912 {3 16 03 385} 45903 641
Closing Balance 418 84 527 30271615 618 75 000
Total 7941 31418 60 16 14 798 413918518
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
I T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 151174 95 918 96 397
Book Cverdraft - R N
Redemption Payable 1071705 2436599 2301 489
TDS Payable 1777 1015 916
Contract for Purchase of Investments - . .
Amount Payable to Other Schemes - .
Provision for Interest overdue - N
Interest received in Advance R _ R
Total 12 24 656 25 33 532 23 98 802




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER !
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at S5ept 30, 2016
T T T
Investments (Long Term and Short Term)
Equity Shares - . -
Debentures and Bonds Listed/Awaiting Listing - - -
Central and State Quvernment Securities (including treasury bills) 150 63 94 310 117 3572523 B2 96 34 620
Coramercial Paper R - -
Others - Mutual Fund Units 142 87 917 37727908 14503083
Total 152 06 82 227 1211300431 84 4137 703
Schedule 5 As at Sept 30, 2017 AsatMarch 31,2017 As at Sept 30, 2016
2 T T
Deposits
Deposits with Scheduled Banks - . -
schedule 6 As at S5ept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Other Current Assets
Balances with bank in a current account - - -
Contracts for sale of investments - - .
Outstanding and accrued income 28823214 20231033 12295 449
Brokerage receivable from PFM . - -
Application money pending allotment - - -
Sundry Debtors - . -
Total 28823214 20231033 12295 449




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme G - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

AND OTHER EXPLANATORY INFORMATION FOR THE
HALF YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund
Manager (PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private
Limited, being the Central Recordkeeping Agencies (CRA) provides
consolidated data to PFM for allotment/redemption of units and Axis
Bank Ltd., being the Trustee Bank, provides /receives funds on
consolidated basis in respect of such allotment /redemption. Unit capital
is accounted for on the basis of data received from CRA and transfer of
funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for
NPS subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN } to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Staterment,

e. An operational interface between PFRDA and other NPS
intermediaries such as Pension Funds, Annuity Service Providers
Trustee Bank etc.

r

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PEM’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd.
(SHCIL) as the custodian, which is responsible for safe custody of
securities and settlement of trades. Further, SHCIL has also been
designated as valuation service provider, which is responsible for
providing rates for valuation, which is used by PFM for valuation of
investments. SHCIL also updates the ratings of Bonds and G - Sec as well
as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control
account, wherefrom the funds are transferred by the PFM to the
respective schemes. The PFM records receipt of funds in the respective
schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1.

Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 21st May,

2009.

Investment pattern to be followed as per PFRDA Regulations:
Investments will be in -

(a) Government of India Bonds

(b) State Government Bonds

Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development
Authority Exit and Withdrawals under National Pension System)
Regulations, 2015.



C. Significant Accounting Policies

1.

3.

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the
historical cost convention, as modified for investments, which are
‘marked-to-market’.

Investments:

a. Investments are accounted on trade date.

b. The cost includes service tax on brokerage.

¢. Cost is determined on the basis of weighted average cost.

d. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

e. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by
apportioning pre demerger cost of acquisition in the ratio provided by
the demerged company for Income Tax Purposes. In case the
information of cost split allocation ratio is not made available by the
demerged company on ex -date, the cost is allocated on the pro-rata
basis of closing market price on ex-date of the demerged company and
the opening price on the subsequent trading date.

Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded
on the NSE.

ii. When on a valuation day, a security has not been traded on NSE,
the value at which it is traded on BSE is used.



iil.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price
on the valuation date.
b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

- Debentures, corporate bonds, commercial papers and certificate of
deposits:

I

ii.

iit.

iv.

vi.

vii.

Viil.

ix.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity
over 60 days are valued on a yield to maturity basis, which is
arrived at by adding spreads of relevant tenor, rating and industry
over the benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up
to 60 days are valued at last traded price plus the difference
between the redemption value and last traded price, spread
uniformly over the remaining maturity period of the instrument.
Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date. ‘

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/ multiple} on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.



d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby
the aggregate market value of all investments taken together is compared
with  aggregate cost of acquisition. The change in net
appreciation/ depreciation is recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale
is not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Assets is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited /debited to Unit Premium Reserve after
each subscription /redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:
PFRDA Guidelines Valuation Policy Impact as on 30-09-17
1. Valuation of G-|They are being valued at | The Market Value
sec at YTM based on | average of price given by | derived as per
prevailing  market | CRISIL and ICRA valuation policy s
rices (FIMMDA). lower by ¥ 0.20 Crores.




E. Unit Capital: Units are created and redeemed based on the intimation
provided by Central Record Keeping Agency (CRA) and the same are
reflected as Unit Capital and the net premium or discount to the face value is
transferred to the Unit Premium Reserve.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily

net assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Period | Previous Period | Current Period Previous Period
0.01% 0.01% 371,226 49,291

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.* NPS Trust Charges
Current Period Previous Period Current Period Previous Period
0.01% 0.01% 371,226 T 49,291

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

¥ in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
230.87 | 16234 | 200.69 | 14112 | 22924 | 23140 | 189.05 | 190.83

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL)




J. Net Asset Value:

Current Period Previous Period
As on 30t September, As on 29th September, | As on 31%t March, 2017
2017* 2017**
< 20.5301 < 20.5260 I 19.5892

* NAV not declared, being a non - business day
** On last business day

K. Income and Expenditure: The total income and expenditure for the period as

a percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
Tin Crores| % |Tin Crores % [XinCrores| % |(Tin Crores| %
6.67 4.69 0.18 0.12 3.98 4.02 3.22 3.25

L. Other disclosures:

Particulars Current Period |Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest

Investment in associates and group companies: The Scheme has made

following investment in the Associate and Group companies of the PEM:

< in Crores

Name of Scheme

Current Period

Previous Period

Purchase | Outstanding | Purchase |Outstanding
UTT - Liquid Cash
Plan - Institutional - 3191.30 7143 318217 T3.77
Direct Plan - Growth

N. The Previous Year figures are regrouped/ reclassified, wherever necessary.




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER il
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 48504 166 40632143 33416001
Reserves and Surplus 2 53708247 40903 494 32924958
Current Liabilities and Provisions 3 100376 3431367 23213
Total 102312789 8 18 79 004 656364172
Assets
Investments 4 1004 25 864 80532028 65357 660
Deposits 5 - - 3
Other Current Assets 6 18 86 925 13 46 976 1006512
Total 1023 12 789 818 79 004 66364172
(a) Net assets as per Balance Sheets 102212413 81535637 663 40 559
{b) Number of units outstanding 4850416 4063 214 33 41 600
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UT) RETIREMENT SOLUTIONS SCHEME G - TIER [I
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
ke T T
Income
Dividend - - -
Interest 3302516 2693 323 2142770
Profit on sale/redemption of investments 119798 42004 144252
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 1028 656 3655 3651469
Other income
- Miscellaneous Income 1 - -
Total Income (A) 44 50 971 27 38 982 59 38 491
Expenses and Losses
Unrealized losses in value of investments 121004 2119920 25050
Loss on sale/redemption of investments - - -
Loss on inter-scheme transfer/sale of investments - - -
Management fees {including service Tax} 5347 4269 3294
NPS Trust fees 4 587 3711 2 Bo4
Custodian fees 1538 705 1787
Depository and settlement charges 1209 1020 632
CRA Fees 5 400 9383 6 887
Less: Amount recoverable on sale of units on account of CRA Charges { 9400) { 9383) { 6887)
Other Expenses - - -
Total Expenditure {B} 133 685 2129 625 33 627
Surplus/(Deficit) for the year {A-8) 4317 286 609 357 59 04 864
Less: Amount transferred (to) / from Unrealised Appreciation Reserve {907 652) 2116 265 {3626419)
Less: Amount transferred (to) / from General Reserve { 34 09 634} { 27 25 622) [ 22 78 445)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER il
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017

As at March 31, 2017

As at Sept 30, 2016

Schedule 1 z z r
Initial Capital* 96 96 96
Unit Capital
Outstanding at the beginning of the year 40632143 33416001 28543461
Add :Units issued during the year 114 23 202 95 94 419 6213501
Less: Units redeemed during the year {3551179) (2378 277) {13 40 %61)
Outstanding at the end of the year 4 85 04 166 406 32 143 33416001
[Face value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year 4063 214 3341 600 2854 346
Add :Units issued during the year 1142320 959442 6 21 350
Less: Units redeemed during the year {355118) {237828) {134096)
Outstanding units at the end of the year 48 50416 40 63 214 33 41 600
* Represents capital on the date of commencement of scheme
As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 2 ¥ 7 z
Reserves and Surplus
Unit Premium Reserve
Opening Balance 24045402 16676 223 12271531
Add: Premium on Units issued 12266314 97 87 195 5568625
Less: Premium on Units redeemed (37 78 847) (24 18 018) (1163 933)
Add: Transter from Generat Reserve - - -
Closing Balance 3 2532 869 24045 402 16676223
General Reserve
Opening Balance 14283516 11554 894 9276 449
Add: Transfer from Revenue Account 3409634 27 25622 2278 445
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 17690150 14280516 115 54 894
Unrealised Appreciation Account
Opening Balance 2577576 46 93 841 1067422
Add/(Less): Transfer from/{to) Revenue Account 907 652 {21 16 265) 36 26 419
Closing Balance 34 85228 2577 576 46 93 841
Total 53708 247 40903494 3 29 24 958
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 11 367 7 658 8 904
Book Overdraft R - _
Redemption Payahle 88 881 335599 14 231
TD5 Payable 128 70 73
Contract for Purchase of Investments - - -
Amount Payable to Other Schemaes - - R
Provision for Interest overdue - - R
Interest received in Advance - - R
Total 100376 343367 23 213




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER It

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments {Long Term and Short Term)
Equity Shares - - -
Debentures and Bonds Listed/Awaiting Listing - - -
Central and State Government Securities (including treasury bills) 991 37 468 78620552 64106423
Commercial Paper - - -
Others - Mutual Fund Units 12 88 3596 1911476 1251237
Total 10 04 25 864 8 05 32 028 653 57 660
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T ¥
Deposits
Deposits with Scheduled Banks - - -
schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Other Current Assets
Balances with bank in a current account - 1 1
Contracts for sale of investments - - -
Outstanding and accrued income 1886925 1346975 1006 511
Balances with bank in a current account - - -
Application money pending aliotment - N -
Sundry Debtors - - -
Total 18 86 925 13 46 976 1006 512




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme G - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

AND OTHER EXPLANATORY INFORMATION FOR THE
HALF YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund
Manager (PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private
Limited, being the Central Recordkeeping Agencies (CRA) provides
consolidated data to PFM for allotment/redemption of units and Axis
Bank Ltd., being the Trustee Bank, provides / receives funds on
consolidated basis in respect of such allotment / redemption. Unit capital
is accounted for on the basis of data received from CRA and transfer of
funds through Trustee Bank.

