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l. Introduction

The National Pension System (NPS) is a 'Government of India' initiative with an

objective of Development of a sustainable and efficient voluntary defined contribution

Pension System in India. It is regulated by Pension Fund Regulatory & Development

Authority (PFRDA). NPS provides a platform for savings to create a Retirement Corpus

(Pension Wealth), to enable subscriber for purchasing Annuity post retirement.

NPS is applicable on a mandatory basis to all Central Govemment Employees (except

Armed Forces) who have joined services with effect from l't January, 2004. Various State

Govemments have also introduced NPS for their employees.

The scheme was made open to the general public w.e.f. May 2009. Indian citizens in the

age $oup of 18 to 65 are eligible for the scheme. Initially, the contributions made by

investors were invested in 3 asset classes: E (Equities), C (Corporate Bonds) and G (Govt.

Securities). PFRDA introduced a new Asset Class in NPS Schemes i.e. "Asset Class - A"

in addition to the existing asset classes 'E', 'C' and 'G' w.e.f. 7h October, 2016. The new

Asset Class A will invest in altemative investment funds v2. Commercial mortgage based

securities or Residential mortgaged based securities, Units issued by Real Estate

Investment Trusts regulated by the SEBI, Asset backed securities regulated by SEBI,

Units of Infrastructue Investment Trusts regulated by SEBI and Altemative Investment

Funds (AIF Category I & II) registered with SEBI.

NPS offers 2 investment choices -'Active Choice'and'Auto Choice'.

The Active Choice offers flexibility to subscribers to decide the asset allocation between

the 4 asset classes E, C, G & A. The maximum exposure to Equity is restricted to 75Vo and

maximum exposure to Asset Class'A' is restricted to 5oZ whereas in Corporate Bonds and

Govt. Securities one can invest upto 100%. Active Choice is appropriate for the

subscribers who are well versed with the market and who have the ability to take informed

decisions. The subscribers have the freedom to change the asset allocation twice in a

financial vear.

NPS Schemes managed by UTI Retirement Solutions Ltd 2
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In the Auto Choice; the asset allocation is linked to the age of the investor and changes

over the life span in a pre- determined manner. That is why it is also referred to as Life

Cycle Fund. Under this choice, investors have 3 options: -

D

iD

iiD

Aggressive Life Cycle Fund (with Equity upto 75%)

Moderate Life Cycle Fund (with Equity upto 50%)

Conservative Life Cycle Fund (with Equity ,tpto 25%)

The details of the same may be accessed from the official website of Pension Fund

Regulatory & Development Authority and

www.npstrust.org.in.

NPS Trust i.e. www.pfrda.org.in and

Upto 3l't March 2019, for the Gort. Employees (both Central & State Govt.), NPS Lite

Scheme - Gort. Pattem, Atal Pension Yojana (APY) and Scheme Corporate CG, the

prescribed asset allocation has been maximum 15% in Equities and minimum 85% in

Debt (Govt. Securities & Corporate Bonds).

The fi.rnds are invested in accordance with PFRDA guidelines and the Investment

Prudential Norms laid down by the Board of Directors of the company with the objective

of optimizing retums.

NPS Schemes managed by UTI Retirement Solutions Ltd. J
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2. Operation and future outlook
As on March 31 ,2019 the company was managing following 13 schemes:

With the overall pension coverage in India at arowrd 12% - 137o only, the future outlook

of NPS Schemes seems to be very bright. With the additional Tax sops for an

investment up to Rs.50,000.00 in NPS under Section 80CCD(18) and with the proposed

tax free withdrawal of 60% of the Retirement Corpus post retirement, NPS has become

more attractive and tax friendly for the investors.

As per the studies carried out by independent entities from time to time it has been

reaffirmed that the Pension Market in India will grow to about { 4064 billion by 2025.

NPS Schemes managed by UTI Retirement Solutions Ltd. 4

Sr.
No.

Name of Scheme AUM ({ in Crore)
As on

3U03t2019
As on

3U03nofi
I NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeE-Tierl
378.21 225.40

2 NPS Trust-A/C UTI Retirement Solutions Scheme E - Tier II 23.31 15.33

3 NPS Trust - A/C UTI Retirement Solutions Pension Fund
SchemeC-TierI

216.34 139.80

4 NPS Trust-A/C UTI Retirement Solutions Scheme C - Tier II 12.91 9.87
5 NPS Trust - A/C UTI Retirement Solutions Pension Fund

SchemeG-Tierl
329.66 209.06

6 NPS Trust-A/C UTI Retirement Solutions Scheme G - Tier II 16.84 1 1.81

7 NPS Trust - A/C UTI Retirement Solutions Pension Fund
SchemeA-Tierl*

r.l4 0.38

8 NPS Trust-A/C UTI Retirement Solutions Scheme A-Tier IIn 0.00 0.00
9 NPS Trust - A/C UTI Retirement Solutions Pension Fund

Scheme - Central Govt.
36,561.28 28,352.47

l0 NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme - State Govt.

52,938.99 38,411.37

ll NPS Trust - A/C UTI Retirement Solutions Ltd. - NPS Lite
Scheme -Colt. Pattem

964.68 847.85

t2 NPS Trust - A/C UTI Retirement Solutions Pension Fund
Scheme -{orporate CG

0.00 0.00

13. NPS Trust - A/C UTI Retirement Solutions Scheme - Atal
Pension Yojana

2,264.46 1,259.93

Total 93,707.82 69,483.27
* The scheme started its o ration w.e.f. l4 October 2016

The hem tarted ts f. 20 October, 2016 and became inoperative w.e.f.
Trust

sc e s I operat ton e

I 6th
J 20 I 7 th struct of NPSune als e In Ion
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3. Market Outlook for FY 2019 - 20

(a) Equity Market

Fiscal 2019 was a volatile year for equities, during the year large-caps gave above-par

returns at 14.9% (Nifty 50) as compared to Nifty midcap 100 and Nifty small-cap 100

Indices which fell by 2.7% and 14.4%o respectively. Equities outperformed other asset-

classes in the financial year 2019, wherein MCX gold rose 3.2%o and CRISIL Bond Index

rcse 6.740 .

Positive performance in FY19 saw in the face of multiple challenges faced by the Indian

economy and markets. During the year saw disruption in NBFC and Housing frnance

companies (FIFC) created tighter money market conditions. Further, fears of slowing

global growth, Trade wars and disorderly Brexit are some of the factors which kept

market volatile. However, expectations of higher eamings from a lower base, dovish

stance by US FED and expectations of rate cuts by India's Monetary Policy Committee

(MPC) has led to a rally in Indian equities towards the end of FY19.

On the economic front, India started on a high note with Q1FYl9 real GDP growth, at an

8-quarter hi$r of 8.2%. However, growth decelerated significantly in Q2 and Q3 as real

GDP growth fell to 7 .lyo and 6.6%o respectively. Headline inflation too fell consistently -
while it averaged 4.8%o in Q1FYI9, by Jan'19 it fell to 2.05%, which may have influenced

the MPC to lower its inflation trajectory in FYl9. MPC in its Feb'19 review cut repo rate

by 25 bps and changed the stance of monetary policy to 'neutral' from 'calibrated

tightening'.

Other key highlights ofFinancial Year 2018 were: "\l

NPS Schemes managed by UTI Retirement Solutions Ltd, 5

000005



Annual Report ofNPS Schemes for FY 2018 - 19

> FYl9 institutional flow; while Foreign Portfolio Investors were net sellers across most

of FY19, but thanks to heavy buying in Feb-Mar'I9, we have registered net flows of

US$380mn for FY19. Domestic institutional investors (DIIs) were consistent net buyers

with total flows at US$10.25bn for FY19. Mutual funds remained net buyers despite

slowing but positive flows for equity mutr:al funds, even as SIP flows remained robust. In

FYl9, they remained net buyers of equity with an in{low of close to $12.7bn. Systematic

Investment Plan (SIP) portion of mutual fund inflows clocked a run-rate of US$1.lbn per

month.

>Various sector indices like Nifty Banks (25.4%), Nifty IT (24.9%) and Nifty Energy

(24.7o/o) outperformed Nifty 50 Index while Nifty Media (-24%), Nifty Auto (-23%) and

Nifty Metals (-13.3%) underperformed the Nifty 50 (14.9%).

>FY19 witnessed a sharp drop in primary market activity in terms of both number of

transactions and capital raised as the number of Initial Public Offerings ('Mainboard

IPOs') dropped to 14 as against 45 in the last fiscal with fund raising dropping to Rs 147

billion from Rs 816 billion in the last fiscal.

Market Outlook

Concems over slowing growth momentum have seen the CSO as well as the RBI cut their

GDP growh forecast for FY20. However, some of the major disruptions which have

impacted eamings growth in recent times such as the NPA recognition cycle, problems

caused by major policies like demonetization and GST implementation may be behind us.

This should set a low base which should support a renewal in the eaming cycle. Nifty 50

eamings is estimated to grow at 24% CAGR for next two yearc over the base of FYl9e

(Bloomberg estimates). On the current estimates, the Nifty 50 is trading at 18.1x one year

forward earnings, which is at a 20%o premium to long term (l3year) averages. Given this

premium the forecast eaming revival is a very essential and critical condition for the

equity markets to do well.

NPS Schemes managed by UTI Retirement Solutions Ltd.
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(b) Fixed Income Market Outlook:

FYl9 remained one of the most tumultuous years for the Fixed Income market. The

market played havoc with the crude oil volatility and other global developments impacting

domestic inflation, fiscal balances, extemal balances and gowth adversely. The 10 year

yield witnessed a sharp uptick tracking aggressive Fed hikes in 2018, sharp cunency

depreciation and 2 domestic rate hikes in HIFY19. Some retracement in the sell-off was

exhibited basis reversal in oil prices, crrrency and Fed outlook in calendar year 2019

leading to a rate cut by RBI in Feb'19. Fiscal slippage announced in the Union Budget for

FY19 and FY20 sets the stage for the fixed income market outlook for FY20 amidst the

election backdrop.

The Indian economy in FY20 stares at an eventful year commencing with the Lok Sabha

elections in QIFY20. The expansionary fiscal stance and policies promised ahead of the

elections, if implemented, will likely get reflected in most macroeconomic variables with

a lag. Hl benign inflation trajectory will support lower interest rates vis-d-vis FY19. The

global growth slowdown would also remain supportive of lower interest rates and reduced

pressure on the INR. However, the market will remain saddled with demand supply

pressures. The Budget announced a G-Sec borrowing of Rs 7,10,000 Cr for FY20. In

addition, the state borrowing would remain elevated adding to supply woes. Some respite

may come in from foreigr investor support amidst lower global yields and improved

prospects for INR. The extent of support from Open Market Operations (OMO) purchases

would remain imperative for supply absorption.

4. Liabilities and resDOnsibilities of Pension Fund Manaser (PF)

Liabilities and responsibilities have been incorporated in the Investrnent Management

Agreement (IMA) entered into by UTI Retirement Solutions Limited with NPS Trust,

which i nte r-al i a includes :

NPS Schemes managed by UTI Retirement Solutions Ltd. 7
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a. The PF shall assume day to day investment management of the Schemes and, in that

capacity, make investment decisions and manage the Scheme in accordance with this

agreement, the Investment Guidelines, Scheme Objectives, the Deed of Trust and

provisions of the PFRDA, rules/ guidelines/ directions/ notifications/ circulars/

regulations and law in force from time to time. The PF shall act as the Investment

Manager of the Schemes with respect to the investment and reinvestment of the

investible funds including cash, securities and other properties comprising the assets of

each scheme organized under the PF with full discretionary authority in accordance

with the investment policies set forth in the Deed of Trust and by the PFRDA

guidelines/directions from time to time. The transactions entered into by the PF shall

be in accordance with the PFRDA Guidelines including the Guidelines for

Registration, the Trust Deed and the Code of Ethics prescribed by the NPS Trust.

b. PF shall have regard to the investment suidelines set out in Sche

and managinq the funds. However. nothins contained herein shall amount to the PF

having assured an], minimum rate of retum on the investment

c. The PF shall maintain books and records and comply with the disclosure requirements

specified by PFRDA,TNPS Trust from time to time.

d. The PF shall exercise all due diligence, prudence, promptness and vigilance in

carrying out its duties and in protecting the rights and interests ofthe subscribers. The

PF shall avoid all nature of speculative transactions/dealing in investments. Investment

decisions should be taken by the PF with emphasis on safety and optimum retums.

e. The PF shall not give any undue or unfair advantage to any associates or deal with any

of the associates of the Pension Fund in any manner detrimental to interest of the

Subscribers.

lr

NPS Schemes managed by UTI Retirement Solutions Ltd, 8
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f. The PF shall be responsible for the acts of commissions or omissions by its employees

or the persons whose services have been procured by the PF and shall be liable to

compensate for such acts of commissions or omissions.

5. Investment Obiectives of NPS Schemes

The investment objective of the scheme is primarily to provide optimum retums through

growth in the NAV. The Fund invests in accordance with PFRDA Investment Guidelines

and Intemal Investment norms laid down by the Board of Directors. The Fund follows a

conservative style of management offering stable retums with low volatility and more

weightage to higher rated and longer duation investment options.

The investment objectives ofNPS Schemes are as under

Sr. No. Name of Scheme Investment Objective
1 Scheme E Tier I To optimize retums through investments in :-

a) Shares of companies which are listed in BSE or
NSE which have market capitalization of not less

than Rs. 5000 crore as on the date of investment

and on which derivatives are available;
b) Units of Mutual fi.rnds regulated by the SEBI, which

have minimum 6576 of their investment in shares of
body corporates listed on BSE or NSE;

c) ETFs / Index Funds regulated by the SEBI that
replicate the portfolio of either BSE Index of NSE
Nifty 50 Index;

d) ETFs issued by SEBI regulated Mutual Furds
constructed specifically for disinvestment of
shareholding of the Government of India in body
corporate; and

Exchange traded derivatives regulated by SEBI

2 SchemeE-TierlI

,ffi,
NPS Schemes managed by UTI Retirement Solutions Ltd. 9
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10

3 SchemeC-TierI To optimize retums through investments in: -

a) Listed (or proposed to be listed) debt securities

issued by bodies corporate, including banks and

public financial institutions, which have a

minimum residual maturity period of three years

from the date of investment;

b) Basel III Tier - 1 Bonds issued by scheduled

commercial banks under RBI Guidelines;

c) Rupee Bonds having an outstanding maturity of at

least 3 years issued by institutions of the

Intemational Bank for Reconstruction and

Development, Intemational Finance Corporation and

the Asian Development Bank; and

d) Term deposit Receips of not less than one year

duration issued by scheduled commercial banks.

4 SchemeC-TierII

5 SchemeG-Tierl To optimize retums through investments in: -

a) GovemmentSecurities;

b) Other Securities the principal whereof and interest

whereon is fully and unconditionally guaranteed

by the Central Govemment or any State

Govemment; and

c) Units of mutual funds set up as dedicated funds for
investment in Govemment securities and regulated

by the SEBI.

6 SchemeG-TierII

,7
Scheme A Tier I To optimize retums through investments in: -

a. Commercial mortgage based securities or
Residential mortgaged based securities

b. Units issued by Real Estate Investment Trusts

regulated by the Securities and Exchange Board of
India

c. Asset backed securities regulated by the Securities

and Exchange Board of India

d. Units of Infrastructure Investment Trusts regulated

by the Securities and Exchange Board of India
e. Altemative Investment Funds (AIF Category I & II)

registered with Securities and Exchange Board of
India.

8 SchemeA-TierlI

NPS Schemes managed by UTI Retirement Solutions Ltd.
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9 Scheme

Govt.
Central To optimize retums by investing in the instruments as

per the following prescribed limits:
10. Scheme

Govt.

State

ll NPS Lite Scheme

- Govt. Pattern

t2 Scheme

Corporate CG

l3 Scheme Atal
Pension Yojana

6. Basis and Policv of Investment

The Pension Fund expects to eam steady retums and capital appreciation with low risk,

over a long term horizon while investing as per the Investment Guidelines of PFRDA and

the Prudential Norms laid down by the Board of Directors of UTI Retirement Solutions

Limited. The fund looks for opportunities to maximize retums while focusing on high

credit qualiry. risk parameters.

The Schemes focus on high credit quality and does not make any investment below AA

The credit profile ofdebt component ofschemes as on March 31,2019 is as under:

Rating Central Govt.
Scheme

State Govt.
Scheme

Scheme C
- Tier I

Scheme
C - Tier II

NPS Lite
Scheme

APY

AAA./equivalent
/Al+for CP/CD

9t.0E% 94.21o/o 95.16% 92.68% 92.57o/o 97.62%

AA+ 4.97% 2.6t% 2.l2%o 4.96% 4.08o/o 1.27o/o

AA 1.80% 1.540/o l.l9o/o t.2to/, 1.50% 0.24%

AA- 0.8r% 0.39% 0.84%
Below AA- 1.34% r.25% 1.53% 1.15o/o l.0lo/o 0.87%
Total 100.00% 100.00% 100.00% r00.00% 100.00% 100.00%

NPS Schemes managed by UTI Retirement Solutions Ltd. ll
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7. Declaration

Schemes permit investments partly or wholly in shares, bonds, debentures and other

scripts or securities whose value can fluctuate. The price and redemption value of the

units, and income from them, can go up as well as down with the fluctuations in the

market value of its underlying investments.

All investments in Pension Funds and securities are subject to market risks and the NAV

of the Funds may go up or down depending on the factors and forces affecting the

securities markets. There can be no assurance that the funds objectives will be achieved.

Past performance of the sponsor / Pension Fund Schemes / Pension Fund Manager is not

necessarily indicative of future results.

The Pension Fund schemes are subject to risk relating to credit, interest rates, liquidity,

trading in Equity and Debt Derivatives (the specific risk could be credit, market illiquidity,

judgmental error and interest rates).

N-

NPS Schemes managed by UTI Retirement Solutions Ltd t2
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t. Fund Facts & Performance

a) SchemeE-TierI:-

b) Scheme E - Tier II:-

M
l3

Date of Inception May 21,2009
Fund size as on 31/0312019 t 378.21 Crore

NAV per unit as on3l/03/2019 {30.0412

Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(CAGR)%

Scheme
Benchmark
(Nifty 100)

Last I year 12.93Yo 13.96%

Last 3 years 15.56% t5.58%
Last 5 years 13.28% 12.88o/o

Since inception 11.79% 11.760/o

Date of Inception December 14,2009
Fund size as on 3110312019 t 23.31 Crore

NAV per unit as on 3110312019 <24.4907

Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(cAGR)%

Scheme Benchrnark

Nifty r00)
Last I vear 13.52o/o 13.960/o

Last 3 vears 15.48% 15.58%
Last 5 years 13.50% 12.88%
Since inception 10.11% 9.91o/o

NPS Schemes managed by UTI Retirement Solutions Ltd.
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c) Scheme C - Tier I:-

d) SchemeC-TierII:-

l'.1.,, M
t4

Date of Inception May 21,2009
Fund size as on31/0312019 7 216.34 Crore

NAV per unit as on31/03/2019 <24.0223

Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(CAGR)%

Scheme

Benchmark
(CRISIL NPS - Corporate

Bond Index)
Last 1 year 7.30% 7.36%
Last 3 vears 8.40% 830%
Last 5 vears 9.77% 10.11%
Since inception 9.29o/o 8.88%

Date of Inception December 14,2009
Fund size as on 3ll03/2019 t 12.91 Crore

NAV per unit as on 31/03/2019 <22.99t0
Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(cAGR)%

Scheme

Benchnark
(CRISIL NPS - Corporate

Bond Index)
Last 1 years 7 .40o/o 7.36%
Last 3 years 8.16% 8.30%
Last 5 years 9.74% 10.11%
Since inception 9.37o/o 8.98%

NPS Schemes managed by UTI Retirement Solutions Ltd.
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Date of Inception May 21,2009
Fund size as on 3l103/2019 t 329.66 Crore

NAV per unit as on3110312019 <22.1649

Performance as on 3l/03/2019: -

Period

Compounded Annual Growth Rate (CAGR)%

Scheme
Benchmark

(CRISIL NPS - Govt. Securities
Index)

Last I vear 8.57% 8.11%

Last 3 vears 8.10% 7.78%

Last 5 vears 10.20o/o 9.96%

Since inception 8.40% 7.46%

Annual Report ofNPS Schemes for FY 2018 - 19

e) SchemeG-Tierl:-

fl SchemeG-TicrII:-

8) SchemeA-Tierl:-

15

Date of Inception December 14,2009
Fr.rnd size as on 3ll03/2019 { 16.84 Crore

NAV per trnit as onSl/0312019 <22.7962

Performance as on 31103/2019: -

Period

Compounded Annual Growth Rate (CAGR)%

Scheme
Benchmark

(CRISIL NPS - Govt. Securities
Index)

Last I year 8.83% 8.11%

Last 3 vears 8.35% 7.78%

Last 5 vears 10.39% 9.96%

Since inception 9.27% 8.26%

Date of Inception October 14,2016
Frurd size as on 31/03/2019 { 1.14 Crore
NAV per unit as on31/03/2019 <I l 8195

Performance as on 3l/03/2019: -

Period
Compounded Annual Growth Rate (CAGR)%
Scheme Benchmark

Last 1 year '7.60% NA
Since inception 'l .00o/o NA

NPS Schemes managed by UTI Retirement Solutions Ltd.
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Date of Inception April 01, 2008

Fund size { 36,561.28 Crore

NAV per unit as on3ll03l20l9 <27.5576

Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(cAGR)%

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last 1 year 8.82% 8.48%

Last 3 years 9.53% 8.79%

Last 5 years 10.s8% 10.31%

Since inception 9.65% 9.0s%

Annual Report ofNPS Schemes for FY 2018 - 19

h) Scheme - Central Governmcnt:-

i) Scheme - State Government :-

N-

t6

Date of Inception June 25,2009
Ftrnd size as on 3110112019 t 52,938.99 Crore

NAV per unit as on 3110312019 <24.535r

Performance as on 31103/2019: -

Period

Compounded Annual Growth Rate
(cAGR)%

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last 1 year 8.79% 8.48%
Last 3 vears 9.42% 8.79o/o

Last 5 vears t0.57% r0.3t%
Since inception 9.62% 8.71%

NPS Schemes managed by UTI Retirement Solutions Ltd.
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Date of Inception October 04,2010
Fund size as on 31103/2019 t 964.68 Crore

NAV per unit as on 3 l/03/2019 <22.87'75

Performance as on 31/03/2019: -

Period

Compounded Annual Growth Rate
(CAGR)%

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last 1 year 8.90% 8.48o/o

Last 3 vears 9.55o/o 8.79%

Last 5 years r0.63% 10.31%

Since inception 10.23% 8.75%

Annual Report ofNPS Schemes for FY 2018 - 19

j) NPS Lite Scheme -GoYt. Pattern:-

k) Scheme Atal Pension Yoiana:-

Date of Inception June 04,2015
Ftrnd size as on 3l/0312019 I 2,264.46 Crore

NAV per unit as on3ll03l2019 <t4.0746

Performance as on 31/03/2019: -

Period

Cornpounded Annual Growth Rate
(CAGR)%

Scheme

Benchmark
(CRISIL NPS - Government

Pattern Index)
Last I year 9.00% 8.48%
Last 3 years 9.59% 8.79%

Last 5 years NA NA
Since inception 93s% 8.790/o

9, Kev Statistics

Key statistics are mentioned as annexures to the financial statements of respective

NPS Schemes managed by UTI Retirement Solutions Limited in the format prescribed by

the NPS Trust

t7NPS Schemes managed by UTI Retirement Solutions Ltd
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10. Voting rights exercised by UTI Retirement Solutions Limited in resoect of
assets held bv NPS Trust durins FY 2018-19

PFRDA had framed "Voting Policy on Assets held by the NPS Trust". The

responsibility to exercise the voting rights on the assets held by NPS Schemes has been

delegated to the Custodian based on the consensus formed amongst all the Pension Fund

Managers under NPS.

Further, NPS Trust has authorised PFMs to act as Co-coordinating PFM (on rotational

basis for a period ofthree months by each PFM), for arriving at coordinated consensus on

the voting decision to be exercised uniformly on behalfofNPS Trust.

Accordingly, voting rights were exercised by the custodian during FY 2018-19 in

accordance with the Voting Policy of PFRDA and after arriving at the consensus of all

other PFMs on behalf of NPS Schemes managed by UTI Retirement Solutions Limited.

The details of the voting may be viewed in our website.

Auditor's Certificate on the Voting rights exercised blz UTI Retirement Solutions:

The Auditors' Certificate on the proxy voting exercised during the FY 2018-19 is attached

alongwith the Annual Report.

11. Extracts of the Minutes of the Board Meetin o

Extracts of the minutes of the Board meeting of UTI Retirement Solutions Limited

approving the Annual Report and Accounts ofNPS Schemes managed by UTI Retirement

Solutions Limited as on 31'r March, 2019 is auached along with the Annual Report at

Page No. 19 -20.

For UTI Retirement Solutions Limited

B . Bhagat
(Chief Executive Officer &
Whole Time Director)

NPS Schemes managed by UTI Retirement Solutions Ltd. l8
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Extracts of the Resolutions oassed bv the Board of Directors of UTI Retirement
Solutions Limited in its meetins held on 25th Aprit.2019 at its Resi

"Resolved,

that the Annual Statement of Accounts vr2. Revenue Accounts for the year ended 31"

March, 2019 and Balance Sheet as on that date; Schedules attached thereto; Significant

Accounting Policies and Notes to Accounts alongwith Auditors' Report thereon as

annexed to the memorandum dated 2f'd Ap1,l,20l9 and Annual Report of the following

NPS Schemes managed by UTI Retirement Solutions Limited for the Financial Year

2018-19, be and is hereby noted and approved: -

"Resolved Further,

that the Combined Annual Statement of Accotrnts vl2. Revenue Accounts for the year

ended 3l't March, 2019 and Balance Sheet as on that date; Schedules attached thereto;

Significant Accounting Policies and Notes to Accounts alongwith Auditors'Report

thereon as annexed to the memorandum dated 23'd April,2019 of all the NPS Schemes

managed by UTI Retirement Solutions Limited for the Financial Year 2018-19, be and is

hereby noted and recommended to be placed before the Board."

il,

Sr. No. Name of the NPS Scheme

I NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme E - Tier I
2 NPS Trust - A,/c UTI Retirement Solutions Scheme E - Tier II
J NPS Trust - A./c UTI Retirement Solutions Pension Fund Scheme C - Tier I
4 NPS Trust - A/c tITI Retirement Solutions Scheme C - Tier II
5 NPS Trust - A"/c UTI Retirement Solutions Persion Fund Scheme G - Tier I
6 NPS Trust - A./c UTI Retirement Solutions Scheme G - Tier II
7 NPS Trust - A./c UTI Retirement Solutions Pension Fund Scheme A - Tier I
8 NPS Trust - A,/c UTI Retirement Solutions Scheme A - Tier II (inoperative)
9 NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme Central Govemment
10. NPS Trust - A,/c UTI Retirement Solutions Pension Fund Scheme State Govemment
ll NPS Trust - A,/c UTI Retirement Solutions Limited Scheme NPS Lite - Go!,t. Pattem
t2 NPS Trust - A,/c UTI Retirement Solutions Limited Scheme Atal Pension Yoiana (APY)
l3 NPS Trust - A/c UTI Retirement Solutions Pension Fund Scheme Corporate CG

(inoperative)

NPS Schemes managed by UTI Retirement Solutions Ltd. 19
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"Resolved Further,

that the accounting policies as mentioned in the PFRDA (Preparation of Financial

Statements and Auditor's report of Schemes under National Pension System) Guidelines -

2012, as modified / updated from time to time, be and are hereby adopted."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director and any of

the Directors be and are hereby authorized to sign, on behalf of the Board, the Annual

Report, Annual Statement of Accounts yrz Revenue Accounts for the year ended 31't

March, 2019 and Balance Sheet as on that date; Schedules attached thereto; Significant

Accounting Policies and Notes to Accounts of all the NPS Schemes managed by UTI

Retirement Solutions Limited."

"Resolved Further,

that Mr. Balram P. Bhagat, Chief Executive Officer & Whole Time Director be and is

hereby authorized to sign, on behalf of the Board, the Annual Report of the NPS Schemes

managed by UTI Retirement Solutions Limited for the Financial Year 2018-19."

For UTI Retirement Solutions Limited

G.
ompany Secretary)

NPS Schemes managed by UTI Retirement Solutions Ltd. 20
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- Revenue Accounts for the Financial Year ended 31st March, 2019
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NATIONAL PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS LIMITED
COMBINEO BALANCE SHEET OF AI,T SCHEMES AS AT MARCH 31, 2019

Particulars Schedules
As at Ma.ch 31,2019

{
As at Ma.ch 31, 2018

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilitres and Provisions

37262 75 84 165

56445 06 27 673

18 10 66 493

29875 24 L9 373

39508 02 75 192

12 08 59 334

1

2

3

Total

Total

93?25 92 78 33L 59495 35 53 899

lnvestments

0eposits

Other Current Assets

91259 19 33 256

373 63 59 394

2093 09 85 681

Assets

(a)Net assets as per Balance 5heets
(b) Number of units ourstanding

Sitnificant Accountint Policies and Notes to Accounts

93707 82 n 83a
3726 27 58 4t5

59483 26 94 555

2987 52 47 937

4

5

6

67924 66 59 110

1570 58 94 789

93725 92 7t 331 6949s 35 53 899

7

This is the Balance Sheet referred to in our report of even date

For MKPS & Associates (FRN 302014E1

c rtered Ac€ountants

umPr Ag walla
artner

Membershi 57955

For UTI Reti.ement Solutions Ltd.

So/

Lm(^''
n & Director

uOrrrlllgls4gltAA
oatet ag/e/r--,A
Placer Mumbar

Ealram P thagat
Chief Executive Officer
& Whole Time Oirecto.
OIN:01846251

oate:25/04/2079
Place: Mumbar

at

DIN 78L8725

For and on BeEtlf of NPS Trust

fu*- ?o^"r* u\
Munish Malik
(Chief Executive Officer, NpS T.ust)

Ashvi6 Parekh
(Chairman, NPS T.ust Board)

Date.

Place: Mumbai

,A
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NATIONAT PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS TIMITED
COMBINED REVENUE ACCOUNT OF Att SCHEMES FOR THE YEAR ENOED MARCH 31, 2019

Paniculars Schedules
Year ended

March 31,2019
{

Year ended
March 31,20lE

lncome
Dividend
lnrerest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
unrealized gain on appreciation in investments
Other income

Miscellaneous lncome

Total lncome (A)

Expenses and Losses

LJnrealized losses in value of investments
Loss on sale/redemption of investments
loss on inter-scheme transfer/sale of investments
Management fees (includinB service Tax / GST)

NPS Trust fees

Custodian fees (includint service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less. Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year (A-B)

Less: Amount transferred (to) / from Unrealised Apprectation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried forwaad to Balance Sheet

Srtnificant Accountrnt Policies and Notes to Accounts

736 97 42 417

5244 38 76 732
200 59 34 209

105 89 27 886
3974 56 85 950

259 90 02 093

2714 04 60 395

77 485

1085 15 25 162

3 245

833s 94 90 6s8 5425 52 44 336

1069 93 15 877
43 78 74 953

1943 45 55 407

22 7).53 794

956
316
244

59

15 94
(15 94
237s

732
6L2
203

45

1145
(1145

69 945

30 616

55 279
05 353

70 492
70 492)

o7 647

03 510
13 643

72983
86 524

85 s24)
t4 479

1153 03 03 092 19t2 10 80 404

778297 a7 566
(1644 11 44 s18)
(ss38 80 43 048)

3443 41 63 932

858 29 30 245

1430770941t7)

-t

This is the Revenue Account referred to in our repoft of even date

For MKPS & Associates (

Chartered Accountants
FRN 3020 For UTI Retirement Solutions Ltd

OIN:01846251

Oate:25/04/2079
Place: Mumba'

rman & Di.ector
01818725

Nikhi Kumar a alla a zur

h4<t
Rahman

157955

For and on Be f o, NPS Trust

Ashvin Parekh
(Chairman, NPS Trust Board)

Panner
Membership No

h

uotru' t9rjt9irAAAI9oeLt\
our",ql0 l?nr,
Place: MJmbar

lioi*,, 
,

t

lcc

I

sAS

t

Date:

Place. Mumbai

,1.
II1

Munish Malik
(Chief Executive Officer, NpS Trust)
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NATIONAI- PENSION SYSTEM TRUST

UTI RETIREMENT SOI.UTIONS I,IMITED
NOTES ANNEXED TO AND FORMTNG PART OF THE COMETNED BALANCE SHEET OF ALt- SCt{EMES AS AT MARCH 31, 2019

Schedule I As at March 31,2019
?

As at Ma.Gh 31,2018
?

unit capital
Outstandint at the beginning of the year
Add iUnits issued during the year
Less: Units redeemed duflnt the year
Outstanding at the end ofthe Vear

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units rssued durint the year
Less: Units redeemed during the year

Outstanding units at the end of the yea.

29475 24 L9 373
7662 65 17 628

23545 97 96 942
6480 06 04 641
(190 73 82 21027s 73 s2 836)

37252 75 84 L65 29875 24 19 373

2987 52 47 937
766 25 51763
(27 s1 35 285)

2358 59 19 694

648 00 60 465

lL9 07 38 222)
3726 27 58 4t5 2987 52 4L 9r7

Schedule 2 As at March 31,2019
{

As at March 31, 2018

Re5erves and Suaplus

Unit Premium Reserve

Openint Balance

Add:Premium on Units rssued

Less: Premium on Units redeemed
Add:Transfer from 6eneral Reserve
Closint Balance

GeneralReserve
Opening Balance
Add: Transfer from Revenue Account
Lessr Transfer to Unit Premium Reserve

Closing Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Prevtous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

13554 00 07 507
5538 80 43 048

92s2 29 13 330
4301 70 94 177

23482 59 50 803

9990 90 49 836

1336 78 84 92t)

15775 18 29 185

7939 99 04 258
232 57 72 54rl

33136 7125 718 23482 59 60 803

19092 80 50 55s 13554 00 07 507

2s71. 43 05 882

7644 t\ 44 S7a

3429 72 37 721

(8s8 29 30 24s)
4215 54 51 400 257143 05 882

56445 06 27 673 39608 02 75 192

Schedule 3 As at March 31,2019
(

As at March 31,2018
t

Current Liabilities and P.ovisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemptron Payable
T05 Payable

Contracts for purchase of lnvestments
Amount Payable to Other Schemes
Provision for Interest overdue
Provision on upgraded assets
lnterest received in Advance

3 86 68 045 4 33 59 715

8 00 21 253
10 83 942

512 93 253

7 57 00 454
7 99 155

,,/..:": 12 08 59 334

.-a E; ';
.J

T

t
t

4CC

AsI sTotal
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NATIONAT PENSION SYSTEM TRUST

UTI RETIREMENT SOLUTIONS LIMITED
NOTES ANNEXED TO AND FORMING PART OF THE COMBINEO BA(ANCE SHEET OF AtL SCTIEMES AS AT MARCH 31, 2019

Schedule 4 As at March 31,2019
{

A5 at March 31,2018

lnvestments (Long Term and Shon Term)

Equrty Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (includinB treasury bills)
Commercial Paper
AIF's (Cate8ory land Cate8ory ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securities
Basel lll Tier I bonds
Others - Mutual Fund Llnits

Non Convertible Debentures classified as NPA
Less: Provrsion on Non performing investment

Total

32653 94 29 336
45079 62 15 535

13106 02 98 079

297 LO 04 7A5

131 25 00 000

18 7s 74 4791

9513 58 47 282
2 55 787a2

23871 37 52 286
33883 68 21400

55146 s9 360

91259 19 33 256 67924 55 59 110

Schedule 5
A5 at March 31,2019

t
As at March 31, 2018

I

\r-

Oeposits

Deposits with Scheduled Eanks

Total 373 63 59 394

373 53 59 394

Schedule 6 As at March 31,2019 As at March 31, 2018
{

Other Cu.rent Assets

Balances with bank in a current account
Contracts for sale of investments
I nterest Recervable on Non-Performing lnvestments
LeSs: Provision for interest on Non-Performing lnvestment
Outstandrnt and accrued income
Dividend Receivable
Brokerage receivable from pFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing Investment
Less: Provision for Non Performrnt lnvestment

Total

116 3157 340

24 02 a4 703

124 02 84 703)
1929 10 11875

2 42 48 64a
2 998

20 25 64 819
40 00 00 000

(15 00 00 000)

72 85 18 604

L495 91 26 597

92 49 588

2093 09 8s 681 1570 58 94 789

@,,e--
1li ff
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NATIONAL PENSION SYSTEM TRUST

NPS Trust A,/c - UTI Retirement Solutions Limited all Schemes

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NIjS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

qlIq
t t

?5 act

Jt
rt

B AS

@S--
008026



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as weil as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations is given below :-

Sr. No. Name of Scheme Date of Inception
1 SchemeE-Tierl 21"tMay,2009
2 SchemeE-TierlI 14th December, 2009

3 SchemeC-TierI 21,st May,2009
4 SchemeC-TierII 14th December,2009
5 SchemeG-Tierl 21,,tMay,2009
6 SchemeG-TierII 14ft December,2009
7 SchemeA-Tierl 14s October,2016
8 SchemeA-TierlI 20m October,2016
9 Scheme - Central Govt. 1* April, 2008

10 Scheme - State Govt. 25h June, 2009
11. NPS Lite Scheme - Govt. Pattern 4h October,2010
12. Scheme - Cor orate CG 5h November, 2012
13 Atal Pension Yo]ana 4s June, 2015

lift.i
NcY. LJa hi
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3. Investment pattern to be followed as per PFRDA Regulations:

.\

t

Sr.
No.

Name of Scheme Investment Objective

1 SchemeE-TierI

2 SchemeE-TierII

To optimize returns through investments in :-
a. Shares of companies which are listed in BSE or

NSE which have market capitalization of not less
than Rs. 5000 crore as on the date of investment
and on which derivatives are available;

b. Units of Mutual funds regulated by the SEBI,
which have minimum 65% of their investment in
shares of body corporates listed on BSE or NSE;

c. ETFs / Index Funds regulated by the SEBI that
replicate the portfolio of either BSE Index of NSE
Nifty 50 Index;

d. ETFs issued by SEBI regulated Mutual Funds
constructed specifically for disinvestment of
shareholding of the Government of India in body
corporate; and

e. Exc SEBIe traded derivatives re lated
.1 SchemeC-Tierl

4 SchemeC-TierII

To optimize returns through investments in: -
a. Listed (or proposed to be listed) debt securities

issued by bodies corporate, including banks and
public financial institutions, which have a
minimum residual maturity period of three years
from the date of investment;

b. Basel III Tier - 1 Bonds issued by scheduled
commercial banks under RBI Guidelines;

c. Rupee Bonds having an outstanding maturity of
at least 3 years issued by institutions of the
International Bank for Reconstruction and
Development, International Finance Corporation
and the Asian Development Bank; and

d. Term deposit Receipts of not less than one year
scheduled commercial banksduration issued b

5 SchemeG-TierI

6 SchemeG-TierII

To optimize returns through investments in: -
a. Government Securities;
b. Other Securities the principal whereof and

interest whereon is fully and unconditionally
guaranteed by the Central Government or any
State Government; and

c. Units of mutual funds set up as dedicated funds
for investment in Government securities and

ted b the SEBI.re

tc

lt
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4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (pension Fund) Regulations 2015 and pFRDA
(Preparation of Financial Statements and Auditor,s Report of Schemes
under National Pension system) Guidelines - 2012, Accounting standards
specified in Companies (Accounting standards) Amendment Rules, 2016
under section 133 of the Companies Act 2013 (the Act), read with Rure 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generaly accepted accounting
principles. The Scheme maintains books of account on an accrual basis

er the historical c tion, as modified Ior investments, which

, ,: n, .i
\Lv, L,lint

sl

7 SchemeA-Tierl To optimize returns through investments in: -
a. Commercial mortgage based securities or

Residential mortgaged based securities
b. Units issued by Real Estate Investment Trusts

regulated by the Securities and Exchange Board
of India

c. Asset backed securities regulated by the
Securities and Exchange Board of India

d. Units of Infrastructure Investment Trusts
regulated by the Securities and Exchange Board
of India

e. Alternative Investment Funds (AIF Category I &
II) registered with Securities and Exchange Board
of India.