CRA'’s responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for
NDPS subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANSs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS
intermediaries such as Pension Funds, Annuity Service Providers
Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund

Managers (PFM) and also instructs Trustee Bank to credit PFM's pool
account maintained with them.

r



3. NPS Trust has designated Stock Holding Corporation of India Ltd.
(SHCIL) as the custodian, which is responsible for safe custody of
securities and settlement of trades. Further, SHCIL has also been
designated as valuation service provider, which is responsible for
providing rates for valuation, which is used by PFM for valuation of
investments. SHCIL also updates the ratings of Bonds and G - Sec as well
as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control
account, wherefrom the funds are transferred by the PFM to the

respective schemes. The PFM records receipt of funds in the respective
schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 14%
December, 2009.

3. Investment pattern to be followed as per PFRDA Regulations:
Investments will be in -
(a) Government of India Bonds
{b) State Government Bonds

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development
Authority Exit and Withdrawals under National Pension System)
Regulations, 2015.



C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the
historical cost convention, as modified for investments, which are
‘marked-to-market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by
apportioning pre demerger cost of acquisition in the ratio provided by
the demerged company for Income Tax Purposes. In case the
information of cost split allocation ratio is not made available by the
demerged company on ex -date, the cost is allocated on the pro-rata
basis of closing market price on ex-date of the demerged company and
the opening price on the subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner: .

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded
on the NSE.

ii. When on a valuation day, a security has not been traded on NSE,
the value at which it is traded on BSE is used.



iil.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price
on the valuation date.
b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1.

ii.

iti.

iv.

vi.

vii.

viii.

ix.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity
over 60 days are valued on a yield to maturity basis, which is
arrived at by adding spreads of relevant tenor, rating and industry
over the benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up
to 60 days are valued at last traded price plus the difference
between the redemption value and last traded price, spread
uniformly over the remaining maturity period of the instrument.
Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.



d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from AMFI website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby
the aggregate market value of all investments taken together is compared
with  aggregate cost of acquisiton. The change in net
appreciation/depreciation is recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale
is not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of NAV: The NAV of the units is determined by dividing
the net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 30-09-17

1. Valuation of G- sec | They are being valued | The Market Value derived
at YTM based on|at average of price |as per valuation policy is
prevailing market | given by CRISIL and | lower by ¥ 1,04,660.70

prices (FIMMDA). ICRA




Unit Capital: Units are created and redeemed based on the intimation

provided by Central Record Keeping Agency (CRA) and the same are
reflected as Unit Capital and the net premium or discount to the face value is
transferred to the Unit Premium Reserve.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily

net assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Period Previous Period Current Period Previous Period
0.01% 0.01% T 4,586 T3,711

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.* NPS Trust Charges
Current Period Previous Period Current Period Previous Period
0.01% 0.01% T 4,586 33,711

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily

net asset are as under:

Tin Crores

Current Period

Previous Period

Purchase % Sales

% Purchase % Sales %

17.87 | 19515 | 15.95

174.21 11.33 } 151.97 9.57 128.43

I. The aggregate value of non-traded investments (other than Government

Securities) where investments have been valued “in good faith” exceed 5% of .
the NAV as at 30th September, 2017 is ¥ NIL. (Previous Period T NIL)

J. Net Asset Value:

Current Period Previous Period
As on 30th September, As on 29th September, | As on 315t March, 2017
2017* 2017+*
< 21.0729 T 21.0687 < 20.0667

* NAV not declared, being a non - business day

** On last business day




K. Income and Expenditure: The total income and expenditure for the period as
a percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
Tin Crores| % [Tin Crores % [Tin Crores| % |¥in Crores %
0.45 4.86 0.01 0.15 0.27 3.68 0.21 2.86

L. Other disclosures:

Particulars Current Period |Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

T in Crores

Name of Scheme

Current Period

Previous Period

Purchase Outstanding | Purchase |Outstanding
UTI - Liquid Cash
Plan - Institutional - T15.56 <013 T9.62 0.19
Direct Plan - Growth

N. The Previous Year figures are regrouped/ reclassified, wherever necessary.




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A - TIER |
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017
T T
Liabtlities
Unit Capital 1 1113576 538720
Reserves and Surplus 2 69479 15 260
Current Liabilities and Provisions 3 54 13
Total 1183 109 553993
Assets
Investments 4 1183108 553993
Depaosits 5 - -
Cther Current Assets 6 1 -
Total 1183 109 553993
(a) Net assets as per Balance Sheets 1183055 553980
(b} Number of units outstanding 111357 53872

Significant Accounting Policies and Naotes to Accounts 7




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A - TIER |
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Period ended
Particulars Schedules Sept 30, 2017 March 31, 2017
T T

Income

Dividend - -

Interest - -

Profit on sale/redemption of investments 17 221 4 888

Profit on inter-scheme transfer/sale of investments - -

Unrealized gain on appreciation in investments 12 230 1

Other income

- Miscellaneous Income - -
Total Income {A) 29 451 4 889
Expenses and Losses

Unrealized losses in value of investments - -

Loss on sale/redemption of investments 1 -

Loss on inter-scheme transfer/sale of investments - -

Management fees {including service Tax) 52 8

NPS Trust fees 45 7

Custodian fees - -

Depository and settlement charges - -

CRA Fees 1550 1105

Less: Amount recoverable on sale of units on account of CRA Charges { 1550) { 1105)

Other Expenses - -
Total Expenditure {B}) 98 15
Surplus/([Deficit) for the year (A-B) 29 353 4874
Less: Amount transferred (to) / from Unrealised Appreciation Reserve { 12 230) {1
tess: Amount transferred (to) / from General Reserve {17123) { 4 873)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - AIC UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A - TIER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

X h 31, 2017
schedule 1 As at Sept 30, 2017 As at Marc
¥ T
Initial Capital* 50 50
Unit Capital
Qutstanding at the beginning of the year 538720 -
Add :Units issued during the year 603 282 541564
Less: Units redeemed during the year [ 28 426) { 3244)
Outstanding at the end of the year 1113576 538 720
[Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 53 872 -
Add :Units issued during the year 60328 54 196
Less: Units redeemed during the year { 2843) { 324)
Qutstanding units at the end of the year 111357 53 872
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017
T T
Reserves and Surplus
Unit Premium Reserve
Opening Balance 10 386 -
Add: Premium on Units issued 26 323 10 440
Less: Premium on Units redeemead { 1457) { 54)
Add: Transfer from General Reserve - -
Closing Balance 35 252 10 386
General Reserve
Opening Balance 4 873 -
Add: Transfer from Revenue Account 17123 4373
Less: Transfer to Unit Premium Reserve - -
Closing Balance 21996 4873
Unrealised Appreciation Account
Opening Balance 1 -
Add/(Less): Transfer from/(to) Revenue Account 12 230 1
Closing Balance 12 231 1
Total 69 479 15 260
Schedule 3 As at Sept 30, 2017 As at March 31, 2017
T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 53 13
Book Overdraft . R
Redemption Payable -
TDS Payable 1 -
Contracts for purchase of investments - -
Amount Payable to Other Schemes - -
Provision for Interest overdue - R
Interest received in Advance R .
Total 54 13




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A - TEER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sep; 30, 2017 As at Mar;h 31, 2017

Investments [Long Term and Short Term)

Equity Shares - R
Debentures and Bonds Listed/Awaiting Listing - -
Central and State Government Securities {including treasury bills) - -
Commercial Paper - -

Others - Mutual Fund Units 11 83 108 553993
Total 1183 108 5539593
Schedule 5 As at Sept 30, 2017 As at March 31, 2017
T T
Deposits

Deposits with Scheduled Banks - -

Schedule & As at Sep; 30, 2017 As at Mar;h 31, 2017

Other Current Assets

Balances with bank in a current account 1 -
Contracts for sale of investments - -
Qutstanding and accrued income - -
Balances with bank in a current account - -
Application money pending allotment - -
Sundry Debtors - -

Total 1 -




NATIONAL PENSION SYSTEM TRUST

NPS Trust ~ A/C UTI Retirement Solutions Pension Fund Scheme A - Tier |

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

€. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund

Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1.

Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 14t October,
2016.

Investment pattern to be followed as per PFRDA Regulations:

a. Commercial mortgage based securities or Residential mortgaged based
securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBI.

d. Units issued by Infrastructure Investment Trusts regulated by the SEBL

e. Alternative Investment Funds (AIF Category I & II) registered with
SEBI.

Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

¢. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



1ii.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1.

ii.

iii.

iv.

Vi,

vii.

viii.

ix.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.



d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest - bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ redemption price

and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit

Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.



E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net

assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

345

37

* excluding service tax

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

<45

7

G. Purchase/Sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are

as under:
T in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
5.89 6505.67 5.83 6439.46 181 |12016.94| 1.76 |11652.99

H. The aggregate value of non-traded investments (other than Government

Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL)

I. Net Asset Value:

Current Period Previous Period
As on 30t September, As on 29th September, | As on 31%t March, 2017
2017* 2017+
T 10.6239 %10.6216 < 10.6216

* NAV not declared, being a non - business day

** On last business day




Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period

Previous Period

Income Expenditure Income Expenditure
T in Crores % Tin Crores| % |Tin Crores| % TinCrores | %
0.003 3.25 0.00001 0.01 0.0005 3.24 0.000002 | 0.01

. Other disclosures:

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest

Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

% in Crores

Name of Scheme

Current Period

Previous Period

Purchase Outstanding | Purchase |Outstanding
UTT - Liquid Cash
Plan - Institutional - ¥5.89 <012 181 30.06
Direct Plan - Growth

- This being the first year of operations, the previous year’s figures are not stated.

N. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 30th September, 2017 is Nil.