8 SchemeA-Tierll

9 Scheme
Govt.

Central To optimize returns by investing in the instruments
as per the following prescribed limits: -

Instrument Limit
Govt. Securities Upto 50%
Debt Securities i.e. Corporate
Bonds, Term Deposit Receipts etc.

Upto45%

Short Term Debt Instruments and
related investments

Upto 5%

Equity and related investments Upto 15%
Asset Backed, Trust Structured and
Miscellaneous Investments

Upto 5%

10 Scheme
Covt.

State

11 NPS Lite Scheme

- Govt. Pattern

12. Scheme
Corporate CG

13 Atal
Yojana

Pension

@N#1marked-to-mark .l
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2. Investments:

a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued al zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government securities) with a residuar

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the security.

sPrea hmark rates are used from aggregated CRISIL
Y. t
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ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at cost

ti1l the date of creation of ISIN.
iv. OnJy Callable Bonds (single/multiple call options), which are

callable by the issuer, are valued at lowest value on each call option
date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingiy.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/ multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5 Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(ldentification, Income Recognition and provisionling of NpA) Guidance
Note 2013. An investment is regarded as non_perf-orming if interest /principal or both amounts have not been received or remainid outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions ar Non-performing investmen
FRDA as shown below:

Nuv. Jirlhi
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Period past due from the date of
classification of assets as NPA

o/o Provision On Book Value

3 Months 50%
6 Months 75%
9 Months 700%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the ,,ex-dividend,, 

date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. other income of misceilaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

L
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7. Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

8. Unit Premium Reserve: Difference befween the issue/redemption price
and face value of units is credited/ debited to Unit premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 3143-19
1. Securities traded at a
stock exchange:
When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
days.

When such securities are
not kaded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and
last valuation price,
spread uniformly over
the remaining maturity
period of the instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market rrces IMMDA

They are being valued at
average of price given by
CRISIL and ICRA

Impact was
ascertainable.

not

3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
traded, which is contrary
to the stipulation in
accountin oli

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

Front-end discount
taken to Income.

rs Impact was
ascertainable.

not

\c
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E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital ancl the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year-end are
37262725700.3483 and the balance 32775.1448 have been identified as residual
units with CRA.

Total 5363367.5208 Units are lying in the name of "CRA Unitisation Pooled
PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been identified for the same. Moreover total 8.0200 Units are lying in the name
of "Central Govt. Suspense PRAN", "State Govt. Suspense PRAN" & "UOS
Suspense PRAN" maintained by CRA. As explained by CRA this is parking
account for error rectification. The possible impact, if any, shall be known after
completion of identification / reconciliation process.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is < 9,56,07,e7 / - (Previous year { 2,32,69,945/ -)
including Service Tax / GST.

G. NPS Trust Charges: The Scheme has accrued NftS Trust Charges payable to
NPS Trust as a percentage of scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are < Z,16,03,510 / - (previous
Yearl 6,72,30,676/-\.

H. Purchasy'sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase '/, Sales
1.,27,383.06 -t60.22

7,04,428.85 131.35 93,059.67 151.89 74,687.39 72r.90

tl t
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I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2019 isT 1.4,2M.32 Crores (Previous Year < 10,927.36

Crores).

J. Net Asset Value:

Sr.
No. Name of Scheme

Current Year Previous Year
As on

31st March, 20L9
(in <)

As on
31st March, 2018

(in()
1 SchemeE-TierI 30.0472 26.601,5
2 SchemeE-TierII 24.4907 21,.5737
3 SchemeC-TierI 24.0223 22.3880
4 SchemeC-TierII 22.9910 21,.4076
5 SchemeG-Tierl 22.7649 20.41,48
6 SchemeG-TierlI 22.7962 20.9458
7 SchemeA-Tierl 11.8195 10.9848
8 SchemeA-TierII 10.0000 10.0000
9 Scheme - Cenkal Govt 27.5576 25.3233

10 Scheme - State Govt. 24.5351. 22.5518
77 NPS Lite Scheme - Govt. Pattern 22.8775 21.0081
72. Scheme - C orate CG 10.0000 10.0000
13 Atal Pension Y ana 74.0746 1,2.9730

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

T in Crores oh ( in Crores o/o t in Crores % ( in Crores o/o

8,335.95 1,0.49 1,153.03 1.45 5,425.52 8.86 L,982.71 36.53

L. Non-Performing Assets:
As per PFRDA (Identification, Income Recognition and provisioning of NPA)
Guidance Note 2013, a debt security ('asset,) are classified as 'Non-Performing
Asset' (NPA) if the interest and/ or installment of principal have not been
received or remained outstanding for one quarter/ from the day such income
and/or installment principal w The provision for NPA made upto 31sta
March, 2019 is as under:

t
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t in Crores
Particular As on 31st March, 2019 As on 31st March, 2018
Book Value 21.4.79 NIL
Provision for NPA 23.76 NIL
Carrying Cost 191.03 NIL
Market Value***
% of NPA (Gross) to AUM 0.23 NIL
*** Investment is not traded, hence market value is not ascertainable.

M. Contingent liabiiity as on 31.t March, 2019 is 7 10,07,97,650 towards uncalled
amount of ( 461 per shares on 2,18,650 Partly Paid shares of Tata Steel Limited.
(Previous Year 7 70,07,97,650).

N. Details of Brokerage, custoclial fees and other charges to entities where pFM or
its subsidiaries or its major shareholders have substantial interest as on 31st

March, 2019 is t NIL. (Previous Year { Ni1)

o. The investment in Air India Bond has been reclassified as per Government
Security as it satisfies the criteria of Government security as per the Investment
Guideline of PFRDA.

P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstanding

UTI Asset
Management
Company Limited

t 1,03,205.03 < 246.49 < 73,503.77 < 65t.47

Q. Portfolio: Please refer scheme wise financials for industry wise classification
where industry exposure % to total exposure in investment category >= 5% as
on 31st March, 2019.

R. The Key statistics for the Financial year 207g-7g as compared to the previous
Year is attached as per Annexure A.

@\--
rr$

-j f: .l
Nc'r, -3ini

ti

4CC

Asa, B

1t

*,

000CI36



S. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

Firm Registration N .t 3020-1.4E

il K Agrawalla

Partner

M. No. - 157955

For UTI Retirement Solutions Ltd.
ent So

&

h/40,

Chief Executive Officer

& Whole Time Director

DIN: 01846261

Date:25/04/2019

Place : Mumbai

lram P Bhagat Im

Ch

azur Rahman

an & Director

DIN:01818725

oate:6gfogl2n
Place : Mumbai
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For and on behalf of NPS Trust

O.^-1-lh,

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

()ief Executive Officer, NPS Trust)

Munish Malik
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Annexure - A
UTI Retirement Solutions Limited

Combined Statistics of all NPS Scheme
s

No.
Particulars

As at
March 31,2019

As at
March 31, 2018

I NAV Per Unit Rs.
a o en NA NA
b Hi h NA NA
C l,ow NA NA
d End NA NA

2 Closin Rs. In Lakhs)Assets Under Mana ement
a End 9,370,782.n 6,948,326.94
b Avera e AAUM 7,950,3t4.67 6,126,919.52

J Gross income as % ol AAUM t0.49yo 8.860/o

4 Ex nse Ratio
a 'I otal Ex ense as oZ of AAUM 0.0203% 0.0260%
b Mana cment Fee as % ofAAUM 0.0t20% 0.01 190/o

5 Nct Income as a rcenta e of AAUM 9.03% 5.620/o

6 Portfolio turnover ratio 1.06% 2.t9%

7 Returns (%o)+ Com unded Annualised Yield
Last I Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
S ince l-aunch olthe scheme NA NA
Remarks / Formula / Method of Calculation
* Declared NAV; Ileturns calculated based on declared NAV

la
1b

1c

1d

2b

3

4a

,lb

5

6

NAV = (Market value of schenre investments + current assets - current liability and provisions , if any) /
(no. of scheme units outstanding)
Closing NAV as on lst April of the Current F Y
llighest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 3lst March of the Current F y
AAUM = (Aggregate of the dailv AUM in the relevant F y) / ( no. of calendar days in the rerevant F y)
Cross Income = [otal Income as per Revenue Account
l otal Expenses = Total Expenses as per Revenue Account
lnvestmcnt Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account

1

7
fo

Po fo 1o u n eo ota o a5 e ro has h CIichev ISe, loweI di dPurc bed UM n tmves en nv
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Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/ C UTI Retirement Solutions
Pension Fund Scheme E - Tier I

Contents: -

- Auditors'Report

- Balance Sheet as at 3Lst March, 2019

- Revenue Accounts for the Financial Year ended 3Lst Marctu 2019

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051

Phone: -66785731/ tu49
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-
CHARTERED ACCOUNTANTS

To,
The Trustees,
National Pension System Trust

Report or theAudlt ofFinanctal Stateme ts

Oplnion

Our opinion on the financial statements
form of assurance conclusion tlereon.

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kuda Road, Chakala, Beside Gurudwara,

Andheri (East), l\,1umbai - 400 093, lndia,

INDEPENDENT AT}DITOR'S REPORT

does not cover the other information and we do not express any

0000{0

We have audited the accompanying financial statements ofNPS Trust - A/c UTt Retirement Solutions
Pension Fund scheme E - Tier I (scheme) under the National pension system Trust (Nps riust)
managed by UTT Rctirenent Hutlons Limited ('PFMI r,vhi€h eomprise of the Balame sheet as at 31*
March 2019, and the Revenue Account for the year then ended, and notes to the financial statemen6,
including a summary ofsignificant accounting policies and other explanatory information.

In our opinion and to t]le best of our information and according to the explanations given to us, the
aforesaid financial stat€ments are prepared in accordance with PFRDA [Preparation of Financial
Stateme ts and Auditors Report of Schemes under Natonal peftsioll S5rstem] Cuide]ines 20L2, as
amended, in mannerso required and give a true and fairviewin conformity with the accountingprinciples
Senerally accepted in India, ofthe stat€ of affairs of the Scheme as at 3lst March, 2019, and thi Revenue
Account for the year ended on thatdate.

Basis for Opi on

l{e conducted our audit in aceordance with the Standards on Auditing (SAs} spe€ified under section
143(101 ofthe Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Finoncial Statemens section of our reporL We are
independent of the PFM in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together witi the ethical requiremenls that are relevant to our audit of tle financial
statements under the provisions of the Companies Act" 2Ol3 and the Rules thereunder, and we have
fulfi ed our other ethical responsibilities in accordance with tlrese requirenrents and tlre Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Informadon Other than the Flnancial Statements and AuditoCs Report Thereon

The PFMs Board of Dkectors is responsibl,s fm the ottrer information. The other information eomprises
tle "lnEoduction, Operation and future outlook, Market Outlook for W ZOlg - 20, Liabiliuea and
responsibility of Pension Fund Manager (PFJ, lnvestment Objectives of NPS Schemes, Basis and Policy of
Investrnent, DeclaratioL Fund Facts & Performance, Key statistics, voung rights exercised by url
Retirement Solutions Limited in respect of assets held by NPS Trust during FY 2OLA-19 and Auditors
certificate thereon, Extracts of tle minutes of Board meeting" but does not include the financial
statemetB and our auditorrs report thereon.

Phone: +91 22 2687 8861 I 63

-mail: mumbai@mkps.in I web:wlvw.mkps in

r- Also At : New Delhi, Bangalore, Hyderabad, Kolkata, Raipur, Bhubaneswar, Cuttack, Sambalpur, Rourkela
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In connection with our audit of the Rnancialstatemeftts, our responsibility is to read the other information
and, in doing so, consider whetler the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material mlsstateme;t of this other
information, we are required m report that fact. We have nothing to report in tlis regard.

R6polslbilities of Man-agenrerrt and Those Charged rt*th Governance for the Ftnanctat stateme ts

Management is responsible for preparation of the financial statements in accordance with PFRDA
(Preparation of Financial Statements and Auditors Report of Schemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority (PFRDA) cuidelines
and tle Investrnent Management Agreement (lMA) wlth the NPS Trust and for suttr internil control as
management determines is necessary to enable tle preparation offinancial statements t}lat arefree from
material misstatement, including the accountlng Standards specified under section 133 of the AcL This
responsibility also includes maintenance of adequate accounting records in accordance with t;e
provisions of the Act for safeguarding of the assets of the PFM and for preventing and detecting. frauds
and other irregularities; selection and application ofappropriate accounting policies; making )udgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of"d"quate
internal financia] conEo]s, that were operating effectively for emuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statement that give
a fue and fair view and are free from material misstatement whether due to fraud or error. These
financial statements are also approved by the NPS Trust on the recommendation ofthe Board ofDirecmrs
of the PFM.

In preparing the financial statements, management is responsible for assessing the PFM's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and usingthe going
concern basis of accounting unless management either iDtends to liquidate the pFM oi to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing tle scheme's financial reporting process.

Audltor's Responsibilitles fur the Audlt of the Flnancial Statemerts

Our objectives are to obtzin reasonable assurance about whetler the financial statements as a whole are
free from material misstaEemen! whetler due to fraud or error, and !o issue an auditor's report that
lncludes our oplnion. Reasonable assurance is a high level of assurance, but ls not a guarantee that an
audit conducted in accordance with Sfu will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aS8regate, they could reasonably be expected to influence t}le economic decisions of users taken on t-lre
basis of these fi nancial statements.

As part of an audit in accordance with SAs, we exercise professional iudgment and maintain professiolal
scepticism tiroughoutthe audit We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sumcient and appropriate to provide a basis for our opinion. The risk of not detectinB a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery intentional omissions, misrepresentations, or tie override of internal control.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe PFM's internal confol.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemenL

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the pFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modiry
our opinion. Our conclusions are based on t}e audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may Gluse the pFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and eyents in
a manner that achieves fair presentation.

we communicate with those charged with governance regarding, among otrer matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report o* Other l€tal and Retulatory Rc$iFereEts

1. As required by PFRDA [Preparation of Financial Statements and Auditors Report of Schemes
under National Pension system) Guidelines 2012, as amended and section 143(3) ofthe Act, read
along with obsewations in our Detailed Audit Report, we report that:

a) We have so{ght and obtain€d all t}re tnformation and ex$anatirm whkh to the b€st of our
knowledge and belief were necessary for the purposes ofour audit

bJ In our opinion, proper book ofaccount ofthe scheme, as required by pFRDA has been kept by
t}le PFM so far as it appears from our examination ofthose books.

cJ The Balance Sheet and the Revenue Account of the scheme dealt with by this Report are in
agr€eme t with the books of account of the Sch€me.

5 &As
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d) All transactions expenses in excess of the limits contractually agreed to / approved by the
Authority are borne by the Pension Fund (ifanyJ and are not charged to the NAV ofthe scheme.



2 We further Certi$r, reod along with obsetvotions in our Detaileil Audit ReporC, that
a) Investments have been varued in accordance with the guiderines issued by the Authority.

b) The system, procedures and safeguards followed by the pF are adequate;

cJ The provrslons of appornf,nenr letrer by Auftorrty, IMA agreemenr srgned wrrh rhe Trust are
being complted with by the pF.

d) Directions issued by the Authority/NpS Trust from time to time or any other statutory
requirements have been followed.

e) Affairs ofthe PF are being conducted in a manner which is in the interest ofthe subscribers.

f) Transaction_ and claims/ fee raised by the different entities are in accordance with theprescribed fee.

For MNPS & Associates
Chartered Accountants
FRN:3020148

Nikhil Kumar Agrawalta
Parber
M. No.:157955

Ilat€:
Place: Mumbai



NATIONAT PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME E . TIER I

BALANCE SHEET AS AT MARCH 31, 2019

Particulars Schedules
As at Ma.ch 31,2019 As at March 31, 2018

t
Liabilities

Unit Capital

Reserves and Surplus

Current Lrabilities and Provrsions

Assets

(a) Nel assets as per Balance Sheets
(b) Number of units outstanding

sitnificant Accounting Policres and Notes to Accounts

125 89 53 097

252 31 00 401

130 99 203

a4 72 90 541

140 66 33 441

34 50 062

1

2

3

Total

Total

179 57 52 70L 225 73 74 090

lnve5tments

0eposits

Other Current Assets

375 68 18 195

2 63 62 311

t 79 72 794

5

6

4

7

225 59 51015

4 21075

l?9 57 52 70L 225 73 74 090

378 20 53 498
12 58 95 310

225 39 24 028
a 47 29 059

Thrs is the Balance Sheet reterred to in our repo.t of even date

For MKPS & Associates {FRN 302014E1

Chartered Accountants

h mar lla
Partner
Membership N 7955

oDd\J:lgtsmAf /.au}Bg
o"r", 6)f 6)hnrl

Fo. UTI Retirement Solutions ltd-

@
htnn'

ram P thagat

Datet25/04/2019
Place: Mumbai

iyazur Ra hman
Chief Executive Officer
& Whole Time Oirector
OIN:01846251

rman & Director
01818725

ch
DI

Place: Mumbai
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For and on alf o, NPS Trust
I
I lL i,,utr t0^rlU,

Ashvin Parekh
(Chairman, NPS Trust Board)

Munish Malik
IVI Executiue Otticer, NpS Trust)

Date:

Place: Mumbai
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SO|-UT|ONS pENS|ON FUNO SCHEME E . TtER I

REVENUE ACCOUNT FOR THE YEAR ENOED MARCH 31, 2019

Particulars schedules
Year ended

March 31,2019
t

Year ended
March 31,2018

{

lncome
Dividend
lnterest
Profir on sale/redemption of investments
Profrt on inter-scheme transfer/sale of investments
Unrealized gain on apprecratron in investments
Other income
- Miscellaneous lncome

Total ln.ome (A)

Expenses and Losses

lJnrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter scheme transfer/sale of investments
Manatement fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement chartes (rncludint service Tax / GST)

CRA Fees

Lessr Amount recoverable on sale of units on account of CRA Chartes
Provision for Non Performing Assets
Other Expenses

Total Expenditure (a)

Surplus/(Deficitl fo. the year (A-B)

Less: Amount transferred (to) / {rom Unreatised Appreciation Reserve
Less Amount transferred {to) / from General Reserve
Amount car.ied forward to Balance Sheet

Sitnificant Accounting Policies and Notes to Accounts

3 64 02 821
8 306

2 t4 20 302

2 07 34 625

2 52 7t904

20 05 53 54;

603

46 78 58 429

885

52 56 90 743 24 59 60 675

15 8103 160

52 92 727
9 62 66 444

10 95 167

3 31 575

1 10 547

91 254

13 996
26 7a744

12678744l.

199 512

169 976

45 842
8 209

22 38 169
(22 38 159)

16 39 43 259 9 77 85 150

15 L7 47 4a4
(30 97 55 269)
(5 19 92 215

14 8175 526
(10 42 87 096)

(4 38 88 430)

7

This is the Revenue Account referred to in our report of even date

Fo. MKPS & Associates (FRN 302014E)
c ered Accountants

For UTI Retirement Solutions Lld.

alram P Bhagat
'2luv1^ ''

Nikh'l Kuma

Partner
walla

Membership No.:1579S5

lm iyazur Rahman

Cha an & Director
DI 01818725

Chief Executive Officer
& Whole Time Director
DIN:01846261

o",", o4d/*9
Place: Mumbai

Datet 25/04/2079
Place: Mumbairtc

)lI
s

a AS

For and on alf of NPS Trust

AJ^,, {iIi rr) A | 64\
\

Ashvin Parekh
(Chairman, NPS Trust Board)

1:
Ney. D3lhi

0ate:
Place: Mumbai

Munish Malik

{Chief Executive Offi€er, NpS Trust)
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOIUTIONS PENSION FUND SCHEME E . TIER I

NOTES ANNEXED TO ANO FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

schedule 1
As at March 31,2019

I
As at March 31,2018

t
Unit Capital

Outstanding at the be8inning of the year
Add :Units issued du ng the year
Less: Units redeemed during the year
Outstandint at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Lessi Units redeemed during the year
Outstanding units at the end of the year

a4 72 90 547
49 06 83 350
(7 90 20 840

54 7A 20 512
36 84 61695
(6 29 91680)

125 89 53 097 84 72 90 5a7

a 47 29 0s9
4 90 68 335

| 79 02 084

5 4182 057

3 68 46 170
(52 99 158)

12 58 95 310 8 47 29 059

S.hedule 2
As at March 31,2019

t
As at March 31, 2018

...,

Reseaves and Surplus

Unit Premium Reserve

Opening Ealance
Add: Premrum on Units issued
Lessr Premium on Units redeemed
Add: Transfer from General Reserve

Closint Balance

99 5140 587

90 07 77 677
(14 s3 98 201)

49 12 89 681

60 72 66 487
(10 34 15 s81)

174 98 50 063 99 5140 587

GeneralReserve
Opening Ealance
Add: Tran5fer from Revenue Account
Less. Transfer to Unit Premium Reserve
Closint Balance

8 87 45 031

5 19 92 21s
4 48 56 601
4 38 88 430

L4 07 37 246 8 87 45 031

Unrealised Appreciation Account
Openint Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer from/{to) Revenue Account
Closing Balance

Total

32 27 47 823

30 97 5s 269

2t 84 60127

70 42 87 096
53 25 03 092 32 27 47 A23

252 3100401 140 66 33 441

Schedule 3 As at March 31,2019
{

As at March 31, 2018
t

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redempt'on Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount PaVable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

29 66 854

3 893
99 96 8s0

33 22 502
2 318

1 31 606

1 30 99 203

7 25 142

34 50 052
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NATIONAI, PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME E - TIER I
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

Schedule 4
Ar at March 31,2019

t
As at March 31,2018

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Eonds Listed/Awaitrng Listint
Central and State 6overnment Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based securitie:
Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

366 82 56 021

8 85 62 175

216 63 7a 072
4 30 755

9 0t 42 248

375 68lt 195 225 69 51015

Schedule 5 As at March 31,2019 As at March 31,2018

Deposits

Deposits with Scheduled Banks

Total 2 63 62 3tt

2 63 52 311

Schedule 6 As at March 31,2019 As at March 31, 2018

Other Current Assets

galances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
Outstanding and accrued tncome
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total

1 14 85 802 2 55 029

1 68 046

8 306

4 75 088
2 998

L t9 72 L94 4 23 075
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme E - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,201,9

A. Background

UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI,S Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NI5 Trust. As per
unbundled architecture of the NfiS Trust, the main responsibility of the PFM
is to manage funds in accordance with the laid down guidelines and declare
Net Asset Value (NAV). As per the architecture, the NSDL e-Governance
Infrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to pFM

for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides/ receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds tfuough Trustee Bank.

2. CRA'sresponsrbilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nf,S intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. cRA is responsible to resolve all queries pertaining to investors. CRA

inlorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for ail
the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipts of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds alter deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to optimise
returns on investments

, Commencement: The Scheme commenced its operations on 21st May, 2009.

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Shares of body corporates listed on Bombay Stock Exchange (BSE) or

National Stock Exchange (NSE), which have:
(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of

investmen!
(ii) And derivatives with the shares as underlying traded in the either of the

two stock exchange.
(b) Units of Mutual funds regulated by the securities and Exchange Board of

India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

(c) Exchange Traded Funds (ETFs) / Index Funds regulated by the securities
and Exchange Board of India that replicate the portfolio of either BSE Index
of NSE Nifty 50 Index.

(d) ETFs issued by sEBI regulated Mutuar Funds constructed speciricalry for
disinvestment of
corporates.

shareholding of the Government of India in body
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(e) Exchange traded derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the
permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of5% of the total portfolio invested in sub - categories
(a) to (d) above.

Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which are
'marked-to-market'.

2, Investments:

a. Investments are accounted on trade date
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex _
date and if shares of on_ly one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal or
in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

4
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3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-kaded: Right entitlement is valued at the difference of the Ex-
right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily makices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. OnIy Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
clate.

v. OnIy Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
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V1 Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

vll.
viii.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the Scheme, whereby the aggregate
market value of all investments taken together is compared with aggregate
cost of acquisition. The change in net appreciation/depreciation is
recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is treated as interest recovered.

c. other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting poricies, by the number of outstanding
units on the valuation date.

Unit Premium Reserve: Difference between the issue/ redemption price and
face value of units is credited/debited to Unit premium Reserve after each

. i. ..i
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D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees Vo p.a.* Management Fees **

Current Year Previous Year Current Year Previous Year
0.07% 0.01,% < 3,3L,575 < 7,99,512

* excluding service tax / GST
** including service tax / GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
1,25895278.0224 and the balance 37.6205 have been identified as residual units
with CRA.

F. NPS Trust Charges: The Scheme has accrued NftS Trust Charges payable to NI€
Trust as a percentage of Scheme's Average Daily Net Assets. The basis of NPS
Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.00s% 0.07% < r,10,547 < 7,69,976

G' Purchase/sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase % Sales Purchase Sales
1,490.80 529.94 7,370.77 487.27 871,.75 572.'17 788.69 463.37

H. The aggregate value of non-traded investments (other than government
securities) where investments have been valued "in good faith" exceed 5% of the
NAV as at 31st March, 2019 is T NIL. (previous year t 0.04 Crores).

/,t'
li.;

I

l,
r. .i]
,-.- h z

4

AsI &

*

@N-

00053

rr j



I. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 31"t March, 2018
< 30.0412 < 26.6075

|. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

( in Crores % { in Crores o/o { in Crores Yo ( in Ctores %
52.57 78.69 76.39 5.83 24.60 1,4.45 9.78 5.75

K. Contingent liability as on 31.'t March, 2019 is ( 11,06,400 towards uncalled
amount of 7 46L per shares on 2,400 Partly Paid shares of Tata Steel Limited.
(Previous Year t 11,06,400).

L. Other disclosures:
Particulars Current Year Previous Year
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
ma or shareholders have substantial interest

Nil Nit

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstanding

UTI Asset
Management
Company Limited

{ 1,363.80 { 8.86 < 772.91 { 9.01

N. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31"t March, 201,9 is given in
Annexure A.

o. The Key statistics for the Financial year 2o1rg-79 as compared to the previous
Year is attached as per Annexure B.
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P The Previous Year Iigures are regrouped / reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

Firm Registration No.: 30201.48

For UTI Retirement Solutions Ltd.

@

hn, ,

Partner
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ANNEXURE A
lndustry wise c ssification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Pa.ticulars
Market Value

(t)
% to investment

cateSorY
quantity % to IYet Asset

EQUITY SHARES

MONETARY INTERMEDIATION OI COMMERCIAL BAN(S, SAVING BANKS. POSTAI. SAVINGS AANKAND OISCOUNT HOUSES
tc cr BANK LTD. 545,835 218,606,918 5.78
HDFC 8ANK LTD. 88,937 206,236,009 5.45
INDUSTND SANK LrD. 76,217 135,565,260 3.59
AX 5 BANK LTD. 174,543 135,663,547 3.59
STATE BANK OF ND|A 414,787 132,850,480 3.51
KOTAK MAHTNORA BANK LTD 84,395 112,625,128 z.ga
YES BAN( 171,055 4t,O51,211 1.24
BANK OF BARODA 108,120 13,909,638 0.37
|DFC BANK LTMTTEO u,936 3,603,948 O.1O
PllNlAB NATTONAL BANK 3,627 346,319 O.O1

1,005,565,538 26.62

PRODUCTION OF LIQUID AND GASEOUS FUEIS, ILI.UMINATING OILs, I-UERICATING 01Ls OR GREASES OR OTH€R PRODUCTS FROM CRUDE
PETROI-EUM OR BITUMINOUS MII{ERA15

RELTANCE NOUSTRTES LTO. 166,754 227,341,023 5.01
rND AN OIL CORPORATTON LTD. 27g,4OO 35,729,290 0.94
CASTROL tNDrA LTD. 79,800 13,278/20 0.35
BHARAT PETROLEUM CORPORATION LTD, 11,268 4,419,593 O.72

280,828,626 7.42

s.95

5.62

3.70

3.70

3.62

3.07

1.28

0.38

0.10

0.01
27.44

WRITIN6 , MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEOS OF A PARTICULAR CI.IEI{T EXCLUDING WEB.PAGE DESIGNING
Ntosys LTD 241,962 119,9a1,434 4]6 4.gt

TATA CONSULTANCY SERVTCES LTD. 68,022 136,156,236 3.60 3.71
TECH MAHTNDRA LTO. 84,150 65,291,985 1,.t3 1.78
HCL TECHNOLOG ES L|M|TED 5,578 6,065,796 0.16 O.17

187,497,451 10.25 10.57

6.20

o.91

0.36

o.r2
7.65

ACIIVITIES OF SP€CIALIzED INSTITUTIONS GRANTING CREDIT FOR ttOUSE PURCHASES TIIAT Atso TAKE OEPOSITS
HOUSTNG DEVELOPMENT FTNANCE CORPORATTON LTD. 75/.44 j4-t,go2,17a
L C HOUS NG FINANCE LTD. 88,OOO 46,833,600

194 735,778

3.91
1.24

5.15

4.O3

1.28

5.31

MANUTACIURE OT CI6ARETTES, CIGARETTE TOBACCO
ITC L MITED 647,120 192,534,710

192,534,770
5.09

5.09
5.25

5.25

,11i I
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Annexure - B

Key Statistics
UTI Retirement Solutions Limited

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme E - Tier I
S

No
Particulars As at

March 31, 2019
As at

March 31, 2018

1 NAV Per Unit s

a en 26.6077 23.9274

b Hi 30.5457 29.2043

c Low 25.927.1. 23.8393
d End 30.041.2 26.60.15

2 Closin Assets Under Mana ment ( Rs. In Lakhs)
a Encl 37820.53 22539.24
b Avera e AAUM 2813-1.59 17020.74

3 Gross income as 'Zr of AAUM 78.69% 14.45v,

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0195% o.0249%
b Mana ment Fee as % of AAUM 0.0-1-17y" o.0177%

5 Net Income as a ercent of AAUM 12.86% 8.7-17"

6 Portfolio turnover ratio 2.27% 11..63%

7 Returns ('%)" Com ounded Annualised Yield
Last 1 Year 1.2.93v" 17.18%
Last 3 Years .t5.56v.

8.42%
Last 5 Years 13.28y" 1.4.97%
Since Launch of the scheme 21,2009 71..79v. 11..67y.

1a

1b

1c

1d

2b

3

4a

4b

5

5

Remarks / Formula / Method of Calculation
* Dcclared NAV; Returns calculated based on declared NAV
NA V = (Market value of scheme investments + current assets - current riability and provisions , n any) /
(no. of scheme units outstanding)

Closing NAV as on 1st April of the Current F y
HiBhest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the da y AUM in the relevant Fy)/( no. of calendar days in the relevanr Fy)
Cross lncome = Total Income as per Revenue Account
'[otal Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.
(lnvestment in liquid mutual fund is excluded from the turnover as the same is primarily for liquidity
marragement)

1

7 CACR = ((t + cumulative rerurn )"") -r /no. of days)

r
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Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/ C UTI Retirement Solutions
SchemeE-TierII

Contents: -

- Auditors'Report

- Balance Sheet as at 3Lst March, 2019

- Revenue Accounts for the Financial Year ended 31st March, 2019

- Accounting Policies and Notes to Accounts
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UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051

Phone: -66786731/ 6449
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\,C HAR T E R E D AC C O U N TAN TS

To,
The Trustees,
National Pension Syst€m Trust

In connection with our audit of the financial sta
information and, in doing so, consider whetier the
the financial statements or our lmowledge obtained

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kurla Road, Chakala, Beside Gurudwara,

Andheri (East), Mumbai - 400 093, lndia

IIVDEPEI{DET{T AUDITOR'S REPORT

temen

other
in the

ts, our responsibility is to read the otier
information is materially inconsistent witl
audit or otierwise appears to be maler,iallv

Phone: +el 22 2687 8860 sf]',1 5 q

Report on the Audit ofFinancial Statements

Opinion

Y: hl* a_udited the accompanying nnancial statements of Nps rrust - A/c url Retirement
Soludons Sdreme E - Tier II (Sclreme) under the National pension syste; Tru; g,fpii.urtt
managed by url Redrement solutions Lrmlted (pFM,J which comprise or *re nauncJst eei as at31't March 2019, and tre Revenue Account for ihu y"r. t}'en ended, and notes to t],e financialstatements, includinga summary ofsignificant accounting policies and other explanatory information.

ln our opinion and to the best of our information and according to tle explanations given to us, theaforesaid financial satements are prepared in accordance with PFRDA'[preparati6n of pinan.iat
shtemenls and Auditors Report of schemes under National pension sysLmj cuiaetines 20t2, asamended, in manner so required and give a Eue and fair view in conflrmity with the accounung
prin_ciples generally accepted in India, ofthe state ofaffairs ofthe Scheme as af31* March ,zol9,andthe Revenue Account for the year ended on that date.

Basls for Opinion

we conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10J of t}e Companies Act, 2013. our responsibilities under those itandaidi are further descrlbed
in the Auditor's-Responsibilities for -the 

Audit of the Financial statemens sedion of our reporL we areind€Pend€nt of th€ PFM in accordance with'the Code of Ethics issued by the k|s6tllt€ or crrartereo
Accountants of India together with t}te etlical requirementr tlat are ielevant to our audiiof thefinancial statements under the provisions ofthe companies Act, 2013 and the Rures thereunder, andwe have fulfilled our otier ethical responsibilities in accordance witl these requirements and tlecode of Ethics. we berieve that the audit evidence we have obtained is sumcient anJ app.rp.i"t. ,"provide a basis for our opinion.

Information other than the Financiar statements and Auditor,s Report Thereon

The PFM's Board of Directors is responsible for tle other information. The otler informationcomprises tie "lntroduction, operation and future outlook, Market outlook for Ft zoLg _ 20,Liabilities and responsibility of pension Fund Manager (pF), Investrnent obiectives of NpS Schemes,Basis and Policy of InvestmenL Declaration, Fund Ficts & Performance, Key Statistics, votlng. rigrrtsexercised by UTI Retirement solutions Limited in respect ofassets held uy Nps r-.t ar.i"g rv'iora_19 and Auditors certificate tlereon, Extracts of the minutes of Board meetin(, but doe, n'otl*rua"the financial statements and our auditor,s report thereon.

our opinion on the financial statements does not cover the other information and we do not expressany form ofassurance conclusion t}Iereon.

\- Also At

E-marl mumba @mkps in I !/eb . www mkps in

CK

New Delhi, Bangalore, Hyderabad r, Bhubaneswar, Cuttack, Sambalpur, Rourkela



misstated. Ii based on t}te workwe have performed, we conclude that there is a material misstatement
of tltis other information, we are required to repon that fact We have nothing to report in tlis regard.

Responsibilities of Managernent and rhose charged with Governance for the Financial
Statements

Management is responsible for preparation of the financial statements in accordance with PFRDA
(Preparation of Financial Statements and Auditors Report ofSchemes under National Pension SystemJ
Guidelines 20L2, as amended, Pension Fund Regulatory and Development Authority (PFRDA)
Guidelines and the lnvestment Management Agreement (lMA) with tre Nps rrust and ior such
intemal control as management determines is necessary to enable the preparation of financial
statements tiat are free from material misstatement, including tle accounting Standards specified
under section 133 of the Act This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions ofthe Act for safeguarding ofthe assets oithe PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making iudgnents and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accurary and completeness of the accounting records, relevant to the
preparation and presenEtion ofthe financial statement that give a t.ue and fair viewand are free from
material misstatement, whether due to fraud or error. These financial statements are also approved
by the NPS Trust on the recommendation of the Board ofDirectors ofthe pFM.

In preparing the financial statements, management is responsible for assessing tre pFM's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concem basis ofaccounting unless management either intends to liquidate the PFM or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the scharna's financiet rcporting
process.

Audltor's Responsibllitles for the Audit of the Financial Statements

Our obiectives are to obtain reasonable assurance about whetler the financial statements as a whole
are free from mat€rial misstatement, whether due to fraud or error, and to issue an auditor,s report
that includes our opinion, Reasonable assurance is a high level of assurance, tlut is not a guarant€e
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence tle economic decisions of users taken
on the basis oftlese financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional scepticism throughout tle audit. We also:

Identiff and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting
a material missEtement resultinB from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
idntrdl.
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe PFM'S internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the PFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the pFM to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves hir presentation.

we communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identit, during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regardlng independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Bcport oB Other l€gal ald Regrdatorl Bequlremolts

1. As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes under
National Pension SystemJ Guidelines 2072, as amended and section 143(3) of the A6 read along
with observations in our Detailed Audit Report, we report that:

a) We have sought arld obtained all th€ information ard exptanatioas whi€h to the best of our
knowledge and belief were necessary for the purposes of our audit

b) In our opinion, proper books of account of the scheme, as required by pFRDA has been kept by
the PFM so far as it appears from our examination ofthose books.

cJ The Balance Sheet and the Revenue Account of the Scheme dealt with by this Report are in
agreemerlt with the books of account of the Schefie.

d) All transactions expenses in excess of the limits contractually agreed to / approved by the
Authority are borne by the Pension Fund [ifany) and are not charged to the ttAV ofthe Scheme.
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2. We further Certify, read along with observations in our Deuiled Audit Report that:

a) Investrnents have been valued in accordance with the guidelines issued by the Authority.

b) The system, procedures and safeguards followed by the PF are adequate;

c) The provlstons of appolnrment leBer by Authorlty, IMA agreement slgned with the Trust are
being complied with by the PF.

d) Directions issued by the Authority/NPs Trust from time to time or any other statutory
requirements have been followed.

e) Affairs of the PF are being conducted in a manner which is in the interest of the subscribers.

f) Transaction and claims/ fee raised by the different entities are in accordance with the
prescribed fee.

For MNPS & Associates
Chartered Accountants
FRN:302014E

Nikhil Kumar Agrawalla
Partsrer
M. No.:157955

Dat€:
Place: Mumbai
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SOLUTTONS SCHEME E - TrER I
EALANCE SHEET AS AT MARCH 31, ZO19

Paniculars Schedules
As at March 31,2019

?
As at March 31, 201t

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

9 s180 350

13 79 23 895

9 90 257

7 10 85 534

8 22 68 613

5 58 109

1

2

3

Total

Total

23 40 94 502 15 39 22 2s6

lnvestments

Deposits

Other Current Assets

23 34 01 113

2 46 68a

4 46 70t

Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

23 31. 04 245
95 18 035

15 33 54 147

7108 553

5

6

4

1

15 38 87 812

34 444

23 40 94 502 15 39 22 256

This is the Ealance Sheet referred to in our report of even date

For MKPS & Associates {FRN 302014E)
ch rtered Accountants

il Ku rawalla
Partner
Membership 1s7955

Chiet Executive Officer
& whole Time oirector
OIN:01846261

@
CIn

lmtalyaz
challma
DIN:018

h
ur Rahman

n & Directo,
18725

mA'

For UTI Retirement Solutions Ltd

ram P Bhagat

Datet25l04/2019
Place: Mumbai

D /^rs69Date

PIace: Mumbai

For and on B It of NPS Trust

IU"

Date:

Place: Mumbar

U . tl
W) ft,..!l(,^r'

Ashvin Parekh
(Chairman, NPS Trust Eoard)

Munish Malik
(Chie, Executive Otficer, NPS Trust)
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NATIONAI, PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS SCHEME E . TIER II

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Particulars Schedule5
Yea, ended

March 31,2019
Year ended

Ma,ch 31,2018

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of tnvestments
Unrealized gain on appreciation rn investments
Other income

Miscellaneous lncome

Totallncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transler/sale of investments
Management fees (lncluding service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement charges (includrnt service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non Performrng Assets
Other Expenses

Total Expenditure (g)

Surplus/(Dericit) tor the year (A-B)

[ess: Amount transferred (to) / from Unrealised Apprecration Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

SrBnificant Accountint Policies and Notes to Accounts

24 41 878
47

16 18 078

15 06 168

13 76 405

16138170

403

3 20 02 901

243

3 60 69 087 190 21 146

7115L772
4 80 434

70 54 933

97 798

75 232
1.2 916

2 899

662
31 706

31706)

22 456
7 550

6 279
1038

44 125
44 125)

I 18 69 529 71 94 500

2 4199 558
(2 05 s1 129)

( 3s 48 429)

I L8 26 645

| 90 13 237!
(27 53 409)

1

This is the Revenue Account referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Chanered Accountants

Nak Ku rawal a

Partner
Membership No.:157955

For UTI Retirement Solutions Ltd,

alram P Bhagat

Chief Executive Officer
& Whole Time Oirector
DIN:01846251

t0rh,^
lnlt5iyazur Rahman

Chhirman & Oi,ector
oilr:01818725

og/oe /crqDate

Place: Mumbai
Date:25/04/2019
Place: Mumbai

rcl

s
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* *
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tor and on Beh of NPS T.ust

fu" 'tr\.) A,^.-,(1u-

Ashvin Parekh
(Chairman, NPS Trust Board)

\
)
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t!flti!5{
Date:

Place: Mumbai

Munish Malik
(Chief Executive Officer, NpS T,ust)
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SOTUT|ONS SCHEME E - TtER

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31,2019

?
As at March 31, 2018

t

Unit Capital
Outstanding at the beBinninB of the year
Add :Units issued during the year
Less: Units redeemed durinB the year
Outstanding at the end of the year

(Face Value of Rs.10/- ea.h unit, fully paid up)
Outstandint units at the beginnrng of the year
Add :Unrts issued during the year
Lessi Units redeemed during the year
Outstanding units at the end of the year

710 85 534
5 04 62 t97

12 63 67 37sl

5 01 99 775
3 75 38 114

(1 72 s2 3s5)
9 5180 350 7 10 85 534

7108 553

50 46 220
(26 36 738)

50 79 978

37 53 811

| 17 25 216)
95 18 035 7108 553

Schedule 2 As at Ma.ch 31,2019 As at March 31,2019
t

Reserves and Surplus

lJ nit Premium Rererve
Openint Balance
Add: Premium on Units issued
Less: Premium on Units redeemed
Add:Trans[er from General Reserve

Closing llalance

Geneaal Reserve

OpeninB Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Closing Balance

Un.ealised Appreciation Account
Opening Balance

Add: Adjustment for Prevtous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

4 23 66 424
657 43 137

(3 42 87 413)

797 2t 410

4 2415 01a
(198 30 064)

7 3A 22 748 4 23 66 424

85 48 593

35 48 429
57 95 184

27 53 409

L 20 97 022 85 48 593

3 13 53 595

2 06 57 t29

2 22 80 359

90)3237
5 20 04 725 3 13 53 595

13 79 23 895 8 22 58 613

Schedule 3 As at March 31, 2019 As at March 31, 2018
{

Current Liabilities and provisions

Current Liabilities
Su ndry Creditors for expenses
Book Overdraft
Redemprion Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for Interest overdue
Proviston on upgraded assets
lnterest received in Advance

9 81309
250

5 58 s81
t67

8 698 9 361

990 7 s 58 109

.t
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SO|-UT|ONS SCHEME E - T|ER
NOTES ANNEXEO TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

S.hedule 4
As at March 31, 2019

t
As at Ma.ch 31, 2018

a

lnvestments (Long Term and Short Term)

Equity Sha res

Preference 5ha res

Debentures and Bonds tisted/AwaitinB Listing
Central and State Government Securities (including treasury bilts)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVITs/Asset Backed Securities/
Commercial mort8a8e based Securities or Residential mortgage based securitiel
Basel lll Tier lbonds
Others - Mutual Fund LJnits

Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Tota I

23 t9 74 263

14 26 850

15 08 48 521
47 243

29 97 94A

23 34 01 113 1s 38 87 812

S(hedule 5
As at March 31, 2019

{
As at Ma.ch 31,201t

?

Oeposils

Deposits with Scheduled Banks

Total 2 46 688

2 46 688

Schedule 6 As at March 31, 2019
?

As at March 31,2018
?

Other Cu.rent Assets

Balances with bank in a current account
Contracts for sale of Investments
lnterest Receivable on Non-Perf orming lnvestments
Less: Provrsion for lnterest on Non-performint lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerate receivable from PFM

Application money pendrnt allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provrsion for Non Performing lnvestment

Total

4 tt 436 19 647

t4 797

41

35 218

4 46 701 34 444

@
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Scheme E - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the pFM

is to manage funds in accordance with the laid down guidelines and declare
NAV. As per the architecture, the NSDL e-Governance Infrastructure Ltd.
and Karvy Computershare Private Limited, being the Central
Recordkeeping Agencies (CRA) provides consolidated data to pFM for
allotment/redemption of units and Axis Bank Ltd., being the Trustee Bank,
provides /receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all pRANs issued and recording hansactions
relating to each subscriber's pRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f cRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of kades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme - wise subscription
funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to optimise
returns on investments

, Commencement The Scheme commenced its operations on 14m December,
2009

;

3.

(u)

(b)

(c)

Investment pattern to be followed as per PFRDA Regulations:
Shares of body corporates listed on Bombay Stock Exchange (BSE) or
National Stock Exchange (NSE), which have:
(i) Market Capitalisation of not less than Rs. 5000 croroe as on the date of

investmen!
(ii) And derivatives with the shares as underlying haded in the either of the

two stock exchange.

Units of Mutual funds regulated by the securities and Exchange Board of
India, which have minimum 65% of their investment in shares of body
corporates listed on BSE or NSE.

Exchange Traded Funds (ETFs) / Index Funds regulated by the securities
and Exchange Board of India that replicate the portfolio of either BSE Index
of NSE Nilty 50 Index.

(d) ETFs issued by sEBI regulated Mutual Funds constructed specificalry for
disinvestment of shareholding of the Government of India in body
corporates.
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(e) Exchange tratled derivatives regulated by Securities and Exchange Board of
India having the underlying of any permissible listed stock or any of the
permissible indices, with the sole purpose of hedging.

Provided that the portfolio invested in derivatives in terms of contract value
shall not be in excess of 5% of the total portfolio invested in sub - categories
(a) to (d) above.

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which are
'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex_right/ex-bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares oI demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax purposes. In case the inJormation of cost split
allocation ratio is not made available by the demerged company on ex _

date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the dav before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and kaded company is equal or
in excess of the value
share is to be valued at

of the demerger share, then the non kaded

Nes/ Delhi
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3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the Ex-
right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/ BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost ti1l the date of creation of ISIN.

iv. Oniy Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

v. OnIy Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.
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vlt.
viii.

vl Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is
valued accordingiy.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the securities
at the year-end have been computed for the Scheme, whereby the aggregate
market value of all investments taken together is compared with ag$egate
cost of acquisition. The change in net appreciation/ depreciation is
recognised in Revenue Account.

5. Income Recognition:

a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income inveslments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date up
to the date of purchase is not treated as a cost of purchase but is treated as
interest recoverable. similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated
as part of sale value but is heated as interest recovered.

c. other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determinecl by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.
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7. Unit Premium Reserve: Difference between the issue/redemption price and
face value of units is credited/ debited to Unit Premium Reserve after each

subscription / redemption.

D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage oI scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p,a.* Management Fees **

Current Year Previous Year Current Year Previous Year
0.01% 0.01.% < 22,456 < 75,232

* excluding service tax / GST
** including service tax / GST

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital anc'l the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the conJirmation from CRA the number of units as at the year end are
957803-1.6097 and the balance 3.3662 have been identified as residual units with
CRA.

F. NPS Trust Charges: The Scheme has accrued NI,S Trust Charges payable to NI]S
Trust as a percentage of Scheme's Average Daily Net Assets. The basis of NpS
Trust Charges and aggregate NflS Trust Fees are as under:

NPS Trust Charges Yo p.a, NPS Trust Char s
Current Year Previous Year Current Year Previous Year

0.005% 0.01v. < 7,550 < 72,976

G. Purchase/sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores

E .)
_-lhl

Current Year Previous Year
Purchase Sales Purchase Sales

89.98 472.M 84.18 M2.00 77.70 593.57 72.62 559.07
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H. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of the
NAV as at 31st March,2019 is { NIL. (Previous \ear7 47,243).

I. Net Asset Value:

Current Year Previous Year
As on 31st March,20L9 As on 3Lst Match,2018

< 24.4907 < 27.5731.

J. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores % t in Crores % ( in Crores % { in Crores o/o

3.6-t 78.94 7.79 6.23 7.90 14.64 0.72 5.54

K. Contingent liability as on 31"t March, 2019 is { 1,15,250 towards uncalled amount
of 7 467 per shares on 250 Partly Paid shares of Tata Steel Limited. (previous
Year ( 1,15,250).

L. Other disclosures:

Particulars Current Year Previous Year
Non ormln investments- Ca value Nit Nil
Non o investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
sharehoklers have substantial interest

Nil Nit

M' Investment in associates and group companies: The scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstandi

< 83.29 < 0.14 < 77.66 < 0.30

N Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31., March, 2019 is given in
Annexure A.
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O. The Key Statistics for the Financial Year 2018-79 as compared to the Previous
Year is attached as per Annexure B.

P. The Prevrous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Registration No.: 302014E

@
hw c-

ram P Bhagat Im ivazur Rahmanik

Partner

M. No. - 157955

il Ku Agrawalla B

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date:25/04/2019

Place : Mumbai

Chairman & Director

DIN:01818725

Date :

Place

ogla
Mumbai

29

For and on behalf of NPS Trust

A/.-0-l (^,,\

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

(C}i"f E*"."tive Officer, NPS Trust)

i,J '.,n1\ 
1

Munish Malik

,
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ANNEXURE A

lndustry wise classification whe,e industry explosure % to total explosure in inv€stment category is >= 5%

lndustry and Company Particulars
t()

% to investment
cateSory

Quantity % to Net Asset

EQUIIY SHARES

MONETARY TNTERMEDIAT|ON OF COMMERCTAT BANXS, SAVTNG BANKS. POSTAL SAVTNGS gANX ANO OTSCOUNT HOUSES

lclcl EANK LTO. 32,842 13,151,221 5.64
HDFC BANK LTD 5,470 12,584,383 5.44
NOUS ND BANK LTD. 6,116 10,885,480 4.67

KOTAK MAHINDRA BANK LTD, 6,350 8,474,075 3.64
AXIS EaNK LTO. 9,778 7,599,951 3.26
STATE SANK OF rND A 19,41,4 6,227,041 2.67
YES BANK 8,450 2,324,595 1.00
BANK OF BAROOA 11,270 1,449,886 0.62
|DFC EANK L|MTTED 5,000 277,500 0.12

s.61

5.41

4.59

3.5s

3.24

2.68

1.00

o.63

0.12

27.19

WRITING, MODITYING, TESTING OF COMPUTER PROGRAM TO MEETTHE I{EEDS O' A PARTICUI.AR CLIENT EXCLUDING WE&PAGE OESIGNING
|NFOSYS LTD 19,156 14,256,629 6_L2 6.15
TATA CONSULTANCY SERVICES LTD. 4,774 9,555,877 4.1O 4.12
TECH MAHTNDRA LTD. 4,2AA 3,327,059 1.43 1.43
8CL TECHNOLOGTES LTM|TED 1,156 1,257.092 0.54 0.54

5?,071,L32 27.O5

28,396,557 12.19

PROOUCTION OF I-IQUID AND 6ASEOUS FUEts, II-TUMINATING OITS, LUBRICATING OIIS OR GREASES OR OTHER PRODUCTS FROM CRUDE
PETROTEUM OR BITUMINOUS MINERAI.S

RELTANCT TNDUsTRTES LTD. 10,654 14,524,066 6.23
TNDIAN OrL CORPORATTON LTD. 7,240 1,179,034 0.51
BHARAT PETROLEUM CORPORATION LTD, 1,158 460,363 O,2O

CASTROL rNDrA LTD. 2,060 342,784 0.15
L6.506,247 7.@

L2.24

6.26

0.51

0.20

0.15

7.L2

ACTIVITIES OF SPECIAIIZED INSTITUTIOI{5 GRANTING CREDIT fOR HOUSE PURCHASES THATA60 TAXE DEPOSITS
HOUSING DEVELOPMENT FINANCE CORPORATION LTO. 5,891 11,594,961
L C llousrNc FTNANCE LTD. 6,560 3,491,232

4.97

1.50

6-47

5.00

1.51

6.5115,085,193

MANUFACTURE OT CIGARETTES, CIGARETTE TOBACCO
ITC LIMITED 43,577 12,953,253

12,953,261
5.56

5.56
5.58

5.58

CONSTRUCIION OT UTILITY PROIECTS N.E.C,

LARSEN & TOUBRO LTD, 8,97a 72,431,223

L2.417,221
5.34

5.34

5 36

355

MANUf ACTURE OT ALLOPATHIC PHARMAC€UTICII- PREPARATIONS

SUN PHARMACEUTICAL INDUSTRIES LTD

DIVIS LABORATORIES LTD,

LUPIN LTD,

CAOILA HEALTHCARE LTD.

DR. REODYS IASORATORIES LTD

C PtA LTD

2,724,778

2,299,85
2,205,481

1,874,010

1,362,323

1,336,001

11,801,2i14

1.17

0.99

0.95

0.80

0.58

0.57

5.06

1.17

0.9s

0.8r
0.59

0.s8

s.09

5,689

1,350

2,982

5,400

490

2,s26

a I
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - AylC UTI Retirement Solutions Scheme E - Tier II

S.

No.
Particulars As at

March 31, 2019
As at

March 31, 2018
1 NAV Per Unit Rs.)*
a Open 2-t.5732 1.9.4089
b 24.8542 23.7249
c Low 21..7274 19.27M
d End 24.4907 2-1.5731.

2 Closin Assets Under Management ( Rs. In Lakhs)
a End 2331..04 1533.54
b Avera e AAUM 1904.49 1298.93

3 Gross income as (Zr of AAUM 18.94% 1.4.64%

Ex se Ratio
Total Ex nse as % of AAUM 0.01957. 0.0244%

ent Fee as % of AAUMMana o.o-t-t7% 0.0117%

Net Income as a er€enta of AAUM 12.71.% 9.10%

6 Portfolio turnover ratio 3.74% 7.67%

7 Returns ((%,)* Com ounded Annualised Yield
Last 1 Year 1352% lt..1.5%
Last 3 Years 15.48v" 8.22y"
Last 5 Years 13.50% 1.4.86%
Since Launch of the scheme (December 74,2009) 10.11.% 9.71,70

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme invesEnents + current assets - cu(ent liability and provisions , it any\ /

(no. of scheme units outstanding)
Closing NAV as on lst April of the Current F y
Highcst NAV durinB the F Y
Lowest NAV during the F Y
ClosinB NAV as on 3] st March of the Current F y
AAU M = (Aggregate of the dail' AUM in the relevant F y)/ ( no. of calendar days in the relevant F y)
Cross lncome ='l'otal lncome as per Revenue Account
Total Dxpenses = fotal Expenses as per Revenue Account
Investnlent Management fees (lncluding applicable Taxes) as per Revenue Account
Ner Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = 'I otal of sale or purchase, whichever is lower, divided by AAUM.
(lnvestnent in liquid mutual fund is excluded from the turnover as the same is pdmarily for liquidity
management)

1

7 /no. of days)CACR = ((1+ cumulative return)^n) -.1 (where n=365

EEEIEI
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UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
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!/CHARTERE D ACCOU NTANTS

\- INDEPENDENT AI'DITOR'S REPORT

ffiKPS&ASS..TATES-

Report on the Audlt ofFlnanclal Statements

Oplnlon

we have audit€d t}le accompanying financial statements ofNPS Trust - A/c uTI Reurement solutionsPensron Fund sdeme c - Trer I (sdeme) under the Nauonar pension System r",*t- rups r-"tlmanaged by UTI Reurement solutions tlmlted ('PFMI which comprise ofihe Balance shiet as at 31.t
March 2019, and t}Ie Revenue Account for the yeir ttren ended, and notes to tle financial statements,including a summary ofsignificant accounting policies and otier explanatory information.

ln our opinion and to tle best of our infomation and according to tJle explanations given to us, theaforesaid financial statements are prepared in accordance with PFRDA 
^ (prep"""tiin or Financial

statements and Auditors Report of Schemes under National pension systemJ cuidelines 20t2, as
amended, in mannerso required and give a true and fairviewin conformity with tfri, r..orrtin! p.in.ipr".
generally accepted in India, of the state of affairs of the Scheme as at 31"i March, 2019, and d'" R"r"nruAccount for the year ended on that date.

Basis for Opinion

we conducted our audit in accordance with the standards on Auditing (sAsJ specified under section
143(101 of the Companies Act, 2013. our responsibilities under those Standards are further described inthe Auditor s Responsibilities for the Audit;f the Financial statements section of our reporL we areindependent of the PFM in accordance with the code of Ethics issued by the Institute tf ch".t"."d
Accountants oflndia togetler with the ethical requiremenL ftat are relevant to our audit of the financiat
:qlg.Ingntr under t}re provisions of the companies Act, 2013 and t}re Rures tt 

"."unJ"r, "nJ 
*" n"r"fu,lfilled our other ethical responsibilities in aicordance with these requiremen6 and the code of Ethics.we believe that the audit evidence we have obtalned is sufficient and approp.iat" to p.oria. ,i"ri, f".our opinion.

Informadon Other than the Flnanclal Statements and Audftor,s Report Thereon

The PFM's Board of Directors is responsible for the other information. The other information comprisestle "lnEoduction, operation and future outlook, Market outlook for w zoLg _ zo, i"i ,ti.', 
".0responsibility of Pension Fund Manager [PF], lnvestment obiectives of NpS Schemes, nrri. 

"nJ 
eoii.y orInvestrnent' Declaration, Fund Facts & performance, Key statisucs, voung rights .*.*i..a uy mlRetirement Solutions Limit€d in respect of assets held by-Nps rrust during-ry )01g_19 and arlito.,Certilicate tlereon, ExEacB of the minutes of Board meeting" but doei not include tne nnanciat

statements and our audito/s report thereon.

our opinion on the financial statements does not cover the otier information and we do not express anyform of assurance conclusion tlereon.

To,
The Trustees,
National Pension System Trust

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kurla Road, Chakala, Beside Gurudwara,

Andheri (East), Mumbai - 400 093, lndia.

Phone: +91 22 2687 8861 163 78
E-mai : mumbar@mkps in I web kps ln

r- Also At : New Delhi, Bangalore, Hyderabad, Kolkata, Raipur, Bhubaneswar, Cuttack, Sambalpur, Rourkela
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In connection with our aud it ofthe nnancial statements, our responsibility is to read tle other information
and, in doing so, consider whetier the other information is materially inconsistent with tle financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. lf,
based on the work we have pefformed, we conclude that there is a material misstatement of this other
information, we are required to reportthat fact. We have nothing to report in this regard.

Responsibilities ofManagement and Those charged with Governance for the Financial statements

Management is responsible for preparation of tle financial statemenB in accordance with PFRDA
(Preparation of Financial Statements and Auditors Report of Schemes under National Pension SystemJ
Guidelines 2012, as amended, Pension Fund Regulatory and Development Aut}ority [PFRDA) Guidelines
and tle Investrnent Management Agreement (IMAJ with the NPS Trust and for such internil control as
management determines is necessary to enable the preparation offinancial statements tlat are free from
material misstatement, including the accounting Standards specified under section 133 of the AcL This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the PFM and for preventing and detecting. frauds
and other irregularities; selecuon and application of appropriate accounting policies; making judgments
and estimates thatare reasonable and prudenq and design, implementation and maintenance ofadequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of tle financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error. These
financial staLemen Es are also approved by lhe NPS Trusc on Ore recommendation of the Board ofDirectors
ofthe PFM.

In preparing the financial statements, management is responsible for assessing the PFM'S ability to
continue as a going concem, disclosin& as applicable, matters related to going concern and usingthe going
concern basis of accounting unless management either intends to liquidate the PFM or to cease
operations, or has no realisuc alternative but to do so.

Those charged with governance are responsible for overseeing tle scheme's financial reporting process,

Auditor's Responsibilities for the Audit ofthe Flnancial Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatemenL whether due to ftaud or error, and to issue an audiLo/s repor! that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement vyhen it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in tle
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these fi nancial statements.

fu part ofan audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughouttJle audit We also:

Identify and assess tle risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
suffcient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose ofexpressingan opinion on the effectiveness
of the PFM's internal confol.

Evaluate the appropriateness ofaccounting policies used and the reasonableness ofaccounting estimates
and related disclosures made by management.

Conclude on the appropriateness ofmanagemenfs use of the going concern basis ofaccounting and, based
on the audit eYidence obtained, whetler a material uncerEinty exists related to events or conditions that
may cast significant doubt on the pFM's ability to continue as a going concern. If we conclude trat a
material uncertainty exists, we are required to draw attention in our auditor,s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's reporL However,
future events or conditions may cause the pFM to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

we communicate with tlose charged wit} governance regarding among other matters, the planned scope
and timing of the audit and siSnificant audit findings, including any significant deficiencies in internal
conEol that n/e identify during our audit

We also provide those charged witlt governance with a statement t}|at we have complied wit} relevant
ethlcal requllemehts legaldln8 lndependence, and !o communicate wlti them all relatlonships and other
matters that may reasonably be thought to bear on our independence, and where applicible, related
safeguards.

Report on Other Irgal and Regulatory Requlrements

1' fu required by PFRDA (Preparation of Financial Statements and Auditors Report of schemes under
Natlon_al Pension system] Guidelrne s zorz, as amended and secflon 143(3) ofthe Act, read alongwitl obseryations in our Detailed Audit ReporL we reporttlat:

aJ We have sought and obtained all the Information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) ln oxr-opinion, proper books ofaccount ofthe scheme, as required by pFRDA has bee,, kept by
the PFM so far as it appears from our examination ofthose books.

c) The Balance sheet and the Revenue Account of tle Scheme dealt with by this Report are in
agreement with the books of account of the Scheme.

d) All transactlons expenses ln excess of the limlts contrucEally agreed to / approved by the
Authority are borne by the pension Fund (ifanyJ and are not chargeJ to thu Nev 6r'tm i.1....

A
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2. We further Ceftify, read along wtth obseruotlons ln our Detalled Audit Report,that:

a) Invesrnents has been value^d in accordance with the guidelines issued by the Authoriy,exceptfor
the variance set out in Significant Accounting poticiesjn Note 7D-

b) The system, procedlres and safeguards followed by tlre pI are adequate;c) The provisions ofappointrnent letter by Authority, iMA agreementsigned with t}e Trustare being
complied u4th by *re PF.

dJ Direcions issued by the Authority/Nps rrust from time to time or any other statutory
requirements have been followed.

eJ Affairs of the PF are being conducted in a manner which is in the interest of t]re subscribers.fJ Transaction and claims/ fee raised by the different entities are in accordance with the preiiribed
fee.

For MXPS & Assoclates
Chartered Accountants
FRN: 302014E

Nlldll Kumar Agrawalla
Parbrer
M. No.:157955

Date:
Place: Mumbal

008081



NATIONAT PENSION 5Y5TEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME C . TIER I

BALANCE SHEETAS AT MARCH 31,2019

Particulars Schedules
As at March 31, 2019

?
As at March 31, 2018

{

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

90 05 68 673

126 28 10 306

17 49 381

62 44 42 4A1

77 35 61 688

17 99 957

Liabilities

(a)Net assets as per Balance Sheets
(b) Number of units outstanding

SiBnificant Accounting Policies and Notes to Accounrs

21.5 33 78979
9 00 56 867

139 80 04 169

6 24 44 248

1

2

3

Total

Total

215 51 28 360 139 98 04 125

Assets

lnvestments

0eposits

Other Current Assets

207 a7 27 855

151 63 728

7 t2 36 767

4

5

6

13s 34 69 839

4 63 14 287

215 5128 360 139 98 04126

7

This is the Balance Sheet referred to in our report of even date

For MxPS & Associates (FRN 302014E)
Chartered Accountants

For UTI Retirement Solutions Ltd

ram P thagat
finr,

Nikhil Kum

Partner
walla

1579S5
Chief Executive Offi.e.
& Whole Time Di.ector
DIN :01846261

m ur Rahman

Cha an & Director
DIN 01818725o.:Membership

Date

Place: Mumbai
orlal*9 Datet25/04/2079

Place: Mumbai
lcc

+.
t *

u AS,t

Foa and on B lf of NPS T,ust

0^JLi.,
Ashvin Parekh
(Chairman, NPS Trust Board)

$J*^"

Date.

Place: Mumbai

^J ", t

s
1:q ii

Munish Malik
(Chief Executive Officer, NpS Trust)t+r:.i

Ner. Dslhi

-"s'l _i.
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NATIONAI, PENSION sYsTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME C . TIER I

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31, 2019

Particulars Schedules
Year ended

Ma.ch 31,2019
t

Yea. ended
March 31, 2019

lncome
Dividend

lnterest
Profrt on Sale/redemption of investments
Profrt on inter-scheme transfer/sale of investments
Unrealized garn on appreciation in rnvestrnents
Other income

Miscellaneous lncome

Total lncome {Al

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter scheme transfer/sale of rnvestments
Manatement fees (including service Tax / GST)

NPS Trust fees

Custodian fees (includint service Tax / GST)

Depository and settlement chartes (rncluding service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision f or Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the year (A-B)

Less: Amount translerred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried foaward to Balance Sheet

Significant Accounting Policres and Notes to Accounts

12 97 08 810
20 47 774

2 0z 92 0t3

452

7 8L2t780
73 57 744

16 33 679

7

15 20 49 049 811 13 210

2 07 99 406

195 917
65 256
61059
11815

15 05 897
( 1s 0s 897)

2 s0 000

2 18 09 6s2

120 s96
I 02 760

3s 653
7 629

t3 05 547
( 13 0s 547)

213 83 453 2 20 76 290

13 06 65 596

5 07 393
(13 11 72 989

s 90 35 920
2 0175973

(7 92 12 893)

7

This rs the Revenue Account referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Chanered Accountants

For UTI Retirement Solutions Ltd.

Ealram P Bhagat
Chief Executive Officer
& Whole Time Di.ector
DIN :01846261

Date:25/04/20t9
Place: Mumbai

Nikhil Kum

Partner

hyn"
r Hahmanwalla

Membership No.:157955
Cha rman & Directoa
orN 01818725

r:"3il"/*9
For and on Be of NPS Trust

!

.tl ,
I I o -(\ t

Munish Malik
{Chief Executive Officer, NpS Trust)o

01,\tr(-^-

Ashvin Parekh
(Chairman, NPS Trust Board)

{.1 B
.\

Date:

Place: Mumbai

-:t"n
Ner, Delhi
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SO|-UT|ONS pENStON FUNO SCHEME C - TtER I

NOTES ANNEXED TO AND FORMING PART OI THE EALANCE SHEET AS AT MARCH 31, 2019

Schedule I As at March 31, 2019
t

As at March 31, 2018
?

Unit Capital
Outstanding at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face value of Rs,10/- each unit, fully paid up)
Outstanding units at the beBrnning of the year
Add :Units issued durint the year

Less: Units redeemed during the Vear
Outstanding units at the end of the Vear

62 44 42 487

33 32 05 822
(s 70 79 630

3477 37 272

27 23 77 313

{3 s6 72 104)
90 05 68 673 62 44 42 4a7

6 24 44 24A

3 33 20 582
(s7 07 953)

3 87 73 727

2 72 37 731
(35 67 210)

9 00 56 867 5 24 44 248

Schedule 2 As at March 31, 2019

?
As at March 31,201t

?

Reserves and Surplus

Unit Premium Reserve

OpeninB Balance
Add: Premium on Units issued
Less: Premium on Units redeemed
Add:Transfer from General Reserve

Closing Balance

Geneaal Reserve

Opening Balance
Add: Transfer lrom Revenue AccoLrnt

Less:Transfer to Unit Premium Reserve
Closing Ealance

Un.ealised Appreciation Account
Opening Balance
Add: Adjustment for Prevlous years unrealised appreciation reserve
Add/(tess): Transfer f rom/(to) Revenue Account
Closing Salance

Total

La 29 22 417

13 1172 989
10 37 09 524

7 92 12 893

5a 44 75 656
43 t4 97 332
(7 29 14 310)

30 15 96 422

32 53 31934

14 24 52 TOO!

94 30 SS 678 58 
'14 

75 656

3140 95 406 7a 29 22 417

61 63 515

( s 07 393)

2 53 39 588

(2 0175 973)
56 s6 222 61 53 615

125 2g 10 306 77 35 61 688

Schedule 3 As at March 31, 2019

{
As at March 31,2018

?

Current Liabilities and provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemptron Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision Ior lnterest overdue
Provision on upgraded assets
lnterest received in Advance

16 54 388

2 380
77 2L 525

1 491

82 613 16 941

u 99 957B As
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NATIONAI, PENSION SYSTEM TRUST

NPS TRUST - A/C UTr RETTREMENT SO|-UT|ONS pENS|ON FUNO SCHEME C - TtER I

NOTES ANNEXEO TO ANO TORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

schedule 4 As at March 31,2019
(

As at March 31,2018
?

lnvestments (Lont Term and Shon Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaitrnt Listing
Central and Stale Government Securities (including treasury bilts)
Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVtTs/Asset Backed Securities/
Commercial mortgage based Securities or Residential mortgage based secuntre!
Basel lll Tier I bonds
Others - Mutual Fund Units
Non Convertible 0ebentures classified as NPA

Less: Provision on Non performing investment

Total

205 38 38 710 130 91 40 437

4 43 29 402196 39 155

s2 50 000

207 a7 27 865 135 34 69 t39

Schedule 5 As at March 31, 2019
(

As at March 31,2018

Deposits

Deposits with Scheduled Eanks

Total 15163 728

15163 728

Schedule 6 As at March 31,2019
?

As at March 31,2018

Other Current Assets

BalanCes with bank in a current acCOunt

Contracts for sale of investments
lnterest Receivable on Non Performing tnvestments
Less. Provision for interest on Non-performing lnvestment
Outstandrng and accrued income
Dividend Receivable
BrokeraBe receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performint Investment
[ess: Provrsion for Non Performing lnvestment

Total

57 25 898

8 95 738
(8 9s 738)

5 47 60 869

10 00 000
( 2 s0 000)

35 24 084

4 27 tO 203

7 72 16 757 4 63 34 287
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme C - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NI5 Trust) for the
management of Pension Fund and for this purpose it has entered into an

Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trus! the main responsibility oI the
PFM is to manage funds in accordance with the laid down guidelines and
c-leclare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units Axis Bank Ltd., being the
Trustee Bank, provides/ receives funds on consolidated basis in respect of
such allotment/ reciemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Sta tement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inJorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

_._ ,I
I

\
*

t

5 &

*@

.$ 0000E6



3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the

ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NtS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

,' Commencement: The Scheme commenced its operations on 21"t May, 2009.

3, Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under Section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of tfuee years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Term cleposit Receipts of not less than one year duration issued by
scheduled commercial banks, which satisfy the following conditions on
the basis of published annual report(s) for the most recent years, as
required to have been published by them under law:

ri:4,
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(i) Having declared profit in the immecliately preceding three financial
years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net
advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.
(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the

business of development or operation and maintenance of
infrastructure, or development, construction or finance of low cost
housing.

(ii) Infrastructure and affordable housing Bonds issued by any
scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infrastructure debt funds operating as a Non - Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued
by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastrucfure as per Government of India's harmonized master list of
infraskucture sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Providecl that the investment under sub - categories (a), (b), (f) (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the securities and
Exchange Board of India under securities and Exchange Board of India
(Credit Rating Agency) Regulation, 1999.
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Provided further that in case of the sub - category (0 (iii) the rating shall
relate to the Non - Banking Financial Company and for the sub - category
(l) (iv) the ratings shall relate to the investment in eligible securities rated
above investment grade of the scheme of the fund.

Provicled further that if the securities / entities have been rated by more
than two rating agencies, the two lowest o( all the ratings shall be

considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued

under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be
considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or Residential mortgage based

securities

(b) Units issued by Real Estate lnvestment Trusts regulated by the
Securities and Exchange Board of lndia.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of Infrastructure Investment Trusts regulated by the Securities
and Exchange Board of India.

Provided that investment under this category shall only be in listed
infrastructure or fresh issues that are proposed to be listed.
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Provided further that invesfment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)
Regulations, 1999.

Provided further that in case of the sub - category (a) and (d) the rating
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

4. Contributions to the Scheme by the investors are withdrawable in accordance
with the Pension Fund Regulatory and Development Authority Exit and
Withdrawals under National Pension System) Regulations, 2015

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex_bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex _
date anrl if shares of only one company continue to be traded on
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demerger, the other security is valued at traded value on the day before
the demerger less value of the fraded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zeto.

3. Valuation of investments: Invesfments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
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Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months s0%
6 Months 75%
9 Months 1,00%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
instailment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset' if the
next two coupons/ installments of principal, if applicable. is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back oI provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter an<l 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend,, date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.
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c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

8. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The cletails of cleviation are as under:

PFRDA Guidelines Valuation Policy Impact as on
31-03-19

1. Securities traded at a
stock exchange:
When a debt security (other
than government security) is
not traded on any stock
exchange on a particular
valuation day, the value at
which it was traded on any
other stock exchange on the
earliest previous day is used,
providecl that such day is not
more than fifteen days

When such securities are not
traded on a valuation day,
they are valued on a yield to
maturity basis if residual
maturity exceeds 60 days
otherwise at last valuation
price plus the difference
between the redemption value
and last valuation price,
spread uniformly over the
remaining maturity period of
the instrument.

Impact was
not
ascertainable.

E. unit capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as unit
Capital and the net premium or discount to the face value is rransferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
90056837.0551 and the barance 30.02gg have been identified as residual units
withCRA
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F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees o/o p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.07y. 0.07% < 7,95,91.7 < 1,20,596
* excluding service tax / CST
"* including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NI5 Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NIrS Trust Fees are as under:

NPS Trust Charges o/o p.a. NPS Trust Char es
Current Year Previous Year Current Year Previous Year

0.00s% 0.07% < 65,256 < 1,,02,760

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
737.0't 439.83 654.22 393.62 5M.82 529.43 485.20 471.49

I The aggregate value of non-traded investments (other than government
securities) where investments have been valued ,,in good faith,, exceed 5% of
the NAV as at 31st March, 2019 is ( 78.93 Crores. (previous year { 49.09 Crores).

Net Asset Value:l
Current Year Previous Year

As on 31st March,2019 As on 3Lst March,2018
< 24.0223 < 22.3880
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K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

( in Crores o/o { in Crores % ( in Crores o/o ( in Crores o/o

75.20 9.15 2.74 1.29 8.11 7.88 2.2r 2.75

L. Non-PerformingAssets:
As per PFRDA (ldentification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest andf or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
andf or installment principal was due. The provision for NPA made upto 31st
March, 2019 is as under:

Particular As on 31st March, 20L9 As on 31st March, 2018
Book Value ({) 79,89,175 NIL
Provision for NPA ) 2,50,000 NIL
Carr Cost {) 77,39,775 NIL
Market Value (()***
% of NPA (Gross) to AUM 0.37 NIL
*** Investment is not traded, hence market value is not ascertainable.

M. Other disclosures

Particulars Current Year Previous Year
Conti nt liabilities Nil Nit
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
ma or shareholders have substantial interest

Nit Nil

N. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM

{ in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase utstandin

UTI
Management

Asset

Com an Limited
{ 650.58 < 1.96 < 487.50 < 4.43
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Date

Place

O. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31,t March,2019 is given in
Annexure A.

P. The Key Statistics for the Financial Year 2018-19 as compared to the Previous
Year is attached as per Annexure B.

Q. The Previous Year figures are regrouped/ reclassified, wherever necessary

For MKPS & Associates

Chartered Accountants

Firm Registration No.: 302014E

ikhil K Agrawalla

Partner

M. No. - 157955

For UTI Retirement Solutions Ltd.

l,rWlA
Bairam P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01845261

Date:25/04/2079

Place:Mumbai

m iyazur RahmanI

c irman & Director

DIN:01818725
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Mumbai
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Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

Munish Malik
(}ief Executive Officer, NPS Trust)

-' ii' i
New Delhi
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ANNEXURE A
lndustry wise classification where industry explosure % to total erplosure in investment category is >= 5%

lndustry and Company Particulart Market Value

t()
% to investment

cate8ory
Quantity % to Net Asset

OEEENTURES & BOI.IDS

MONITARY INTERMEDIATION OF COMMERCIAL BANXS, SAVING BANKS. POSTALSAVIN6S SANX ANO OISCOUNT HOUSES

AX|S BANK LTD. 1,7s0,000 176,236,040 8.1S
lcrcrSANK LTD. 1,260,000 124,549,118 5.76
HDFC BANK LTD 690,000 67,879,647 3.14
DFC BANK LIM TED 140,000 14,054,355 0.65

YES EANK 100,000 9,404,060 0.43
KOTAK MAI]INDRA BANK LTD, 8O,OOO 8,218,600 0.38
PUNIAB NATIONAL BANK 20,000 1,923,L78 O.O9

402,255,598 r8.60

8.s6

6.05

3.30

0.58

0.45

0.40

0.09

19.54

ACNVITIES Of SPTCIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THAT ATSO TAKE OEPOSITS
Lrc HoustNG FTNANCE LTD. 1,610,000 :^63,641,709
HOUSING AND URBAN DEVELOPMENT CORPORATION 77O,OOO 1A,984,906
HOUSING DEVELOPMENT FINANCE CORPORATION LID, 59O,OOO 60,122,026
PNB HOUSING FINANCE LIMITED 8O,OOO 8,019,394

7.56

3.6s
2.81

0.37
14.39

1.95

3.84

2.9s

0.39

15.1331r,370,035

OTHER CREOIT GRANTING

RURAL ELECTRIFICATION CORPORATION LIMITED

POWER FINANCE CORPORATION LTD,

INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LTD

CANFNHOMESLTD,

1,570,000

1,100,000

50,000

30,000

ts7,466,824
109,204,329

4,756,185

3,O03,126

274,431,O4

1.28

5.05

0.22

0.14

12.69

7.65

5.30

0.23

0.15

13.33

\,

OTHER MONEIARY INTERMEDIATION SERVICES N.E.C.

NAT ONAL EANK FOR AGRICULTURE & RURAL OEVELOPMENT

EXPORI IMPORT BANX OF INDIA
1,810,000

770,M
182,302,110

7t,708,703
259,41q813

8.43

3.56
11.99

8.85

3.14

12.59

coNSTRUCTION AND MAINT€NANCE Of MOTORWAYS, STREETS, ROAOS, OTHER VEHtCUtAR AND PEOESTRTAN WAYS, HtGHWAYS, BR|DGES,
TUNNELS AND SUBWAYS

NATTONAL H|GHWAYS AUTHOR|TY OF tNDtA 1,600,000 159,221,239 7.36 1.73
159,221,239 7.36 7.73

PASSENGER RAII- TRANSPORT

IND]AN RAILWAY FINANCE CORPORATION LTO 1,080,000 108,852,178 s.03

5.03
5.29

5,29108,85 2.17a

3 E
$^,
Wo

g

*

AS

0 ACI

f
iE.i

Nev. Delhi

slr r

CI900e8

+?



\,

Annexure - B
Ke Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme C - Tier I

S

No.
Particulars As at

March3l,2Ol9
As at

March 31, 2018
1 NAV Per Unit Rs.
a o en 22.3927 21.1369
b Hi 24.0223 22.41.05

c Low 21..9131. 21..0236
d End 24.0223 22.3880

2 Closin Assets Under Mana ement ( Rs. In Lakhs)
a End 21,633.78 13,980.04
b Avera AA -1.6,620.45

10,290.72

3 Gross income as (Zr of AAUM 9.1.5% 7.88y.

4 Ex ense Ratio
a Total Ex ense as % of AAUM 0.0201y" 0.o259v.
b Mana ement Fee as % of AAUM 0.0117% 0.0117%

5 Net Income as a ercenta e of AAUM 7.86% 5.74y"

6 Portfolio turnover ratio 0.7-17" 0.00%

7 Returns ('7)* Com ounded Annualised Yield
Last 1 Year 7.30% s.94%
Last 3 Years 8.40% 8.90v.
Last 5 Years 9.777" 9.53%

27,2009)Since Launch of the scheme (Ma 9.29y" 9.52%

1

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula / Method of Calculation
* Declared NAVi Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liabitity and provisions, if any) /

Closing NAV as on 1st April of the Current F y
Highest NAV during the F Y

l.owest NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the relevant Fy)/(no. of calendar days in the rerevant Fy)
Cross lncome = fotal lncome as per Revenue Account
'l otal Iixpenses = Total Expenses as per Ilevenue Account
lnvestnrent Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Portfolio'[ urnover = Totar of sale or purchase, whichever is lower, divided by AAUM. (rnvestrnent in

Iiquicl mutual fund is excluded from th-e turnover as the same is primarily foiliquidity management)
The sales during the period Fy 20U-1g was ,Nil,

/no. of days)
7 CAGR = ((1+ cumulative return)^n) -1
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\,C HART E R E D AC C O U N TAN TS

INDEPENDENT AUDITOR'S REPORT

To,
The Trustees,
Natjonal Pension System Trust

Report on the Audit of Financial Statements

Opinion

Y: T* audired the accompanying financial statements of Nps rrust - A/c url Retirementsolutions scheme c - Tier II (scheme) under the National pension system rrusi rrvpJi*olmanaged by url Redrement soludons Linrtted IPFM'J which comprise'or*," naan.J.t,"ui as 
"t31s March 2019, and the Revenue Account for th" y"". then ended, and notes to the financialstatements, includinga summary of significant accounting policies and otiru. 