NATIONAL PENSION SYSTEM TRUST

NPS TRUSY - A/C UTI RETIREMENT SOLUTIONS SCHEME A - TIER II

BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017
T 2
Liabilities
Unit Capital 1 - 40 236
Reserves and Surplus 2 - 1157
Current Liabilities and Provisions 3 27 32
Total 27 41 425
Assets
Investments 4 - 41 424
Deposits 5 - -
QOther Current Assets 6 27 1
Total 27 41425
(a) Net assets as per Balance Sheets - 411393
(b} Number of units outstanding - 4024
Significant Accounting Poli‘cies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME A - TIER il
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Particulars Schedules

Year ended
Sept 30, 2017
4

Period ended
March 31, 2017
T

Income
Dividend
Interest
Profit on salefredemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain an appreciation in investments
Other income
- Miscellaneous Income

Total Income (A)

Expenses and Losses
Unrealized losses in value of investments
Loss on salefredemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees {including service Tax)
NPS Trust fees
Custodian fees
Depository and settlement charges
CRA Fees
Less: Amount recoverable on sale of units on account of CRA Charges
Other Expenses

Total Expenditure (B)
Surplus/{Deficit} for the year {A-B}
Less: Amount transferred (to} / from Unrealised Appreciation Reserve

Less: Armount transferred (to) / from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7

792

500

e ]

-

36
{ 36)

789

{ 789)

498
(1}
{497}




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME A - TIER II
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017

Schedule 1

As at March 31, 2017

ke T
Initial Capital* 40 40
Unit Capital
Outstanding at the beginning of the year 40 236 -
Add :Units issued during the year 36 964 40716
Less: Units redeemed during the year [ 77 200) { 480}
Outstanding at the end of the year - 40 236
{Face Value of Rs.10/- each unit, fully paid up)
QOutstanding units at the beginning of the year 4024 -
Add :Units issued during the year 369 4072
Less: Units redeemed during the year [ 7720} [ 48)
Qutstanding units at the end of the year - 4024
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017
T T
Reserves and Surplus
Unit Premium Reserve
Opening Balance 659 -
Add: Premium on Units issued 1302 669
Less: Premium on Units redeemed { 3248) ( 10)
Add: Transfer from General Reserve - -
Closing Balance { 1287) 659
General Reserve
Opening Balance 497 -
Add: Transfer from Revenue Account 789 497
Less: Transfer to Unit Premium Reserve - -
Closing Balance 1286 497
Unrealised Appreciation Account
QOpening Balance 1 .
Add/{Less): Transfer from/(to) Revenue Account - 1
Closing Balance 1 1
Total - 1157
Schedule 3 As at Sept 30, 2017 As at March 31, 2017
T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses . 2
Book Overdraft - -
Redemption Payable 27 30
TOS Payable R .
Contracts for purchase of investments - -
Amount Payable to Other Schemes - -
Provision for Interest overdue - .
Interest received in Advance - _
Total 27 32




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETIREMENT SOLUTIONS SCHEME A - TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4

As at Sept 30, 2017

2

As at March 31, 2017
T

Investments {Long Term and Short Term)

Equity Shares

Debentures and Bonds Listed/Awaiting Listing

Central and State Government Securities (including treasury bills}
Commercial Paper

Others - Mutual Fund Units

Total

Schedule 5

As at Sept 30, 2017

T

As at March 31, 2017
T

Deposits

Deposits with Scheduled Banks

Schedule 6

As at Sept 30, 2017

T

As at March 31, 2017
T

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
Cutstanding and accrued income
Balances with bank in a current account
Application meney pending allotment
Receivable from other scheme

Total

27




NATIONAL PENSION SYSTEM TRUST
NPS Trust - A/C UTI Retirement Solutions Scheme A - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

€. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund

Managers (PFM} and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1.

4.

Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 20t October,

2016.

Investment pattern to be followed as per PFRDA Regulations:

a. Commercial mortgage based securities or Residential mortgaged based
securities .

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBIL

d. Units issued by Infrastructure Investment Trusts regulated by the SEBI.

e. Alternative Investment Funds (AIF Category I & II) registered with
SEBI.

Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

¢. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



iii.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

|

ii.

iii.

iv.

Vi.

Vii.

viii.

ix.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both PPut and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.



d. Mutual fund wunits: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest - bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premjum Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit

Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.



E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

1

T1

* excluding service tax

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

I1

T1

G. Purchase/Sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are

as under:
T in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
0.29 |12970.297 029 |13160.33f 0.18 111956.22| 0.18 |11687.61
H. The aggregate value of non-traded investments (other than Government

Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL)

I. Net Asset Value:

Current Period Previous Period
As on 30t September, As on 29th September, | As on 31st March, 2017
2017* 2017**
<10.0000 < 10.0000 $10.2876

* NAV not declared, being a non - business day
** On last business day




Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
T in Crores % TinCrores| % [TinCrores| % Tin Crores | %
0.0001 3.56 | 0.0000003 | 0.01 0.0001 3.28 0.0000002 | 0.01

. Other disclosures:

major shareholders have substantial interest

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

T in Crores

Name of Scheme

Current Period

Previous Period

Purchase Outstanding | Purchase |Qutstanding
UTI - Liquid Cash
Plan - Institutional - 029 INIL <0.18 3 0.004
Direct Plan - Growth

. This being the first year of operations, the previous year’s figures are not stated.

- Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 30th September, 2017 is Nil.




NATIONAL PENSION S5YSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOVT
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 10264 31 06 907 93527251372 8458 86 58 500
Reserves and Surplus 2 15484 55 22 298 12938 42 53 921 11111 8805546
Current Liabilities and Provisions 3 37471869 30353270 101957 018
Total 25752 61 01 075 22294 18 58 563 1558094 25 064
Assets
Investments 4 25163 46 03 630 2176962 86079 1913306 24 753
Deposits 5 - 20 00 00 000 2500 00 000
Other Current Assets & 589 14 97 445 5045572434 422 8800311
Total 25752 61 01 075 22294 18 58 563 19580 94 25 064
(a) Net assets as per Balance Sheets 25748 B6 29 206 2229115405 293 19570 74 68 D46
(b) Number of units outstanding 1026 43 10 690 93527 25137 845 88 65 850
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NP3 TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOVT
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T 3
income ]

Dividend 2946 82 423 1050 76 169 1916 48 945

Interest 785 60 82 008 694 52 78 977 609 84 07 293

Profit on sale/redemption of investments 449161 707 239257 817 280709799

Profit on inter-scheme transfer/sale of investments - - -

Unrealized gain on appreciation in investments 555 58 B7 256 2742005170 1132 16 37 147

Other income -

- Mistellaneous Income 353 - 69
Total Income {A) 1415 58 13 747 10031618 133 1789 24 03 253
Expenses and Losses

Unrealized losses in value of investments 190 22 36 066 3821328871 503312940

Loss on sale/redemption of investments 37815 287 3580654 534700

Loss on inter-scheme transfer/sale of investments - - -

Management fees (including service Tax f GST)2 14423 158 12285167 10372406

NPS Trust fees 12130365 10473 290 88 42 632

Custedian fees [including service Tax / G5T) 3983 244 2004 935 5161798

Depository and settlement charges {including service Tax / GST) 823580 585771 539124

CRA Fees 19529 22181 12371

Less: Amount recoverable on sale of units on account of CRA Charges { 19529) { 22 181} {12371}

Other Expenses - - -
Total Expenditure (8) 197 14 11 700 385 02 68 688 52 87 63 600
Surplus/|Deficit) for the year (A-B) 1218 44 02 047 6181349445 1736 36 39653
Less: Amount transferred {to) / from Unrealised Appreciation Reserve {365 36 51 190) 1079323701 (1081 83 24 207)
Less: Amount transferred (to) / from General Reserve 1853 07 50 857) (726 06 73 146} (654 53 15 446)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOVT
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
Schedule 1
T (e T
Initial Capital*® 296 1157 465 29611 57 465 2961157 465
Unit Capital
Outstanding at the beginning of the year 93527251372 8458 B6 58 500 7613 8838794
Add :Units issued during the year 934 36 15022 9133557 814 864 78 36 140
Less: Units redeemed during the year {22 77 59 486) (19 49 64 542) [19 80 16 434)
Outstanding at the end of the year 10264 31 06 907 9352 72 51 372 8458 86 58 500
{Face Value of Rs.10/- each unit, fully paid up)
QOutstanding units at the beginning of the year 935 27 25 137 845 88 65 850 7613883879
Add :Units issued during the year 93 43 61 502 513355781 864783614
tess: Units redeemed during the year (2 27 75 949) {194 96 494) {19801 643)
Outstanding units at the end of the year 1026 43 10 690 935 27 25 137 B45 88 65 850
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Reserves and Surplus
Unit Premium Reserve
Cpening Balance 6592 04 85 381 538316350451 4363 54 39 891
Add: Premium on Units issued 1360 93 85 050 1234 77 70 385 1043 82 30 493
Less: Premium on Units redeemed {333118720) {26 36 75 455) {237279933)
Add: Transfer from General Reserve - - -
Closing Batance 79197351 711 6592 04 BS 381 5383 63 90451
General Reserve
Opening Balance 4780 37 45 471 40543072325 33997756 879
Add: Transfer from Revenue Account 853 07 50 857 7260673 146 654 5315 446
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 5633 44 96 328 4780 37 45 471 4054 30 72 325
Unrealised Appreciation Reserve
Opening Balance 1566 00 23 069 167393 46 770 5921022563
Add/(tess): Transfer from/{ta) Revenue Account 365 3651 190 {107 93 23 701) 1081 83 24 207
Closing Balance 1931 36 74 259 1566 00 23 069 16739346770
Total 15484 55 22 298 1293842 53 921 11111 88 09 546
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 26239259 19535766 23766639
Book Overdraft - - .
Redemption Payable 109 44 460 10619331 8808848
TDS Payable 288150 198173 208 865
Contracts for purchase of investments - - 69172666
Amount Payable to Other Schemes - - -
Provision for Interest overdue - . -
interest received in Advance - - _
Total 3 74 71 869 30353270 101957018




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOVT
NOQTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
I T T
investments (Long Term and Short Term)
Equity Shares 3665 38 58 816 305316 47 718 24615876514
Debentures and Bonds Listed/Awaiting Listing 90826298 060 7964 81 95 835 6536 71 55 083
Central and State Government Securities {including treasury bills) 12284 81 34 189 10606 27 19633 99199102371
Commercial Paper - - -
Others - Mutual Fund Units 13063 12 565 14537 22893 214 84 90 785
Total 25163 46 03 630 21769 62 86 079 19133 06 24 753
Schedula 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks - 20 00 00 000 25 00 00 000
Total - 20 00 00 000 25 00 00 000
Schedule 6 As at Sept 30, 2017 As at March 11, 2017 As at Sept 30, 2016
T T T
Other Current Assets
Balances with bank in a current account 12090 24315222 1
Contracts for sale of investments - - -
QOutstanding and accrued income 589 14 85 355 5021257 262 422 87 94 347
Brokerage receivable from PFM - - 5963
Application money pending allotment - - -
Sundry Debtors R . R
589 14 97 445 504 55 72 484 422 88 00 311




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - Central Govt

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTT Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN, |

d. PRAN Transaction Statement,

€. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund

Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PEM records receipt of funds in the respective schemes only,

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.
2. Commencement: The Scheme commenced its operations on 315t March,
2008.
3. Investment pattern to be followed as per PFRDA Regulations:
Sr. No. | Investment Pattern % of amount to be invested
Government Securities Upto 50
(i) Debt Securities Upto 45
(iii) Money Market instruments Upto 5
(iv) Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in

accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1.