"*plrnatoryinio.."tion.
In our opinion and to the best of our information and according to the explanations given to us, theaforesaid financial statemen* are prepared in accordance wiln ernm'1Rrep";;;;i nnan.iat
statemenls and Audjtors Report of schemes under Natjonal pension sysi"mj cuiaernes zOtz, asamended, in manner so required and give a Fue and fair view in conformity witi the accounnng
prin_ciples generally accepted in lndia, ofthe sate ofaffairs ofthe scheme as ai31o March ,zots,anathe Revenue Account for the year ended on that date.

Basis for Opinion

we conducted our audit in accordance with t}le Standards on Auditing (SAs) specified under section
143[10) of t]e Companies Act, 2013. our responsibilities under those Jtanaaiai are rrrth"r a"r..iu"a
in the Auditor s-Responsibilities Ior.the Audit of the Financiat stntements sedon of our reporL we areindependent of tlra PFM i.n accordance with 

-the 
code of Ethks issued by th€ kNtitr}t€ of cf,*rt"rua

Accountants of India together with t}Ie ethical requiremenB that are relevant to our audiiof thefinancial state_ments under the provisions of the companies Act, 2013 and tle Rules thereunder, andwe have fulfilled our otler ethical responsibilities in accordance witl these requirements and thecode of Ethics, we believe that the audit evidence we have obained is sufficient and appi"p.i"t" aprovide a basis for our opinion.

Information other than the Financial statements and Audito/s Report Thereon

The PFM'S Board of Diredors is responsible for the other information. The other informauoncomprises the "lntroduction, operation and future outlook, Market outlook for w zolg _ 20,Liabilities and responsibility of pension Fund Manager [pF), Investrnent objectives of NpS Schemes,Basis and Policy of Investment, Declaration, Fund Ficts'& ierformance, Key statistics, voting rightsexercised by url Retirement solutions Limited in respect of assets held by ms r*.t Jr.ing rv'iora_19 and Auditors certificate tiereon, Extacts ofthe minutes of Board meetinfl urt ao"r,io1i*rua"the financial statements and our audito/s report thereon.

our opinion on t}le financial statements does not cover t}le otler information and we do not expressany form ofassurance conclusion thereon.

403, 4th Floor, A Wing, Grace Chambers,

onsibility is to read the otlrer
is materially ihconsistent wjth

erwise appears to be materially
Phone: +91 22 2687 8861 163

Andheri Kurla Road, Chakala, Beside Gurudwara
Andheri (Easl), Mumbai - 400 093, lndia.

v Also At : New Delhi, Bangalore, Hyderabad

In connection with our audit of the financial statements, our resp
information and, in doing so, consider whether the other information
the financial statements or our knowledge obtained in the audit or otlr

A
E-maii;mumbai@mkps.in I web:www.mkps.rn&
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misstated. If, based on the workwe have performed, we conclude thatt}lere is a material misstatement
of this ot}ler information, we are required to report that fact We have nothing to report in this regard.

Responslbllitles of Maragemelt and rhose cherged with Gover[ance for the Flnanclal
Statements

Management is responsible for preparation of the financial statements in accordance with PFRDA
[Preparation of Financial Statements and Auditors Report ofschemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority (pFRDAj
Guidelines and th€ lnvesBn€nt M3neg€m€nt Agreem€nt 0MAJ with the Nps rrust and for sueh
internal control as management determines is necessary to enable the preparation of financial
statemenB that are free from material misstatement, including the accounting Standards specified
under section 133 of the AcL This responsibility also includes maintenance ofadequate accounting
records in accordance with the provisions of tle Act for safeguarding ofthe assets ofthe PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgrnents and estimates tlat are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ofthe financialstatement that give a t.ue and fairviewand are free from
material misstatemeng whether due to fraud or error. These financial stat€mens are also approved
by tle NPS Trust on the recommendation ofthe Board ofDirectors ofthe pFM.

In preparing the financial statements, management is responsible for assessing the PFM'S ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis ofaccounting unless management either int€nds to liquidate the PFM or to cease
operations, or has no realistic alternative butto do so.

Those charged with Sovernaflce are responsibh for overseei+g tle scherne's financial reporting
process,

Auditor's Responslbllltles for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatemeng whether due to fraud or error, and to issue an auditor's report
tlat includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis ofthese financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional scepticism throughout the audit We also:

Identiff and assess the risks of material misstatement of the financial statemenb, whet]rer due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to prwide a basis lor our opinion. The risk olnot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
cdntrdl.
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Obtain an understanding of intemal control relevant to tIe audit in order to desigl audit procedures
that are appropriate in tre circumstances, but not for tle purpose of expressing an opinion on the
effectiveness ofthe PFM's internal control.

Evaluate the appropriateness of accounting policies used and tlre reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness ofmanagement's use of the going concern basis ofaccounting and,
bAsed on ffe dudit evidehi€ obEided, wlieEiii d iieteiial uiiierfAidE/ eidsts idlateal eo eviftS of
conditions that may cast significant doubt on the PFM'S ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to t}le date of our auditor's
reporl However, future events or conditions may cause the pFM to cease to continue as a going
concern,

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether tJle financial statements represent the underllng Eansactions and events
in a manner that achieves fair presentation.

we communicate with those charged with governance regardin& among other matters, tre planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identiff during our audiL

Wi elSd pfdvide Oiose ihArgid wiei gdverddric? i,vift d sfittsmedtfliitf we heve complied i,vith relevant
ethical requiremens regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other l,egal and Regulatory Requirements

1' As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension SystemJ Guidelines 2012, as amended and section 143(3J ofthe Acg read
along with observations in our Detailed Audit Report, we report thac

a) We have sought and obtained all the information and explanations which to tle best of our
knowledge and belief were necessary for the purposes of our audiL

b) In our opinion, proper books ofaccount ofthe scheme, as required by pFRDA has been kept
by the PFM so far as it appears from our examination oft}ose book.

c) The Balanee Sheet and the Revenue Account ofthe Schem€ d€alt with by this R€port are in
agreement with the books ofaccount of the Scheme.

d) All transactions expenses in excess of the limits contractually agreed to / approved by the
Authority are bome by the Pension Fund [ifanyJ and are not charg;d to the ilAV of t]e Scheme.

2, We further Ce *i$, read along with observotions in our Detailed Audit Report, tha|
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aJ lnvesunents has been valued in accordance with the guidelines issued by th
for the vortdnce set out ln Sqnncant Accountlng poltites tn Note 7D.

bJ The system, procedures and safeguards followed by the pF are adequate;
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c) The provisions ofappointrnent letter by Authority, IMA agreement signed with the Trust are
being complied with by the PF.

dJ Directions issued by the Authority/NPS Trust from time to time or any otler statutory
requirements have been followed.

e) Affairs of the PF are being conducted in a manner which is in tlre interest of t}re subscribers.
fJ Transaction and claims/ fee raised by the different entides are in accordance with the

prescribed fee.

For MXPS & Associates
Chartered Accountants
FRN:302014E

Nikhil Kumar Agrawalla
Partner
M. No.:157955

Date:
Place: Mumbai
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER II

BAI.ANCE SHEET AS AT MARCH 31, 2019

Particulars Schedules
As at March 31, 2019

?
As at March 31,2018

(

Liabilities

Unit Capital

Reserves and Surplu5

Current Liabilrties and Provisions

(a) Net assets as per Balance Sheets

{b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

5 51 31569

7 29 20 925

3 06 888

4 67 t7 250

5 26 08 924

2 53 042

2

3

Total

Total

12 93 59 382 9 89 79 216

Assets

lnvestments

Deposits

Other Current Assets

12 48 11020

96 609

44 517536

7

9 52 28 552

37 50 654

12 93 59 382 9 89 79 216

t2 90 52 494
56 13 157

9 87 26 r74
46 11725

This is the Ealance Sheet referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Chanered Accountants

For UTI Reti,ement Solutions Ltd.

8a ram P Bhagat
hryf

NikhilKu
Partner

walla

Membership Nor 157955

Place: Mumbai

Chi€f Executive Officer
& Whole Time Oirector
DIN:01846251

Oatei 25104/20t9
Placer Mumbai

iyazur Rahman

Cha man & Oi,ector
DIN 01818725

Dare a l.el*9 rct,

t* a
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For and on B of NPS Trust

{v) [-^-eJU"'

Ashvin Parekh
(Chairman, NPS Trust Board)

N,

Date:

Place: Mumbai

I .r - (t
Munish Malik
(Chief Executive Officer, NpS Trust)I,{G 
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NATIONAT PENSION 5Y5TEM TRUST

NPS TRUST - A/C UTr RETTREMENT SOLUTTONS SCHEME C - TtER I
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31,2019

Paniculars S(hedules
Year ended

March 31,2019
t

Year ended
March 31,2018

t

lncome
Dividend

lnterest
Proflt on sale/redemption of investments
Profit on interscheme transfer/sale of investments
Unrealized garn on appreciation in rnvestments
Other income
- Miscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includint service Tax / 65T)
NP5 Trust fees

Custodian fees (includ'ng service Tax / GST)

Depository and settlement charges (incl'rding service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

TotalExpenditu,e (B)

Surplus/lDefi.it) for the yea. (A-8)
Less: Amount transferred (to) / from Unrealised Appreciation Reserve
Less. Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Significant AccountinB Policies and Notes to Accounts

87 30 145

L 72 9s6

lL 14 232

56

62 71296
1 14 788

148 623

7

I 00 17 389 65 36 714

14 38 432

13 191

4 460
4 734
L 526

214t9
21 419l

l8 76 449

9 600

8180
2 864
1 300

16 698

16 698)

74 57 743 18 98 393

8s s5 546
3 24 200

( 88 79 846)

46 38 321
l7 27 826

( 63 65 147)

7

This is the Revenue Account referred to rn our report of even date

For MKPS & Associates (FRN 302014E)
Charte.ed Accountants

For t Tl Reti.ement Solutions Ltd.

Nikhrl Kum

Panner
walla

157955

alram P BhaBat

vil^ 1

Membership No
Chief Executive Officer
& Whole Time Di.ector
OIN:01846261

aiyazur Rahman

i,man & oirector
:01818725DI

?:,::;"!#?/*9
For and on Be lf of NPS Trust

Ashvin Parekh
(Chairman, NpS Trust Board)

oatet 25104/2079
Place: Mumbai

i *-'vl\ ,

,^|
Munish Malik
(Chi,f Executive Officer, NpS Trust)

?
ir'
i;
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i-sir i

Date:
Placei Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SO|-UT|ONS SCHEME C - TtER

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2019

Schedule 1
As at March 31,2019

(
As at March 31,2018

I

unit Capital
Outstanding ar the beginning of the year
Add:Units issued durint the year
Lessr Units redeemed during the year
Outstanding at the end of the year

(tace Value ot Rs.10/- each unit, fully paid up)
Outstandint units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

OutstandinS units at the end of the year

4611725
25 08 443

( 15 07 011

33 13 401

20 99 447
(8 01 123)

4 67 17 250
2 50 84 430

(1s0 70 111)

3 31 34 013
2 09 94 465
(8011228)

5 51 31s69 4 61 17 250

55 13 157 46 Lt 725

Schedule 2 As at March 31, 2019
t

As at March 31, 2018
{

Reserves and Surplus

Unit Premium Reserve

Opening Balance
Add: Premium on Unrts issued
less: Premium on Units redeemed
Add:Transfer from General Reserve

ClosinB Balance

GeneralReserve
Openint Balance

Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Closing Balance

t nrealised Appreciation Account
Opening Balance

Add: Adlustment for Previous years unrealised appreciatton reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

7 97 79 608
88 79 846

134 13 461

63 66 r41

3 18 88 778

2 94 65 572

lt 77 09 7s7l

17628870
2 29 98 577
(87 38 669)

4 36 45 133 3 18 88 778

2 85 59 454 197 79 608

9 40 538

( 3 24 200)

26 68 364

| 7? 27 8261

616 338 9 40 538

7 29 20 925 5 26 08 924

Schedule 3 As at Ma.ch 31,2019
(

As at March 31,2018
{

Current Liabilities and provisions

Current Liabilities
Su nd ry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payabte

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

3 0t 247

757
2 46 698

t!7

5 484 6 227

2 53 042
'i:j

.;
E

New Delhi

A
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER II

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

Schedule 4
As at March 31,2019

t
As at March 31,201t

t
lnvestments (Long Term and Shon Term)

Equity 5ha res

Preference Shares

0ebentures and Bonds Listed/Awaitint Listint
Central and State Government Securities (including treasury brlls)

Commercial Paper

AIF's (Category land Category ll Only)/RElTs/lNVlTs/Asset Eacked Securities/
Commercial mortgate based Securities or Residential mortgate based securitiel
Basel lllTier I bonds
Others - Mutual Fund Units
Non Convenible Debentures classified as NPA

Less: Provision on Non performing investment

Total

12 31 78 089 9 33 45 090

t8 82 46213 32 931

3 00 000

12 48 11 020 9 s2 28 552

Schedule 5 As at March 31,2019
?

As at March 31,2018
a

Deposits

Deposits with Scheduled Eanks

Total 96 609

95 609

Schedule 6 As at March 31,2019
?

As at March 31, 2018
?

Other Current Assets

Balances with bank rn a current account
Contracts for sale of investments
lnterest Recetvable on Non-Performing lnvestments
LesS: Provision for interest On Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable
Brokerage receivable lrom PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non perforrntng lnvestment
Lessi Provision for Non Performing lnvestment

Total

/ -i Ii .fr
l!!,,, LJelhi

\ 
t'-

\j,

173 916

51359
( s13s9)

42 77 837

3 79 070

33 71 594

44 5t 751 37 s0 664
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - Ar/C UTI Retirement Solutions Scheme C - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,20.1,9

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare NAV. As per the architecture, the NSDL e-Governance
Inlrastructure Ltd. and Karvy Computershare Private Limited, being the
Central Recordkeeping Agencies (CRA) provides consolidated data to pFM

for allotment/redemption of units and Axis Bank Ltd., being the Trustee
Bank, provides / receives funds on consolidated basis in respect of such
allotment/redemption. Unit capital is accounted for on the basis of data
received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functioru for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. cRA is responsible to resolve aI queries pertaining to investors. CRA

inJorms about the subscription and redemption to pension Fund
Managers (PFM) and also instruct Trustee Bank to credit pFM,s pool
account maintained with them.

1li .ii
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3. NI'S Trust has clesignated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of Eades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NI€ Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 14h Decernber,
2009

3. Investment pattern to be followed as per the PFRDA Regulations:
(a) Listed (or proposed to be listed in case of fresh issue) debt securities

issued by bodies corporate, including banks and public financial
institutions (Public Financial Institutions as defined under section 2 of
the Companies Act, 2013), which have a minimum residual maturity
period of tfuee years from the date of investment.

(b) Basel III Tier - 1 Bonds issued by scheduled commercial banks under
RBI Guidelines:

(c) Rupee Bonds having an outstanding maturity of at least 3 years issued
by institutions of the International Bank for Reconstruction and
Development, International Finance Corporation and the Asian
Development Bank.

(d) Term deposit Receipts of not less than one year duration issued by
scheduled commerciar banks, which satisfy the folowing conditions on
the basis of published annual report(s) for the most recent years/ as
required to have been pub em under law

,-{

,vey/ Oe/hi
*

*

5 & Ass

I@\.-
5lc r 000t I 0



(i) Having declared profit in the immediately preceding three financial
years;

(ii) maintaining a minimum Capital to Risk Weighted Assets Ratio of
9%, or mandated by prevailing RBI norms, whichever is higher;

(iii) having net non-performing assets of not more than 4% of the net
advances;

(iv) having a minimum net worth of not less than Rs. 200 crores.

(e) Units of Debt Mutual Funds as regulated by Securities and Exchange

Board of India;
(f) The following infrastructure related debt instruments:

(i) Listed (or proposed to be listed in case of fresh issue) debt
securities issued by body corporates engaged mainly in the
business of development or operation and maintenance of
inJrastructure, or development, construction or finance of low cost
housing.

(ii) Infrastructure and affordable housing Bonds issued by any
scheduled commercial bank, which meets the conditions specified
in (ii) (d) above.

(iii) Listed (or proposed to be listed in case of fresh issue) securities
issued by Infrastructure debt funds operating as a Non - Banking
Financial Company and regulated by Reserve Bank of India.

(iv) Listed (or proposed to be listed in case of fresh issue) units issued
by Infrastructure Debt Funds operating as a Mutual Fund and
regulated by Securities and Exchange Board of India.

It is further clarified that, barring exceptions mentioned above, for the
purpose of this sub - category (f), a sector shall be tr3eated as part of
infrastructure as per Government of India's harmonized master list of
infrastructure sub - sectors.

(g) Listed and proposed to be listed Credit Rated Municipal Bonds

Provided that the investment under sub - categories (u), (U) (0 (i) to (iv)
and (g) of this category no. (ii) shall be made only in such securities which
have minimum AA rating or equivalent in the applicable rating scale from
at least two credit rating agencies registered with the Securities and
Exchange Board of India under securities and Exchange Board of India
(Creciit Rating Agency) Regulation, 1999.
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Provided further that in case of the sub - category (f) (iii) the rating shall
relate to the Non - Banking Financial Company and for the sub - category
(f) (iv) the ratings shall relate to the investment in eligible securities rated
above investment grade of the scheme of the fund.

Provided further that if the securities / entities have been rated by more
than two rating agencies, the two lowest of all the ratings shall be
considered.

Provided further that investments under this category requiring a

minimum AA rating, as specified above, shall be permissible in securities
having investment grade rating below AA in case the risk of default for
such securities is fully covered with Credit Default Swaps (CDSs) issued
under Guidelines of the Reserve Bank of India and purchased alongwith
the underlying securities. Purchase amount of such Swaps shall be

considered to be investment made under this category.

For sub - category (c), a single rating of AA or above by a domestic or
international rating agency will be acceptable.

It is clarified that debt securities covered under category (i) (b) above are
excluded from this category.

Miscellaneous Investments (upto 5%)
(a) Commercial mortgage based Securities or Residential mortgage based

securities

(b) Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India.

(c) Asset Backed Securities regulated by the Securities and Exchange Board
of India.

(d) Units of InJrastructure Investment Trusts regulated by the securities
and Exchange Board of India.

Provided that investment under this category shall orily be in listed
infrastructure or fresh issues that are proposed to be listed.
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Provided further that investment under this category shall be made only in
such securities which have minimum AA or equivalent rating in the
applicable rating scale from at least two credit rating agencies registered
under Securities and Exchange Board of India (Credit Rating Agency)
Regulations, 1999.

Provided further that in case of the sub - category (a) and (d) the radng
shall relate to the rating of the sponsor entity floating the trust. Provided
further that if the securities / entities have been rated by more than two
rating agencies, the two lowest of the ratings shall be considered.

Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex_right/ ex-bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex _
date and if shares of only one company continue to be traded on

4
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demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and haded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are
determined in the following manner:

valued using the price

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price ancl the offer price multiplied by the ratio of Right
Entitlement.

b, Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
clay, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residuar
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the ilate of creation of ISIN.
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IV

vl

Only Callable Bonds (single/ multiple call options), which are

callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

vll.
viii

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
rs recognised in Revenue Account.

5 Non Perf orming Investments:
Investments are classified as non-performing based on PFRDA
(ldentification, Income Recognition and provisioning of NpA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

\z
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Ner/ Delht
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Period past due from the date of
classification of assets as NpA

Yo Provision On Book Value

3 Months 50%
6 Months 75%
9 Months L00o/.
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On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset' if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassilication of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7 Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.
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8. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-19
1. Securities traded at a
stock exchange:
When a debt security
(other than government
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
.leyt

I When such securities are
not traded on a valuation
day, they are valued on a

yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
uniform.ly over the
remaining maturity period
of the instrument.

Impact was
ascertainable.

not

E. Unit Capital: units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
5613153.6040 and the balance 3.-1,475 have been identified as residuil units with
CRA

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

* excluding service tax / GST
** including service tax / GST

!-,1 I ii

.'i t,
Ne!^, 0e

Mana ment Fees Yo a.'6 ent Fees **Mana
Current Year Previous Year Current Year Previous Year

0.07% 0.0-t% <-t3,791. < 9,600
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G. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NltS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Cunent Year Previous Year

0.00s% 0.07% < 4,460 < 8,180

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
s9.00 527.50 55.62 497.24 39.07 477.73 35.76 436.70

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith,, exceed 5% of
the NAV as at 31st March, 2019 is t 5.76 Crores. (Previous year ( 3.99 Crore).

|. Net Asset Value:

Current Year Previous Year
As on 31st March, 2019 As on 31't March, 2018

< 22.9970 < 27.4076

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Ex nditure Income Expenditure

( in Crores % { in Crores o/o ( in Crores o/o { in Crores o/o

1.00 8.96 0.15 1.31 0.65 7.98 0.1,9 2.32
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L. Non-PerformingAssets:
As per PFRDA (Identification, Income Recognition and Provisioning oI NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest and f or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or instaliment principal was due. The provision for NPA made upto 31st
March, 2019 is as under:

Particular As on 3Lst March, 2019 As on 31st March, 2018
Book Value (t) 4,00,000 NIL
Provision for NPA (?) 0 NIL
Carrying Cost (() 4,00,000 NIL
Market Value ({)***
% of NPA (Gross) to AUM 0.31 NIL
*** Investment is not traded, hence market value is not ascertainable.

M. Other disclosures:
Particulars Current

Year
Previous Year

Cont ent liabilities Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantial interest

Nil Nil

N. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

t in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstandin

UTI
Management

Asset

Com an Limited
T ss.54 < 0.13 < 35.78 < 0.19

o. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31st March , 20Lg is given in
Annexure A.

P. The Key statistics for the Financial year 2o7g-7g as compared to the previous
Year is attached as per Annexure B.
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Q. The Previous Year figures are regrouped/ reclassified, wherever necessary

For MKPS & Associates

Chartered Accountants

Firm Regiskation No.: 3020L4E

For UTI Retirement Solutions Ltd.

@

Nikhil Agrawalla

Partner

M. No. - 157955

Balram P Bhagat

Chief Executive Officer
& Whole Time Director

DIN:01845251

Date 25/04/2079

Place : Mumbai

)4W,'
taiyazot Rahman

airman & Director

DIN:01818725
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Date

Place
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For and on behalf of NPS Trust

oU-e-'lU-^

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

unish Malik
hf Executive Officer, NPS Trust)
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ANNEXURE A
lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndu5try and Company Particulars
Market Value

(r)
% to investment

cateSory
quantity % to Net Asset

OIBENTURES & BONOS

MONETARY INTERMEDIATION OT COMMERCIAI BANKS, SAVING BANKS. POSTAL SAVINGS EANK AND DISCOUNT IIOUSES

lclcl BANK LTD. 80,000 8,005,422 6.20
AX 5 BANK LTD. 70,000 7,172,655 5.56
HDFC BANK LTD 70,000 6,886,341 5.34
KOTAK MAHINDRA BANK LTD, 1O,OOO 1,027,325 O.8O

DFC BANK LtM TED 10,000 1,013,795 O.19

6.48

5.81

5.58

0.83

0.82

19.5224,105 539 18.69

ACTIVITIES OF SPECIAIIZEO INSTITUTIONS GRANIIIlG CR€DIT FOR HOUSE PURCHASES THAT A1s0 TAXE OEPOSITS

Lrc BouSrNG FTNANCE LTD. 110,000 rr,181,867
HOUSING AND URBAN DEVELOPMENT CORPORA]ION 3O,OOO 3,089,744
PN8 HOUSTNG FTNANCI L|M|TED 30,000 3,006,536
HOUS]NG DEVELOPMENT FINANCE CORPORATION LTD 1O,OOO 1,009,385

18,293,532

9.67
2.39

2.33

0.78

14.17

9.06

2.50

2.43

0.82

14.81

OTHER CREDIT GRANTING

RURAL ELECTRIFICAI ON CORPORATION L MITEO

POWER FINANCE CORPORATION LTO,

90,000

80,000
9,O12,491

1,957,090

16,969,581

6.98

6.17

13.15

7.30

6.M
13.74

OTHER MONETARY INTERMEDIATION SERVICES N.E.C.

NATIONAL BANK FOR AGRICULTURE & RURAL OEVELOPMENT

EXPORT IMPORT BANK OF INDIA

110,OO0

30,000

11,112,082

7,951,t23
14,069,20S

9.00

2.39

11.39

8.61

10,90

TRANSMISSION OF EI.ECTRIC ENERGY

POWER GRLD CORPORATION OF INDIA LTO

CONSTRUCTION AND MAINTENANCE OF MOTORWAYS, STREETS, ROADS, OTHER VEHICULAR AND PEOESTRIAI{ WAYS, HIGHWAYS, ARIDGES,
TUNNELS AND SUBWAYS

NAT ONAL HTGHWAYS AUTHOR|TY OF tND A 11O,OOO 10,973,102 8.50 8.89
10,973,702 8.50 8.89

80,000 7,986,559

7,986,559
6.19

6.19
6.41

6.47
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Scheme C - Tier II

S.

No.
Particulars As at

March 31, 2019
As at

March 31, 2018
1 NAV Per Unit
a en 21.4122 20.1784
b Hi h 22.9910 21.4076
c Low 20.9590 20.0753
d End 22.9970 21.4076

2 Assets Under Ma ent ( Rs. In Lakhs)Clos
a End 1290.52 987.26
b Avera AAUM 1118.48 818.88

J Gross income as "6 of AAUM 8.96% 7.98y.

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0208% 0.0268v"
b Mana ement Fee as % of AAUM 0.0117"/, 0.01170/o

5 Net Income as a ercenta e of AAUM 7.65% s.66%

6 Portfolio turnover ratio 0.89v" 0.00%

7 Returns ('Z')* Com pounded Annualised Yield
Last 1 Year 7.40yo 6.71.%
Last 3 Years 8.36y" 8.75%
Last 5 Years 9.74% 9.40v"

nSi ec Lau hnc (o eth scheme emDec eb 1r 4 2009) 9.37% 9.61.%

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula/ Method of Calculation
* Declared NAV; Rehrrns calculated based on declared NAV
NAV = (Market value oI scheme investments t current assets - current liability and provisions , if any) / (no

of scheme uniLs outstanding)
Closing NAV as on 1st April of the Current F y
Highest NAV during the F Y

Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the dailv AUM in the relevant Fy)/( no. of calendar days in the relevant Fy)
Cross Income = TotaI Income as per Revenue Account
'fotal Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.

(lnvestment in liquid mutual fund is excluded from the turnover as the same is primarily for riquidity
nanagement)
The sales during the period Fy 2017-18 was,Nil'

7

7 65lno. of days)CACR = ((1+ cunrulative return)^n) -1 (where n=3

@s--
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ffiKPS&ASS..TATES-
\-CHARTERED ACCOUNTANTS

INDEPENDEI'TT AUDITORS REPoRT

To,
The Trustees,
National Pension System Trust

Informrtlon Other than the Flnancld StatEments and Auditor's Report Thereor

The PFM's Board of Directors is responsible for the other information. The other information
comprises the "lna:oduction, Operation and future outlook, Market 0utlook for Ft 2OL9 - ZO,
Liabilities and responsibility of Pension Fund Manager (PFJ, Investment objectives of NpS Schemes,
Basis and Policy of lnvestnent, Declaration, Fund Facts & Performance, Key Statistics, Voring rights
exercised by UTI ReErement Solutions Limited in respectofasseB held by NPS Trustduring Fy 2018-
19 ard Auditors Certificate thereon, Ext"acts of t}te minutes of Board meetingl but does not include
the financial statements and our audito/s report thereon.

Our opinion on the financial statemenb does not cover the otler information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financialsEatements or our knowledge

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kurla Road, Chakala, Beside Gurudwara,

Andheri (East), l\4umbai - 400 093, lndia.

obtained in the audit or orherwise appears to be materially

Report on the Audlt of Ftffirclal Statements

Opinion

!v9 lve audited t}Ie accompanying financial statements of Nps rrust - A/c url Retirement
solutions Pension Fund scheme G - fier I (scheme) under the National pension syst€m Trust
(NPs rrust) managed by url Redremelt solutlons Llmtted ('pFM'J which comprise o-f the Balance
sheet as at 31"t March 20L9, and the Revenue Account for the year tlren ended, and notes to the
fin_ancial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our informatjon and according to the explanations given to us, the
aforesald flnancial statements are prepared ln accordance with PFRDA 

'(preparadJn 
of Financial

statements and Auditors Report of schemes under National pension system, Guidelines 20L2, as
amended, in manner so required and give a Eue and fair view in conformity with the accounting
principles generally accepted in lndia, of t}le state ofaffairs of the Scheme as at 3lsr March, 2019, and
the Revenue Account for the year ended on that date.

Basis for Oplnlon

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) ofthe Companies Act, 2013. Our responsi bilities under those Standards are further described
in the Auditnr's Responsibilities for the Audit of the Financial Statement section of our reporL We are
independent of the PFM in accordance with the Code of Ethics issued by the Institute of Chartered
AccountanB of India together with the etlrlcal requiremenB that afe relevant to our audit of the
financial statemenB under tle provisions ofthe companies Acq 2013 and tre Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe t}at the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Phone: +91 22 2687 8861 163

E-mail: mumbai@rnkps.in I web -I}YffI? I
ta
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Also At : New Delhi, Bangalore, Hyderabad, , Bhubaneswar, Cuttack, Sambalpur, Rourkela



misstated. If, based on the work we have performed, we conclude that there is a material misstatement
ofthis otler information, we are required to report t}lat fact We have notling to report in this regard.

Responslbllltles of Ma[agemmt ard rhose charged with Govemance for the Fira[clel
Statements

Management is responsible for preparation of the financial statements in accordance with PFRDA
[Preparation of Financial Statements and Auditors Report ofSchemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority (PFRDA)
Guidelines and the Investment Mansg€rn€nt Agreernent 0MA] with th€ Nps rrust and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, including t}le accounting Standards specified
under section 133 of the AcL This responsibility also includes maintenance of adequate accounting
records in accordance witlt the prousions ofthe Act for safeguarding oftle assets of t}e PFM and foi
prevendng and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making iudgments and estimates that are reasonable and prudenu and design,
implementation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of t}le financial sta tement that give a true and fairviewand are free from
material misstatemeng whether due to fraud or error. These financial statements are also approved
by the NPS Trust on rhe recommendation of t}le Board of Directors of the pFM.

ln preparing the financial statements, management is responsible for assessing the pFM's ability to
continue as a going concern, disclosing, as applicable, matters relat€d to going concern and using the
Eoing concern basis ofaccounting unless management either ihtends to tiquidate the PFM or to cLase
operations, or has no realistic alternative but to do so,

Those charged with governaffe are responsille for overseeing the scheme's financiel reporting
process.

Auditor's Responsibilltles for the Audit ofthe Financial Statements

Our objectives are to obtain reasonable assurance about whetler the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, rhey could reasonably be expected to influence the economic decisions of users laken
on the basis oftlese financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional scepticism tlroughout the audiL We also:

Identify and assess the risks of material misstatement of tle financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, inlentional omissions, misrepresentations, or t}te override of internal
Codtrdl.
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obtain an understanding of intemal control relevant to the audit in order to design audit procedures
tlat are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe PFM's internal conffol.

Evaluate tIe appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

conclude on the appropriateness of management's use of the going concern basis of accounting and,
bdsed on flie iudif eviderict obEiined, Whe0ief d fiidtiiial uhiiifrifiti, erdsti iEldteal to in€;B oi
conditions that may cast significant doubt on the pFM's ability to continue as a going concern. If we
conclude t}Iat a material uncertainty exists, we are required to draw attention in our auditor,s report
to the related disclosures in tle financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor,s
reporL llowever, future events or conditions may cause the pFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying ransactions and events
in a manner thatachieves fair presentation.

we communicate with those charged with governance regardin& among other matters, the planned
scope and timing of the audit and significant audit findings, Including any significant deficlencies in
internal control that we identiff during our audiL

We alSo provide Oidse iharged wifi gdvernanae witli a St tcfient thatwe have corhplied Mth relevdnt
ethical requirements regarding independence, and to communicate witb them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by PFRDA [Preparation of Financial Statemene and Auditors Report of Schemes
under National Pension systemJ Guidelines 2012, as amended and section 143(3) ofthe Act, read
along with observations in our Detailed Audit Report, we report that:

aJ We have sought and obtained all the information and explanations which to the best ofour
knowledge and beliefwere necessary forthe purposes ofouraudiL

b] In our opinion, proper books of account of tle scheme, as required by pFRDA has been kept
by the PFM so far as itappears from our examination ofthose book.

c) The Balance Sheet and the R€v€nu€ Account sf the Scheme dealt with by this R€port are in
agreementwith the books ofaccount ofthe Scheme.

dJ AII transactions expenses in excess of the limiB contractually agreed to / approved by the
Autlority are bome by the Pension Fund (ifany) and are not charged to the NAV ofthe Scheme.

We further Certiff, read ahng with obserttotions in ovr Deteiled Audit Report, the+

a) Investnents has been valued in accordance with the guidelines issued by the A
lor the varldnce set out ln Slgnlfrclnt Accoutltlhg po tles ln Note 7D.

bJ The system, procedures and safeguards followed by rhe pF are adequate;

lthoriry, except
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d)

eJ

0

The provisions of appointrnent letter by Authority, IMA agreement signed with the Trust are
being complied with by the PF.
Directions issued by the Authority/Nps rrust from time to time or any other statutory
requirements have been followed.
Affairs of the PF are being conducted in a manner which is in the interest ofthe subscribers.
Transaction and claims/ fee raised by the different entities are in accordance with t}e
prescribed fee.

For MIGS & Associates
Chartered Accountants
FRN:302014E

Nilihll Kumar Agrawalla
Partner
M. No.:157955

Date:
Place; Mumbai
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME G . TIER I

BAI-ANCE SHEET AS AT MARCH 31, 2019

Particulars Schedules
As at March 31, 2019

a
As at March 31,2018

t
Liabilities

Unit Capital

Reserves and Surplus

Current Irabilities and Provisions

148 72 99 058

780 92 84 667

4 18 25 230

102 40 43 986

105 65 27 809

23 04 910

1

2

3

Total

Total

333 84 08 955 209 28 75 705

Assets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of unrts outstanding

Srtnificant Accounting Policres and Notes to Accounts

329 65 83 725
14 87 29 906

209 0s 71795
10 24 04 399

5

6

4

l

325 48 23 838

2 05 20 290

6 30 64 827

205 82 84 518

3 45 92 t87

333 84 08 955 209 28 75 705

This is the Balance Sheet referred to in our report of even date

For MNPS & Associates (FRN 302014E)
Charte.ed Accountants

For UTI Retirement Solutions Ltd.

Nikhil Kuma

Partner
ram P Bhagat

oate:25104/2079
Place: Mumbai

WxUK^
c{pirman & Director
D]+{: o18rg72s

@
a lla

Melrrbership N 7955o
Chief Executive Officer
& Whole Time Director
OIN:01845261

Date: cgl"r lu-o
Place: Mumbat

Agra
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Ashvi6 Parekh
(Chairman, NPS Trust Boardl

Munish Malik
luel E ecutiue ofiicer, NPs rrust)
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Date:

Place: Mumbar
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME G - TIER I

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Particulars Schedules
Year ended

March 31,2019
{

Year ended
Ma,ch 31, 2018

lncome
Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealrzed gain on appreciation in investments
Other income
- Miscellaneous lncome

Totallncorhe (A)

Expenses and Losses

Unrealized losses in value of rnvestments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Manatement fees (including service Tax / GST)

NPS Trust fees
Custodian fees (including service Tar / GST)

Depository and settlement chartes (includtng service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure (B)

Surplus/(Oeficit) fo. the year (A-B)

Lessr Amount transferred (to) / from Unrealised Appreciation Reserve
[essr Amounf Lransferred (to) / from General Reserve
Amount carried forward to Balance Sheet

Significant Accounting Policies and Notes to Accounts

3 74 38 319

871

11 35 61077
52 67 859

36 11980

155

18 89 37 521
40 11 543

23 03 88 360 72 24 41072

54 99 118 5 76 47 t17

1 83 259
155151

54 732
21 931

79 92 576
(19 92 s76)

2 94 744

97 678
93 445

29 223
22 37 t46

| 22 37 t46)

50 14 208 5 80 53 210

22 43 74 152
(81 7s 679)

(21 51 98 473)

6 43 77 862
3 02 71 6t5

19 46 49 477)

1

This is the Revenue Account referred to in our report of even date

For M(PS & Associates {FRN 302014E)
Chartered Accountants

For UTI Retirement Solutions Ltd.

am P thatat
hm^ 1

ikhil Kumar alla
Partner
Memb ership No.: s7955

I

Chief Executive Officer
& Whole Time Director
DIN:01846261

iyazur Rahman
ch irman & Director
DI :01818725

D",", 03/6P
Place: Mumbai

2/9 oate:25/04/2079
Place: Mumbai

,cc
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and on Be of NPS Trust
1

t Iqltt B

'1'.,
i

Ashvin Parekh
(Chairman, NPS Trust Board)

+.,
.Ll Munish Malik

Datel
Place: Mumbai

5

9ief 
Executive Officer, NpS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER I

NOTES ANNEXEO TO AND FORMING PART OF THE BATANCE SHEET A5 AT MARCH 31, 2019

Schedule 1
As at March 31,2019

(
As at March 31,2018

Unit Capital
OutstandinB at the beginning of the year
Add :Units issued during the year
Less: Units redeemed dtirint the year
OutstandinB at the end of the year

(tace Value of Rs.10/- each unit, fullv paid upl
Outstanding units at the beginning of the year
Add :Units issued durint the year
Less: Units redeemed during the year
Outstanding units at the end of the year

10 24 04 399
5 39 57 505
( 76 31 998)

6 27 38 3L4
4 43 97 024
(47 30 939)

102 40 43 986
53 95 75 0s0

l7 63 79 97a

62 73 a3 t34
44 39 70 239
(4 73 09 387)

Ma 72 99 058 102 40 43 985

M A? 29 906 10 24 04 399

Schedule 2 As at March 31,2019
(

As at March 31, 2018
?

Reserves and Su,plus

Unit Premium Reserve

Opening Balance

Add: Premium on lJnrts issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Balance

General Reserue
Opening Balance

Add: Transfer from Revenue Account
Less:Transfer to Unit Premium Reserve
Closing Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustmenr for Prevrous years unrealised appreciation reserve
Add/(Less): Transferfrom/(to) Revenue Account
Closing Balance

Total

24 74 00 599
2L 67 9a 473

15 27 57 !22
9 46 49 477

8t 97 27 2LO

60 72 75 627
(8 28 92 921)

4185 92 061

44 a6 20 296
(4 80 85 147)

133 75 09 916 819127 210

46 35 99 072 24 74 00 599

8t15 679

3 02 71 615

(3 02 71615)
8t 75 679

Lao 92 84 667 106 65 27 809

Schedule 3 As at March 31,2019
{

As at March 31, 2018

t
Current l-iabilities and Provisions

Current Liabilitier
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for Purchase of lnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

16 78377
3 858

4 00 11 194

2181 684

2 460

131801 | 20 766

\-..

LiI

ri;
23 04 910
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME G . TIER I

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

S(hedule 4 As at Ma,ch 31,2019
I

As at March 31,2018
{

lnvestments (lont Term and Shon Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting Listing
Centraland State Government SecLrrities (including treasurv bills)
Commercial Paper

AIF's (Category land Cate8ory ll Only)/RElTs/lNVtTs/Asset Backed Securities/
Commercial mortgage based Securlties or Residential mortgage based securitie!
Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classlfied as NPA

Less: Provisron on Non performing investment

Total

319 17 88 628

6 30 3s 210

20140 32 350

4 42 52 158

325 48 23 838 20s 12 84 518

Schedule 5 As at March 31, 2019
(

As at Ma,ch 31,2018
t

Deposits

Deposits with Scheduled Banks

Total 2 05 20 290

2 05 20 290

Schedule 6 As at March 31,2019 As at March 31, 2018
(

Other Cur.ent Assets

Ealances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Le5s: Provision for interest on Non-performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pendinB allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing tnvestment

Total

94 85 181

5 15 78 087

20 00 559

27 88 786

3 24 03 401

5 30 64 827 3 45 92 187

ti
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme G - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 37,201,9

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NI€ Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
cleclare Net Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides /receives funds on consolidated basis in respect
of such allotment /redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recortlkeeping, Administration and Customer service functions for Nf€

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nr,S intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

a,)
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodiary which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment obiective of the scheme is to
optimise refurns on investments.

Commencement: The Scheme commenced its operations on 21"r May, 2009

3. Investment pattern to be followed as per PFRDA Regulations:
Investments will be in -
(u) Government of India Bonds
(b) State Government Bonds

4- Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under Nationar pension system) Regurations, 2015.

,,
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C. SignificantAccountingPolicies

7 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2, Investments:
a. Investments are accounted on trade date
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are
determined in the following manner:

valued using the price

a. Equity:
When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

'2
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ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Covernment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

vl.
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is ueated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Assets is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
ancl valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited /debited to unit premium Reserve after
each subscription / redemption.
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D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-19
1. Valuation of C-
sec at YTM based on
prevailing market
prices (FIMMDA).

They are being
average of price
CRISIL and ICRA

valued at
given by

Impact was
ascertainable.

not

E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is fransferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
748729870.441-l and the balance 35.3004 have been identified as residual units
With CRA

Total 0.0033 Units are lying in the name of "UOS Suspense PRAN" maintained
by CRA. As explained by CRA this is parking account for error rectification.
The possible impact, if any, shall be known after completion of identification /
reconciliation process.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme,s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Mana ement Fees **
Current Year Previous Year Current Year Previous Year

0.07% 0.07% < 2,94,7M < r,83,269
* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The scheme has accrued NpS Trust Charges payable to
NPS Trust as a percentage of scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NpS Trust Fees are as under:

a.NPS Trust Char es 7o NPS Trust Char s
Current Year Previous Year Current Year Previous Year

0.005% 0.01,v" < 97,678 < 1.,56,761
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H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales % Purchase Sales
7,049.98 41,9.97 937.87 372.67 702.75 M8.99 611..37 390.90

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st Marclu 2019 is ( NIL. (Previous Year { NIL)

|. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 31st March,2018
< 22.7649 < 20.4148

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

( in Crores Yo { in Crores o/o { in Crores Yo ( in Crores o/o

23.04 9.2-l 0.60 0.24 72.24 7.83 5.81 3.71,

L. Other disclosures:
Particulars Current Year Previous Year
Contin ent liabilities Nil Nil
Non erformin investments- Car value Nil Nil
Non formin investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
ma or shareholders have substantial interest

Nil Nil

M. Investment in associates and group companies: The scheme has made
following investment in the Associate and Group companies of the pFM

( in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase OutstandingUTI Asset

Management
Company Limited

< 930.72 < 6.30 { 600.44 < 4.43

rlrl 1t
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Date:

Place

N. Details of Net Uruealized Gains/ (Losses) for the period are given below:
{ in Crores

Particular Current Year Previous Year
Net Unrealized Gains / (Losses) < 3.19 t (s.40)

O. The Key Statistics for the Financial Year 2018-79 as compared to the Previous
Year is attached as per Annexure A.

P The Previous Year figures are regrouped/ reclassified, wherever necessary

For MKPS & Associates

Chartered Accountants

Firm Registration No.: 302014E

khil r Agrawalla

Partner

M. No. - 157955

For UTI Retirement Solutions Ltd.

B am P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:0L845251

Date:25/04/2079

Place:Mumbai

)r)Wt-
iyazur Rahman

Ch an & Director

DIN:01.818725

I
Mumbai

AsB

)tI

For and on behalf of NPS Trust

Vf-) OJ\A\]"

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

I

l.{i
j'.,\t,

Munish Malik
(Chief Executive Officer, NPS Trust)
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Annexure - A
K Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme G - Tier I

S.

No.
Particulars

As at
March 31, 2019

As at
March 31, 2018

1 NAV Per Unit Rs.
a o 20.4191. 19.5933
b Hi 22.1673 20.6435
c Low 19.8903 19.4233
d End 22.t649 20.4148

2 Closin Assets Under Mana ement ( Rs. In Lakhs)
a End 32,965.83 20,905.72
b Avera e AAUM 25,005.22 1.5,638.43

Gross income as ',lr of AAUM 9.zlok 7.83%

Expense Ratio
Total Ex ense as % of AAUM 0.0205% 0.0266%

b Mana ement Fee as % of AAUM 0.o-t17y" 0.0117%

5 Net Income as a ercenta e of AAUM 8.97y. 4.12y"

6 Portfolio turnover ratio 1.10% 7.tt%

7 Returns ('Zr)* Com ounded Annualised YieId
Last 1 Year 8.57% 4.21%
Last 3 Years 8.1.0% 7.627o
Last 5 Years 70.20% 8.677"

21,2009Since Launch of the scheme Ma 8.40% 8.38%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions, if any) /

Closing NAV as on lst April of the Current F y
Highest NAV during the F Y
[.o\^,est NAV during the F Y
Closing NAV as on 3.lst March of the Current F y
AA u M = (Aggrega te of the daily AUM in the rerevant F y) / ( no. of calendar days in the relevant F y)
Cross lncome = Total Income as per Revenue Account
Total Iixpenses = Total Expenses as per Revenue Account
lnvestment Management fees (Including applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Portfolio Turnover ='total of sale or purchase, whichever is lower, divided bv AAUM.
(lnvestment in liquid mutuar fund is excluded from the turnover as the same is primarily for liquidity
management)

't

1a

1b

1c

1d

2b

3

4a

4b

5

6

/no. of days)CAGR = ((1+ cumulativc return)^n) -1 (where n=365
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-
INDEPENDENT ATIDITOR'S REPORT

To,
The Trustees,
National Pension System Trust

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kurla Road, Chakala, Beside Gurudwara,

Andheri (East), Mumbai - 400 093, lndia.

responsibility is to read the other
aflon is materially inconsistent with
r otherwise appears to be materially

Phone: +91 22 2687 8861 163

Report on the Audit of Financial Statements

Opinion

Y: !:* audit€d the accompanrng financial statements of Nps rrust - A/c urr Retirementsolutions sdreme G - Tier ll_(scheme) under the Nationar_pension system t-J lunci*"t1managed by url Reuremerit sorudons Lrnrited (PFMJ which comprise or tn" rrnn.J.t 
""i 

r. 
"t31* March 2019, and the Revenue Account for ttr" y"". then ended, and notes to the financialstatemenB, includinga summary ofsignificant accoundng policies and otle. exptanatory inio.mrtiorr.

In our opinion and to the best of our information and according to the explanations given to us, theaforesaid financial statements are prepared in accordance witn ernoe'lnreprratiJn oi rinrnci"t
statemenrs and Auditors Report of Schemes under National pension sysiemj Guiderines iotz, 

^,amended, in manner so required and give a true and fair view in conformity wit}, the accounting
prin_ciples generally accepted in lndia, of the state of affairs of the Scheme as af 31* M"..r,, zois, *at}re Revenue Account for the year ended on that date.

Basis for Opinion

we conducted our audit in accordance wlth the standards on Auditihg (sAs) specified under section
143[10J ofthe companies Act, 2013. our responsibilities under t]rose Slnaaiai are rurttrer describedin rhe Audinr's Responsibilities for.the Audft of the Financial statements sec,rion of our reporL We areindependent of the PFM in accordance withltre code of Ethies issued by the Instihrte or cuarterea.
Accountants of India together with the ethical requirements that are relevant to our audii or thefinancial statements under the provisions ofthe companies Acg 2013 and the Rules thereunder, andwe have fulfilled our other ethical responsibillties in accordance with these requirements and thecode of Ethics' we believe that the audit evidence we have obtained is sufficient anJ app."p.'i"a" t"provide a basis for our opinion.

Information other than the Financial statements and Auditor,s Report Thereon

The PFM's Boatd of Directols ls responsible for the other lnforrdation. The other informationcomprises the "lntroduction, o-peration and future outlook, Market outlook for F\ zoLg _ zo,Liabilities 
_and 

responsibility of pension Fund Manager (pFJ, Invesunent objectives of NpS schemes,Basis and Policy of InvesunenL Declaration, Fund Ficts'& ierformance, Key statistics/ votins.ight
exercised by UTI Retirement solutions umited in respect ofassets held by NFs r.rrt ar.ingE'iora_
19 and Auditors certificate thereon, ExFacts of the minutes of Board meetin(, uut a*. n'otl*rra"tIe financial stat€ments and our auditor,s report tlereon.

our opinion on the financial statements does not cover the other information and we do not expressany form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our
information and, ln doing so, consider whether tJle other lnform
the financial statemenLs or our lctowledge obtained in ttre auaif o

mail:mumbai@mkps.in I web:www.mkps.in

\- AlsoAt:New Delhi, Bangalore, Hyderabad, K
CI001{3

hubaneswar, Cuttack, Sambalpur, Rourkela



misstated. If, based on the work we have performed, we conclude thatthere is a materialmisstatement
of this other in formation, we are required to report that facL We have nothing to report in this regard.

Responsibilities of Management and rhose charged with Governance for the Financial
Statements

Management is responsible for preparation of the financial statemenB in accordance with PFRDA
(Preparation ofFinancial Statements and Auditors Report ofSchemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority (pFRDAl
Guidelines and the Investrnent Managemenr Agreement 0MAl with the NpS Trust and ior such
internal control as management determines is necessary to enable the preparation of financial
statements tlat are free from material misstatement, including the accounting Standards specified
under section 133 of the AcL This responsibility also includes maintenance of adequate acc-ounting
records in accordance with tIe provisions ofthe Act for safeguarding ofthe assets of the PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; nraking judgm€nt.s and esti+nates thst are reasonebh and prudent; aM design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ofthe financialstatement t}lat give a true and fairviewand are free from
material misstatement, whetier due to fraud or error. These financial statements are also approved
by the NPS Trust on the recommendation of the Board ofDirectors ofthe pFM.

In preparing the financial sLatements, management is responsible for assessing the pFM's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis ofaccountlng unless management either intends to liquidate the PFM or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Auditor's Responslbillties for the Audit ofthe Financial Statements

0ur ob.iectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstat€ment, whetler due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
tlat an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, t}tey could reasonably be expected to influence the economic decisions of users !aken
on the basis ofthese financial statements.

As part of an audit in accordance with sAs, we exercise professional .iudgment and maintain
professional scepticism throughout the audiL We also:

Identify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suflicient and appropriate to provide a basis for our opinion. The risk ofnot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances
effectiveness of the PFM's internal contol.

ose of expressing an opinion on tle
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b) rh
c) Th

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

conclude on the appropriateness of managementt use of tre going concem basis of accounting and,
based on the audit evidence obtained, whetler a material uncertainty exists related to events or
conditions that may cast significant doubt on the pFM's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor,s report
to the related disclosures in the financial statements or, ifsuch disclosures are inadequate, to modify
our opidioh. Oui eoiiiliisioiis eie besial oh f,i€ eudif elideiiie obfeined up tO flie alafe df oui aiidiroi,s
reporL However, future evenB or conditions may cause the pFM to cease to continue as a going
concern.

Evaluate the overall presentation, sEucture and cont€nt of the financial statements, including the
disclosures, and whether the financial statements represent the underlying E.ansactions and events
in a manner that achieves fair presentation.

we communicate with those charged with governance regarding, among otler matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identiff during our audit

We also provide those charged with governance with a statemen t that we have complied witl relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As reqrrired by PFRDA [Preparation of Financial statements and Auditors Report of Schemes
under National Pension System) Guidelines 2012, as amended and section 143(31 of the Act, read
eloag- i,Ntli 0bseivdtiodS in ouf Ddfeilid Atidif Repoit, i{,€ rdpdit fliet:

a) We have sought and obtained all the information and explanations which to the best ofour
knowledge and belief were necessary for tIe purposes ofour audiL

b) ln our opinion, proper books of account of the scheme, as required by pFRDA has been kept
by the PFM so far as it appears from our examination of those book.

cJ The Balanee Sheet and the Revenue Account of the scheme dealr with by rhis Report are in
agreement with the books ofaccountoftle Scheme.

d) All transactions expenses in excess of the limits contractualry agreed to / approved by the
Authorityare borne by the Pension Fund (ifany) and are not chirgid to th" Nav otttr" s.t 

"In".
2. we further ce rtsfy, read along with observations in our Detailed Audit Report, tac

a] Investrnents has been valued in accordance with the guidelines issued by tIe Aur}rority, except
for the variance set out in Significant Accounting policies in Note 7D.

e system, procedures and safeguards followed by the pF are adequate;
e provisions ofappointrnent letter by Authori ty, IMA agreement slgned with the Trust are

o acl

&

)t ,t

beIng complied with by the PF
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dJ Directions issued by the Authority/NPS Trust from dme to time or any other statutory
requirements have been followed.

e) Affairs ofthe PF are being conducted in a manner which is in the interest ofthe subscribers.
fl rransaction and claims/ fee raised by the different entities are in accordance with the

prescribed fee.

For MXPS & Assoclates
Chartered Accountants
FRN:302014E

Nikhll Kumar Agrawalla
Partner
M. No.:157955

Date:
Place: Mumbai

fi$01{ 5



NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER II

BAI.ANCE SHEET AS AT MARCH 3]., 2019

Particulars Schedules
As at March 31, 2019

t
As at March 31, 2018

?

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

7 39 05 983

9 45 7r 746

13 99 563

s 63 86 666

6 17 20 193

416 375

1

2

3

Total t6 9A 77 292 1185 23 234

lnvestments

Deposits

Other Current Assets

4

6

15 63 74 s38 1163 56 969

2t 66 265

2 65 139

32 35 61s

Total t6 98 77 292 1185 23 234

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Po[cies and Notes to Accounts

t5 84 77 729
73 90 s98

118106 859

s6 38 657

7

This is the Balance Sheet referred to in our report of even date

For M(PS & Associates (FRN 302014E)
Chartered Accountantr

umar a

Partnea

Membership No.:157955

For UTI Retirement Solutions Ltd.

ram P Bhagat

c

@
iya

hnA 1

zur Rahman
Chief Executive Offlcer
& Whole Time Oirector
OIN : 01846261

ai.man & Director
01818725

?i"::",-?^Tlus 
l*9 Date:25/0412079

Placei Mumbai

AS

t *

For and on B lf of NPS Trust

,{

YY) dL u,1

Ashvin Parekh
(Chairman, NPS Trust Board)

Munish Malik
(yief Executive Officer, NpS Trust)

Date:

Place: Mumbai

Uevr rJelnr
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SOT.UT|ONS SCHEME G - TtER

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31,2019

Particulars Schedules
Year ended

March 31,2019
Year ended

March 31,2018
{

lncome
Dividend

Interest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealrzed gain on apprecration in investments
Other income
- Miscellaneous lncome

Total locome (A)

Expenses and Losses

Unrealized losses in value of investments
toss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
ManaBemenl fees (including service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

DepositorV and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non Pertorming Assets

Other Expenses

Total Expenditure (B)

Surplus/lDeficit) f o, the vea. (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried forwa,d to Balance Sheet

Significant Accounting Policies and Notes to Accounts

705?4574
216 350

73 01807
2 64 718

2t 29 788

21

87 577

11

| 29 20 733 76 54 113

777 876 31 L7 941

5

5

1

26

26

430

505

135

941

801

801)

717 t2
9 979
3 458
2 2s3

t9 747

t9 7 47l,

2 00 888 37 45 349

127 t9 845
(9 0s 118)

17 t8 74 727

39 08 764
2577 576

( 64 86 340)

7

This is the Revenue Account referred to in our report of even date

For MXPS & Asrociates (FRN 302014E)
Chartered Accountant5

For UTI Retirement Solutions Ltd

m P thagatNrkhil Kum

Partner
a lla

Membership No.:157955
Chief Executive Officer
& Whole Time Director
DIN:01846261

la"
t.
hman

ch irman & Director
o 01818725

0ate o9 OE lrq(
Placei Mumbai

oate:25/04/2019
Place: Mumbai

*I

B AS

For and on Behalf of NPS Trust

ltr
a^-trh^

Ashvin Parekh
(Chairman, NPS Trust Board)

,l.
Munish Malik

Ne!, Delhi

Date:

Place: Mumbai

\
lChie, Executive Officer, NpS Trustl
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS SCHEME G - TIER II
NOTES ANNEXEO TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31, 2019

{
As at March 31, 2018

unit capital
OutstandinB at the beginning of the year
Add:Units issued during the year
Less: units redeemed during the year
Outrtandin8 at the end of the year

lFace Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year
OutstandinB units at the end of the year

5 63 86 666

3 25 33 921
(1 s0 14 604)

4 06 32 743
2 48 00 981
(90 46 4s8)

7 39 0s 983 5 63 86 666

56 38 667

32 53 392
( 1s 01 451)

40 63 213

24 80 100
( 9 04 546)

73 90 598 56 38 667

Schedule 2 As at March 31,2019
(

As at March 31, 2018
t

Reserves and Surplus

lJ nit Premium Reserve

Opening Balance
Add: Premium on Units issued

Less: Premium on Unrts redeemed
Add: Transfer from General Reserve

Closing Ealance

GeneralReseave
Opening Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
ClosinB Balance

Unrealised Appreciation Account
Opening Balance

Add: Adjustment for Previous vears unrealised appreciation reserve
Add/(Less): Transfer f rom/(ro) Revenue Account
Closing Balance

Total

2 07 66 8s6
L 7a 74 727

142 80 516

54 86 340

4 09 53 337

3 73 25 404
(17193 696)

2 40 45 402
2 55 89 049
(95 81 114)

6 10 85 045 4 09 s3 337

3 25 81583 2 07 55 856

9 05 118

25 77 576

| 25 77 576)
9 05 118

9 4571746 6 77 20 r93

Schedule 3 As at March 31, 2019
{

Ai at March 31,2018
t

Current Liabilities and Provisions

Cur.ent Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for Purchase of lnvestme
Amount Payable to Other Schemes
Provision for lnterest overdue
Provrsion on upgraded assets
lnterest recetved in Advance

3 66 377

202
lo 25 928

4 08718
145

nts

7 056 7 452

4 t6 375

a)

i? l. i
Ner. D-.1hi

5 &

t
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SO|-UT|ONS SCHEME G - TtER

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31,2019

schedule 4
As at March 31,2019 As at March 31,2018

lnvestments (Long Te.m and Short Te.m)

Equity Shares

Preference Shares

Debentures and Eonds Listed/Awaiting Listing

Centraland State Government Securitres (includrng treasury bills)

Commercial Paper

AIF's (Category land Cate8ory lt Only)/REtTs/tNVtTs/Asset Eacked securities/
Commercial mortgage based Securities or Residential mongage based securities
Basel lllTier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performrng investment

Total

15 35 35 549

28 38 989

1153 73 907

9 83 062

15 63 74 538 11 53 55 969

Schedule 5 As at March 31,2019
{

As at March 31, 2018
t

Deposits

0eposits wrth Scheduled Banks

Total 2 66 139

2 66139

Schedule 6 As at March 31, 2019
?

As at March 31, 2018
t

Othea Cuarent Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing 1nyg51rngn15

Less: Provision for Interest on Non-Performing lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundrv Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Pertorming lnvestment

Total

q:tl
I

3 48 637

28 36 642

51 296

7 27 323

20 44 942

32 35 61s 2165 26s

N. ^f
**"-', J")1',
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme G - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31.,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund
Manager (PFM) by the National Pension System Trust (NIIS Trust) for the
management of Pension Fund and Ior this purpose it has entered into an
Investment Management Agreement (IMA) with the NI)S Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare private

Limited, being the Central Recordkeeping Agencies (CRA) provides
consolidated data to PFM for allotment/redemption of units and Axis
Bank Ltd., being the Trustee Bank, provides / receives funds on
consolidated basis in respect of such allotment / redemption. Unit capital
is accounted for on the basis of data received from CRA and transfer of
funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inJorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

ff

t
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3. NPS Trust has designated Stock Holding Corporation of India Ltd.
(SHCIL) as the custodiary which is responsible for safe custody of
securities and settlement of trades. Further, SHCIL has also been
designated as valuation service provider, which is responsible for
providing rates for valuation, which is used by PFM for valuation of
investments. SHCIL also updates the ratings of Bonds and G - Sec as well
as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control
account, wherefrom the funds are transferred by the PFM to the respective
schemes. The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NIIS Trust are charged to
the scheme as claimed by CRA. PFM receives the scheme
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to
optimise returns on investments.

wlse

2 Commencement: The
December, 2009.

Scheme commenced its operations on 14h

3. Investment pattern to be followed as per pFRDA Regulations:
Investments will be in -
(a) Government of India Bonds
(b) State Government Bonds

4 Contributions to the
accordance with the
Authority Exit and
Regulations, 2015.

Scheme by the investors are withdrawable in
Pension Fund Regulatory and Development

Withdrawals under National pension System)

7

lrl

n{ E .ii
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C. SignificantAccountingPolicies

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guideiines and generally accepted
accounting principles. The Scheme maintains books of account on an
accrual basis under the historical cost convention, as modified for
investments, which are'marked-to-market'.

2. Investments:

a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by
apportioning pre demerger cost of acquisition in the ratio provided by
the demerged company for Income Tax purposes. In case the
inJormation of cost split allocation ratio is not made available by the
demerged company on ex -date and if shares of only one company
continue to be traded on demerger, the other security is valued at
traded value on the day before the demerger less value of the traded
security post demerger. If post demerger value of the share of demerged
and haded company is equal or in excess of the value of the pre
demerger share, then the non traded share is to be valued at zero.

3. Valuation of investments: Investments are
determined in the following manner:
a. Equity:

valued using the price

When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded
on the NSE.

When on a valuation day, a security has not been traded on NSE,
the value at which it is traded BSE is u

i' a{Fe.i
NevJ Delhi
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lll Right entitlement:
a. Traded: Right entitlement is valued at the closing market price

on the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/ BSE weighted average
traded price on that day. l4trhen such securities are not traded on a
day, they are valued on a yield to marurity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at cost
till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

v. Orrly Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c' central and state Government securities: securities are valued at the
average of prices provided by CRISIL and ICRA.

*
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d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from AMFI website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby
the aggregate market value of a1l investments taken together is compared
with aggregate cost of acquisition. The change in net
appreciation/ depreciation is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date

up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time
of sale for the period from the last interest due date up to the date of
sale is not treated as part of sale value but is treated as interest
recovered.

c. Other income of miscellaneous nature is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of NAV: The NAV of the units is determined by dividing
the net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/ debited to Unit premium Reserve #ter.

D' The valuation policy of the scheme, as advised by sHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Im t as on 31-03-19
1. Valuation of G- sec
at YTM based on
prevailing market

prices (FIMMDA).

They are being valued
at average of price
given by CRISIL and
ICRA

Impact
ascertainable

was not

'.o"
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E. Unit Capital: Units are created and redeemed based on the intimation
provided by Central Record Keeping Agency (CRA) and the same are reflected
as Unit Capital and the net premium or discount to the face value is

transferred to the Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end
are 7390594.7605 and the balance 3.5196 have been identified as residual units
WithCRA

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily
net assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees **

Current Year Previous Year Current Year Previous Year
0.01% 0.07% < 1.6,430 < 71,712

* excluding service tax / GST
*" including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NI5 Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Char
Current Year Previous Year Current Year Previous Year

0.005% 0.01% < 5,506 < 9,979

H. Purchase/sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
77.82 575.44 67.01, 480.91 44.76 442.77 40.18 402.25

I The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued,,in good faith,, exceed 5% of
the NAV as at 31st March, 2019 is t NIL. (previous yeir t NIL)

{iPfr
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f. Net Asset Value:

Current Year Previous Year
As on 31st March, 201.9 As on 31.t March, 2018

< 22.7962 < 20.9458

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores o/o { in Crores o/o { in Crores % ( in Crores %
'1.29 9.27 0.02 0.14 0.77 7.66 0.37 3.75

L. Other disclosures:

Particulars Current Year Previous Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nit
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

M. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme Current Year Previous Year
Purchase Outstanding Purchase Outstanding

UTI Asset
Management
Company Limited

< 66.93 { 0.28 < 39.64 { 0.10

N Details of Net Unrealized Gains/ (Losses) for the period are given below:
{ in Crores

Particular Current Year Previous Year
Net Unrealized Gains/ (Losses) < 0.20 { (0.36)

't
-i'r

ASsBE

* t@
, LJelhi

0 t] $t 5 6



O. The Key Statistics for the Financial Year 2018-19 as compared to the Previous
Year is attached as per Annexure A.

The Previous Year figures are regrouped/ reclassified, wherever necessary.P

For MKPS & Associates

Chartered Accountants

Firm Registration No.: 3O20L4E

ikhil r Agrawalia

Partner

M. No. - 157955

For UTI Retirement Solutions Ltd.

B P Bhagat
hw" ,

taiyazrr Rahman

Chairman & Director

DIN:01818725

ou",ogloglzn

Chief Executive Officer

& Whole Time Director

DIN :01846251

Date:25/ 04/201,9

Place : MumbaiPlace : Mumbai

For and on behalf of NPS Trust

vO 0^l-(V-

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

Munish Malik
(Clief Executive Officer, NPS Trust)
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Annexure - A
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A/C UTI Retirement Solutions Scheme G - Tier II

S.

No.
Particulars As at

March 31, 2019
As at

March 31, 2018

1 NAV Per Unit (Rs.
a Open 20.9502 20.0709

Hi h 22.8004 21.1848
Low 20.4058 19.8835
End 22.7962 20.9458

2 CIosi Assets Under Management ( Rs. In Lakhs )
a End 1.,684.77 '1,181..07

b Avcra e AAU -t,393.42
998.92

J Gross income as'Zr of AAUM 9.27% 7.66y"

4 Expense Ratio
a Total Ex nse as % of AAUM 0.0208% 0.0274%
b Mana ement Fee as % of AAUM 0.0117v. 0.0717%

Net Income as a ercenta e of AAUM 9.72% 3.97%

Portfolio turnover ratio 7.75'/" 4.26"/"

Returns ('Z)* Com ounded Annualised Yield
Last 1 Year 8.83% 4.38%
Last 3 Years 8.35% 7.82y"
Last 5 Years 70.39y" 8.6sv.
Since Launch of the scheme ecember 1,4, 2009) 9.27% 9.32%
Renrarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NA V = (Market value of scheme investnents + current assets - current liability and provisions , rt any) /

(no. of scheme units outstanding)
Closirrg NAV as on'lst April of the Current F y
Highest NAV during thc Ir Y
l.owest NAV during the Ir Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the rerevant F y) / ( no. of calendar days in the rerevant F y)
Cross lncome = Total lncome as per Revenue Account
'I-otal lixpenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Portfolio lurnover = Total of sale or purchase, whichever is lower, divided by AAUM.
(lnvcstment in liquid mutuar fund is excruded from the turnover as the same is primarily for liquidity
management)

1a

1b

1c

1d

2b

3

4a

4b

5

6

1

7 CACR = ((1+ cumulative return)".) -1 /no. of days)
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\,C HART E R E D AC C O U N TAN TS

INDEPENDENT AUDITOR'S REPORT

To,
The Trustees,
National Pension Systcm Trust

Report on the Audit ofFinancial Statements

Opinion

we have audited th€ acconrpanying financial sEter+ents of f,PS Trust - A/c urt Retiremcnt
Solutions Pension Fund scheme A - Tier t (Sdrcme) under the Nadonal pension system Trust
(NPS Trust) managed by UTI Retirement Solutions Umited ('PFM') which comprise of the Balance
sheet as at 31"t March 2019, and tle Revenue Account for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to t}Ie best of our information and according to the explanations given to us, the
aforesaid financial statements are prepared in accordance with PFRDA fPreparation of Financial
StatemenLs and Auditors Report of Schemes under National Pension SystemJ Guidelines 20L2, as
amended, in manner so required and give a Eue and fair view in conformity witi t}le accounting
principles generally accepted in India, ofthe state ofaffairs ofthe Scheme as at 31st March, 2019, and
t}te Revenue Account for tI€ ycar cnd€d on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143[10J of the Companies Act,2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Shtemen\ sec.;ion of our reporL W€ are
independent of the PFM in accordance with the Cade o/ Ethics issued by the lnstitute of Chartered
Accountants of India together witlr the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Acg 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Et}ics. We believe that tle audit evidence we have obtained is suflicient and appropriate to
provide a basis for ouropinion.

Emphasis of Matter

We draw attention to Note no. K of financial statements, wherein it is mentioned that although the
objective of the Scheme is to invest in Alternate lnvestrnent AsseB (AlA], however keeping in mind
tle interest ofsubscribers and very less options in AIA, the amount received under the scheme has

been invested in liquid funds.

Our report is not modified in respect ofthis matter.

lnformation Other than the Financid Statements and Audito/s Report Thereon

The PFM's Board of Directors is responsible for tIe other information. The other information
comprises the 'lnn"oduction, Operation and future outlook, Market Outlook for N 2Ol9 - 20,
Liabilities and responsibility of Pension Fund Manager (PF), Invesunent Obiectives of NPS Schemes,
Basis and Policy of Investrnent, Declaration, Fund Facts & Performance, Key Statistics, Voting rights
exercised by UTI Retirern€nt Soludon
403, 4th Floor, A Wing, Grace Chambers,

s Hmited in res ofass€ts held by NPS Trustduring FY 2018-
Phone: +91 22 2687 8861 I 63

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), Mumbai - 400 093, lndia. -ma l: mumbai@rnkps rn I crTBoF.F 0

\- AlsoAt:New Delhi, Bangalore, Hyderabad, K hubaneswar, Cuttack, Sambalpur, Rourkela



19 and Auditors Certificate thereon, ExEacts of the minutes of Board meeting'but does not include
t}le financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the otler information and we do not express
any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read tIe other
information and, in doing so, consider whether tIe ot}ler information is materially inconsistent with
the financial statements or our lmowledge obtained in the audit or ot}lerwise appears to be materially
misstated. If, based on t}te workwe have performed, we conclude thatthere is a material misstatement
of this other information, we are r€quired to r€port that facL W€ hav€ not}}ing to r€port in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for preparatlon of the financial statements in accordance with PFRDA
(Preparation ofFinancial Stet€m€nts and Auditors ReportofSchemes under National Pension SystemJ
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority (PFRDA)
Guidelines and t}le Investment Management Agreement oMA] with the NPS Trust and for such
internal control as management determines is necessary to enable the preparation of financial
statements t}lat are free from material misstatement, including the accounting Standards specified
under section 133 of the Acr This responsibility also includes maintenance of adequate accounting
records in accordance witl the provisions of tlre Act for sa feguarding of the assets of the PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accountinB policies; making judgrnents and estimates that are reasonable and prudeng and design,
implementation and maintenance of adequate intemal financial conEols, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ofthe financial statement tlat give a Eue and fair view and are free from
matcrial misstat€m€nt, wh€thcr due to fraud or crror. These financial statements are also approved
by the NPS Trust on t}Ie recommendation of the Board of Directors of the PFM.

In preparing the financial statements, management is responsible for assessing the pFM's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
going concern basis ofaccounting unless management either intends to liquidate the PFM or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Auditor's Responsibilities for the Audit ofthe Financial Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exisB. MisstatemenB can arise from fraud or error and are considered material if, individually or in
the ag8regate, they could reasonably be expected to influence the economic decisions of users taken
on tle basis of tlese financial statements.

As part of an audit in accordance with sAs, we exercise professional judgment and maintain
professional scepticism throughout the audiL We also:

Identify and assess the risks of material misstatement of the financial sEtements, whether due to
fraud or error, design and perform audit procedures responsive to tlose risks, and obtain audit

014E

As

0 0

5

evidence that is suflicient and appropriate to provide a basis for our opinion. The risk ofnot tin5
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a material misstatement resulting from ft'aud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe PFM's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemenL

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the PFM's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statemenB or, if such disclosures are inadequate, to modiry
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
reporL However, future events or conditions may cause the PFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fuir presentation.

We communicate wit} those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with rele\rant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters t}Iat may reasonably be thought to bear on our independence, and where applicable,
related safegriards.

Report on Other kgal and Regulatory Requir€ments

1. As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension SystemJ Guidelines 2012, as amended and section 143[3] ofthe Act, read
along with obsewations in our Detailed Audit Report, we report tlat:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for tlre purposes of our ardit.

b) In our opinion, proper books ofaccount ofthe scheme, as required by PFRDA has been kept by
the PFM so hr as it appears from our examination ofthose books.

c) The Balance Sheet and the Revenue Account of t}re Scheme dealt with by this Report are in
agreernertt with tlrc bod*s ofaccount of tle Scheme.
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dl Ali transactions expenses in excess of the limiB conuacnrally agreed to / approved by the
Authority are borne by tle Pension Fund (ifanyJ and are not charged to the Nav Lf the scheme.

We further Certifu read along with obseruations in our Detailed Audit Report,thati

a) Investrnents have been valued in accordance with the guidelines issued by the Authority.

b) The system, procedures and safeguards followed by the pF are adequate;

c) The provisions of appointment letter by Authority, IMA agreement signed with the Trust are
being complied with by the PF.

d) Directions issued by the Authority/NpS Trust from time to time or any other statutory
requirements have been followed.

e) Affairs ofthe PF are being conducted in a manner which is in the interest ofthe subscribers.

$ Tramaction ar*d clairm/ fte raised by the differeat €ntiti€s are in accordaRee witlr the
prescribed fee.

For MXPS & Associates
Chartered Accountants
FRN:302014E

Nikhil ltumar Atrawalla
Parhrer
M. No.:157955

Date:
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME A - TIER I

BATANCE SHEET AS AT MARC}I31,2019

Paniculars schedules
As at March 31,2019 As at March 31,2018

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provisions

Assets

96 56 744

t7 5? 710

19 511

34 20117

3 36 818

481

1

2

3

Total 114 33 385 37 57 4L6

lnvestments

Deposits

Other Current Assets

| 7L 44 791

158 387

130 207

4

7

37 57 4L5

1

5

6

Total 1 14 33 385 37 57 416

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accountint Policies and Notes to Accounts

7 14 t3 874
9 65 674

37 55 93s
3 42 012

This is the Balance Sheet referred to ln olrr report of even date

For MKPS & Associates (FRN 2014E)
Charte.ed AcEountants

ikhil Kuma ABr a lla

Paftner
Membership No,r 157955

For UTI Retirement Solutions,ltl. 
-

hYtl^,
Chief Executive Officer
& Whole Time Oirector
OIN:01846261

m P Bhagat

oate:25104/2019
Place: Mumbai

yazur Rahman

Chai n & Oi,ector
OIN:01818725

Date

Place: Mumbai
orbf*g

Forand on Be of NPS Trust

lp.

Ashvin Parekh
(Chairman, NPS Trust Eoard)

Munish Malik

{c}f Exe.utive officer, NPs Trust)

{.1 ..t I

Date:

Place: Mumbai
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NATIONAI PENSION SYSTEM TRUST

NPS TRUST , A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME A . TIER I

REVENUE ACCOUNT FOR THE YEAR ENOEO MARCH 31, 20T9

Pafticula.s schedules
Year ended

March 31,2019
Year ended

March 31,201t
{

lncome
0rvidend
lnterest
Profit on sale/redemption of investments
Profit on inter scheme transfer/sale of investments
Unrealized tain on appreciatron rn investments
Other income
- Miscellaneous lncome

30
2 61943

2 04 418

t4

65 138

30 700

7

Total lncome (A)

Expenses and Losses

Unrealized losses in value of rnvestments
Loss on sale/redemptron of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includrng service Tax / GST)

NPS Trust fees

Custodian fees (includrng service Tax / GST)

0epository and settlement charges (includint service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision for Non-Performing Assets
Other Expenses

Total Expenditure {B)

Surplus/(Deficit) for the year (A-B)

Less Amount transferred (ro)/ from Unrealised Appreciation Reserve
Less: Amount translerred (to)/ from General Reserve
Amount carried lorward to Balance Sheet

SiBnificant Accounting Policres and Notes to Accounts

4 55 465 95 84S

12 011
( 12 011)

165

140

3 626
( 3 525)

143
230

973 305

4 65 492

| 2 04 478)
(2 61 014)

95 540
( 30 700)
( 64 840)

7

This is the Revenue Account referred to in our report of even date

For M(PS & Associates (FRN

Chartered Accountants
14E) Fo. uTl R€tirement Sol

m P BhaBat

Oate:25/04/2019
Place: Mumbai

tai zur Rahman

yv^,
ikh il Kuma ala

Panne.
Membership No. 57955

Chief Executive Officer
& Whole Time Oirector
DIN:01846261

irman & Director
:01818725

c
D
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For and on Be

e"
hal{ of NPS Trust

l*,--tY)

Ashvin Parekh
(Chairman, NPS Trust Board)

tu-
-i 'il

Munish rualik
(Chief Executive Officer, NpS Trustl

"A
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..j E .)
Nevr Delhi

Date:
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A . TIER I
NOTES ANNEXED TO AND FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31, 2019 As at March 31,2018

Unit Capital
Outstanding at the betinninB of the year
Add iUnits issued durin8 the year
Less: Units redeemed during the year

Outstanding at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
outstandinE units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed during the year

Outstandint units at the end ofthe year

34 20 177
7t 57 859

19 2t 232)

5 34720
30 41468
( 1 60 071)

96 56 744 34 20 tL1

3 42 0!2
7 75 786

53 872
3 04 747
( 15 007)92 L24)

I 65 674 3 42 012

Schedule 2 As at March 31,2019
t

As at March 31, 2018

Reserves and Surplus

Unit Premium Reseave

Opening Balance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve

Closing Ealance

2 35 404

10 80 905
(125 08s)

10 386

2 38 929
( 12 911)

1191 224 2 36 404

General Reserve

OpeninB Balance
Add: Transfer from Revenue Account
Less: Transfer to Unit Premium Reserve
Clostng Ealance

69 711
2 61014

4 873
64 840

130 727 69 713

Unrealised Appreciation Account
Opening Ealance
Add: Adjustment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f roml(to) Revenue Account
Closing Ealance

Total

30 701

2 04 47A 30 700
215 779 30 701

17 57 130 3 35 818

Schedule 3 As at March 31,2019
{

As at March 31,2018
{

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts tor purchase of tnvestments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

262 727

351

3

79 240

9

481

i3 .t .,1
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME A - TIER I

NOTES ANNEXED TO ANO FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

S.hedule 4
As at March 31,2019 As at Ma.ch 31,2018

?

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

0ebentures and Bonds Listed/Awaiting Listing
Central and State Government Securities (incl'rdrng treasury bills)
Commercial Paper

AIF's (Catetory land Category Il Only)/RElTs/lNVlTs/Asset Backed Securitres/
Commercial mortgage based Securities or Residential mortgage based securitie!
Basel lll Tier I bonds

Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provrsion on Non performing rnvestment

Total

I tL 44 797 37 57 4L5

7 tL 44 791 37 57 4r5

Schedule 5
As at March 31,2019 As at March 31,2018

t
Deposits

Deposits with Scheduled Eanks

Total 158 387

1 58 387

Schedule 5 As at March 31,2019 As at March 31,2018
(

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Recervable on Non-Performing I nvesrments
Less: Provisron for interest on Non PeaforminB lnvestment
Outstandint and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pendrng allotment
Sundry Debtors
Redemptron receivable on Non performint lnvestment
Lessr Provisron for Non Performing tnvestment

Total

110 177 1

30

1 30 207 1

s
Asss
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme A - Tier I

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2019

A. Background

'1,. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NI5 Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/ redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect
of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Adminiskation and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e . An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

1
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuatiory
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
al1 the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5, CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment obiective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 14h October,
201,6

3. Investment pattern to be followed as per pFRDA Regulations:
a. Commercial mortgage based securities or Residential mortgaged based

securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBI.
d. Units issued by Infrastructure Investment Trusts regulated by the sEBI.
e. Alternative Investment Funds (AIF Category I & II) registered with

SEBI.

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under National pension system) Regulations, 2015.