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

¢. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price

determined in the following manner:

a. Equity:
1. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



iii.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1.

il

iii.

iv.

vi.

vii.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

viii. Securities with both Put and Call option (single/multiple) on the

ix.

same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.



d. Mutual fund wunits: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines

Valuation Policy

Impact as on 30-09-17

1. Securities traded at a
stock exchange:

When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
days.

When such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and
last  valuation price,
spread uniformly over
the remaining maturity
period of the instrument.

Impact was not
ascertainable.

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market Value
derived as  per
valuation policy is
lower by ¥ 1985
Crores.

3. Money Market
Instruments like T - Bill,
CP and CD should be
typically  valued  at
amortised cost, unless
traded, which is contrary
to the stipulation in
accounting policy.

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was not

ascertainable.

4, Front-end discount
should be reduced from
the Cost of investments.

Front-end discount 1is
taken to Income.

Impact was not

ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.



Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Period Previous Period Current Period Previous Period
0.0102% 0.0102% $1,23,72,973 1,06,82,755

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to

NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a. NPS Trust Charges
Current Period Previous Period Current Period Previous Period
0.01% 0.01% <1,21,30,365 $1,04,73,289

- Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

Tin Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
18,940.15| 78.24 [15,908.87| 65.72 |17,368.58| 82.64 [14,612.40| 6953

. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 4,294.59 Crores (Previous Period ¥
2,993.03 Crores).

J. Net Asset Value:

Current Period Previous Period
As on 30th September, As on 29*h September, | As on 315t March, 2017
2017* 2017**
T 25.0858 < 25.0813 T 23.8338

* NAV not declared, being a non - business day
** On last business day



K. Income and Expenditure: The tota! income and expenditure for the period as a
percentage of the scheme’s average net assets are as under-

Current Period

Previous Period

Income Expenditure Income Expenditure
TinCrores| % [inCrores| % [TinCrores| % | Zin Crores| %
1,415.58 5.85 197.14 081 | 1,003.16 | 4.77 385.03 1.83

Other disclosures:

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest

. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

T in Crores

Name of Scheme

Current Period

Previous Period

Purchase Outstanding | Purchase |Outstanding
UTI - Liquid Cash
Plan - Institutional - | ¥15,421.71 <130.63 T14,337.88 | T145.37
Direct Plan - Growth

. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

. The Previous Year figures are regrouped/ reclassified, wherever necessary.




ANNEXURE A
Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

s . Market Value % to investment
Industry and Company Particulars Quantity @ % to Net Asset category

EQUITY SHARES

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

LIC HOUSING FINANCE LTD. 1,037,787 651,055,674 0.25 1.78
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 777,717 1,354,899,672 0.53 3.70
2,005,955,346 0.78 5.48

WHRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

TECH MAHINDRA LTD. 165,800 75,911,530 0.03 0.21
WIPRG LTD. 348,578 97,688,985 0.04 0.27
HCLTECHNOLOGIES LIMITED 286,741 250,841,027 0.10 0.68
TATA CONSULTANCY SERVICES LTD. 367,017 894,035,061 0.35 2.44
INFOSYS LTD, 1,390,744 1,251,530,526 0.49 341

2,570,007,128 1.01 7.01

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES

ALLAHABAD BANK 71,031 4,663,185 0.00 0.01
ANDHRA BANK 34,370 1,923,002 0.00 0.01
UCO BANK 73,650 2,202,135 0.00 0.01
ORIENTAL BANK OF COMMERCE 73,650 8,775,398 0.00 0.02
LINION BANK OF INDIA 239,208 30,295,693 0.01 0.08
PUNJAB NATIONAL BANK 749,890 96,773,305 0.04 0.26
IDFC BANK LIMITED 2,386,722 134,611,121 0.05 0.37
FEDERAL BANK LTD. 2,608,050 293,796,833 0.11 0.30
BANK OF BARODA 2,843,135 391,215,376 0.15 1.07
YES BANK 1,160,225 406,078,750 0.16 111
INDUSIND BANK LTD. 419,005 704,850,211 0.27 1.92
KOTAK MAHINDRA BANK LTD. 770,906 772,640,539 0.30 211
STATE BANK OF INDIA 3,766,413 956,103,940 .37 2.61
AXIS BANK LTD. 2,018,745 1,027,844,017 0.40 2.80
HOFC BANK LTD. 1,045,478 1,887,819,625 0.73 5.15
ICIC: BANK LTD. 7,037,982 1,946,705,821 0.76 5.31

8,666,298,948 3.35 23.64




Industry and Company Particulars Quantity Market Value % to Net Asset % to investment
) category
DEBENTURES & BONDS
TRANSMISSION OF ELECTRIC ENERGY
POWER GRID CORPORATION OF INDIA LTD. 70,430,000 7,348,100,427 2.89 B.09
7,348,100,427 2.89 8.09
OTHER FINANCIAL SERVICE ACTIVITIES, EXCEPT INSURANCE AND PENSION FUNDING ACTIVITIES, N.E.C.
HDB FINANCIAL SERVICES LTD, 21,890,000 2,269,615,681 0.89 2.49
INDIA INFRASTRUCTURE FINANCE CO, LTD. 1,000,000 114,827,500 0.04 0.13
INFRASTRUCTURE LEASING AND FINANCIAL SERVICES LTD. 10,000,000 1,053,260,700 0.40 1.17
MAHINDRA AND MAHINDRA FINANCIAL SERVICES LIMITED 1,500,000 162,919,200 0.06 0.18
SHRIRAM TRANSPORT FINANCE CO. LTD. 11,180,000 1,211,233,491 0.47 1.33
4,811,856,572 1.86 5.30
ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS
HOUSING AND URBAN DEVELOPMENT CORPORATION 1,000,000 100,038,200 0.04 0.11
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 33,290,000 3,439,660,761 1.35 3.82
LIC HOUSING FINANCE LTD. 54,410,000 5,654,558,654 219 6.21
PNB HOUSING FINANCE LIMITED 10,220,000 1,041,022,402 0.41 1.15
10,235,280,017 3.99 11.29
MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
AXIS BANK LTD. 53,750,000 5,614,367,070 2.18 6.19
HDFC BANK LTD. 24,420,000 2,511,437,254 0.97 277
ICICI BANK LTD. 59,450,000 6,152,785,363 2.39 6.76
IDBI BANX LTD. 6,500,000 671,782,800 0.26 0.74
IDFC BANK LIMITED 13,770,000 1,452,889,935 0.56 1.62
INDIAN OVERSEAS BANK 1,000,000 102,392,600 0.04 0.11
ING VYSYA BANK LTD. 800,000 89,246,320 0.03 0.10
KOTAK MAHINDRA BANK LTD. 4,490,000 474,006,157 0.18 0.52
PUNJAB NATIONAL BANK 1,000,000 102,269,700 0.04 0.11
YES BANK 6,500,000 679,182,700 0.26 0.75
17,850,359,899 6.91 19.67
OTHER CREDIT GRANTING
CAN FIN HOMES LTD. 400,000 41,129,680 0.02 0.05
INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LTD, 1,500,000 148,858,650 0.06 0.16
POWER FINANCE CORPORATION LTD. 84,130,000 8,686,496,802 3,40 9.55
RURAL ELECTRIFICATION CORPORATION UMITED 68,680,000 7,171,679,148 279 71.88
16,048,164,280 65.27 17.64




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
4 T T
Liabilities
Unit Capital 1 14991 03 70 208 13178 0B 63 394 117231767 909
Reserves and Surplus 2 18519 27 06 749 14846 17 16 400 125059911 239
Current Liabilities and Provisions 3 546 28 822 51506274 2641 29518
Total 33515 77 05 779 28029 40 86 068 24255 58 08 666
Assets
Investments 4 32758 59 41 540 273863180374 23699 29 31 666
Deposits S - 40 00 00 000 4000 00 000
Other Current Assets 6 7571764 239 603 0905 694 516 28 77 000
Total 33515 77 05 779 28029 40 86 068 24255 58 08 666
(a) Net assets as per Balance Sheets 33510 30 76 957 28024 25 79 794 2422916 79 148
{b} Number of units outstanding 1499 1037020 1317 80 86 339 11723176 791
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT

REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
4 T T
Income
Dividend 359789398 114530532 21 5530105
Interest 1004 42 42 200 858 23 10693 74013 25 355
Profit on sale/redemption of investments 42 17 47 852 236515626 237323017
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 68875 14 560 3253603922 14068011 260
Other income
- Miscellaneous Income 632 320 148
Total Income [A) 1771 32 94 642 12158 6961093 2192 21 89 885
Expenses and Losses
Unrealized losses in value of investments 243 8256 608 47791 44 255 62 48 27 420
Lass on sale/redemption of investments 497 12 968 930760 14 280
Loss on inter-scheme transfer/sale of investments - - -
Management fees [including service Tax) 18503749 15211117 12519379
NPS Trust fees 15560873 12967705 10758210
Custodian fees 5160422 2651176 6274 983
Depository and settlement charges 1120364 738597 708 362
CRA Fees 108424 39537 11 456
Less: Amount recoverable on sale of units on account of CRA Charges (108 az4) [ 39587} { 11 456)
Other Expenses - - -
Total Expenditure (B} 252 83 14 984 4811643610 6552 02 634
Surplus/{Deficit) for the year {A-8) 151849 79 658 7375317483 2126 69 87 251
Less: Amount transferred (to) / from Unrealised Appreciation Reserve {444 92 57 952} 152 55 40 333 {1344 31 83 840)
Less: Amount transferred (to) / from General Reserve {1073 57 21 706) {89008 57 816) (782 3803 411)

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

schedule 1 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
I T T
initial Capital* 167 676 167676 167 676
Unit Capital
QOutstanding at the beginning of the year 131780863 394 11723 17 67 909 1014893 77 073
Add :Units issued during the year 18553703113 1484 66 63 930 1599 33 99 856
Less: Units redeemed during the year {42 41 96 299) {29 75 68 445) {25 1009 020)
Outstanding at the end of the year 14991 03 70 208 13178 08 63 394 11723 17 £7 909
(Face Value of Rs.10/- each unit, fully paid up)
Qutstanding units at the beginning of the year 1317 8086 339 11723176791 1014 89 37 707
Add :Units issued during the year 1855370311 148 46 66 393 15993 39 986
Less: Units redeemed during the year {4 24 19630) {2 97 56 845) (2 51 00902)
Outstanding units at the end of the year 1499 10 37 020 1317 80 86 339 117231 76 791

* Represents capital on the date of commencement of scheme

Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
L4 T T

Reserves and Surplus

Unit Premium Reserve
Opening Balance 88220238037 72193750 359 5697 44 57 948
Add: Premium on Units issued 22053972763 1635 40 89 809 1546 26 09 438
Less: Premniurn on Units redeemed {50 7962 072) (327602 131) {2433 17027)
Add: Transfer from General Reserve - - -
Closing Balance 10976 62 48 728 8822 02 38 037 7219 37 50 359