{}08t 69
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C. SignificantAccountingPolicies

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the clemerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.
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ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is tradecl on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b, Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to auive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
clay, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/ multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/ multiple call options are valued at

vl.

vl1.

viii
Iowest price on each option date
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d, Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to unit premium Reserve after
each subscription / redemption.

a
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D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
965673.8157 and the balance 0.4599 have been identified as residual units with
CRA.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees Yo p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.07% 0.0'1% < 743 < 165
* excluding service tax / GST
** including service tax / GST

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NI1S Trust Charges and aggregate Nf)S Trust Fees are as under:

NPS Trust Charges 7o p.a, NPS Trust Char s
Current Year Previous Year Current Year Previous Year

0.00s% 0.01,v" { 230 ( 140

G. Purchase/sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are
as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
2.77 428.53 2.00 376.54 7.09 5019.09 6.78 4799.06

H. The aggregate value of non-traded
Securities) where investments have bee
the NAV as at 31st March, 201

investments (other than Government
n valued "in good faith" exceed 5% of
Previous Year ( NIL).

I
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I. Net Asset Value:

Current Year Previous Year
As on 31st March, 20L9 As on 31"t March,2018

< 11.8195 < 10.9848

f, Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

o/o o/o
%o o/o

4,66,466.00 7.38 973.00 0.02 95,844.50 6.79 304.78 0.02

K. Other disclosures

Particulars Current
Year

Previous
Year

Contingent liabilities Nil Nil
Non rming investments- Carrying valuefo Nil Nil
Non performing investments- Market value Nil Ni1
Brokerage, custodial fees and other charges to entities
where PFM or its subsidiaries or its major shareholders
have substantial interest

Nil Nil

The total AUM of Scheme - A Tier - I as on 31st March 19 is only Rs 1.14 cr
approx, which is very small to deploy in alternate investment assets. Although
the Scheme objective is to invest in Alternate Investment Assets, the alternate
investment assets are illiquid in nature and it is difficult to exit from such
investments (which are in small odd lot size) to generate liquidity to meet
redemption / switch of PFM as per the needs of investors. The investment
options in asset class A are aiso very few in number. Hence, the amount
received under the said scheme has been invested in liquid funds keeping in
mind the interest of subscribers. The NIjS Trust is also aware of this issue.

L. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset Management
Company Limited < 2.69 t 1.11 < 7.09 { 0.38

M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31,tMarch, 2019 is Nil.

N' The Kcy statistics for the Financial year 2078-79 as compared to the previous
Year is attached as per Annexure A
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O. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

F egistration No. 0201,48 @,

Nikhil Ku

Partner

M. No. - 157955

Balram P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01845251

Date:25/04/2079

Place:Mumbai

ha^ ,
taiyazur Rahman

airman & Director

DIN:01818725

Agrawalla

Date

Place
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For and on behalf of NPS Trust
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Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place : Mumbai

(Chief Executive Officer, NPS Trust)

Munish Malik
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Annexure - A
Ke Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme A - Tier I

S.

No.
Particulars

As at
March 31, 2019

As at
March 31, 2018

L NAV Per Unit )
a n 10.9868 -10.2859

b Hi 11.8195 10.9848
c Low 10.9868 -t0.2859

d End 11.8195 10.9848

2 Closing Assets Under Mana ment ( Rs. In Lakhs)
a End 714.13 37.56
b Avera e AAUM 63.27 74.12

3 Gross income as o/o ol AAUM 7.38% 6.79%

4 Ex ense Ratio
a Total E se as % of AAUM 0.0153% 0.0276%
b Mana ement Fee as % of AAUM 0.0-t17y. 0.0177%

5 Net Income as a ercent of AAUM 7.36% 6.76%

6 Portfolio turnover ratio

Returns (%)* Com ounded Annualised Yield
Last 1 Year 7.60% 6.82%
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme October 74,2076 7.00% 659%
Rernarks/ Formula/ Method of Calculation
* Declared NAV; I{eturns calculated based on declared NAV

1a

1b

1c

1d

2b

3

4a

4b

5

6

NAV = (Market value of scheme investments + current asseLs - current liability and provisions, iI any) /
(no. of scheme units outstanding)
Closing NAV as on 1st April of the Current F y
Highest NAV cluring the F Y
Lowcst NAV cluring the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the rerevant F y) / ( no. of calendar days in the relevant F y)
Gross Income = 'l otal Income as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
lnvestment Management fees (Including applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account

"l
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UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
SchemeA-TierII

Contents: -

- Auditors'Report
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- Revenue Accounts for the Financial Year ended 3Lst March, 2019

- Accounting Policies and Notes to Accounts
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\.,C HART E R E D AC C O U N TAN T S

IIIIDEPENDEI{T AUDITOR'S REPORT

To,
The Trustees,
National Pension System Trust

In connection with our audit of the financial sta@men
information and, in doing so, consider whether the other

Repoft olr the Audlt ofFlnarcial Stateme[ts

Opinion

Y: !:* audired rhe accompanrng financiar sratements of NpS Trust - A/c url Retirementsolutions sdreme A - Tier II (sdreme) under trre National pension system r-J luns i*"t)managed by url Redremelt soludors umrted (PFM'J which comprise ofthe Barance sheet as ar
31st March 2019, and t},e Revenue Account for th" y"". then ended, and notes to the financial
statements, including a summaryof significant accounting poricies and oti,". 

"*pt"nrto.y 
inio.111",ior.

In our opinion and to the best of our information and according to the expranations given to us, theaforesaid financiar sratements are prepared in accordance wi"ttr Rrnoe'1Rrep";;" ;i iirin.i"r
staternents and Auditors Report of schemes under National pension sysr€m) Guidelrnes zolz, asamended, in manner so required and give a true and fair view in conformigr with tle accounEng
prin_ciples generally accepted in India, of the stat€ ofaffairs of t}e Scheme as af31* March ,zotg, 

^nothe Revenue Account for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the sandards on Audidng (sAsJ specified under section
143(10J ofthe Companies Act, 2013. our responsibilities under those Standards are further describedin the Audiar's-Responsibilities for the Audit oJ the Financia, stat€menb section of our reporL we areindependent of the PFM in accordance withihe code of Ethics issued by tlre Institute or cn".turra.
Accountants of India together with the ethical requirements that are relevant to our audit of thefinancial statemenB under the provisions ofthe companies Acq 2013 and the Rures ttrereunaer, ana
we have fulfilled our other ethical responsibilides in accordance with these ..qut.e..ns .nj tf,.
Code of Ethics' we believe that tle audit evrdence we have obtained is sufficient anJ apprrp.-i"," ,oprovide a basis for our opinion.

Information other than the Financial statements and Auditor's Report rtereon

The PPMt Board of Directors is responsible for the other information. The other inforrnation
comprises the "lnkoduction, oreration and future outloolq Market outlook for Fy zolg _ zo,
Liabilities and responsibility of pension Fund Manager [pFJ, Investrnent objectives of NpS Schemes,
Basis and Policy of lnvestrnent, Dechration, Funa pacs-a ierformance, Key Sat+stcs, Voting rights
exercised by UTI Retirement Solutions Limited in respect ofasseB held by ruis frust auring efzofa-
19 and Auditors certificate thereon, ExtracB of the minutes of Board meeting" but does n'ot i*tua"tle ffnancial stat€ments and our audito/s report tlereon.

our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion t]rcreon,

the financial statements or our lc.rowledse
403. 4th Floor, A Wing, Grace Chambers, "

ts, our responsibility is to read the other
informadon is materially inconsistent lvith
audi t or otheFnBse,'pdf 2ry&ttEAltf Ef ltv

obtained in the

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), Mumbai - 400 093, India E-nrall mumbar@mkps in --fltet 7 E
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misstated. lf, based on the workwe have performed, we conclude thatthere is a material misstatement
of this other information, we are required to report that fact We have nothng to report in this regard.

Responsibilities of Manag€ment and Those Charged with Governance for the Financial
Statements

Management is responsible for preparation of the financial statements in accordance with PFRDA
(Preparation of Financial Statements and Auditors Report ofSchemes under National Pension SystemJ
Guidelines 2O12, as amended, Pension Fund Regulatory and Developmenr Aurhority (PFRDA)
Guidelines and the Investrnent Manag€ment Agreement 0MA) with tle NPS Trust and for such
internal conrol as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, including the accounting Standards specified
under section 133 of the Act This responsibility also includes maintenance of adequate accounting
records in accordance with tle provisions of the Act for safeguarding of the assets ofthe PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; rneking judgments and estimat€s that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial conEols, that were operating
effectively for ensuring tle accurary and completeness of tIe accounting records, relevant to the
preparation and presentation of t}le financial stat€ment that give a true and fair view and are free from
material misstatement, whether due to fraud or error. These financial statements are also approved
by the NPS Truston the recommendation of the Board ofDirectors ofthe PFM.

In preparing the financial statements, management is responsible for assessing the PFM's ability to
continue as a going concern, disclosing as applicable, matters related to going concem and using the
going concem basis ofaccounting unless management either intends to liquidate the PFM or to cease
operations, or has no realistic alternative butto do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Auditor's Responsibillties for the Audit ofthe Pinancid Statements

Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
tlat includes our opinion. Reasonable assurance is a high level of assuranee, but is not a guarant€e

tlat an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users laken
on the basis oft}tese financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audiL We also:

ldentify and assess the risks of material misstatement of tJre financial statements, wheiher due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to prwide a basis tbr our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invofve collusion, fotgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal conEol relevant to tIe audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

rcc
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effectiveness of tJle PFM's internal cont"ol.

i}0e179



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the PFM's ability to continue as a going concem. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modiry
our opinion. Our conclusions are based on t}te audit evidence obtained up to the date of our auditor's
reporL However, future events or conditions may cruse the pFM to cease to continue as a going
concem.

Evaluate the overall presentation, struchrre and content of t}le financial statements, including the
disclosures, and whether tle financial statements represent the underlying transactions and events in
a manner that achieves fuir presentation.

we communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contml tJlat we identi8/ during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by PFRDA fPreparation of Financial Statements and Auditors Report of Schemes
under National Pension system) Guidelines 2012, as amended and section 143(3) ofthe Aa, read
along witJl observations in our Detailed Audit Report, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for t}te purposes of our audit.

b) In our opinion, proper books ofaccount ofthe scheme, as required by pFRDA has been kept by
the PFM so far as it appears from our examination ofthose books.

cJ The Balance sheet and the Revenue Account of the Scheme dealt witl by this Report are in
agreement with the books ofaccount of the Scheme.

d) All transactions expenses in excess of tle limits contractually agreed to / approved by the
Authority are borne by the Pension Fund (ifany) and are not charged to the NAi;fthe Scheme.

. We further Certify, read along with observations in our Detailed Audit Reporl that:

a) Investrnents have been valued in accordance with the guidelines issued by the Authority.

b) The system, procedures and safeguards followed by the pF are adequate;

2
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c) The provisions of appointnent letter by Authority, IMA agreement signed with the Trust are
being complied with by the PF.

d) Directions issued by the Authority/NPs Trust from time to time or any other statutory
requirefilents havcb€efi f€{I,ory€d.

e) Affairs of the PF are being conducted in a manner which is in the interest ofthe subscribers.

f) Transaction and claims/ fee raised by the different entities are in accordance with the
prescribed fee.

For MNPS & Associates
Chartered Accountants
FRN: 302014E

Nikhil Kumar Agrawalla
Partrrer
M. No.:157955

Date:
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTt RETTREMENT SO|-UTTONS SCHEME A - TtER lt
BAI.ANCE SHEETAS AT MARCH 31,2019

Particulars schedules
As at March 31, 2019 As at MarEh 31,2018

?

liabilitles

Unit Capital

Reserves and Surplus

Currenr Liabrlities and Provisions

Assets

1

2

3

Total

lnvestments

Deposits

Other Current Assets

4

5

6

Total

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

SiBnificant Accounting PoLctes and Notes to Accounts 7

27

27

27

27

This is the Balance Sheet referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Chartered Accountants

Kum a lla

Panner
Membership N 7955

For t Tl Retirement Solutions Ltd.

B m P Bhagat

htvl^'
Chief Executive Officer
& Whole Time Oirector
DIN :01846261

lm iyazur Rahman

an & Director
DIN:01818725

Date'
Place m"lebp Datet25/04/20L9

Place: Mumbairtc

2
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For and on Beh of NPS Trust

tY) 0, !)l^,',

Ashvin Parekh
(Chairman, NPS Trust Board)

Datel
Place: Mumbai
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Muni5h Malik
(Chief Executive Ofricer, NpS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST , A/C UTr RETTREMENT SO|-UT|ONS SCHEME A - TrER I
REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31, 2019

Particulars Schedules
Year ended

March 31,2019
t

Year ended
March 31,2018

{
lncome

Dividend

lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Mrscellaneous lncome

Total lncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includrng service Tax / GST)

NPS Trust fees

Custodian fees (includinB service Tax / GST)

Deposrtory and settlement charges (including service Tax / 6ST)
CRA Fees

Lessi Amount recoverable on sale oI units on account of CRA Chartes
Provision for Non-Perf orming Assets
Other Expenses

Total Expenditure (B)

Surplus/(Deficit) for the vear (A-B)

Lessr Amount transferred (to) / from tJnrealised Apprecration Reserve
Less: Amount transferred (to) / from General Reserve
Amount carried foruard to Balance Sheet

Signrficant Accounting Policies and Notes to Accounts

1

1

1

I 2s)

791
1

| 7921

7

794

794

3

This is the Revenue Account referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Chan Accountants

hil Kumar alla
Panner
Membe.ship

For UTI Retirement Solutions Ltd.

7955

ram P thagat

'''> 
"t-:::: 
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':'@.,i,
Ltyl, 

^
taiyazur Rahman

c irman & Director
ot :01818725

o*., o9/ovf2z9
Place: Mumbai

Chief Executive Officer
& Whole Time Director
DIN :01846261

Datei 25/04/2079
Place: Mumbai

Agra
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lChief Executive Office., NpS Trust)
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PS Trust

-i
Ashvin Parekh
(Chairman, NPS T.ust Board) -E.']
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Date:
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTt RETTREMENT SO|-UT|ONS SCHEME A - TtER I
NOTES ANNEXEO TO ANO FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31,2019

t
As at March 31,2018

{

Unit Capital
Outstanding at the begrnnrng of the year
Add :Units issued during the year
Less: Units redeemed durinB the year

Outstanding at the end of the year

(Face Value of Rs.10/- each unit, fully paid upl
Outstanding units at the beginning of the year
Add :l.lnits rssued during the year
Less: Units redeemed during the year
Outstandint units at the end of the year

40 236
36 964

| 77 2O0l

4 024
3 696

| 7 720)

Schedule 2
As at March 31,2019

?
As at March 31, 2018

Reserves and Surplus

Unit Premium Resede
Opening Balance

Add: Premium on Units issued

Less: Premium on Units redeemed
Add: Transfer from General Reserve
Closing Balance

General Reserve

Openint Balance
Add:Transfer from Revenue Account
Less:Transfer to Unit Premium Reserve
Closing Balance

Unrealised Appreciation Account
Openrnt Balance

Add:Adjustment for Previous years unrealised apprectatton reserve
Add/(Less): Transfer f rom/(to) RevenL,e Account
Closing Balance

Total

659

1302
3 2s0)

7 289

497

792
( 1 289)

1

( 1)

Schedule 3 As at March 31,2019 As at March 31,2018
I

Current Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provrsion on upgraded assets
Interest received in Advance

27

27Total

-{ ft .;i
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOTUTIONS SCHEME A . TIER II
NOTES ANNEXED IO ANO FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2019

Schedule 4
As at March 31,2019

(
As at March 31, 2018

t
lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Sonds tisted/Awaiting Lrstrng

Central and State Government Securities (inclL,dint treasu.y bills)
Commercral Paper

AIF's (Category I and Category ll Only)/RElIs/lNVlTs/Asset Backed Securities/
Commercral morttage based Securities or Residential morttage based securitie
Basel lllTrer I bonds

Others Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

Schedule 5 As at March 31,2019
t

As at March 31,2018
?

Deposits

Deposits with Scheduled Banks

Total

Schedule 6 As at March 31,2019 As at March 31, 2018

Other Current Assets

Ealances with bank in a current account
Contracts for 5ale of investments
lnterest Receivable on Non-performing I nvestments
Less: Provision for interest on Non-PerforminB lnvestment
Outstanding and accrued income
Dividend Receivable
Brokerage receivable from PFM

Application money pendrng allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing lnvestment

Total 27

1l
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme A - Tier II

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31.,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NIS Trust. As per
unbundled architecture of the N[rS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve ail queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

"l i: .li
New Delhi
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NI5 Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 20ft October,
2076

3. Investment pattern to be followed as per pFRDA Regulations:
a. Commercial mortgage based securities or Residential mortgaged based

securities

b. Units issued by Real Estate Investment Trusts regulated by the
Securities and Exchange Board of India (SEBI)

c. Asset backed securities regulated by the SEBI.
d. Units issued by Infrastructure Investment Trusts regulated by the sEBI.
e. Alternative Investment Funds (AIF Category I & II) registered with

SEBI,

Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under National pension system) Regulations, 2015.

4
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C. Significant Accounting Policies

1 Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is deterrnined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.
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When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average

traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. \Atrhen such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

vll.
viii
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c. Central and State Government Securities: Securities are valued at the
averaBe of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.

b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to unit premium Reserve after
each subscription / redemption.

i) r: f: .i
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D. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

E. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees""
Current Year Previous Year Current Year Previous Year

0.077" 0.0t% ( NIL <1
* excluding service tax / GST
** including service tax / GST

F. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NI5 Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NflS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Char Ees 
o/o p.a. NPS Trust C es

Current Year Previous Year Current Year Previous Year
0.005% 0.0r% T NIL <1

G. Purchase/sale of Investments: During the year investments were made only in
Liquid Mutual Funds. The aggregate value of purchase and sales of investments
during the period and expressed as a percentage of average daily net asset are
as under:

{ in Crores
Current Year Previous Year

Purchase Sales Purchase /o Sales
NIL NIL NIL NIL 0.29 25,869.77 0.29 26,248.75

H. The aggregate value of non-traded investments (other than Government
securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2019 is ( NIL. (previous year ( NIL)
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I. Net Asset Value:

Current Year Previous Year
As on 31st March, 2019 As on 31st March, 2018

< 10.0000 < 10.0000

f. Income and Expenditure: The total income and expendilure for the period as a

percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

% %o o/o %

NIL NIL NIL NIL 793.63 7.13 3.74 0.03

K. Other disclosures:

Particulars Current Year Previous Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its
major shareholders have substantial interest

Nil Nil

L. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< NIL < NIL < 0.29 T NIL

M. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31.tMarch, 2019 is Nil.

N' The Key statistics for the Financial Year 2078-79 as compared to the previous
Year is attached as per Annexure A.
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O. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

Fi gistration No 30201,4E

@
Ltt t"

Nikhit K

Partner

M. No. - 157955

Date :

Place:Mumbai

Agrawalla Ba iam P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date:25/04/2019

Place : Mumbai

taiyazur Rahman

C rman & Director

DIN:01818725

I

For and o half of NPS Trust

&u"Y. GiLt-lt/.

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

Munish Malik
(C)[ef Executive Officer, NPS Trust)
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Annexure - A
Statistics

UTI Retirement Solutions Limited
NPS Trust - Ay'C UTI Retirement Solutions Scheme A - Tier II

s.
No.

Particulars As at
March 31, 2019

As at
March 31, 2018

1. NAV Per Unit Rs.)*
a o 10.0000 1.0.2903

b Hi h 10.0000 1,0.4456

c Low 10.0000 10.0000
d End 10.0000 10.0000

2 Closing Assets Under Mana ment ( Rs. In Lakhs)
a End 0.00 0.00
b Avera AA 0.00 0.11

J Gross'income as ('6 of AAUM

4 Ex ense Ratio
a Total Ex ense as % of AAUM
b Mana ement Fee as % of AAUM

5 Net Income as a ercenta e of AAUM

6 Portfolio turnover ratio

7 Returns * Compounded Annualised Yield,

Last 1 Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme (October 20, 2016) NA NA

1a

rb
1c

1d

2b

3

4a

4b

5

6

llemarks/ Formula,/ Method of Calculation
* Declareri NAV; Returns calculated based on declared NAV
N AV = (Market value of scheme investments + current assets - current liability and provision s, il any\ /
(no. of scheme units outstanding)

Closing NAV as on 1st April of the Current F y
Highest NAV during the F Y
Lowc.st NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the dairy AUM in the rerevant F y) / ( no. of calendar days in the relevant F y)
Cross lncome = Total [nconte as per Revenue Account
'lotal Expenses = Total Expenses as per Revenue Account
lnvcstmcnt Management fees (lncluding applicable'faxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnvestment in
liquid nrutual fund is excluded from the turnover as the same is primarity for liquidity management)

1

7 /no. of days)CACR = ((1+ cumulative return)^n) -1 (where n=365
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\-, C HART E R E D AC C O U N TANTS

II{DEPENDEI{T AUDTTOR'S REPORT

To,
The Trustees,
National Pension System Trust

In connection with our audit of the financial statemen
information and, in doing so, consider whether the otler

mKPli&ASS..TATES 

-

Report on the Audit of Financlal Statemelts

Opinion

we have audited the accompanying financial statements of Nps rrust - A/c urr Retirement
solutions Pension Fund schem-e -_gunF"I GovL (scheme) under the Nationa e"""ion syste-
Trust (NPs rrust) managed by urI Redrement sotudons ilmited (pFM,l wr,ilr, -.lris"ir tr,.
Balance sheet as at 31* March 2019, and the Revenue Account for tlre year tien ended, and notes otle financial statements, including a summary ofsignificant accounting iolicies and other explanatory
information.

In our opinion and to the best of our information and according to t}le explanations given to us, the
aforesaid financial statements are prepared in accordance with ppRDA'[preparatiin of Financia]
Statements and Auditors Report of Schemes under National Pension Sysiemj Guidelines iotz, 

""amended, in manner so required and give a true and fair view in conflrmity with the accounting
principles generally accepted in India, of the state ofaffairs of the Scheme as ai31* March, 2019, and
the Revenue Account for the year ended on that date.

Basls for Oplnion

We conducted our audit in accordance with t}le Standards on Auditing (SAsJ specified under section
143(10) ofthe Companies Act,20L3. Our responsibilities under those SLndardi are further described
in the Auditor s Responsibilities for the Audit oJ the Financial Statements sedion of our reporL We are
independent of t}le PFM in accordance wirh the Code of E hrcs issued by the Institute of Chartered
Accountants of lndia together with the e*lical requirements that arc ielevant to our audit of tlre
financial stat€ments under the prwisions of the Companies Acg 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these r"qrir"."nt 

"ra 
th"

Code of Ethics, We believe that the audit evidence we have obtained is suflicient and ,pp.op.l.," to
provide a basis for our opinion.

Informadon other than the Flnancial statements ard Auditor's Report Thereon

The PFM's Board of Directors is responsible for t}te other information. The other information
comprises the "lntroduction, operation and future outlook, Market outlook for F"I zolg - ?,0,
Liabilities and responsibility of Pension Fund Manager (pFJ, Investrnent objectives of NpS Schemes,
Basis and Policy of Investrnent, Declaration, Fund Facts & ierformance, Key statistics, voting rights
exercised by UTI Retirement Solutlons Limited in respect ofassets held by NpS Trust during ffzotg-
19 and Auditors Certificate thereon, Ext"acts of the minutes of Board meeting" but does n"ot include
the financial statements and our auditor,s report thereon.

our opinion on t}le financial statements does not cover the other information and we do not express
any form ofassurance conclusion thereon.

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), Mumbai - 400 093, lndia.

the financial statements or our knowled
403, 4th Floor, A Wing, Grace Chambers,

ge obtained in Ale

ts, our responsibility is to read tJle other
information is materially inconsistent with
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misstated. lf, based on the workwe have performed, we conclude that there is a material misstatement
of this other information, we are required to report that facL We have notling to report in this regard.

Responsibilities of Management and Those Charyed with Governance for the Financial
Statements

Management is responsible for preparadon of the financial statements in accordance with PFRDA
(Preparation ofFinancial Statements and Auditors Report ofSchemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Autlority IPFRDA]
Guidelines and the Investment Management Agreement (lMAl with the NPS Trust and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, including the accounting Standards specified
under section 133 of the AcL This responsibility also includes maintenance of adequate accoundng
records in accordance with the provisions ofthe Act for safeguarding ofthe assets of the PFM and for
preventing and detectinB frauds and other irregularities; selection and application of appropriate
accountin8 poli{i€s; rnaking judgments and estimates that are reasonabl€ and prud€nt; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring tIe accuracy and completeness of the accounting records, relevan! to the
preparadon and presentation ofthe ffnancial statement that give a true and fair view and are free ftom
material missEtemeng whetler due to fraud or error. These financial statements are also approved
by the NPS Trust on the recommendation ofthe Board of Directors of rhe PFM.

In preparing the financial statements, management is responsible for assessing the PFM's ability to
continue as a going concern, disclosin6 as applicable, mattens related to going concern and using the
going concern basis ofaccoundng unless management either intends to liquidate tle PFM or to cease
operations, or has no realistic alternative butto do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Audltor's Responslbllldes for the Audlt ofthe Flne[clal StatemenB

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarant€e
tlat an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
lhe aggregate, they could reasonably be expected to influence t}te economic decisions of users taken
on the basis ofthese financial statements.

fu part of an audit in accordance with SAs, we exercise plofessional Judgment and rnaintain
professional scepticism throughout the audiL We also:

Identify and assess the risks of material missiatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to prwide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
invofve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of intemal conEol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for tre purpose of expressing an opinion on the

s b A s
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemenL

Conclude on tle appropriateness of management's use of t}te going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditjons that may cast significant doubt on the PFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, ifsuch disclosures are inadequate, to modify
our opiriioh. Otii cbhilus-idris dre basid da fii dudifevldirict obfdiried up ed Oii defC rif <jui dudiftir'S
reporL However, future evenB or conditions may cause the PFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including t}e
disclosures, and whether the financial statements represent t}le underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regardlng among other matters, the plahned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal conu'ol that we identify during our audiL

We also provide tJlose charged with governance with a statementthatwe have complied with relevant
etlical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension Systeml Guidelines 2012, as amended and section 143[3] ofthe Act, read
AIong With dbsdivaddns ifl our DeGildal Aridit Repdrt, we fepdft rhet

a) We have sought and obtained all the information and explanations which to the best ofour
knowledge and belief were necessary for the purposes of our audiL

bJ ln our opinion, proper books of account of the scheme, as required by pFRDA has been kept
by the PFM so far as it appears from our examination ofthose books.

e) The Balanee Sheet and the Revsnue fueount of tlre SchBme d€alt with by this R€port ere in
agreement with the book ofaccount ofthe scheme.

d) All u'ansactions expenses in excess of the limits contractually agreed to / approved by the
Authority are borne by the Pension Fund (ifany) and are not charged to the NAV ofthe Scheme.

We further Certify, read along with observations in our Detailed Audit Report, that:2

a) lnvestrnents has been valued in accordance wit]r the guidelines issued by the Authority, except
for the variance set out in Significant Accounting Policies in Note 7D,

bJ The system, procedures and safeguards followed by the PF are adequate;
cJ The provisions ofappointrnent letter by Authority, IMA agreement signed witl lhe Trust are

being complied with by the PF
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Directions issued by the Authority/NPs Trust from time to time or any other sratutory
requirements have been followed,
Affairs of the PF are being conducted in a manner which is in the interest ofthe subscribers.
Transaction and claims/ fee raised by the different entities are in accordance with the
prescribed fee.

For MXPS & Associates
Chartered Accountants
FRItrl: 302014E

Nikhll KuIIIar Agra$rella
Partner
M. No.:157955

Date:
Place: Mumbai
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NATIONAI. PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME - CENTRAL GOVT
BAI.ANCE SHEET AS AT MARCH 31, 2019

Particulars Schedules
As at March 31,2019

(
As at Mar.h 31, 2018

a

LJnit Capital

Reserves and Surplus

Current Liabrlities and Provisions

13267 2180 555

23294 06 49 019

5 13 27 860

11196 17 63 154

77756 29 38 02a

4 85 7t 642

Liabilities

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Significant Accounting Policies and Notes to Accounts

3656L 28 29 57 4

1326 72 18 055
28352 47 07 182

1119 61 76 315

1

2

3

Total

Total

35565 4L 57 434 24357 32 t2 824

Assets

lnvestments

Deposits

Other Currenf Assets

35677 64 07 227

128 18 51360

810 59 04 847

4

5

6

27689 45 43 970

667 86 68 8s4

35555 41S7 434 28357 32 t2 A24

7

This is the Balance Sheet referred to in our report of even date

For MKPS & Asso.iates (FRN 302014E1

Chartered Accountants
Fo. UTI Retir€ment Solutions Ltd.

m P Bhagat

hrtn' t@ilKumar lla
Panne.
Membe,ship No.: 1 55

Chief Executive Officer
& Whole Time Oirector
OIN :01845261

iyazur Rahman

ia irman & Oirector
,' OIN:01818725

Date:

Place: Mumbai
Datet25/04/2019
Place: Mumbai
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For and on Behalf of NPS Trust
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Ashvin Parekh
(Chairman, NPS Trust Board)

Date:

Place: Mumbai

Munish Malik
(Tef Executive Officer, NPS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CENTRAL GOW
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Particulars Schedules
Year ended

March 31, 2019
(

Year ended
March 31,2018

lncome
Dividend
Interest
Profit on sale/redemption of tnvesrments
Profit on inter-scheme transfer/sale of rnvestments
Unrealized gain on appreciation in investments
Ofher income
- Miscellaneous lncome

Totallncome (A)

Expenses and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includint service Tax / GST)

NPS Trust fees

Custodran fees (including service Tax / GST)

Depository and settlement charges (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of unlts on account of CRA Charges
Provision for Non-Performint Assets
Other Expe6ses

TotalExpenditure (B)

Surplus/(Deficit) for the year (A-B)

Less: Amount transferred (to) / from Unrealised Appreciation Reserve
Less: Amount transferred (to) / from General Reserve
Amount caaried forward to Balance Sheet

Sitnificant Accountint Policies and Notes to Accounts

54 78 82 639
2t24 63 74 a77

76 89 18 0s2

45 44 63 505
1673 19 18 120

133 27 51315

to64 52 42 2t0

20 577

450 46 97 398

340

3320 84 38 295 2302 38 30 778

435 82 16 131

22 29 34 496
805 28 99 588

12 75 19 555

3 83 08 091

| 27 L6 307
17317 94t

23 14 891

3 00 941
( 3 00 e41)

9 50 74 479

3 06 78 755

2 56 36 178

84 31023
18 74 417

52 765

| 52 76sl

474 08 82 330 824 59 79 516

2845 75 55 955

.628 70 26 O79J
(2218 0s 29 886)

L477 68 5L 262

354 82 02 190
(1832 s0 s3 4s2)

7

Ihis is the Revenue Account referred to in our report of even date

Fo, MKPS & Associates (FRN 302014E)
Cha red Accountants

il Kumar lla
Partner
Membershi p No. 55

For UTI Reti.ement

lram P Bhagat

hn4n,
iyazur Rahman

Chief Executive Officer
& Whole TIme Oirector
OIN :01846261

irman & Oirector
:0181872S

Datet 25/04/2019
Place: Mumbai

c
0

0ate:
Place: Mumbai

For and on Beheff of NPS Trust
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUNO SCHEME . CENTRAT GOVT
NOTES ANNEXED TO ANO FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31,2019 As at March 31,201t

Unit Capital
OutstandinB at the beginning of the year
Add iUnits issued during the year
Less: Units redeemed durint the year
Outstanding at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstandrng units at the beginning of the year
Add :Unrts issued during the year
Lessr L,nits redeemed during the year

OutstandinB units at the end of the vear

71196 77 63 754
2753 36 29 253

i82 32 77 8s2)

9352 72 57 372
1900 95 96 292

(s7 s0 84 s10)
13267 2180 555 11196 17 63 154

1119 61 76 315
275 33 62 925

(8 23 21 18s)

935 27 25 731

190 09 59 629
(s 7s 08 451)

1326 72 18 055 1119 6175 315

Schedule 2 As at March 31, 2019
(

As at March 31,201t
?

Reserves and Surplus

Unit Premium Reserve

Opening Balance

Add: Premium on Units issued
Less: Premium on Units redeemed
Add: Transfer from General Reserve
Closrng Balance

General Reserve

OpenrnB Balance

Add: Transfer from Revenue Account
Less: Transfer to unit Premium Reserve
Closrng Balance

Unrealised Appreciation A.count
Opening Balance

Add: Adjustment for Previous years unrea[sed apprecration reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

661-2 87 98 923
2218 0s 29 885

4780 31 45 47t
1832 s0 53 452

9332 23 t8 226
3422 64 35 847
(13162 80 821)

6592 04 85 381

2826 73 92 064
(85 95 s9 219)

12623 24 73 252 9332 21 L8 226

727L L8 20 879

62a 70 26 079

1566 00 23 069

(354 82 02 190)
1839 88 45 958 1211 18 20 879

23294 06 49 019 17155 29 38 028

Schedule 3 As at March 31,2019 As at March 31,2018
(

Current l-iabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

3 56 52 591
4 25 45t

3 03 16 485

3 26733

7 52 49 878 t7a 68 424

4 85 11642
//,

*t< +E.n
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NATIONAI. PENSION SYSTEM TRUST

NPS TRU5T. A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME. CENTRAL GOVT
NOTES ANNEXED TO ANO FORMING PART OF THE BATANCE SHEET AS AT MARCH 31, 2019

Schedule 4 A5 at March 31,2019
t

As at March 31,2018

lnvestments ([ong Term and Short Terml

Equrty Shares

Preference Shares

Debentures and Bonds Listed/Awa'ting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Catetorv land Category ll Only)/RElTs/lNVtTs/Asset Backed Securities/
Commercial mortga8e based Secuflties or Residential mortgage based securities
Basel lllTier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

L2725 79 05 120
\7724 25 33 464

5074 9141 109

57 03 35 613
48 75 00 000
(2 50 14 479)

3845 55 92 955
124 t4 923

9786 61 22 544
13908 52 03 614

147 38 09 933

35627 64 07 227 27689 45 4t 970

Schedule 5 As at March 31,2019 As at March 31, 2018

Deposits

Deposits with Scheduled Banks

Total 128 18 51 360

128 18 51360

Schedule 6 As at Ma,ch 31,2019
(

As at March 31, 2018
t

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
I nterest Receivable on Non-Performing lnvestments
Less: Provision for interest on Non-Performing lnvestment
OutstandinB and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performint lnvestment
Less: Provision for Non Performing lnvestment

Total

10 s6 93 905 3179 47 955

9 38 75795
(9 38 7s 79s)

782 06 15 801
95 95 141

5 00 00 000
19 00 00 000
(7 00 00 000)

635 69 81363
37 39 s36

t10 59 04 847 657 86 68 854
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - AylC UTI Retirement Solutions Pension Fund Scheme - Central Govt

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2019

A. Background

1 UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NIIS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare the Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NfrS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NpS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inlorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

Ncw Delh
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3. Nf5 Trust has clesignated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control accoun!
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the Nf5 Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 1st April, 2008

3. Investment pattern to be followed as per PFRDA Regulations:
Sr. No. Investment Pattern 7o of amount to be invested
(i) Government Securities Upto 50
(ii) Debt Securities Upto 45
(iii) Money Market instruments Upto 5

(ir) Equity Shares Upto 15

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit ancl withdrawals under Nationar pension system) Regulations, 2015.

C. SignificantAccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (pension Fund) Regurations 2015 and pFRDA
(Preparation of Financial statements and Auditor's Report of schemes

2

National Pension System) Guidelines - 2012, Accounting Standards
ed in Companies (Accounting Standards) Amendment Rules, 2016
Section 133 the CoI\PA ), read with Rule 7 of

-i: :t:! l. ,1
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the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/ Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inlormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a, Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

4l.i
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b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that clay. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads

over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
OnIy Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/ multiple call options are valued at
lowest price on each option date.

lv.

VI

vl1.

viii

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day,s NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the scheme, whereby the
aggregate market value of aI investments taken together is compared with

tion. The chan reciationaggregate cost of acquisi

\ is recognised in Revenuev 't-'. i
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5 Non Perf orming Investments:
Investments are classified as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / insffument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

%o Provision On Book Value

3 Months 50%
6 Months 75%
9 Months 1,00%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing asset' if the
next two coupons/ installments of principal, if applicable, is regulariy
serviced as re-scheduled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books w l be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the ,,ex_dividend,, 

date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of

e for the periocl from the.last interest due date up to the date of sale is
e

Ner,,;ll)l
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c. Other income of miscellaneous nafure is accounted for when there is

certainty of collection.
d. Interest on Fixed Deposits is accounted on accrual basis.

7. Computation of NAV: The NAV of the units is determined by dividing the
net assets, including investments recognised and valued as per the
accounting policies, by the number of outstanding units on the valuation
date.

8. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-19
1. Securities traded at a
stock exchange:
When a debt security
(other than government
security) is not lraded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous day is used,
provided that such day is
not more than fifteen
duyr.

When such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at Iast
valuation price plus the
difference between the
retlemption value and
last valuation price,
spread uniformly over
the remaining maturity
period of the instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

Impact was
ascertainable.

not

3. Money Market
Instruments like T - 8i11,

CP and CD should be
typically valued at
amortised cost, unless
traded, which is conbary
to the stipulation in
accoun olic

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

1SFront-end discount
taken to Income.

Impact was
ascertainable.

not

.ii
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E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the conlirmation from CRA the number of units as at the year end are
-132672-10629.7249 and the balance 7425.6424 have been identified as residual
units with CRA

Total 5363367.5208 Units are lying in the name of "CRA Unitisation Pooled
PRAN" maintained by CRA. As explained by CRA, the subscribers have not
been identified for the same. Moreover total 0.0571 Units are lying in the name
of "Central Govt. Suspense PRAN" & "UOS Suspense PRAN" maintained by
CRA. As explained by CRA this is parking account for error rectification. The
possible impact, if any, shall be known after completion of identilic ation /
reconciliation process.

F, Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme,s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Managem ent Fees o/o p.a.* Ma ment Fees +*

Current Year Previous Year Current Year Previous Year
0.0102% 0.0702% < 3,83,08,091 < 3,06,78,755

" excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The scheme has accrued NpS Trust Charges payable to
NPS Trust as a percentage of scheme's Average Daily Net Assets. The basis of
NPS Trust Charges ancl aggregate NPS Trust Fees are as under:

NPS Trust Char o/o p,a. NPS Trust Char es
Current Year Previous Year Current Year Previous Year

0.005% 0.07% < 7,27,16,307 < 2,56,36,778

H. Purchase/sale of Investments: The aggregate value of purchase and sales of
investments cluring the periocr and expressed as a percentage of average daily
net asset are as under:

t in Crores
Current Year Previous Year

Purchase Sales /o Purchase Sales
49,143.67 154.33 41,,224.86 729.46 39,155.95 752.66 32,710.22 127.53

-E.i
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I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith" exceed 5% of
the NAV as at 31st March, 2019 is ( 5,660.90 Crores. (Previous Year < 4,641,.05

Crores)

J. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 3l.st March, 2018
< 27.5576 < 25.3233

K. Income and Expenditure: The total income and expenditure for the period as a

percentage of the scheme's average net assets are as under:
Current Year Previous Year

Income Expenditure Income Expenditure

{ in Crores o/o ( in Crores o/o { in Crores o/o ( in Crores o/o

3,320.84 10.43 474.09 7.49 2,302.38 8.98 824.70 3.22

L. Non-PerformingAssets:
As per PFRDA (Identification, Income Recognition and Provisioning of NpA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-performing
Asset' (NPA) if the interest andf or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
ancl/or installment principal was due. The provision for NPA made upto 31sr

March, 2019 is as under:

{ in Crores
Particular As on 31st March, 2019 As on 31st March, 2018
Book Value 83.97 NIL
Provision for NPA 9.50 NIL
Carrying Cost 74.47 NIL
Market Value***

% of NPA (Gross) to AUM 0.23 NIL
*** Investment is not traded, hence market value is not ascertainable.

M. Contingent liability as on 31't March, 2019 is T 4,04,75,800 towards uncalled
amount of t 461 per shares on 87,800 partiy paid shares of rata steel Limited.
(Previous Year ( 4,04,75,800).

N. Details of Brokerage, custodial fees and other charges to entities where pFM or
its subsidiaries or its major shareholders have substantial interest as on 31st
March, 2019 is t NIL. (Previous Year ( Nil)
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O. Thc investment in Air India Bond has been reclassified as per Government
Security as it satisfies the criteria of Government Security as per the Investment
Guideline of PFRDA.