General Reserve
Opening Balance

4268 66 79053

337858 21 237

2596 2017 826

Add: Transfer from Revenue Account 107357 21 706 BID 08 57 816 7823803411
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 5342 24 00 759 4268 66 79 053 337858 21237
Unrealised Appreciation Account
Opening Balance 17554799 310 1508 03 39 643 5637155803
Add/(Less): Transfer from/{to} Revenue Account 444 92 57 952 (152 55 40 333) 1344 31 83 B40
Closing Balance 2200 40 57 262 175547 99 310 1908 03 39 643
Total 18519 27 06 749 14846 17 16 400 12505 99 11 239
schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 33402211 24131135 28436694
Book Overdraft - - -
Redemption Payable 20853532 27128211 14373144
TDS Payable 373079 246928 259423
Contracts for purchase of investments - - 221060 257
Amount Payable to Other Schemes - -
Provision for Interest overdue - - -
Interest received in Advance - -
Total 54628 822 51506 274 264129518




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT
NOTES ANNEKED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments [Long Term and Short Term)
Equity Shares 473396 32774 3675 9694 257 2895 87 69 946
Debentures and Bands Listed/Awaiting Listing 11766 33 50 309 10024 36 81 114 8006 43 68 154
Central and State Government Securities (including treasury bills) 16075 22 69 558 13402 30 25 731 12542 57 99 695
Commercial Paper - - -
Others - Mutual Fungd Units 183 06 B8 899 2836779272 2543993871
Total 32758 59 41 540 27386 31 80 374 23699 29 31 666
schedula 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T e T
Depuosits
Deposits with Scheduled Banks - 40 00 00 000 40 00 00 000
Total - 40 00 00 000 40 00 00 000
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Other Current Assets
Balances with bank in a current account 42057 44 97 966 1
Contracts for sale of investments - - -
COutstanding and accrued income 75717 22182 6026407 728 516 2871036
Brokerage receivable from PFM - - 5963
Application money pending allotmeant - - -
Sundry Debtors - - -
Total 757 17 64 239 603 09 05 694 516 28 77 000




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - State Govt.

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA), provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN, :

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation
services provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 25% June, 2009.

3. Investment pattern to be followed as per the PFRDA Regulation:

Sr. No. Investment Pattern % of amount to be invested
(i) Government Securities Upto 50
(ii)) | Debt Securities Upto 45
(iif) | Money Market instruments Upto 5
(iv) | Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1.

3.

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

.. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



iii.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

1.

ii.

ifi.

iv.

vi.

Vii.

Viil.

x.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.



¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with

PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines

Valuation Policy

Impact as on 30-09-17

1. Securities traded at a
stock exchange:

When a debt security
(other than government
security) is not traded
on any stock exchange
on a particular
valuation day, the value
at which it was traded
on any other stock
exchange on the earliest
previous day is used,
provided that such day
is not more than fifteen
days.

When such securities are not
traded on a valuation day,
they are valued on a yield to
maturity basis if residual
maturity exceeds 60 days
otherwise at last valuation
price plus the difference
between the redemption
value and last valuation price,
spread uniformly over the
remaining maturity period of
the instrument.

Impact was not
ascertainable.

2. Valuation of G- sec at
YTM based on
prevailing market
prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market Value
derived as  per
valuation policy is
lower by T 27.01
Crores.

3. Money  Market
Instruments like T -
Bill, CP and CD should
be typically valued at
amortised cost, unless
traded, which is
contrary to the
stipulation in
accounting policy.

Money Market instruments
are valued as per debt
securities. i.e.upto 60 days
residual maturity -

Amortisation, above 60 days -
YTM basis.

Impact was not

ascertainable.

4, Front-end discount
should be reduced from
the Cost of investments.

Front-end discount is taken to
Income.

Impact was not

ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve.



Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.0102%

0.0102%

3 1,58,72,090

< 1,32,27,059

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of

NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

<1,55,60,873

<1,29,67,705

- Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:
Zin Crores
Previous Period
%
74.71

Current Period
% Sales %
72.78 |17,640.64| 56.80

%
59.86

Sales
15,578.21

Purchase
19,441.90

Purchase
22,605.30

- The aggregate value of non-traded investments (other than government
securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is T 5,345.58 Crores. (Previous Period ¥

3,667.15 Crores)

J. Net Asset Value:

Current Period Previous Period
As on 30t September, As on 29th September, | As on 315t March, 2017
2017* 2017**
< 22.3535 < 22.3495 < 21.2658

* NAV not declared, being a non - business day
** On last business day



K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
<in Croresi % (T in Crores % |TinCrores| % [T in Crores| %
1,771.33 | 5.70 252.83 0.81 1,218.70 | 4.68 481.16 1.85

L. Other disclosures:

Particulars Current Period |Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value ~ Nil Nil

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil
major shareholders have substantial interest

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

T in Crores

Current Period Previous Period

Name of Scheme Purchase Outstanding | Purchase |Outstanding

UTI - Liquid Cash
Plan - Institutional - | ¥17,011.10 ¥183.07 Z15,426.90 T 283.68
Direct Plan - Growth

N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.



ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >=5%

Market Value

% to investment

Industry and Company Particulars Quantity ®) % to Net Asset category

EQUITY SHARES

MANUFACTURE OF ALLOPATHIC PHARMACEUTICAL PREPARATIONS

AUROBINDO PHARMA LTO. 232,184 160,590,064 0.05 0.34

DR. REDDYS LABORATORIES LTD. 142,537 331,933,039 0.10 0.70

DIVIS LABORATORIES LTD. 420,814 360,111,581 0.11 0.76

CIPLA LTD. 676,091 396,256,935 0.12 0.84

LUPIN LTD. 408,312 414,028,368 0.12 0.87

SUN PHARMACEUTICAL INDUSTRIES LTD. 1,457,653 733,563,872 0.22 1.55
2,396,483,858 0.72 5.06

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOQUSE PURCHASES THAT ALSO TAKE DEPOSITS

LIC HOUSING FINANCE LTD. 1,423,592 893,090,441 0.27 1.89

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 1,014,104 1,766,721,284 0.53 3.73
2,659,811,725 0.80 5.62

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

WIPRO LTD. 386,880 108,423,120 0.03 0.23
TECH MAHINDRA LTD. 489,612 224,168,854 0.07 0.47
HCL TECHNCLOGIES LIMITED 275,823 241,289,960 0.07 0.51
TATA CONSULTANCY SERVICES LTD. 429,999 1,047,456,064 0.31 221
INFOSYS LTD. 1,820,238 1,638,032,176 0.49 3.46
3,259,370,175 0.97 6.88

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
UCO BANK 45,000 1,345,500 0.00 0.00
ORIENTAL BANK OF COMMERCE 18,000 2,144,700 0.00 0.00
ANDHRA BANK 11,000 615,450 0.00 0.00
ALLAHABAD BANK 48,000 3,151,200 0.00 0.01
UNION BANK OF INDIA 284,313 36,008,241 0.01 0.08
PUNJAB NATIONAL BANK 648,806 83,728,414 0.02 0.18
IDFC BANK LIMITED 3,102,982 175,008,185 0.05 0.37
FEDERAL BANK ETD. 2,766,800 311,680,020 0.09 0.66
BANK OF BARODA 3,946,911 543,094,954 0.16 1.15
YES BANK 2,007,725 702,703,750 0.21 1.48
INDUSIND BANK LTD. 595,633 1,001,973,833 0.30 2.12
KOTAK MAHINDRA BANK LTD. 1,114,612 1,117,119,877 0.33 2.36
STATE BANK OF INDIA 5,154,564 1,308,486,071 0.39 2.76
AXIS BANK LTD. 2,960,907 1,507,545,799 0.45 3.18
HDFC BANK LTD. 1,233,439 2,227,220,802 0.66 4.70
ICICI BANK LTD. 9,277,126 2,566,053,052 0.77 5.42
11,587,879,848 3.44 24.47




Industry and Company Particulars Quantity Market Value % to Net Asset ™ t0 investment
48] category
DEBENTURES & BONDS
ELECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PLANTS
NUCLEAR POWER CORPORATION OF INDIA LIMITED 73,270,000 7,718,489,079 23 6.55
7,718,489,079 2.31 6.55
TRANSMISSION OF ELECTRIC ENERGY
POWER GRID CORPORATION OF INDIA LTD. 81,350,000 8,517,147,203 2.57 7.24
8,517,147,203 257 7.24
OTHER MONETARY INTERMEDIATION SERVICES N.E.C.
EXPORT IMPORT BANK OF INDIA 44,310,000 4,655,582,659 1.39 3.97
NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT 17,410,000 1,749,052,791 Q.52 1.50
6,404,635,450 191 5.47
ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS
HOUSING AND URBAN DEVELOPMENT CORPORATION 1,500,000 150,057,300 0.04 0.13
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 49,820,000 5,177,036,038 1.55 4,44
LIC HOUSING FINANCE LTD. 81,710,000 8,505,018,415 2.56 7.23
PNB HOUSING FINANCE UMITED 11,220,000 1,140,428,798 0.36 0.97
14,972,540,551 4.51 12.77
MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
AXIS BANK LTD. 73,680,000 7,675,236,568 2.30 6.54
HDFC BANK LTD. 21,750,000 2,238,341,675 0.67 1.91
ICICI BANK LTD. 21,190,000 8,462,634,895 251 7.21
IDFC BANK LIMITED 19,960,000 2,105,846,648 0.63 1.80
ING VYSYA BANK LTD. 700,000 78,090,530 0.02 0.07
KOTAK MAHINDRA BANK LTD. 9,410,000 991,433,363 0.30 .84
PUNJAB NATIONAL BANK 900,000 92,042,730 0.03 0.08
YES BANK 7,700,000 754,520,480 0.25 0.69
22,438,146,889 6.71 19.14
OTHER CREDIT GRANTING
CAN FIN HOMES LTD. 1,500,000 154,236,300 0.0s 0.13
INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LTD. 950,000 94,277,145 0.03 0.08
POWER FINANCE CORPORATION LTD. 109,240,000 11,243,403,813 3.35 9,57
RURAL ELECTRIFICATION CORPORATION LIMITED 79,930,000 8,345,721,651 2.51 7.10
19,837,638,909 5.94 16.88




NATIONAL PENSION SYSTEM TRUST
NP$ TRUST A/C - UTY RETIREMENT SOLUTIONS LIMITED - NPS LITE SCHEME - GOVT PATTERN
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sep; 30, 2017 As at Mar;h 31,2017 As at Sep; 30, 2016
Liabilitles
Unit Capital 1 390 20 30 646 377 4859300 37524 23936
Reserves and Surplus 2 4222522548 368 63 74 941 3455557 873
Current Liabilities and Provisions 3 3302060 10 05 58 959 47 69 839
Total 812 78 55 254 75618 33 200 72127 51 648
Assets
Investments 4 79490 21 280 7412133105 70550 19 451
Deposits 5 - -
Other Current Assets 6 178833974 14 97 00 095 147732197
Total 812 7855 254 756 18 33 200 721 27 51 648
{a} Net assets as per Balance Sheets 8124553195 7461234 241 720 79 B1 BOS
{b) Number of units cutstanding 350203064 377485930 375242394
Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - UTI RETIREMENT SOLUTIONS LIMITED - NPS LITE SCHEME - GOVT PATTERN
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend 102 29695 42 84546 8240112
Interest 255391772 239637 211 22 2401 494
Profit on sale/redemption of investments 26112535 92 24 960 5214355
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 188957 857 1010 73 418 43 56 46 674
Other income
- Miscellaneous Income 944 112 -
Total Income (A} 48 06 92 803 3542 20247 67 15 02 635
Expenses and Losses
Unrealized losses in value of investments 70211144 14 27 62978 21080740
Loss on salefredemption of investments 18 50 844 198020 -
Loss on inter-scheme transfer/sale of investments - - -
Management fees (including service Tax) 470216 430409 385798
NPS Trust fees 395550 366931 328 898
Custodian fees 129066 50 108 209530
Depository and settlement charges 23530 33 456 5089
CRA Fees 12424737 20717693 21115885
Less: Amount recoverable on sale of units on account of CRA Charges {12424 737) (20717 693) {21115 885)
Other Expenses - - -
Total Expenditure (B) 7 30 80 750 14 38 41 942 2 20 10 055
Surplus/|Deficit} for the year (A-B} 40 76 12 053 2103 78 305 64 94 92 580
Less: Amount transferred (to) / from Unrealised Appreciation Reserve (11 87 46 713} 416 89 560 {41 45 65 934)
Less: Amount transferred {to) / from General Reserve {28 88 65 340) {25 20 67 865} {23 49 26 646)

Amount carried forward 1o Balance Sheet

Significant Accounting Policies and Notes to Accounts




NATIONAL PENSION SYSTEM TRUST

NP5 TRUST A/C - UTI RETIREMENT SOLUTIONS LIMITED - NPS LITE SCHEME - GOVT PATTERN
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 1 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Initial Capital* 3200 3 200 3200
Unit Capital
Cutstanding at the beginning of the year 3774859300 3752423936 34208 48 556
Add :Units issued during the year 17 90 61 465 12 14 79 087 389105296
Less: Units redeemed during the year {51890 119) {99043 723) {575 29 916)
Outstanding at the end of the year 390 20 30 646 377 48 59 300 375 24 23 936
{Face Value of Rs.10/- each unit, fully paid up)
QOutstanding urits at the beginning of the year 3774 85930 3752423594 34 20 84 856
Add :Units issued during the year 17906 146 12147909 38910530
Less: Units redeemed during the year (5189012} {9904 373) {5752 992)
Qutstanding units at the end of the year 390203064 37 74 85930 375242394
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T L4
Reserves and Surplus
Unit Premium Reserve
Opening Balance 167 52 20 255 165 47 81 492 1379767 233
Add: Premium on Units issued 1821 21617 115971235 321722127
Less: Premium an Units redeemed {5 35 86 063} (955 32472) {4 67 07 868}
Add: Transfer from Generat Reserve - - -
Closing Balance 180 37 55 809 167 52 20 255 165 47 B1 492
General Reserve
Opening Balance 140 38 66 346 115 17 98 481 9168 71 B35
Add: Transfer from Revenue Account 28 88 65 340 252067 865 2349 26 646
Less: Transfer to Unit Prernium Reserve - - -
Closing Balance 169 27 31 686 140 38 66 346 11517 98 481
Unrealised Appreciation Account
Opening Balance 60 72 88 340 64 89 77 900 23 44 11 966
Add/(Less): Transfer from/{to} Revenue Account 118746713 {4 16 89 560} 41 45 65 934
Closing Balance 72 60 35 053 6072 88 340 64 89 77 900
Total 4222522 548 368 63 74 941 3455557 873
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 878697 688 668 884697
Book Overdraft - B -
Redemption Payable 24 14 290 59903584 1886772
TOS Payable 9073 6707 7776
Contract for Purchase of Investments - - 1980594
Amount Payable to Other Schemes - - -
Provision for Interest cverdue - -
Interest received in Advance - -
Total 33 02 060 1005 98 959 47 69 339




NATIONAL PENSION SYSTEM TRUST
NPS TRUST A/C - UTE RETIREMENT SOLUTIONS LIMITED - NPS LITE SCHEME - GOVT PATTERN
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments {Long Term and Short Term)
Equity Shares 117 63 89 105 10904 33 760 98 40 74 690
Debentures and Bonds Listed/Awaiting Listing 282 00 25 469 258 4204 835 2276652 297
Central and State Government Securities {including treasury bills) 3925290097 363 88 46 456 37684 24 236
Commercial Paper - - .
Others - Mutual Fund Units 26716609 938648 044 35868 228
Total 794 90 21 280 741 21 33 105 706 50 19 451
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks * - - B,
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
4 T T
Other Current Assets
Balances with bank in a current account 3592 323319 -
Contracts for sale of investments - - -
Qutstanding and accrued income 17 88 30 382 149376776 147731603
Brokerage receivable from PEM - - 594
Application money pending allotment . . -
Sundry Debtors - -
Total 17 8833974 14 97 00 095 14 77 32197




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Limited - NPS Lite Scheme -

Govt. Pattern

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM'’s pool
account maintained with them.



NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL. also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.
2. Commencement: The Scheme commenced its operations on 4t October,
2010.
3. Investment pattern to be followed as per PFRDA Regulations:
Sr. No. Investment Pattern % of amount to be invested
(1) Government Securities Upto 50
(if) | Debt Securities Upto 45
(i) | Money Market instruments Upto 5
(iv) | Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in

accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



Py

iti.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.
b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

Debentures, corporate bonds, commercial papers and certificate of

dep
i.

ii.

iil.

iv.

Vi.
Vii.
viii.

ix.

osits:

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

. Central and State Government Securities: Securities are valued at the

average of prices provided by CRISIL and ICRA.



d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised

and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.



PFRDA guidelines. The details of deviation are as under:

D. The valuation policy of the Scheme, as advised by SHCIL,, is at variance with

PFRDA Guidelines

Valuation Policy

Impact as on
30-09-17

1. Securities traded at a
stock exchange:

When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is wsed,
provided that such day is
not more than fifteen days.

When such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference  between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the instrument.

Impact was not
ascertainable.

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market
Value derived
as per valuation
policy is Lower
by X 0.73 Crores.

3. Money Market
Instruments like T - Bill, CP?
and CD should be typically
valued at amortised cost,
unless traded, which is
contrary to the stipulation
in accounting policy.

Money Market instruments
are valued as per debt
securities. i.e. upto 60 days
residual maturity -
Amortisation, above 60
days - YTM basis.

Impact was not
ascertainable.

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme’s average daily net

assets. The basis of management fees and aggregate management fees on

average daily net asset is as under:
Management Fees % p.a.*

Current Period | Previous Period

0.0102% 0.0102%

* excluding service tax

Management Fees
Current Period Previous Period
< 4,03,461 < 3,74,269




G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.* NPS Trust Charges
Current Period Previous Period Current Period | Previous Period
0.01% 0.01% T 3,95,550 T 3,66,931

. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

3 in Crores
Current Period Previous Period
Purchase % Sales % |Purchase % Sales %
683.96 86.67 643.70 | 81.57 | 453.75 61.65 415.30 56.43

. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 138.37 Crores. (Previous Period ¥ 102.82
Crores)

Net Asset Value:
Current Period Previous Period
As on 30th September, As on 29th September, | As on 315t March, 2017
2017* 201 7%+
¥ 20.8213 320.8176 T19.7655

* NAV not declared, being a non - business day
** On last business day

. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure
Tin Crores| % [TinCrores| % |[Tin Crores| % |¥in Crores %
48.07 6.09 7.31 0.93 3542 4.81 14.38 1.95




L. Other disclosures:

Particulars Current Period| Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying Nil Nil
value

Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges

to entities where PFM or its subsidiaries or Nil Nil

its major shareholders have substantial

interest

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

¥ in Crores

Name of Scheme

Current Period

Previous Period

Purchase

Outstanding

Purchase |Qutstanding

UTI - Liquid Cash
Plan - Institutional -
Direct Plan - Growth

¥ 616.07

3267

< 413.03

39.86

N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 30% September, 2017 is given in

Annexure A.

O. The Previous Year figures are regrouped/ reclassified, wherever necessary.




ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >= 5%

Market Value

% to investment

i i Net Asset
Industry and Company Particulars Quantity ) % to Nel category

EQUITY SHARES

MANUFACTURE OF ALLOPATHIC PHARMACEUTICAL PREPARATIONS

DR. REDDYS LABORATORIES LTD. 3,021 7,035,154 0.09 0.60

LUPIN LTD. 7,209 7,309,926 0.09 0.62

DIViIS LABORATORIES LTD. 9,106 7,792,460 0.10 0.66

CIPLA LTD. 22,100 12,952,810 0.16 1.10

SUN PHARMACEUTICAL INDUSTRIES LTO. 49,885 25,104,626 031 213
50,154,976 0.75 5.11

MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO

ITC LIMITED 265,309 68,529,315 0.84 5.82
68,529,315 0.84 5.82

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

LIC HOUSING FINANCE LTD. 28,800 18,067,680 0.22 154

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 29,586 51,543,250 0.63 4.38
69,610,930 0.85 5.92

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

TECH MAHINDRA LTD. 14,640 6,702,924 0.08 0.57
HCL TECHNOLOGIES LIMITED 9,887 8,649,148 0.11 0.73
WIPRO LTD. 31,744 8,896,256 0.11 0.76
TATA CONSULTANCY SERVICES LTD. 14,087 34,315,228 0.42 2.92
INFOSYS LTD. 51,695 46,520,331 0.57 3.95
105,083,886 1.29 8.93
MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
ALLAHABAD BANK 5,000 328,250 0.00 0.03
UNION BANK QOF INDIA 12,500 1,583,125 0.02 0.13
PUNIAB NATIONAL BANK 20,125 2,597,131 0.03 0.22
YES BANK 11,750 4,112,500 0.05 0.35
IDFC BANK LIMITED 81,204 4,579,206 0.06 0.35
FEDERAL BANK LTD, 91,000 10,251,150 0.13 0.87
BANK OF BARODA 78,155 10,754,128 0.13 0.91
KOTAK MAHINDRA BANK LTD, 24,528 24,583,188 0.30 2,09
INDUSIND BANK LTD, 15,070 25,350,754 0.3 2.15
AXIS BANK LTD. 60,005 30,551,546 0.38 2.60
STATE BANK OF INDIA 123,180 31,269,243 0.38 2.66
ICICt BANK LTD. 231,452 64,019,623 0.79 5.44
HOFC BANK LTD. 37,154 67,088,978 0.83 5,70
277,069,522 3.41 23.54