P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 40,748.40 < 37.01 < 32,075.73 < 1,47.38

Q. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31st Marctr, 2019 is given in
Annexure A.

R. The Key Statistics for the Financial Year 2078-79 as compared to the Previous
Year is attached as per Annexure B.

S. The Previous Year figures are regrouped/ reclassified. wherever necessary.

For MKPS & Associates
Chartered Accountants
Firm Registration No.: 30201.4E

M. No. - 15 55

Date :

Place : Mumbai

For UTI Retirement Solutions Ltd.

@
h trlr-

ikhil um r Agrawalla Ba P Bhagat
Partner Chief Executive Officer

& Whole Time Director
DIN:01846261
Dare 25/04/2019
Place : Mumbai

vazur Rahman

airman & Director
DIN:01818725
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(Chairman, NPS Trust Board)

Date :
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f Executive Officer, NPS Trust)
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ANNEXURE A

lndustry wise classification where industry explosure % to total explosure in investment category is >= 5%

lndustry and Company Particulars Quantity ({) % to Net Asset
% to lnvestment

cateSory

EQUIW SHARES

MONETARY INTERMEDIATION OT COMMERCIAL 8ANKS, SAVING BANXS. POSTAL SAVINGS BANI( ANO DISCOUNT HOUSES
rc cr EANK LTD. 7,a6O,9A2 3)4a,323,291 0.86
HDFC BANK LTD. 1,178,198 2,732,123,342 0.75
Ax S BANK LTD. 2,155,745 1,,908.127,801 0.52
STATE BANK OF rNDrA 5,762,91.3 1,A4a,454,345 0.51
INDUSTND 8ANK LTD 848,359 1,510,079,020 0.41
KOTAK MAH NDRA BANK LTD, 1,093,195 1,458,868,728 O-40
YEs BANK 2,006,225 551,912,498 0.15
BANK OF BARODA 2,893,135 372,20r,98 0 10
FEDERAL EANK LTD 1,678,050 161,847,923 0.04
IDFC BANK LIMITED 2,3a6,722 132,46f,O77 0.04
PUNIAS NATTONAL gAN( 619,890 59,199,495 0.02

6.20

5.38

3.16

3.64

2.94

2_87

1.09

o.73

0.32

o26
o.72

27 -1513,t84,201,332 3.80

WRITING, MODIIYING, TESfING OF COMPUTER PROGRAM IO MEETfHT NTEDS OT A PARIICULAR CLIENT EXCI-UOING WEB.PAGE OESIGNING
INFOSYS LTD. 3,411,156 2,537,388,391 0_69 5.OO

TATA CONSULTANCY SERVTCES LTD. 955,034 1,911,643,806 0.52 3.17
TECH MAHTNDRA LTD 590,300 45a,O1,3,71O O 13 0.90
HCL TECHNOLOGTES L MrTtO 286,741 311,816,500 O.O9 0.61
wlPBo LTO 431,,481, 109,941,359 O.O3 O.22

5,328,803,826 1.46 10.50

PROOUCIION OF LIQUID AiiD GASEOUS FUELS, ILLUMINATING OILS, LUERICA]ING OITS OR GREASES OR OTHER PROOUCTS TROM CRUOE
PETROLEUM OR EITUMINOUS MINERALS

RILTANC€ TNOUSTRTES LTD_ 2,409,239 3,284,395,067 0.90
iNDTAN OTLCORPORATTON LrO. 1,882,968 306,641,339 O.O8
CASTROL rNOrA LTD 1,356,000 225,638,400 0.06
SHARAT PETROLEUM CORPORATTON LTD. 3a1,,327 151,596,549 O.O4

6-47

0.60

0.44

030
7.813,958,271,355 1.08

ACTIVITIES OF SPECIALIZEO INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES TTIAT AI-SO TAXE OEPOSlTS
HOUSING DEVELOPMINT TINANCE CORPORATION LTO, 991,217 I,950,962,860
Lrc HoustNG FINANCE LTD_ 1,352,787 7t9,953,241

2,670,915,101

0.53

0.20

0.73

3.84

1,.42

5.26

MANUFACTURE OT CIGARETTES, CIGARETTE TOBACCO

ITC LIMIIED 8,603,333 2,557,340,134

2,557,140,734
0.70
0.70

5-04

5.04

!o
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lndustry and Compeny Pelticulars (t)
% to inv€stment

category
quantity % to Net Asset

DEEENTUR€S & BONDS

MONETARY TNTERMEDTATTON OF COMMERCTAL AANK5, SAvlNG AAN(S. POSTAL SAVTNGS BANX ANO D|SCOUitr HOUSES

AX|S EANK LTO. 90,350,000 9,151,273,960 2.50
rc cr BANK LTD. 88,050,000 A,739,112,942 2.39
HDFC BANK LlD 34,910,000 3,445,097,613 0.94
|DFC BANK LTMTTEO 73,77O,$O 1,391,183,015 0.38
YES BANK 6,500,000 636,523,100 O.17

KOTAK MAI]INDRA BANK LTD, 4,49O,OOO 461,268,925 O 13

PUNIAE NATIONAL BANK 1,000,000 96,158,900 0.03
NG VYSYA BANX LTO S00,000 85,601,600 o.o2

24,0iJ6,470,O75 5.55

7.76

6.84

2.70

1.09

0.50

0.35

0.08

o.o7

18.m

OTHER CREOIT GRANTING

RURAL ELECTRIFICATION CORPORATION LIMITEO

POWER FINANCE CORPORATION lTD.
INDIAN RENEWABLE ENERGY OEVELOPMENT AGENCY LTD.

CAN FIN HOMES LTD,

110,740,000

98,840,000

1,500,000

400,000

17,723,O33,7 29

9,863,604,303
142,685,5S0

40,049,680

21,169,?71,262

3.04

2_10

0.04

0.01

5.79

8.71

7.72

0.11

0.03

16.57

ACTIVITI€S OE SPECIALIZTO INSTITUTIONS GRANIING CREDIT FOR IIOUSE PURCHASESTHAT ALSO TAI(E DEPOSITS
Lic HouslNG FTNANCE LTO. 106,600,000 10,884,100,521
HOUSINGDEVELOPMENTFINANCECORPORATIONLTD, 56,180,000 5,760,545,328
I]OUSING ANO URBAN OEVELOPMENT CORPORAIION 16,000,000 1,643,100,1M
PNB HOUSTNG FTNANCE L|M|TED 10,220,000 1,017,439,527

2.98

1-58

0.45

0.28

5.29

8.52

4.51

1.29

0.80

15.1219,305,185,476.00

Of HTR MONETARY INTERMEDIATION SERVICES N,E.C.

NATIONAL BANK FOR AGRICULIURE & RURAL OEVEIOPMENT

EXPORT IMPORI EANl( OF INDIA
17,A7O,WO 7.A43,092,503

27.780,fffr 2,7S1,059,358

10,594,151,861.00

2.15

o.75

2.90

6.74

2.15

8.29

TRANSMISSION OI ELECTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD 87,230,000 8,679,967.689

4,679,967,5A9
2.37

2.31

6.S0

6.80

ij li. .ril

Ncw Delhi
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Annexure - B
K Statistics

UTI Retirement Solutions Limited
NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - Central Govt.

S.

No.
Particulars As at

March 31, 2019
As at

March 31, 2018
1 NAV Per Unit Rs.
a Open 25.3280 23.8382
b Hi 27.5576 25.4608
c Low 25.0085 23.7043
d End 27.5576 25.3233

2 Closing Assets Under Mana ement ( Rs. In Lakhs)
a End 3,656,128.29 2,835,247.01
b Avera AAUM 3,184,269.96 2,564,880.57

J Gross income as ('6 of AAUM 1.0.43% 8.98"/,

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0203v" 0.0260v.
b Mana ment Fee as % of AAUM 0.0-120% 0.0119%

5 Net Income as a centa e of AAUM 8.94% 5.76%

6 Portfolio turnover ratio 1..25% 2.42%

7 Returns ('Zr)* Compounded Annualised Yield
Last 1 Year 8.82% 6.25%
Last 3 Years 9.53% 8.64./"
Last 5 Ycars 10.58% 9.80%

ril, 2008)Since Launch of the scheme 1st A 9.65% 9.73y.
Remarks / Formula / Method of Calculation
* Declarcd NAV; Returns calculated based on declared NAV

1a

1b

1c

1d

2b

3

4a

4b

5

6

NAV = (Market value of scheme investments + current assets - curren[ liability and provisions, if any) /
(no. of scheme units outstanding)

Closing NAV as on lst April of the Current F y
l lighest NAV during the F Y
Lowest NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregatc of the daily AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
Cross Income = Total Income as per Revenue Account
'[otal Expenses = Total Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Nel Income = Surplus / Deficit as per Revenue Account
Portfolio furnover = Total of sale or purchase, whichever is rower, divided by AAUM. (rnvestment in
liquid nrutual fund is excluded from the turnover as the same is primarily for riquidity management)

e n=365/no. of da

1

7 +C RC ntcu u a ti re e fu n n0

TgEM
New Delhi
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UTI Retirement Solutions Limited

NPS Trust - A/C UTI Retirement Solutions
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Ctr.

\,CHARTERE D ACCOU NTANTS

INDEPENDENT AUDITORS REPORT

To,
The Trustees,
National Pension System Trust

ln connection witi our audit of tlre financial statemenB, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with

mKPls&ASS..TATES-

the financial statements or our lgtowledse
403. 4th Floor, A Wing. Grace Chambers, "

Andheri Kurla Road, Chakala, Beside Gurudwara

Repoft on tle Audtr of Ftnarclal StateEents

Opinion

we have audited the accompanlng financial statements of Itlps rrust - A/c url Retirementsolutions Pension Fund scheme - state Govt (sdreme) under tre National pensron svstemTrust (NPs rrust) managed by url Redrement *ludoni Hmrtea cpru;iwrrict ."rpi""'.r,r,"
Balance sheet as at 31$ March 2019, and the Revenue Account for the year t["n 

"na"a, "nJ 
not", to

the financial statements, includinga summary ofsignificant accounting policies and other e*plrnr,ory
information.

In our opinion and to the best of our information and according to the expranations given to us, the
aforesaid financial statemens are prepared in accordance wittr lEnDa'Jfreparati;n of Financial
statemenrs and Auditors Repon of Schemes under National pension sysiemj Guidelines 2012, asamended, in manner so required and give a Eue and fair view in conformity with the accountingprinciples generally accepted in India, of rhe state of affairs of the Scheme as ai31* March , zori, and
the Revenue Account for the year ended on that date.

Basls for Oplnlon

We conducted our audit in accordance with the standards on Auditjng (sAs) specified under section
143(10) ofthe Companies Acg 2013. our responsib ilities under tlrose SLndaidi are further described
i.n the Auditor's Responsibilities for the Audft of the Financial Statemen9 sedon of our report We are
independent of the PFM in accordance with the Code of Etir'cs issued by the Institute of Chartered
Accountants of India to8ether rvith the ethical requiremenB that are ielevant to our audit of t]re
financial statements under tle provisions of tle companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
code of Ethics. we berieve that the audit evidence we have obtained is suflicient and ,pfroprir* *provide a basis for our opinion.

Information other thatr the Fharcial stateme[ts and Auditor's Report Thereon

The PFM's Board of Directors is responsible for the other information. The other information
comprises tlre "lnuoduction, operation and future outlook, Market outlook for F"t zolg _ zo,
Liabilities and responsibility of pension Fund Manager (pF), Investrnent objectives of NpS schemes,
Basis and Policy of lnvestrnent, Declaration, Fund Facts & performance, Key statistlcs, voting rights
exercised by UTI Retirement Solutions Limited in respect ofasseB held by NiS Trust during ft"ZOfA-
19 and Auditors Grtificat€ tlereon, ExEacts of the minutes of Board mleting' but does n"ot include
the financial statements and our auditorJs report thereon.

Our opinion on t}le financial statements does not cover the other information and we do not express
any form ofassurance conclusion thereon.

the audit or othe
FWd'"""1P0f 2FrettUBtPBf ttY

E-ma I mumbai@mkps.in I web www.mkps.in
Andheri (East), Mumbai - 400 093, lndia.

Also At : New Delhi, Bangalore, Hyderaba

obtai

r, Bhubaneswar, Cuttack s",b"rjl,$&4,[J,
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misstated. lf, based on the work we have performed, we conclude thatthere is a material misstatement
of this other information, we are required to report that fact We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for preparadon of the financial staternents in accordance with PFRDA
(Preparation of Financial Statements and Auditors Report ofSchemes under National Pension SystemJ
Guidelines 20L2, as amended, Pension Fund Regulatory and Development Authority (PFRDAJ
Cuidelines and the Investment Management Agreement 0MA) witn the NPS Trust and for such
internal control as management determines is necessary to enable the preparation of financial
statemenB that are free from material misstatement, including the accounting Standards specified
under section 133 of t}Ie AcL This responslbility also includes maintenance of adequate accounting
records in accordance wlth the provisions of tle Act for safeguarding of tle assets ofthe PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making iudgm€nts and estimetes that are reasonable and prudenq and design,
implementation and maintenance of adequate intemal financial controls, tlat were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation ofthe financialstatement that give a Eue and fair vlew and are free from
material misstatement, whether due to fraud or error. These financial statements are also approved
by the NPS Trust on the recommendation of the Board of Directors of the PFM.

In preparing the financial statements, management is responsible for assessing the PFM's ability to
continue as a going concern, disclosin& as applicable, matters related to going concern and using the
going concern basis ofaccounting unless management either intends to liquidate the PPM or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Audltorrs Responslbilities for the Audit ofthe Financid Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that ineludes our opinion, Reasonable assurance is a high level of assurance, but is not a guarant€e

that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material il individually or in
the aggregate, lhey could reasonably be expected to influence the economic decisions of users taken
on the basis ofthese financial statements.

fu part of an audit in accordance with SAs, we exercise professional iudgment and maintain
professional scepticism throughout the audit We also:

Identiff and assess the risks of material misstatement of the financial statements, whetler due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suflicient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding ofinternal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness oftlte PFM's internal control.

014E *
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of management's use of tie going concern basis of accounting and,
based on tle audit evidence obtained, whether a material uncertainty exists related to events or
conditions t}Iat may cast significant doub,t on t}Ie PFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the Rnancial statements or, ifsuch disclosures are inadequate, to modify
0ur opiniori. Our conclusions are based on the eudit evidence obained up to tlie daG df our auditor's
reporL However, future events or conditions may cause the pFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including tlre
disclosures, and whether t}e financial statements represmt t}Ie rmderlying transactions and events
in a manner lhat achieves fair presentation.

we communicate wit} those charged with governance aegarding, among otler matters, the planned
scope and timing of tIe audit and significant audit findings, including any significant deficiencies in
internal control that we identiff during our audiL

We also provide those charged with governance wit}l a statement tlat we have complied with relevant
ethical requiremens regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Lsgal ard Regulatory Requirements

2

1. fu required by PFRDA (Preparation of Financial Statemens and Auditors Report of Schemes
under National Pension system) Guidelines 2012, as amended and section 143(3) ofthe Aa, read
along witli observatioris in our Detailed Audit RipoG We repdrt tliat:

a) We have sought and obtained all the information and explanations which to the best ofour
knowledge and belief were necessary for the purposes of our audit

b) In our opinion, proper books of account of the scheme, as required by pFRDA has been kept
by the PFM so far as it appears from our examination ofthose books.

e) The Balanee sheet and the Revenue Account of th8 scheme dealt with by this Report are in
agreementwith the books ofaccount of the Scheme.

d) All transactions expenses in excess of the limits confactually agreed to / approved by the
Authority are borne by the pension Fund (ifanyJ and are not chirged to the ilAV of the Scheme.

We t'urther Certifu, read olong with observations in our Detaileti Audit Report, that
aJ Investrnents has been valued in accordance with,the guidelines issued by the Authority, except

for the variance set out in Signilicant Accoun ting Policies in Note 7D.
b) The
c) The

bein

system, procedures and safeguards followed by the pF are adequate;
provisions ofappointrnent letter by Authority, IMA agreemen t signed witJl the Trust are

rcc

*

B

*

g complied with by the PF
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dJ Direcdons issued by the Authority/Nps rrust from time to time or any other statutory
requirements have been followed.

el Affairs of the PF are being conducted in a manner which is in the interest of t}te subscribers,f) Transaction and claims/ fee raised by the different entities are in accordance with the
prescribed fee.

For MXPS & Asso.iates
Chartered Acrountants
FRN:302014E

Nikhll Kumar Agrawalla
Partner
M. No.:157955

Date:
Place: Mumbai

$10$220



NATIONAI. PENSION 5Y5TEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT

BALANCE SHEET A5 AT MARCH 31, 2019

Particulars Schedules
As at Ma.ch 31, 2019 Ar at March 31, 201t

?

Unit Capital

Reserves and Surplus

Current Liabilities and Provrsions

21576 80 51 s2s

31362 18 77 553

5 02 91 348

r7032 50 05 215

27378 87 12 327

5 48 13 920

Liabilities

(a) Net assets as per Balance Sheets
(b) Number of units outstandinS

Significant Accounting Policies and Notes to Accounts

52938 99 29 078
2157 68 05 152

38411 3717 542
1703 25 00 521

1

2

Total 52944 02 20 426 38416 85 31 452

ASsets

lnvestment5

Deposits

Other Current Assets

51504 57 36 762

214 25 48 986

1205 09 34 678

4

5

6

37564 92 95 599

85192 35 853

Total 52944 02 20 426 38415 85 31 462

7

This is the Balance Sheet referred to in our report of even date

For MKPS & Associates (FRN 3
Chartered Accountants

4E) For UTI Retirement Solutions Ltd

am P Bhagat

@ hryn -
Pattner
Membership

Date I

Place: Mumbai

Chief Executive Offi.er
& Wholc lime Director
OIN : 01E45251

lm iyazur Rahman
ch rman & Director
DIN:0181,t725

h umar Ag a lla

7955

Dare.25l04120!9
Place: Mumbai

a
I

u AS

For and on 8eh of NPS Trust

1

w)
Ashvin Parekh
(Chairman, NPS T.ust Board)

Ner,, uettri

Munish Malik

lchtel Execvtive Ofiicer, NPS Trust)

q

Date:

Place: Mumbai

I
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - STATE GOVT
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2019

Schedule 1
As at March 31,2019

{
As at March 31,2018

{

unit Capital
Outstanding at the beginnrnB of the year
Add rUnits issued durinB the year

Less: LJnits redeemed dunng the year
Outstanding at the end of the year

(Face Value of Rs.10/- each unit,lully paid up)
OutstandinB unrts at the beginning of the year

Add iLJnrts issued durinB the year
Less: Units redeemed during the year

Outstandint units at the end o, the vear

17032 50 05 215
4655 08 80 s22

13178 08 63 394
3944 05 0102s

(89 63 59 204170 7a 34 2L2
21576 80 51525 17032 50 05 215

1703 25 00 521
465 50 88 052
(1107 83 421)

1317 80 86 340
394 40 50 102

(8 96 3s 921)
2157 68 05 152 1703 25 00 521

Schedule 2
As at March 31,2019 As at March 31, 2018

{
Reserves and Surplus

Unit Premium Rete.ve
Openrng Balance

Add: Premium on Units rssued

Less: Premium on lJnits redeemed
Add. Transfer from General Reserve
Closing Balance

GeneralReterve
Opening Balance
Addr Transfer from Revenue Account
Less: Transfer to Untt Premium Reserve
Clostng Balance

Unrealised Appreciation Account
OpeninB Balance
Add:Adju5tment for Previous years unrealised appreciation reserve
Add/(tess): Transfer from/(to) Revenue Account
Closing Balance

Total

6589 64 52 630
3101 13 65 818

4268 66 79 053
2320 97 73 577

13510 9104 033
6t1t 64 2L 94t
(r.44 49 83 606)

8822 02 38 037
4798 79 32 t4L
(109 30 66 14s)

1947a 05 42 36A 13510 91 04 033

9690 78 18 448 6589 54 52 630

1278 3155 664

915 03 61 073

1755 47 99 310

(417 16 $ 6461
2L9l 35 76 737 1278 31 55 664

313621t 77 553 27378a7 72 327

Schedule 3 As at March 31, 2019

?
As at March 31,2018

?

Current l-iabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Eook Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

211 3t 233 2 38 42 276

2 79 49180
610 335

3 05 30 104
4 47 600

5 48 13 920

@ Tft.i
NElr,3lhi
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME. STATE GOVT
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

Schedule 4 As at March 31,2019 As at March 31,2018
t

lnvestments (Long Term and Short Term)

Eq'rity Shares

Preference Shares

Debentures and Bonds Listed/Awartrng Lrsting
Central and State Government Securities (including treasury bills)
Commercial Paper
Alf's (Category land CareBory rl Only)/RElTs/lNVlTs/Asset Backed Securities/
Commercial mortgage based Securities or Residen0al mortgage based securitie5
Easel lllTier lbonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performing investment

Total

7193 95 28 368 5t49 52 6212r
115 51 183

L3236 93 74 220
18738 85 38 475

18s95 56 04 566
25453 64 69 524

19174 34 304
76 02 00 000
(6 2s 00 000)

438 44 58 999

51506 67 36 762 37564 92 95 599

S.hedule 5
As at March 31,2019

t
As at March 31,2018

Deposits

Deposits with Scheduled Banks

Total 234 25 48 986

234 25 48 9a6

Schedule 6 As at March 31,2019
t

As at March 31, 2018

I

Othe, Current Assets

Balances with bank an a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provisron for interest on Non-Performing lnvestment
OutstandinB and accrued income
0ivrdend Receivable
Brokerage receivable from PFM
Applrcation money pending allotment
Sundry Debtors
Redemption receivable on Non performing lnvestment
Less: Provisron for Non Performing lnvestment

Total

100 09 20 757

13 57 14 133
(13 s7 14 133)

1076 30 01 178
L 35 72 743

15 00 00 000
19 80 00 000
(7 4s 00 000)

39 03 22 046

812 38 81675
50 32 t42

1205 09 34 578 851 92 35 863

\
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme - State Govt.

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31.,2019

A. Background

7. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance InJrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA), provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds tfuough Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recordkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other NfiS intermediaries

such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and aiso instructs Trustee Bank to credit pFM,s pool
account maintained with them.

@
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodiary which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation
services provider, which is responsible for providing rates for valuatiory
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 25ft June, 2009.

Investment attern to be followed as the PFRDA R lation:

4. Contributions to the Scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and Withdrawals under National Pension System) Regulations, 2015.

C. Significant Accounting Policies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and pFRDA

(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of

2

3

I

the amended Compa nts) Rules, 2074 to the extent made

=j i. .t
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Sr. No. Investment Pattern 7o of amount to be invested
(0 Government Securities Upto 50
(ii) Debt Securities Upto 45
(iiD Money Market instruments U to5
(i") Equity Shares Upto 15
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applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.

b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE.

ii, When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitiement.

i.:l\
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4

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. \4rhen such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. OnIy Callable Bonds (single/mulriple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

vi. Securities with both Put and Call option (single/ multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accorciingly.

vii. Partly paid bonds are valued at cost till it is fully paid.
viii. Perpetual bond with single/multiple call options are valued at

lowest price on each option date.

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Ac
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5 Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(ldentification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-perforrning if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-per(orming investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 50%
6 Months 75%
9 Months 1,00%

On classification of the inshument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classified as 'performing assel if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-schecluled.

Written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
i) In case an issuer has fully cleared all the arrears of interest, the interest

provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the foliowing manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend,, date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. similarly, interest received at the time of
sale for the period from the nterest due date up to the date of sale is
not treated as part of u
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c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

8. Unit Premium Reserve: Difference between the issue/redemption price
and face vaiue of units is credited/ debited to Unit Premium Reserve after
each subscription / redemption.

D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31-03-19
1. Securities traded at a

stock exchange:
When a debt security
(other than government
security) is not traded on
any stock exchange on a

particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous duy is used,
provided that such day is
not more than fif teen days.

When such securities are
not traded on a valuation
day, they are valued on a
yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
uniformly over the
remaining maturity period
of the inskument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market rices FIMMDA

They are being valued at
average of price given by
CRISIL and ICRA

Impact was
ascertainable.

not

3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
tradecl, which is contrary
to the stipulation in
accountin oli

Money Market
instruments are valued as
per debt securities.
i.e.upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

Front-end discount
taken to Income.

IS Impact was
ascertainable.

not
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E. Unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (CRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is translerred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
27576797963.4088 and the balance 13189.0399 have been identified as residual
units with CRA

Total 0.6355 Units are lying in the name of "State Govt. Suspense PRAN" &
"UOS Suspense PRAN" maintained by CRA. As explained by CRA this is
parking account for error rectification. The possible impact, if any, shall be
known af ter completion of identification / reconciliation process.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees **
Current Year Previous Year Current Year Previous Year

0.0702% 0.0702% < 5,33,03,654 < 3,99,68,155
* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NpS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Char o/o p.a. NPS Trust Char s
Current Year Previous Year Current Year Previous Year

0.005% 0.01,% < 1.,75,76,732 < 3,33,94,375

H' Purchase/sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average da y
net asset are as under:

t in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
67,487.22 738.73 47,832.68 707.92 45,730.44 736.84 34,804.97 104.15

I. The aggr
securities)
the NAV
Crores)

egate value of non-traded investments (other than goverrunent
where investments have been valued,,in good faith,,eiceed 5% of

as at 31st March, 2019 is t 8,034.99 Crores. (previous year < 5,942.60
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]. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 31st March, 2018
< 24.5351 < 22.551.8

K. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's average net assets are as under:

Current Year Previous Year
Income Expenditure Income Expenditure

t in Crores Yo t in Crores o/o ( in Crores % { in Crores %
4,647.27 1.0.47 625.09 1,.4't 2,919.37 8.74 7,075.50 3.22

L. Non-PerformingAssets:
As per PFRDA (ldentification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest andf or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31st
March,2019 is as under:

{ in Crores
Particular As on 31st March, 2019 As on 3Lst March, 2018
Book Value 721.06 NIL
Provision for NPA 73.70 NIL
Carrying Cost 1,07.36 NIL
Market Value***
% of NPA (Gross) to AUM 0.23 NIL
*** Investment is not traded, hence market value is not ascertainable

M. Contingent liability as on 31st March, 2019 is 7 5,64,72,500 towards uncalled
amount of { 461 per shares on 1,22,500 Partly Paid shares of rata steel Limited.
(Previous \ ear 7 5,64,72,500).

N. Details of Brokerage, custodial fees and other charges to entities where pFM or
its subsidiaries or its major shareholders have substantial interest as on 31.r
March, 2019 is { NIL. (Previous Year { Nil)

o. The investment in Air India Bond has been reclassified as per Government
security as it satisfies the criteria of Government security as per the Investment
Guideline of PFRDA.
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P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the PFM:

{ in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 47,.t65.28 < -161.17 < 34,335.1.4 < 438.45

Q. Portfolio: Industry wise classification where indusky exposure % to total
exposure in investment category >= 5% as on 31st March, 2079 is given in
Annexure A.

R. The Key Statistics for the Financial Year 20L8-19 as compared to the Previous
Year is attached as per Annexure B.

S. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Registration .:302014E

Ni

Partner

M. No. - 157955

Date :

Place:Mumbai

hil K Agrawalla B ram P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:0L846261

Date:25/04/2079

Place:Mumbai

n
m ivazur Rahman

C irman & Director

DIN:01818725
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For and on behalf of NPS Trust
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Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

i.i

Munish Malik
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ANNEXURE A

lndustry wise classification where industry explosu.e % to total explosure in investment catego.y is >= 5%

lndustry and Company Particulars Quantity
Market value

(<)
% to N€t Ass€t

% to investment
category

MONETARY INTERMEDIATION OF COMMERCIAL BANK5, SAVING AANKS. POS]AL sAVINGS AANKAND OISCOUNT HOUSES
rc cr BANK LTD. 11,253,816 4,507,153,308 0.85
HDFC BANK LTD- 1,588,239 3,6a2,967,41,7 O.7O

AX 5 BANK LTD. 1,a92,4O7 3,025,373,341 0.57
STATE 8ANK OF rNDrA a,721,564 2,797,441,653 0.53
NOUSTND SANK LTD. 1.282,231 2,2a2i74,741 0.43

KOTAK MAHINDRA BANK LTD. 1,604,408 2,141,082,476 O.4O
YES BANK 3,4$,125 947,213,6aa 0.18
BANK OF BABODA 4,241,971 545,727,a5O O.1O
FEDEEAL BANK LTD. 1,836,800 177,159,360 O.O3

IDFC EANK L MITED 3,102,982 172,21,5,501 0.03
PUNIAB NAIIONAL EANK 388,806 37,130,973 0.01

6.27

5.12

4-27

3.89

3.17

2.98

132
o_76

o.2s
o.24

0.0s
2a.26

EQUITY sHAREs

20,315,824,307 3.83

1 338,942,661 1.39

PRODUCTION Of LIQUID AND GASEOUS fUEI-S, II-I-UMINA]ING OILS, LUBRICATING OILS OR GREAsES OR OTIIER PRODUCTS FROM CRUDE
PETROLEUM OR BITUMINOUS MINERAI-S

RELTANCE NDUSTRTES LTO_ 3,1,47,249 4,291,4a1.r99 0.81
rNo AN O LCORPORATTON LTD. 2.659,200 433,050,720 0.08
CASTROL rNDrA LTD. 1.696,574 282,309,914 o.o5
8r-raRAT PETROLEUM CORPORATION LTD. 240,819 95,737,593 0.02

5,101,58S,426 0.96

WRITING, MODIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CIIENT EXCLUDING WE&PAGE DESI6NING
|NFOSYS LTD. 4.760,202 3,540,a76.258 0_61 4_92
rATA CONSULTANCY SERVTCES LTD. 1,328,498 2,659,188,022 O.5O 3]O
TECH MAHTNDRA LTD. 923,976 /16,912,978 0.14 1.OO

HCL TECHNOLOGIES LTMTTED 275,823 299.943,721 0.06 O_42

WIPRO LTD. 47A,a92 D2p27,682 O.O2 O.t7
10.21

5.96

0.50

0.39

013
7.08

ACIIVITIE5 OF SPECIALIZED INSTITUTIONS GRAN]ING CREOII FOR HOUsE PURCHAsES THAT ALSO TAKE OEPOSITS
HOUSING DEVELOPMENT FINANCE COBPORATION LTD, 1,449,104 2,852,198,948
L C BOUSTNG FTNANCE LTD. 1,871,592 996,06r,262

3,8rr8,260,210

0.54

0.19

0.73

3.96

1.38

5.34

MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO
I]C L MITEI) 72,817,6Aa 3,810,057,758

3,810,057,758
0.72

o.12
5.30

s.30
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lndustry and Company Particulars
({)

% to lnvestment

cateSory
Quentity % to Net Asset

DEBENTURES & EONDS

MONETARY INTERMEOIATION OF COMMERCIAL BAN(S, SAVING BANKS. POSTAL SAVINGS EANX ANO DISCOUNT HOUsEs
AxlS BANK LTD 137,120,000 13,860,610,110 2.62
ICICIEAN( LTD. 111,260,000 11,067,220,424 2.09
BDFC BANK LrD. 43,550,000 4,295,068,865 0.81
toFc BANK L|M|TEO 19,960,000 2,014,565,700 0.38
KOTAK MAHINORA EANK LTO. 9,410,0OO 965,557,075 0.18
Y€S BANK 7,700,000 741,62A,620 0.14
puNlAB NATTONAL BANK 900,000 86,s43,010 O.O2

rNG VYSYA BANK LTD. 700,000 74,9o7,4oo 0.01

7 -42

s.93

2.10

1.08

o.s2
0.40

0.0s

0.04

17.7433,106,095,204 6.25

ACTIVITIES Of SPECIALIZED INSTITUTIONS GRANTING CREDIT FOR HOUSE PURCHASES THATALSO TAXE DEPOSITS
Llc HouStNG FTNANCE LTO. 167,170,000 17,065,150,506
HOUSING DEVELOPMENT FINANC€ CORPORAIION LTD. 97,4OO,OOO 9,963.436,722
HOUSING AND UR8AN DEVELOPMENT CORPORATION 26,500,000 2,72L2A2,55O
PN8 HOUSTNG FTNANCE L]M|TEO 11,220,000 1,114,813,603

30,864,68 3,381

1-22
1.88

0.51

o_27

5.E2

9-74
5.34

1.46

0.60

16.54

OfHER CREDITGRANfING
RURAL ELICTRIFICATION CORPORATION LIMITEO
POWEE F NANC€ CORPORATION LTD,

CAN FIN HOMES LTO,

NOIAN RENEWABLE ENERGY DEVELOPMENT AGTNCY LTD

155,260,000

742,170,06
1,500,000

9s0,000

15,645,649,050

74,276,086,079

150,186,300

90,367,515

30,102,288,944

2_96

2.69

0.03

o.o2

5.70

8.38

7.67

0.08

0.05

16.12

OTHER MONETARY INTERMEDIATION SERVICES N.E.C,
NATIONAL BAN( FOR AGRICULIURE & RURAL OEVELOPMENT

EXPORT IMPORT EANK OF INDIA
135,690,000

48,530,000
13,655,108,443

4,865,67 6.964
18,520 145,407

2.58

0.92

3.s0

7 _31

9.92

TRANSMISSION OF €LECTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTD 109,170,000 10,865,033,497

10,865,033,497
2.05

2,O5

5.82

s.82
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions Pension Fund Scheme - State Govt.

S.

No.
Particulars

As at
March 31, 2019

As at
March 31, 2018

1 NAV Per Unit (Rs.).
a o en 22.5559 21..2697
b Hi h 24.5351. 22.6757

Low 22.2569 21.143-1.

End 24.535L 22.5518

Assets Under Management ( Rs. In LakhsClos
End s,293,899.29 3,847,137.1,8
Avera e AAUM 4,432,274.75 3,34-t,789.30

Gross income as (Zr of AAUM 10.47% 8.74%

Expense Ratio
Total Ex ense as % of AAUM 0.0203y. 0.0260%

b Mana ment Fee as % of AAUM 0.0720% 0.0119%

5 Net Income as a centa of AAUM 9.06% 5.52%

6 Portfolio turnover ratio 0.86% 1..81.%

7 Returns ("1,)* Compounded Annualised Yield
Last 1 Year 8.79% 6.05%
Last 3 Years 9.42% 8.57%
Last 5 Years 10.57% 9.73%
Since Launch of the scheme une 25, 2009 9.62v" 9.72%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

1a

1b

1c

1d

2b

3

4a

4b

5

6

NAV = (Market value of scheme investments + curent assets - current liability and provision s, rf any) /
(no. of scheme units outstanding)
Closing NAV as on 1st April of the Current F y
Highest NAV during the F Y
l.owest NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregare of the daily AUM in the retevant F y) / ( no. of carendar days in the relevant F y)
Cross lncome = Total lncome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Invcstment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / Deficit as per Revenue Account

1

7
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\,CHARTE RED ACCOU NTANTS

INDEPENDEIIT AUDITOR'S REPORT

To,
The Trustees,
National Pension System Trust

ln connection wit}I our audit of the financial statemen
information and, in doing so, consider whether tle otler

ffiKPS&ASS..TATES-

Report on the Audtt of Fhanclal Statements

Opinion

!v9 tyve audited the accompanying financial statements of Nps rrust - A/c urr Retirement
Solutions ilPs Lite sdreme --GovL Pattern (sclreme) under the National pension SyJmTrust
(NPs rrust) managed by url Redrement soludons Linrtted (,pFM,) whi.tr compris" oitr"'g"t.n."
sheet as at 31$ March 2079, and the Revenue Account for the year then ended, and notes to the
financial shtements, including a summary of significant accounting policies and other expranatory
information.

ln our opinion and to the best of our information and according to tle explanations given to us, the
aforesald financial statements are prepared in accordance with lfnna'lnreparatiin of Financial
Staternents and Auditors Report of Schemes under National Pension Systemj Guidelines 2oLZ, as
amended, in manner so required and give a true and fair view in conflrmity with the accounting
principles generally accepted in India, of the state ofaffairs of the scheme as af31* March, 20i9, and
the Revenue Account for the year ended on that date.

Basls for Oplnlon

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) ofthe Companies Act, 2013. Our responsibilities under those Standaids are further described
in the Auditor s Responsibilities for the Audit of the Financial Statemen* section of our reporL We are
independent of the PFM in accordance with the code oJ Ethics issued by rhe Institure of chartered
AccountanB of India together wltl the ethical requirernenB that are ielevant to our audit of tle
financial statements under the provisions of tie Companies Act, 2013 and tlre Rules thereunder, and
we have fulfilled our other etlical responsibilities in accordance with tlese requiremen6 and the
code of Ethics. we believe tl,,t the audit evidence we have obtained is sufticient and app.npri"* a
provide a basis for our opinion.

Informadon other tlran the Flnanclal statements and Audito/s Report Thereon

The PFM's Board of Directors is responsible for the otlrer information. The otler information
comprises the "lntroduction, operation and future outlook, Market outlook for Fy zolg _ zo,
Liabilities and responsibility of pension Fund Manager (pF), Invesunent objectives of NpS Schemes,
Basis and Policy of Investrnent, Decraration, Fund Ficts & ierformance, Key statistics, voting rights
exercised by UTI Retirement solutions Limited in respect ofasses held by Nis r.rrt ar.ing rv'iore_
19 and Auditors Certificate tlereon, ExEacts of the minutes of Board meeting" uut does iot inctudetle financial statements and our auditor,s report tlereon.

our opinion on t}le financial statemenB does not cover the other information and we do not express
any form ofassurance conclusion t}tereon,

*0"08:f,i'i?i"',%'w""dEB:suhHggA: dge obtained in the

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), Mumbai - 400 093, tndia.

\- AlsoAt:New Delhi, Bangalore, Hyderabad, K

ts, our responsibility is to read the other
information is materially inconsistent with
audit or ot],e H[is€'lryefDEglggatydyttv
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misstated. If, based on the workwe have performed, we conclude thatthere is a materialmisstatement
ofthis other information, we are required to report that facL We have notling to report in this regard.

Responsibilities of Management and rhose charged with coverrrance for the Financial
Statements

Management is responsible for preparation of the flnancial statements in accordance with PFRDA
(Preparacion ofFinancial Statements and Auditors Report ofSchemes under National Pension SystemJ
Guidelines 2OL2, as amended, Pension Fund Regulatory and Development Authority (pFRDAl
Guidelines and the Investrnent Management Agreement (IMAJ with the NpS Trust and for such
internal conrol as management determines is necessary to enable t}le preparation of financial
statemenB that are free from material misstatement, including the accounting Standards specified
under section 133 of the Act This responsibility also includes haintenance of adequate accoundng
records in accordance with the provisions ofthe Act for safeguarding ofthe assets of the PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accoundng policies; making ludgments and estimates that are reasonabh and prudenq and design,
implementation and maintenance of adequate internal financial controls, tlat were operating
effectively for ensuring the accurary and completeness of the accounting records, relevant to the
preparation and presentation of tle financial statement that give a E ue and fair view and are ftee fiom
material misstatement, whether due to fraud or error. These financial statements are also approved
by tle NPS Trust on the recommendation of the Board of Directors of the PFM.

In preparing the financial statemenB, management is responsible for assessing the pFM's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the
goinB concern basis ofaccounting unless management either intends to Iiquidate the PFM or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Audltor's Responslbllltles for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis ofthese financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audil We also:

ldentify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence tiat is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to tle audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

;)fi8?39
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Evaluate the appropriateness of accoundng pollcles used and the teasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness ofmanagemends use of tJre going concern basis ofaccounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the PFM's ability to continue as a going concern. lf we
conclude tlat a material uncertainty exists, we are required to draw attention in our auditor's report
to tle related disclosures in the financial statemenLs or, ifsuch disclosures are inadequate, to modiff
our opinion. Our adrialusi6ns are based oh the auditevidence obhined up td tlie date ofour auditor's
report However, future events or conditions may cause the PFM to cease to continue as a going
concern.