Industry and Company Particulars Quantity Market Value % to Net Asset % to investment
(%) category

DEBENTURES & BONDS

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

EXPORT IMPORT BANK OF INDIA 1,970,000 210,590,888 2.59 7.55

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT 80,000 8,254,288 0.10 0.30
218,845,176 2.69 7.85

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS, POSTAL SAVINGS BANK AND DISCOUNT HOUSES

AXIS BANK LTD. 480,000 50,550,446 0.63 1.81

HDFC BANK LTD. 430,000 43,834,491 0.54 1.57

1CICI BANK LTD. 1,320,000 139,430,030 1.72 5.01

IDFC BANK LIMITED 760,000 80,082,461 0.99 2.88

PUNJAB NATIONAL BANK 80,000 8,181,576 0.10 0.29
322,079,004 3.98 11.56

ELECTRIC POWER GENERATION AND TRANSMISSION BY NUCLEAR POWER PLANTS

NUCLEAR POWER CORPORATION OF INDIA LIMITED 1,670,000 179,625,881 222 6.44
179,625,881 2.22 6.44

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSQ TAKE DEPOSITS

HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 1,170,000 122,371,608 1.50 4,39

LIC HOUSING FINANCE LTD. 1,530,000 159,310,264 1.95 5.72

PNB HOUSING FINANCE LIMITED 320,000 32,421,343 0.40 117
314,103,215 3.85 11.28

TRANSMISSION OF ELECTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD. 2,480,000 257,933,017 3.18 9.26
257,933,017 3.18 9.26

OTHER CREDIT GRANTING

POWER FINANCE CORPORATION LTD. 2,650,000 273,142,689 3.34 979

RURAL ELECTRIFICATION CORPORATION LIMITED 2,510,000 262,633,270 3.23 9.42
535,775,959 6.57 19.21




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars

Schedules

As at Sept 30, 2017
T

As at March 31, 2017
T

As at Sept 30, 2016
T

Liabilities
Unit Capital
Reserves and Surplus

Current Liabilities and Provisions

Assets
investments
Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units cutstanding

Significant Accounting Policies and Notes to Accounts

Total

Total




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Particulars Schedules

Year ended
Sept 30, 2017
T

Year ended
March 31, 2017
T

Year ended
Sept 30, 2016
T

Income
Dividend
Interest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Qther income
- Miscellanecus Income

Total income {A)

Expenses and Losses
Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (including service Tax)
NPS Trust fees
Custodian fees
Depository and settlement charges
Trustees Bank fees
CRA Fees
Less: Amount recovered / recoverabie on sale of units gn account of CRA Cha
Other Expenses

Total Expenditure {B)

Surplus/[Deficit} for the year (A-B)

Less: Amount transferred to / (from) Unrealised Appreciation Reserve
Less: Amount transferred to / (from) General Reserve

Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NPS$ TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 1

As at Sept 30, 2017 As at March 31, 2017
No. T T

As at Sept 30, 2016
T

Initial Capital*

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year
Qutstanding at the end of the year

{Face vaiue of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year

Less: Units redeemed during the year
Outstanding units at the end of the year

* Represents capital on the date of commencement of scheme

64 25 58 054 64 2558054

64 2558054

Schedule 2

As at Sept 30, 2017 As at March 31, 2017
2 T

As at Sept 30, 2016
T

Reserves and Surplus

Unit Premium Reserve
Opening Balance
Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve
Closing Balance

General Reserve
Opening Balance
Add: Transfer from Revenue Account
Less: Transfer to Units Premium Reserve
Closing Balance

Unrealised Appreciation Account
Opening Balance
Add/{Less): Transfer from/(to) Revenue Account
Closing Balance

Total

Schedule 3

As at Sept 30, 2017 As at March 31, 2017
T T

As at Sept 30, 2016
T

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable
Centracts for purchase of investments
Amount Payable to Other Schemes
Provision for Interest overdue
Interest received in Advance

Total




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments {Long Term and Short Term)
Equity Shares - . -
Debentures and Bonds Listed/Awaiting Listing - - -
Central and State Government Securities (including treasury bills) - - -
Commercial Paper - - R
Others - Mutual Fund Units - R R
Total - - -
Schedule 5 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks - . -
Schedule 6 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Other Current Assets

Balances with bank in a current account - - -
Contracts for sale of investments - - -
Outstanding and accrued income - - .
Brokerage receivable from PFM - - .
Application money pending allotment - - -
Sundry Debtors - - R

Total - - R




NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - Corporate CG

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1.

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
cach subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 5% November,
2012.

3. Investment pattern to be followed as per the PFRDA Regulations:

;r. Investment Pattern % of amount to be invested
o.

(1) Government Securities Upto 50

(ii) Debt Securities Upto 45

(iii) Money Market instruments Upto 5

(iv) Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.



C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor’s Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.



iil.

Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.
b. Non-traded: Right entitlement is valued at the difference of the

Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

. Debentures, corporate bonds, commercial papers and certificate of
deposits:

il

ii.

iv.

vi.

Vii.

viii.

ix.

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.



¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption. '



Investment Management Fees: In terms of the IMA, the scheme has accrued

management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

T NIL

I NIL

* excluding service tax

E. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

< NIL

< NIL

F. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily

net asset are as under;

T in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
NIL NIL NIL NIL NIL NIL NIL NIL

G. The aggregate value of non-traded investments (other than government
securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ NIL. (Previous Period ¥ NIL)

H. Net Asset Value:

Current Period Previous Period
As on 30th September, As on 29th September, | As on 31st March, 2017
2017* 2017
< 10.0000 T10.0000 < 10.0000

* NAV not declared, being a non - business day

** On last business day




I. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme’s average net assets are as under:

Current Period

Previous Period

Income Expenditure Income Expenditure
Tin Crores| % |¥inCrores| % |[TinCrores| % [TinCrores| %
NIL NIL NIL NIL NIL NIL NIL NIL
J. Other disclosures:
Particulars Current Previous
Period Period
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major Nil Nil

shareholders have substantial interest

N. Investment in associates and group companies: ¥ Nil (Previous Period: ¥ Nil)




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME — ATAL PENSION YOJANA,

BALANCE SHEET AS AT SEPTEMBER 30, 2017

Particulars Schedules As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Liabilities
Unit Capital 1 7206992 065 509 4137011 3230533786
Reserves and Surplus 2 2037305171 1129339421 605994422
Current Liabilities and Provisions 3 3273239 11 48708 2366754
Total 924 75 70 475 622 46 25 140 383 88 94 962
Assets
Investments 4 904 65 91 879 6096174 303 376 38 70965
Deposits . 5 . R .
Other Current Assets 6 2009 78 595 12 8450837 75023957
Total 924 75 70 475 622 46 25 140 383 88 94 962
{a) Net assets as per Balance Sheets 924 42 97 236 6223476432 3836528208
{b) Number of units outstanding 720699 206 509413701 323053378

Significant Accounting Policies and Notes to Accounts 7




NATIONAL PENSION SYSTEM TRUST
NP5 TRUST - AfC UTI RETIREMENT SOLUTIONS LIMITED SCHEME — ATAL PENSION YOJANA
REVENUE ACCOUNT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2017

Year ended Year ended Year ended
Particulars Schedules Sept 30, 2017 March 31, 2017 Sept 30, 2016
T T T
Income
Dividend 79 41 492 2295401 3162738
Interest 24 40 28 092 15 91 33 598 88412253
Profit on salefredemption of investments 18441669 2235063 2211110
Profit on inter-scheme transfer/sale of investments - - -
Unrealized gain on appreciation in investments 16 64 41 425 82953127 2021 01609
Other income
- Miscellaneous Income 224 208 -
Total Income (A} 43 68 52 902 24 66 17 397 295887710
Expenses and Losses
Unrealized losses in value of investments 74278950 111751219 10363337
Loss an salefredemption of investments 340147 - .
Loss an inter-scheme transfer/sale of investments - - -
Management fees (including service Tax) 464309 291885 159206
NPS Trust fees 390183 248836 135726
Custodian fees 132333 59644 82414
Depositary and settiement charges 39643 32431 12122
CRA Fees 35949219 36102942 26751859
Less: Amount recoverable on sale of units on account of CRA Charges (35949 219) (36102942) {267 51 859)
Other Expenses - . -
Total Expenditure (B) 7 56 45 565 11 23 84 015 107 52 805
Surplus/|Deficit) for the year {A-B) 361207 337 1342331382 28 51 34 905
Less: Amaunt transferred (to) / from Unrealised Appreciation Reserve (9 21 62 475) 28798092 (1917 38 272)
Less: Amount transferred (to) / from General Reserve (26 90 44 862) {16 3031 474) {93396 633)
Amount carried forward to Batance Sheet - - -
Significant Accounting Policies and Notes ta Accounts 7




NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME - ATAL PENSION YOJANA
NOTES ANNEXED TO AND FORMING PART CF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

schedule 1 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Initial Capital* 2982 2582 2982
Unit Capital
Outstanding at the beginning of the year 5094137011 3230533786 155 99 85 874
Add :Units issued during the year 21879543225 1902052718 169 84 58 999
Less: Units redeemed during the year (75088171) {3 84 49 493) {279 11 087)
QOutstanding at the end of the year 720 69 52 065 509 41 37 011 323 05 33 786
{Face Value of Rs.10/- each unit, fully paid up}
Qutstanding units at the beginning of the year 5094 13 701 323053379 15 59 98 587
Add :Units issued during the year 218794322 190205272 16 98 45 900
Less: Units redeemed during the year {7508 817) { 38 44 950 {2791 109)
Cutstanding units at the end of the year 720699 206 5054 13701 323053378
* Represents capital on the date of commencement of scheme
Schedule 2 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Reserves and Surplus
Unit Premium Reserve
Opening Balance 66 30 00 562 27 3888945 61237757
Add: Premium on Units issued 56 60 29022 397099788 2157 66 930
Less: Premium on Units redeemed {192 70 609) [7988171) {3115 742}
Add: Transfer from General Reserve - - -
Closing Balance 12097 58 975 66 30 00 562 27 38 88 945
General Reserve
Opening Balance 293810683 1307 79 209 37382576
Add: Transfer from Revenue Account 2690 44 862 163031474 93396633
Less: Transfer to Unit Premium Reserve - - -
Closing Balance 56 28 55 545 29 38 10 633 13 07 79 209
Unrealised Appreciation Account
Ogpening Balance 17 2528176 2013 26 268 95 87 996
Add/{Less): Transfer from/{to} Revenue Account 92162475 {2 87 98 092) 1917 38272
Closing Balance 2646 90 651 17 25 28176 2013 26 268
Total 2037305171 11293 39421 60 59 94 422
Schedule 3 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 787522 459738 308613
Book Overdraft - - R
Redemption Payable 2475330 6 83 589 75048
TOS Payable 10 387 5381 4166
Contracts for purchase of investments - - 1978 927
Amount Payable to Other Schemes - .
Provision for Interest overdue - - -
Interest received in Advance - - -
Total 3273239 11 48 708 23 66 754




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME — ATAL PENSION YOJANA
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT SEPTEMBER 30, 2017

Schedule 4 As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Investments (Long Term and Short Term)
Equity Shares 13068 43 924 841468081 4954 63 988
Debentures and Bonds Listed/Awaiting Listing 3089077 246 2192823157 134 34 89 483
Central and State Government Securities {including treasury bills) 450 08 53 903 3008084133 1887249 295
Commercial Paper - - -
Others - Mutual Fund Units 14 98 16 806 53798932 37668 199
Total 904 65 91 879 609 61 74 303 376 38 70 965
Schedule § As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T T T
Deposits
Deposits with Scheduled Banks - . .
Schedule & As at Sept 30, 2017 As at March 31, 2017 As at Sept 30, 2016
T 2 T
Other Current Assets
Balances with bank in a current account 1501 15 B8 579 -
Contracts for sale of investments - - -
Outstanding and accrued income 200977 095 12 6862 258 75023405
Balances with bank in a current account - - 592
Application money pending aliotment - -
Sundry Debtors - - .
Total 20 09 78 596 12 84 50 837 75023997




NATIONAL PENSION SYSTEM TRUST
NPS Trust - A/C UTI Retirement Solutions Limited Scheme- Atal Pension Yojana

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE HALF
YEAR ENDED SEPTEMBER 30, 2017

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PEM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b. Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instructs Trustee Bank to credit PFM’s pool
account maintained with them.



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 4th June, 2015

3. Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Pattern % of amount to be invested
(i) Government Securities Upto 50
(ii) | Debt Securities Upto 45
(iii) | Money Market instruments Upto 5
(iv) | Equity Shares Upto 15

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes



under National Pension System) Guidelines - 2012, Accounting Standards
notified under the Companies Act, read with general circular 15/2013
dated 13.09.2013 of the Ministry of Corporate Affairs in respect of Section
133 of the Companies Act, 2013 to the extent made applicable by the
Authority’s guidelines and generally accepted accounting principles. The
Scheme maintains books of account on an accrual basis under the historical
cost convention, as modified for investments, which are ‘marked-to-
market’.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date, the cost is allocated on the pro-rata basis of closing market price on
ex-date of the demerged company and the opening price on the
subsequent trading date.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE}) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:

a. Traded: Right entitlement is valued at the closing market price on
the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.



b. Debentures, corporate bonds, commercial papers and certificate of
deposits:

L Traded securities are valued at NSE weighted average traded price
on that day.

ii. Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

iii. The spread used are average of spreads provided by CRISIL and
ICRA. _

iv. Securities not fraded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

v. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

vi. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

vii. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

viii. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest

available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with



aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the “ex-dividend” date.

b. Interest on interest - bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

¢. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA’S guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
30-09-17
1. Securities traded at a | When such securities are not | Impact  was
stock exchange: traded on a valuation day, | not

When a debt security (other | they are valued on a yield to | ascertainable.
than government security) is | maturity basis if residual
not traded on any stock | maturity exceeds 60 days
exchange on a particular | otherwise at last valuation
valuation day, the value at | price plus the difference
which it was traded on any | between the redemption
other stock exchange on the | value and last valuation price,
earliest previous day is used, | spread uniformly over the
provided that such day is not | remaining maturity period of
more than fifteen days. the instrument.




2. Valuation of G- sec at YTM

based on prevailing market
prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

The Market
Value derived
as per
valuation
policy is lower
by ¥ 067
Crores.

3. Money Market
Instruments like T - Bill, CP
and CD should be typically
valued at amortised cost,
unless traded, which is
confrary to the stipulation in
accounting policy.

Money Market instruments
are valued as per debt
securities. i.e. upto 60 days
residual maturity -
Amortisation, above 60 days -
Y'TM basis.

Impact
not
ascertainable.

was

4, Front-end discount should
be reduced from the Cost of
mmvestments.

Front-end discount is taken to
Income.

Impact
not
ascertainable.

was

E. Unit Capital: Units are created and redeemed based on the intimation provided

by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the

Unit Premium Reserve,

Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.*

Management Fees

Current Period

Previous Period

Current Period

Previous Period

0.0102%

0.0102%

33,97,986

<2,53,813

* excluding service tax

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme’s Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges % p.a.*

NPS Trust Charges

Current Period

Previous Period

Current Period

Previous Period

0.01%

0.01%

T3,90,183

T 2,48,836




H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

% in Crores
Current Period Previous Period
Purchase % Sales % Purchase % Sales %
1,597.30 | 20486 |1,30933 | 16793 | 90944 | 181.78 | 670.19 | 133.96

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 30th September, 2017 is ¥ 118.83 Crores. (Previous Period ¥ 59.93
Crores)

J. Net Asset Value:.

Current Period Previous Period
As on 30t September, As on 29th September, | As on 315t March, 2017
2017* 2017**
< 12.8268 T12.8246 312.2169

* NAV not declared, being a non - business day
** On last business day

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme’s average net assets are as under:

Current Period Previous Period
Income Expenditure Income Expenditure

T in Crores % JinCrores| % |[Tin Crores| % Tin Crores | %

43.69 5.60 7.56 0.97 24.66 4.93 11.24 2.25

L. Other disclosures:

Particulars Current Period|Previous Period
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Ni] Nil
Brokerage, custodial fees and other charges to

entities where PFM or its subsidiaries or its Nil Nil

major shareholders have substantial interest




M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

¥ in Crores
Current Period Previous Period

Name of Scheme

Purchase Outstanding | Purchase |[Outstanding

UTI - Liquid Cash
Plan - Institutional - $1,305.32 T14.98 T671.29 ¥5.38
Direct Plan - Growth

N. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >= 5% as on 30t September, 2017 is given in
Annexure A.

O. This being the first year of operations, the previous year’s figures are not stated.




ANNEXURE A

Industry wise classification where industry explosure % to total explosure in investment category is >=5%

Market Value

% to investment

i % toN
Industry and Company Particulars Quantity ) to Net Asset category
EQUITY SHARES
MANUFACTURE OF ALLOPATHIC PHARMACEUTICAL PREPARATIONS
AUROBINDO PHARMA LTD. 5,200 3,596,580 .04 0.28
DIVIS LABORATORIES LTD. 5,849 5,005,282 0.05 0.38
CR. REODYS LABORATORIES LTD, 2,724 6,343,515 007 0.49
LUPIN LTD. 13,279 13,464,906 0.15 1.03
CIPLA LTD. 31,638 18,543,032 0.20 1.42
SUN PHARMACEUTICAL INDUSTRIES LTD. 41,435 20,852,164 0.23 1.60
67,805,478 0.74 5.20
MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO
ITC LIMITED 263,413 68,039,578 0.74 521
68,039,578 0.74 5.21
ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS
LIC ROUSING FINANCE LTD, 34,700 21,769,045 0.24 1.67
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 34,769 60,572,813 0.66 4.64
82,341,858 0.90 6.31

WRITING , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUDING WEB-PAGE DESIGNING

HCL TECHNOLOGIES LIMITED 76 66,485 0.00 0.01
TECH MAHINDRA LTD. 13,527 6,193,337 0.07 0.47
TATA CONSULTANCY SERVICES LTD. 12,066 29,392,173 032 2.25
INFOSYS LTD. 52,837 47,548,016 0.51 3.64
83,200,011 0.90 6.37

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS. POSTAL SAVINGS BANK AND DISCOUNT HOUSES
PUNJAB NATIONAL BANK 144 18,583 0.00 0.00
IDFC BANK LIMITED 14,780 833,592 0.01 0.06
BANK OF BARODA 114,182 15,711,443 0.17 1.20
INDUSIND BANK LTD. 16,611 27,943,024 0.30 2.14
STATE BANK OF INDIA 118,323 30,036,294 0.32 230
AXIS BANK LTD, 67,950 34,596,743 0.37 2.65
YES BANK 107,570 37,649,500 0.41 2.88
KOTAK MAHINDRA BANK LTD. 49,838 49,950,136 0.54 3.82
HDFC BANK LTD. 34,449 62,204,559 0.67 4.76
CICI BANK LTD. 256,998 71,085,647 0.77 5.44
330,029,520 3.56 25.25




Market Value

% to investment

industry and Company Particutars Quantity % to Net Asset
) category

DEBENTURES & BONDS

SERVICE ACTIVITIES INCIDENTAL TO WATER TRANSPORTATION

RELIANCE PORTS & TERMINALS LTD. 1,640,000 165,792,067 1.79 5,39
165,792,067 1.79 5.39

ELECTRIC POWER GENERATION BY COAL BASED THERMAL POWER PLANTS

NATIONAL THERMAL POWER CORPORATION LTD. 1,560,000 157,871,897 1.71 5.13
157,871,897 1.71 5.13

TRANSMISSION OF ELECTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD. 2,100,000 218,013,729 2.34 7.07
218,013,729 2.34 7.07

OTHER MONETARY INTERMEDIATION SERVICES N.E.C,

EXPORT IMPORT BANK GF INDIA 1,330,000 139,222,980 1.49 452

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT 840,000 83,134,353 0.89 2
222,357,333 2.38 7.23

ACTIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ALSO TAKE DEPOSITS

HOUSING DEVELOPMENT FENANCE CORPORATION LTD. 970,000 100,600,360 1.07 3.28

LEC HOUSING FINANCE LTD. 1,690,000 176,877,672 1.90 5.76

PNB HOUSING FINANCE LIMITED 630,000 64,203,522 0.69 208
341,682,054 3.66 11.12

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING BANKS, POSTAL SAVINGS BANK AND DISCOUNT HOUSES

AXIS BANK LTD. 2,710,000 280,216,851 3.03 5.12

HDFC BANK LTD. 180,000 18,422,766 0.20 0.60

ICICI BANK LTD. 2,170,000 223,425,183 2.41 7.27

IDFC BANK LIMITED 370,000 38,330,970 Q.42 1.26

KOTAK MAHINDRA BANK LTD. 10,000 1,055,693 0.01 0.03

YES BANK 200,000 20,251,880 0.22 0.66
582,203,343 6.29 18.94

OTHER CREDIT GRANTING

CAN FIN HOMES LTD. 70,000 7,197,694 0.08 0.23

POWER FINANCE CORPORATION LTD. 2,530,000 259,813,716 2.80 8.45

RURAL ELECTRIFICATION CORPORATION LIMITED 2,160,000 222,796,777 2.41 7.24
489,808,187 5.29 15.92