Evaluate tle overall presentation, structure and content of the financial statements, including the
disclosures, and whether tle financial statements represent the underlying t"ansactions and evenLs

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identify during our audit

We also provide those charged with governance with a shtement thatwe have complied with relevant
ethicai requiremenB regarding indepenrience, and to communicate with tlem aii reiationships anci
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by PFRDA fPreparation of Financial Stat€ments and Auditors Report of Schemes
under National Pension System) Guidelines 2012, as amended and section 143[3J ofthe Act, read
along with observations in our Detailed Audit Report, we ieport thdE

aJ We have sought and obtained all the information and explanations which to the best ofour
knowledge and beliefwere necessary for the purposes ofour audit

b) In our opinion, proper books of account of the scheme, as required by PFRDA has been kept
by the PFM so far as it appears from our examination ofthose books.

eJ The Balanee Sheet and the Revenue Aeeount of the Seheme dealt with by this Report are in
agreement with the book ofaccount of the Scheme.

d) All transactions expenses in excess of the limits contractually agreed to ,/ approved by the
Authority are borne bythe Pension Fund (ifany) and are not charged to the NAV of t}le Scheme.

2. We further Ce*ify, read along with observations in our Deuiled Audit Report, that.

a) Investnents has been valued in accordance with the guidelines issued bythe Authority, excepf
for the variance set out in Significant Accounting Policies in Note 7D.

bJ The system, procedures and safeguards followed by the PF are adequate;
c) The provisions of appointrnent letter by Authority, IMA agreement signed with the Trust are

4CC
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dJ Directions issued by the Authority/NPs Trust from time to Ume or any otler statutory
requirements have been followed.

e) Affairs of the PF are being conducted in a manner which is in t}re interest ofthe subscribers.
I Transaction and claims/ fee raised by the different entities are in accordance with the

prescribed fee.

For MXPS & Associates
Chartered Accountants
FRN:302014E

Nlldril Kumar Agrawalla
Partner
M. No.:157955

Date:
Place: Mumbai
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST A/C. UTI RETIREMENT SOI.UTIONS LIMITED . NPS I-ITE SCHEME - GOVT PATTERN

BALANCE SHEET AS AT MARCH 31, 2019

Particulars Schedules
As at March 31,2019

(
As at March 31, 2018

Liabilities

Unit Capital

Reserves and Surplus

Current Liabilities and Provistons

427 67 t8 754

543 0t t8 624

t5 42 543

403 58 17 866

444 26 98 954

23 64 386

1

2

3

Total 964 83 79 32r 848 08 81 206

Assets

lnvestments

Deposits

Other Current Assers

944 9t 99 767

131 38 967

18 60 40 593

4

5

6

830 29 20 598

17 79 50 508

Total 954 83 79 321 848 08 81 205

(a) Net assets as per Balance Sheets
(b) Number of unrts outstanding

SrBnificant Accounttnt Policies and Notes to Accounts

964 68 36778
42 L6 77 a1-5

847 85 15 820
40 35 81787

7

This is the Balance Sheet referred to in our report of even date

Eor MKPS & Associates (FRN 302014E)
Cha ered Accountants

ikh i u wa la
Partner
Membe.ship :157955

For UTI Retirement Solutions Ltd

iam P thagat
hry^"

Chief Executive Officer
& Whole Time Oirector
DIN:01846261

iyazur Rahman

Cha man & Director
DIN:01818725

0ate:
Place: Mumbai

Datet25/04/20\9
Place: Mumbai

AsB

s*
2 t

For and on Behalf of NPS Trust

YO otr-Qlt -^

Ashvin Parekh
(Chairman, NPS Trust Eoard)

h"
Datel

Place: Mumbai

I
Munish Malik
{Chief Executive Officer, NpS Trust)

.f
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New Delhi

ilt}8242

@



NATIONAL PENSION SYSTEM TRUST

NP5 TRUST A/C . UTI RETIREMENT SOLUTIONS LIMITED . NPS IITE SCHEME - GOVT PATTERN

REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2019

Partiaulars Schedules
Yeaa ended

March 31,2019
{

Year ended
March 31, 2018

70 852
59 958

14 559

57 895
53 22t
s3 221)

50 000

667t4
08 051

61 160

55 149

20 511

20 511)

lncome
Oividend
lnterest
Profit on sale/redemption of investments
Profit on rnter-scheme transfer/sale of investments
Unrealized gain on appreciation in investments
Other income
- Mrscellaneous lncome

Totallncome (A)

Expenseg and Losses

Unrealized losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Management fees (includinB service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Depository and settlement chartes (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provision f or Non-Performing Assets
Other Expenses

TotalExpenditu.e (B)

Surplus/(Deficit) for the yea. (A-B)

Less: Amount transferred (to)/ from Unrealised Appreciation Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carried forward to Balance Sheet

Srgnificant Accountint Policies and Notes to Accounts

1 60 55 555
s9 39 98 391

3 23 03 887

t 57 06 L24
52 69 23 5t9

6 29 71 s09

26 s3 26 004

487

15 33 80 081

940

90 76 a4 324 75 A9 42 t73

12 0196 645

35 02 165
27 09 76 475

39 63 700

10

3

9

2

245
\2 4s

290
(2 90

13 07 52 075 27 70 37 259

77 69 32 249

{14 5129 359)

{63 18 02 890)

48 19 50 914
11 75 96 394

{s9 9s 47 308)

7

This is the Revenue Account referred to in our report of even date

for MKPS & Associates {FRN 302014E)
Chanered Accountants

rkhil Ku walla
Panner
Membership 57955

For UTI Reti.ement Solutions Ltd

ram P Bhagar

hr,t^ 1

Chief Executive Officer
& Whole Time Directot
DIN:01846261

Date:25/04/2079
Place: Mumbar

iya2ur Rahman
airman & Oirector

DIN:01818725

Date:

Place: Mumbai

Asg o.

*t
2

For and on Behalf of NPS Trust

Ct^ l'.

Ashvin Parekh
(Chairman, NPS T.u5t 8oa.d)

+i
New Delhi

Date:

Place: Mumbai
1/

tsr rS

t
Munish Malik
(Clf Executive Officer, NpS Trust)

i]08343

@

ir



NATIONAI. PENSION SYSTEM TRUST

NPS TRUST A/C - UTI RETIREMENT SOLUTIONS I.IMITED - NPS LITE SCHEME - GOVT PATTERN

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

Schedule 1
As at March 31,2019 As at March 31, 2018

{
Unit Capital

Outstanding at the betinninB of the year
Add :Unrts issued durint the year
Less: units redeemed durinB the year

Outstandint at the end of the year

(Face Value of Rs.10/- each unit, fully paid up)
Outstanding units at the beginning of the year
Add :Units issued during the year
Less: Units redeemed dunng the year

Outstandint units at the end of the year

403 58 17 866

24 9475 753
(6 8s 7s 465)

377 48 59 300
35 19 02 929
(9 09 44 363)

42L 67 7A L54 403 58 17 866

40 35 81787
2 49 47 575

168 s7 s47l

37 74 85 930
3 5190 293
(90 94 436)

42 16 71815 40 35 81 7t7

Schedule 2
As at March 31,2019 As at March 31,2018

a

Reserves and Surplus

Unit P,emium Reserve

Opening Balance

Add: Premrum on Units issued

Less: Premium on Units redeemed
Add:Transfer from General Reserve

Closrng Balance

GeneralReserve
OpeninB Balance

Add: Transfer from Revenue Account
Less:Transfer to Unit Premium Reserve

Closing Balance

Un.ealised Appreciation Account
Opening Balance
Add: Adjusrment for Previous years unrealised appreciation reserve
Add/(Less): Transfer f rom/(to) Revenue Account
Closing Balance

Total

200 34 13 654
63 18 02 890

140 38 66 346

59 95 47 308

194 95 93 354

28 92 54 98s
11 87 77 s64l

761 52 20 255
37 05 44 576

19 67 77 477)

276 00 80 775 194 95 93 354

263 52 15 544 200 34 13 654

48 96 91945

14 51 29 359

50 72 88 340

(11 75 96 394)
63 48 21 305 48 95 91946

543 01 18 624 444 26 9a 954

Schedule 3 A5 at March 31,2019
t

As at March 31,2018

Current Liabilities and Provisions

Current Liabilities
5undry Creditors for expenses
Book Overdraft
Redemption Payable

TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

4 05 628 5 47 494

77 25 772

11 143
18 13 254

9 638

FriiI:t id

23 64 385t
9

*
*
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST A/C - UTI RETIREMENT SOLUTIONS I-IMITED . NPS LITE SCHEME - GOVT PATTERN

NOTES ANNEXEO TO ANO IORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

Schedule 4 As at March 31,2019 As at March 31,2018

lnvestments (long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Eonds Listed/Awaiting Listing
Central and State Government Securities (including treasury bills)
Commercial Paper

AIF's (Category land Category Only)/REtTs/tNVtTs/Asset Eacked Securities/
Commercial mortgaBe based Securities or Residential mortgage based securities
Basel lllTrer I bonds

Others - Mutual Fund Units
Non Convertible Debentures classifred as NPA

Less: Provision on Non performing investment

Total

135 90 28 634 114 51 56 955
7 20 100

247 92 44 452
410 17 78 083

326 98 81 067
469 36 a4 792

9 73 55 268

2 92 50 000
17 60 20 508

9rl4 91 99 761 830 29 20 698

Schedule 5 Ar at March 31, 2019
?

As at March 31,2018

Deposits

Deposits with Scheduled Banks

Total 13138 967

1 31 38 967

Schedule 6
As at March 31,2019 As at March 31, 2018

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performing lnvestments
Less: Provrsion for intere5t on Non Performint lnvestment
Outstanding and accrued income
Dividend Receivable

Brokerage receivable from PFM

Application money pending allotment
5undry Debtors
Redemption receivable on Non performing lnvestment
Less: Provision for Non Performing Investment

Total

34 04 039

54 34 527

| 54 34 s27)
17 65 74 287

3 t2 267

1 10 00 000
( s2 s0 000)

I 04 39 777

7672 95 9t8
2 24 473

18 60 40 593 17 79 60 508

-,L
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NATIONAL PENSION SYSTEM TRUST

NPS Ttust - A/C UTI Retirement Solutions Limited - NPS Lite Scheme -
Govt. Pattern

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,,2079

A. Background

7. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (lMA) with the NPS Trust. As per
unbundled architecture of the Nt5 Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance Infrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment/ redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA'sresponsibilitiesincludes:
a. Recorclkeeping, Administration and Customer service functions for NpS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f. CRA is responsible to resolve all queries pertaining to investors. CRA

inlorms about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

I
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\r 3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B, Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 4h October,
2010

Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Pattern %o of amount to be invested
(i) Government Securities Upto 50
(ii) Debt Securities Upto 45
(iii) Money Market instruments Upto 5
(iu) Equity Shares Upto 15

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under National pension system) Regulations, 2015.

J
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C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the information of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at haded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and haded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:
a. Equity:

i. When a security is traded on National Stock Exchange (NSE) on a
valuation clay, the last quoted closing price at which it was traded on

{
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ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is kaded on BSE is used.

iii. Right entitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost tiil the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingiy.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

VI
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5

c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/Depreciation, as the case may be, in the value of the

securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Non Performing Investments:
Investments are classified as non-performing based on PFRDA
(ldentification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / instrument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribetl by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

7o Provision On Book Value

3 Months 50%
6 Months 75%
9 Months 100%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re-
schedulement of NPA, it may be re-classifietl as ,performing urret, if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
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i) In case an issuer has fully cleared all the arrears of interest, the interest
provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the following manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25ok after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
saie for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

I' Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited/debited to Unit premium Reserve after
each subscription / redemption.

Ner.. ueitri
*

AS ca

*

o act

'?0025'



D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 31.-03-

19
1, Securities traded at a

stock exchange:
When a debt security
(other than Bovernment
security) is not traded on
any stock exchange on a
particular valuation clay,
the value at which it was
traded on any other
stock exchange on the
earliest previous day is
useti, provided that such
day is not more than
fifteen days.

When such securities are
not traded on a valuation
day, they are valued on a

yield to maturity basis if
residual maturity exceeds
60 days otherwise at last
valuation price plus the
difference between the
redemption value and last
valuation price, spread
unilormly over the
remaining maturity
period of the instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on
prevailing market prices
(FTMMDA).

They are being valued at
average of price given by
CRISIL and ICRA

Impact was
ascertainable.

not

3. Money Market
Instruments like T - Bill,
CP and CD should be
typically valued at
amortised cost, unless
traded, which is
contrary to the
stipulation in accounting
policy.

Money Market
instruments are valued as
per debt securities. i.e.
upto 60 days residual
maturity - Amortisatiory
above 60 days - YTM
basis.

notImpact was
ascertainable.

E. Unit capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (cRA) and the same are reflected as Unit
Capital and the net premium or discount to the face value is hansferred to the
Unit Premium Reserve.

Based on the confirmation from CRA the number of units as at the year end are
427670049.2934 and the balance 7766.0939 have been identified as residual units
withcRA.
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F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
avera dail net asset is as under:

* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NI€ Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.07% < 3,s9,9s8 { 8,08,061

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase o/ Sales
3,072.39 338.s4 2,895.71, 325.43 1,815.91 224.68 7,71,0.82 217.68

I. The aggregate value of non-traded investments (other than Government
Securities) where investments have been valued "in good faith,, exceed 5% of
the NAV as at 31st March, 2019 is 7 175.43 Crores. (previous year < 132.72
Crores)

J. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 3l.st March,2018
< 22.8775 { 21.0081

K. Income and Expenditure: The total income and expenditure for the period as a
ercenta e of the scheme S AVET e net assets are as under

/
rT

,.clhi

Management Fees Yo p.a.* Management Fees *+

Current Year Previous Year Current Year Previous Year
0.01.02y. 0.0-102% < 70,70,852 < 9,66,774

Current Year Previous Year
Income Expenditure Income

( in Crores %o T in Crores % ( in Crores oh ( in Crores o/o

90.77 10.20 13.08 1,.47 75.90 9.39 27.70 3.43
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L. Non-PerformingAssets:
As per PFRDA (Identification, Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest andf or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
and/or installment principal was due. The provision for NPA made upto 31st
March, 2019 is as under:

( in Crores
Particular As on 31st March, 2019 As on 31st March, 2018
Book Value 4.99 NIL
Provision for NPA 0.53 NIL
Carrying Cost 4.46 NIL
Market Value***
% of NPA (Gross) to AUM 0.52 NIL
*** Investment is not traded, hence market value is not ascertainable

M. Contingent liability as on 31't March, 2019 is ( 10,14,200 towards uncalled
amount of t 461 per shares on 2,200 Partly Paid shares of Tata Steel Limited.
(Previous Year t 10,14,200).

N. Details of Brokerage, custodial fees and other charges to entities where pFM or
its subsidiaries or its major shareholders have substantial interest as on 31sr

March, 2019 is t NIL. (Previous Year ( Nil)

o' The investment in Air India Bond has been reclassified as per Government
security as it satisfies the criteria of Government security as per the Investment
Guideline of PFRDA.

P. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

{ in Crores

Name of Scheme
Current Yeat Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 2,874.8L < 9.74 < -1,669.75
< 17.60

a Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31st March, 2079 is given in
Annexure A.

.\
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R. The Key Statistics for the Financial Year 20L8-1.9 as compared to the Previous
Year is attached as per Annexure B.

S. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

Firm Registration No.: 302014E

ikhil Ku grawalla

Partner

M. No. - 157955

Date :

Place : Mumbai

For UTI Retirement Solutions Ltd.

!)..-j.

;'i @

hulot
am P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01846251

Dare:25/04/2079

Place:Mumbai

taiyantr Rahman

Chairman & Director

DIN:01818725

\,

For and on behalf of NPS Trust

Yv) [^!-lo^

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

'\
Munish Malik
(Clief Executive Officer, NPS Trust)

A
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ANNEXURE A

lndustry wise classification where industry explosu.e % to total explorure in investment category is >= 5%

lnduslry and Company Particulars (r)
% to lnvestmentquantity % to Net Asset

EQUITY SHARES

MONETARY INTERMEOIATION OF COMMERCIAL AANXS, SAVING BANKS. POSTAI. SAVINGS BANKANO DISCOUNT HOUSES

lclcl BANK LTD. 211,452 92,696,526 0.96
HDFC BANK LTD- 34,854 80,822,941 0.84
AXIS BANK LTD. 67,005 52,079,636 0 54
STATE SANK OF INDIA 143,180 45,924,985 0.48
KOTAK MAI]INDRA BANK LTD, 28,328 37,803,776 0.39
INDUSIND BANK LTD. ta,471 32,876,600 0.34
YES BANK 61,7s0 16,9a7,425 0.19
EANK OF 8ARODA 78,155 10,054,641 0.10
roFc EANK L MTTEO A7,2O4 4.506,A22 0.05
FEDERAL BANK LTD, 45,OOO 4,340,250 O,O4

PUNIAS NATTONAL BANX 20,125 1,921,918 0.02

380,015,480 t.94

6.82

5.95

3.83

3.38

2_79

2.42

1.25

o-14

0.33

o.32

0.14

27.95

WRITING , MODIFYING, TTSTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUOING WEB.PAGE OESIGNING
TNFOSYS LTD. 98,582 73,330,221 0.76 5.40
TATA CONSULTANCY SEEVICES LTD. 30,174 6O,397,7a7 063 4.44
TECH MAHTNDRA LTD. 21..640 t6,7E),476 0.17 7.24

150,5 18,,r84 1.56 11.08

PROOUCTIOIII OF UqUIO AND GAsEOUS FUEts, ILIUMINATING OItS, LUBRICATING OILS OR GREASES OR OTHER PRODUCTS FNOM CRUO€
PETROLEUM OR EITUMINOUS MIN€RAI.S

RTLTANCE TNDUSTRTIS LTD. 77,042 105,027,507 1.09
tND AN OtL CORPORATTON LTD. 44,000 7,165,400 O_O7

7.73

0.53

8.26172,192,907 1.16

MANUFACTURE OF CIGARETTES, CIGARETTE TOBACCO

ITC LIMITED 265,309 78,863,100

78,863,100

0.82

0.82
5.80

s.80

ACTIVITIES OF 5PECIALIZEO INSTITUIIONS GRANTING CREDIT FOR HOUSE PURCHASES THAI Atso TAXE OTPOSITS
HOUSING DEVELOPMENT FINANCE CORPORATION LTD, 26,736 52.623,732
Lrc HousrNG FTNANCE LTD 41,800 22,245,9il

0.5s

0.23

o.7a

3-97

1.64

5.5174,459,O92

:la, r!:

l\'

Nov, ue ll

5 & As

*
I

fl(}835 6



lndustry and Company Paniculars (t)
% to inveslment

cateSory
Quantity % to Net Aset

D€EENfURES & AONDS

OTHER CREDIT GRANTING

RURAL ELECTRIFICATION CORPORATION LIMITEO

POWER FINANCE CORPORATION LTD,

2,560,000

2,200,000

258,175,792

221,961,016

440,136,tO8

2.68

2.30

4.98

7.83

671
14.55

OTHTR MONETARY INTERMEDIATION SERVICES N,E.C.

NATIONAL BANK FOR AGRICULTURE & RURAL DEVELOPMENT

EXPORT IMPORT EANK OF INOIA

2,410,000

1,970,000

241,O12,354

201,762,274

444,t74,58

2.52

2.O9

4.61

7.37

6.10

13.{7

TRANSMISSION OF EI.ECTRIC ENERGY

POWER GSIO COSPORATION OF INDIA LTD 3,230,000 323,946,879

323,945,879

3.36

3.36

9.82

9.82

MONETARY INTERMEDIATION OF COMMERCIAL BANKS, SAVING AANKS. POSTAI. SAVINGS BANKAND OISCOUNT HOUSES
rcrcr BANK LTD. 1,120,000 114,198,512 1.18
AX|S BANK LTD. 770,000 78,940,780 0.82
|DFC SANK LIMTTED 760,000 76,740,1,1,3 o.8o
HDFC BANK LrD. 330,000 32,464,779 0.34
PUNtAg NATTONAL BANK 80,000 7,692,712 O.O8

309,936,295 1,22

3.46

2.39

2.33

0.98

0.23

9.39

PASSENG€R RAII.fRAN5PORT

INOIAN RA LWAY FINANCE CORPOSATION LTD 1,900,000 187,795,300

187,795,t00
1.95

r.95
5.69

5.59

ELECTRIC POWER GENERA]ION ANO TRANSMtSStOtI BY NUCLEAR POWER ptANTS

NUCLIAR POWER CORPORAT1ON OF INOIA LIMITEO 1,670,000 771,370,@1

171,310,007

1.78

1.7A

5.19

5,19

,N.-- == l- .l
Ns,1 Ue i'rl

,-'.i
I,r

s
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ACTIVITIIS OF SPECIALIZED INSTITUTIONS GRANTING CREOIT FOR HOUSE PURCHASES THAT AI.SO TAKE DEPOSITS

Lrc 80u5 NG FTNANCE LTD 2,710,000 277,769,O5a 2.88 a.42
HOUSING DEVELOPMENT FINANCT CORPORATION LTD. 1,360,000 140,680,475 1,46 4,26
PNB HOUSTNG FTNANCE L|M|TED 320,000 31,805,173 0.33 0.95

450,254,76 4.67 13.64

i:



Annexure - B
K Statistics

UTI Retirement Solutions Limited
NPS Trust - A,/C UTI Retirement Solutions NPS Lite Scheme - Govt. Pattern

S. No. Particulars
As at

March 31, 2019
As at

March 31, 2018
1 NAV Per Unit (Rs.)*
a en 21..0120 "19.7692

b Hi 22.8775 21.1323
c Low 20.7585 1.9.6537

d Er-rd 22.8775 21.0081

2 Closi Assets Under Mana ement ( Rs. In Lakhs)
a End 96,468.37 84,785.17
b Aver e AAUM 88,981.50 80,822.38

J Cross income as (Zr of AAUM 1.0.20v" 9.39y.

4 Expense Ratio
a Total Ex ense as % of AAUM 0.0202% 0.0259%
b Mana ment Fee as % of AAUM 0.0120v. o.ot-l90/"

5 Net Income as a ercent e of AAUM 8.73% 5.96%

6 Portfolio turnover ratio 1..92% 5.9570

7 Returns ('Zr)* Com ounded Annualised Yield
Last 1 Year 8.90% 6.297,
Last 3 Years 9.55% 8.5-t%
Last 5 Years -10.63yo 9.80%

tober 04, 2010)Since Launch of the scheme Oc 1.0.23y. -10.41.%

Remarks / Formula / Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

1

1a

1b

1c

1d

2b

3

4a

4b

5

6

7

NAV = (Market value oI scheme investments + current asseLs - cu[ent liability and provisions , if any) /
Closing NAV as on 1st April of the Current F Y
Highest NAV cluring the F Y
Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of ttre dailv AUM in the relevant F y) / (no. of calendar days in the retevant F y)
Cross Inconte ='fotal Income as per I{evenue Account
'I'otal Expenses = l otal Expenses as per Revenue Account
lnvestnent Management fees (lncluding applicable Taxes) as per Revenue Account
Net Income = Surplus / Deficit as per Revenue Account
Portfolio Turnover = Total of sale or purchase, whichever is lower, divided by AAUM.

/no. of days)CACR = ((1+ cumulative rehrn )^n) -1 (where n=365

-{ft n
Ncv, Delhi
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Iut
Retirement Solutions

UTI Retirement Solutions Limited

NPS Trust - A/ C UTI Retirement Solutions Ltd.
Scheme Atal Pension Yojana (APY)

Contents: -

- Auditors'Report

- Balance Sheet as at 31st March, 2019

- Revenue Accounts for the Financial Year ended 31st March, 2019

- Accounting Policies and Notes to Accounts

Registered Office:
UTI Towers'Gn'- Block
Bandra - Kurla Complex
Bandra (East)
Mumbai - 400051
Phone: -66786731/ 6449

fl0$359



-[nKPls
& ASSOCIATES 

-
\-C HART E R E D AC C O U N TAN TS

INDEPENDENT AUDTTORS REPORT

To,
The Trustees,
National Pension System Trust

The PFM's Board of Directors is responsible for the other information. The other information
comprises tre "lnEoduction, operation and future outlook, Market outlook for Ft zolg - 20,
Liabilities and responsibility of Pension Fund Manager (PFJ, Investrnent Objectives of NpS Schemes,
Basis and Policy of InvesEnent, Declaration, Fund Facts & performance, Key statistics, voting rights
exercised by UTI Retirement Solutions Limited in respectofasses held by NiS Trust during fV'ZOfa-
19 and Auditors Certificate tlereon, Extracts of the minutes of Board meetinfl but does n'ot include
the financial statements and our auditor's report thereon,

Our opinion on tle financial statements does not cover the other information and we do not express
any form ofassurance conclusion tliereon.

Report on the Audlt of Ftrufcial Statements

Opinion

we have audited the accompanying financial statements of NPS Trust - A/c ufl Retirement
solutions sdreme - AtaI Pension 

-yoiana 
(Apy) (sdreme) under the wational pension system

Trust (NPs rrust) managed by url Redrement soludons llmlted (,pFM,) u/hich compriseif the
Balance sheet as at 31st March 2019, and t}te Revenue Account for tle year ihen ended, and notes to
the financial statemenB, includinga summary ofsignificant accounting policies and otler explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid flnancial statements are prepared in accordance with PFRDA'(preparadJn of Financial
statements and Auditors Report of Schemes under National pension systemj cuiaelines 2012, as
amended, in manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, o[ the state ofaffairs of the scheme as ai31"t March, 2019, and
the Revenue Account for the year ended on that date.

Basls for Oplnlon

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) ofthe Companies Act, 2013. Our responsibilities under those Standards are further described
in rhe Auditor's Responsibilities for the Audit of the Financial Statements sedion of our reporL We are
independent of the PFM in accordance with the Code of Ethics issued by the lnstitute of ChartEred
AccountanB of India togetler with the ethical requirements tlrat are ielevant to our audit of the
financial statemens under the provisions of the Companies Acg 2013 and the Rules thereunder, and
we have fulfilled our otler ethical responsibilities in accordance with these requirements and tle
Code of Ethics' We believe t}Iat the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other thar tte Fhancial Statements and Audttor,s Report Thereon

In connection with our audit of the financial statemen
information and, in doing so, consider whether the other
the financial statements or our lmowledge obtained in the

403, 4th Floor, A Wing, Grace Chambers,
Andheri Kurla Road, Chakala, Beside Gurudwara

Andheri (East), Mumbai - 400 093, lndia.

ts, our responsibility is to read tle other
information is materially inconsistent with
audit or otherwise appears to be materially

Phone: +91 22 2687 8861 163

E mai| mumbai@mkps.in I web -'t}0g*{ 0

v Also At

CK

5* o*

& ASs

New Delhi, Bangalore, Hyderabad, r, Bhubaneswar, Cuttack, Sambalpur, Rourkela



misstated. If, based on the work we have performed, we conclude t}lat tlrere ls a material misstatement
ofthis otJter information, we are required to report tlat fact We have notling to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responslble for preparadon of the financial statements in accordance with PFRDA
(Preparation ofFinancial Statements and Auditors Report ofSchemes under National Pension System)
Guidelines 20L2, as amended, Pension Fund Regulatory and Development Authority IPFRDA)
Guidelines and tle Investment Manag€ment Agreement 0MA) with the NPS Trust and for such
internal control as management determines is necessary to enable the preparation of financial
statemenB that are free from material misstatement, including the accounting Standards specified
under secdon 133 of the AcL This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions ofthe Act for safeguarding of the assets of the PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making .judgments and estimates thet are reasonable and prudenq and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accurary and completeness of the accounting records, relevant to the
preparadon and presentation ofthe financial statement that give a true and fair view and are ftee ftom
material missEtement whet}rer due to fraud or error. These financial statemenB are also approved
by tle NPS Trust on the recommendation of the Board of Directors of tle PFM.

In preparing the financial statements, management is responsible for assessing tle PFM's ability to
continue as a going concern, disclosin6 as applicable, matters related to going concern and using the
going concern basis ofaccoundng unless management elther intends to Iiquidate the PFM or to cease
operations, or has no realistic alternative butto do so.

Those charged with governance are responsible for overseeing tle scheme's financial reporting
process.

Audltor's Responslbilltles for the Audlt of t}Ie Flnenclal Statements

Our ob.lectives are to obtain reasonable assurance about whetler the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance witi SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of tlese financial statements.

As part of an audit in accordance with SAs, we exefcise professional ,udgment and maintain
professional scepticism throughout the audiL We also:

Identify and assess the risks of material misstatement of tJre financial sbtements, whetler due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detectjng
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of iniernal conEol relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

14E
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effectiveness of the PFM's internal control
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Evaluate the appropriateness of accoundng policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness ofmanagemenCs use of the going concern basis ofaccounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the PFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statemenLs or, ifsuch disclosures are inadequate, to modify
our opinion. Our conclusions are based on the auditevidence obtained up to the date ofdur auditor's
reporL However, future events or conditions may cause the PFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether tIe financial statements represent tle underlying t-ansactions and events
in a manner thatachieves fair presentation.

We communicate with tlose charged witi governahce regarding, among otler matErs, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audiL

We also provide those charged with governance wit}t a statement that we have complied wit}t relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. fu required by PFRDA fPreparation of Financial Statements and Auditors Report of Schemes
under National Pension SystemJ Guidelines 2012, as amended and section 143(3) ofthe Act, read
along with obsenr'afions in our Detailed AUallt Repoft, i^/e report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books ofaccount ofthe scheme, as required by pFRDA has been kept
by the PFM so faras itappears from our examination ofthose books.

e) The Balanee Sheet and the Revsnu€ Aeeount of t}le Sch€me deelE with by this Report are in
agreement witJl the book ofaccount ofthe Scheme.

dJ All transactions expenses in excess of the limits contractually agreed to / approved by the
Authority are borne by the Pension Fund [ifany) and are not charged to the NAV of the Scheme.

2. We further Ce*ify, read along with obsertations in our Detailed Audit Report, thae

a) Investnents has been valued in accordance with the guidelines issued by the Authority, except
for the variance set out in Signficant Accounting Policies in Note 7D.

b) The system, procedures and safeguards followed by the PF are adequate;
c) The provisions of appointnent letter by Authority, IMA agreement signed with the Trust are

being complied with by the PF.

A Ic
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d) Direcuons issued by the Authority/NPS Trust from time to time or any otier statutory
requirements have been followed.

eJ Affairs of the PF are being conducted in a manner which is in t}le interest of the subscribers.
f) Transaction and claims/ fee raised by the different entities are in accordance with the

prescribed fee.

For MNPS & Assoclates
Chartered Accountants
FRN: 302014E

Ntkhll Kumar Agrawa]Ia
Partner
M. No.:157955

Date:
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NP5 TRUST. A/C UTI RETIR€MENT SOLUTIONS LIMITED SCHEME - ATAL PENSION YOJANA
BALANCE SHEET AS AT MARCH 31, 2019

Partlculars S.hedules
As at March 31,2019

?
A5 at Mar.h 31,2018

t

Unit Capital

Reserves and Surplus

Current Liabrlrties and Provisions

1608 89 38 457

655 5613 407

185 14 709

975 70 46 577

284 22 6a 397

63 76 423

Liabilities

Assets

1

3

Total

Total

2266 lO 66 573 12605691337

lnvestments

Deposits

Other Current Assets

2279 34 94 t45

3 60 0s 929

43 35 66 499

7236 t9 62123

24 31 28 674

4

5

6

2266 30 65 573 1250 56 91 337

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Si8nificant Accounting Polcies and Notes to Accounts

2264 45 51 864
160 88 93 846

7259 93 L4 9L4
97 51 04 652

7

This is the Balance Sheet referred to in our report of even date

For MKPS & Associates (FRN 302014E)
Charte Accountants

K al la

Panner
Membership N 5

For UTI Retirement Solutlons ltd.

P Bhagat
ryln,

Rahman
Chiel Executive Office.
& Whole Tifte Oirector
OIN:01845261

Date:25/04/2019
Placer Mumbai

c irman & Olrector
DIN 01818725

Date'
Place: Mumbai

Asu

tI

-ffi*ffi,:*" J1
Ashvin Parekh
(Chairman, NPS Trust Eoard)

Munish Malik
(c)ief Executive omcer, NPs Trust)

1
0ate:
Place: Mumbar "t

2

fr .ii
Lleihi
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NATIONAL PENSION SYST€M TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS LIMITEO SCHEME _ ATAL PENSION YOIANA

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31,2019

Particulars Schedules
Year ended

March 31, 2019
{

Yaar ended
Ma.ch 31,2018

Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
LJnrealized Bain on appreciation in rnvestments
Other income
- Miscellaneous lncome

Totalln(ome (A)

Expenses and Losaes

LJnreali2ed losses in value of investments
Loss on sale/redemption of investments
Loss on inter-scheme transfer/sale of investments
Mana8ement fees (including service Tax / GST)

NPS Trust fees
Custodian fees (includinB service Tax / GST)
Depository and settlement charges (rncluding servrce Tax / GST)

CRA Fees

Less. Amount recoverable on sale of units on account of CRA Charges
Provision for Non Performing Assets
Other Expenses

TotalErpenditure (Bl

Surplus/(Deficit) for the yea. (A-A)
Less Amount transterred (to)/ from Unrealised Appreciation Reserve
Less: Amount transfefied (to) / from General Reserve
Amount carried forwa.d to Balance Sheet

SiSnificant Accounting Policres and Notes to Accounts

2 8141836
170 18 44 737

4 48 20 154

133 30 718
58 79 29 518

2 73 30 601

68 83 03 352

2 248

1678 68 015

LA6 3712 327 79 64 59 13s

19 33 51741
60 23 517

14 71 77 876
16 39 350

20 49 994
6 59 292
6 20 534
162 561

12 74 53 533
(12 74 53 533)

11 16 234
9 31829
3 24 001

98 4s0
7 961223s

17 9672 23Sl

20 2A 67 5t9 35 12 t7 580

166 02 
'r4 

588
(48 81 70 046)

44 5171455
17 25 28116

(61 76 99 631ltLT 20 74 642

7

This is the Revenue Account referred to in our report of even date

For MNPS & Associater
Chartered Accountantt

EI(FRN 302014

khil(umar alla
Panner
Membership No 7955

For UTI Retlrement Solutions Ltd.

m P Bhagat

@ htt4 ".
ChieI Executive Orri.er
& Whole Time Director
DIN:01846261

Date:25/04/2019
Place: Mumbai

iyazur Rahman

man & 0i.ector
DIN: 01818725

Oate:

Placc: Mumbai

For and on lf of NPS Trust

fu*
Munish Malik

m o^-9J{,'^
Ashvin Parekh
(Chairman, NPS Trust Eoard) /: 'tr I

E.i ').
:,

r LJelhi

Date:

Place: Mumbai

((
\l rS

Executive Ofricer, NPS Trust)
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST . A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME - ATAL PENSION YOJANA
NOTES ANNEXEO TO AND FORMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2OT9

schedule 1 A5 at March 31,2019
{

Ar at March 31,201t
t

Unit Capital
Outstanding at the beginning of the year
Add rUnits issued during the year
Less Units redeemed during the year

OutstandinB at the end orthe year

975 70 46 517

687 3A 29 477
(48 19 37 537

509 41 37 011
482 73 83 156

16 44 73 550)
1508 89 38 4s7 9r3 70 46 577

(Face Value of Rs.10/- ea.h unit, fully paid up)
Outstanding units at the begtnning of the year
Add :Units issued durinB the year
Less: units redeemed during the year
Outstanding units at the end o, the year

97 51 0a 652
6813 82 948
(4 8193 754)

50 94 13 701
48 27 38176
(1 64 47 36s)

150 8t 93 t46 97 57 U 552

S.hedule 2 As at March 31, 2019
t

As at Mar.h 31,201t
t

Reserves and Surplus

Unit Premium Reserve

OpeninB Balance
Addi Premium on Units issued
Less: Premium on unitt redeemed
Add Transferfrom General Reserve

Closing Balance

GeneralReserve

Openrng Balance

Add:Transfer from Revenue Account
Less Transfer to Unit Premium Reserve
Closing Balance

193 07 58 083
221 04 2t 469

11513 21 747)

66 30 00 562
131 25 13 945

14 47 56 424)

398 38 58 405 193 07 s8 083

91 15 10 314
117 20 74 642

29 3810 583

6176 99 631

208 3s 84 956 91 15 10 314

Unrealired Appreciation Account
Opening Ealance

Add: Adjustment for Previous years unrealrsed appreciation reserve
Add/(Less): Transfer from/(to) Revenue Account
Closing Balance

Total

48 81 70 046

17 25 28 L76

1'77 25 28 776
4t 81 70 046

655 55 13 407 2U 22 6A397

S.hedule 3 As at March 31, 2019
t

As at March 31, 2018

t
Cur.ent Liabilities and Provisions

Current Liabilities
Sundry Creditors for expenses
Book Overdraft
Redemptron Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for Interest overdue
Provision on upgraded assets
lnterest received in Advance

73 15 3r8
26 264

102 59 281

56 00 402
14 483

913 846 7 61538

Total 63 76 423
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS LIMITED SCHEME - ATAL PENSION YOJANA
NOTES ANNEXEO TO AND FORMIN6 PART OF THE BALANCE SHEET A5 AT MARCH 31, 2019

Schedule 4 As at March 31, 2019 As at March 31,201t
{

lnvestmcnts (Long Term and Short Term)

Equity Shares

Preference Shares

Debentures and Bonds Listed/Awaiting ListinB
Central and state Government Securities (includrng treasury bilts)
Commercial Paper

AIF's (Category I and Category ll Only)/RElTs/lNVtTs/Asset Backed Securities/
Commercialmortgage based Securities or Residentialmortgage based securities
Basel lllTier I bonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA
[es5: Provisron on Non performing investment

Total

311 23 59 684 172 26 08 0r7
4 378

427 65 24 743
613 07 94 960

788 50 27784
1096 82 03 178

19 78 99 499

3 00 00 000
29 Z0 37 225

2279 34 94145 L236 L9 62 723

Schedule 5 As at March 31, 2019
?

As at Mar.h 31, 2018
t

Oeposits

Deposits with Scheduled Banks

Total 3 60 05 929

3 60 05 929

S.hedule 5 As at March 31,2019
?

As at March 31, 2018
I

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-Performtng tnvestments
Lessi Provision for interest on Non-Performing tnvestment
Outstandint and accrued income
Dividend Receivable

Brokerage receivable from pFM

Applicatron money pending allotment
Sundry Debtors
Redemption receivable on Non performing tnvestment
Less: Provision for Non Performing Investment

2 53 76 592

5 12 954

32 27 459

43 13 151
(43 13 1s1)

4073 58 752
3 18 191

24 04 36 501
10654

Total 43 35 56 499 24 37 2a 674
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - ArlC UTI Retirement Solutions Limited Scheme- Atal Pension Yojana

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31.,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the NPS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-
Governance InJrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/ redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides/ receives funds on consolidated basis in respect
of such allotment/redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:
a. Recordkeeping, Administration and Customer service functions for NftS

subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f . CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also inshucts Trustee Bank to credit pFM,s pool
account maintained with them.
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3. NtrS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custoclian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis Ior
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NI)S Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to
optimise returns on investments.

Commencement: The Scheme commenced its operations on 4ft June, 2015

Investment pattern to be followed as per PFRDA Regulations:

Sr. No. Investment Pattern 7o of amount to be invested
(i) Government Securities Upto 50
(ii) Debt Securities Upto 45
(iii) Monev Market instruments Upto 5
(i") Equity Shares Upto 15

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under National pension system) Regulations, 2015.

2
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C. Significant AccountingPolicies

1. Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes
under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016
under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
applicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis
under the historical cost convention, as modified for investments, which
are'marked-to-market'.

2. Investments:
a. Investments are accounted on trade date.
b. Cost is determined on the basis of weighted average cost.
c. Rights/ Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.
d. The company has policy of determining the post demerger cost of

acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inJormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded vaiue on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.
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ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the difference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a
day, they are valued on a yield to matudty basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily makices.

ii. Debt securities (other than Government securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not traded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.
Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

Only Puttable Bonds (single/ multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (singie/ multiple) on the
same day is deemed to mature on the put/Call option day and is
valued accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

lv.

vl

lowest price on each option date
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Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

Non Perf orming Investments:
Investments are classified as non-performing based on PFRDA
(Identification, Income Recognition and Provisioning of NPA) Guidance
Note 2013. An investment is regarded as non-performing if interest /
principal or both amounts have not been received or remained outstanding
for one quarter from the day such income / inshument has fallen due.

Provisions are made for Non-performing investments as per the extant
guidelines prescribed by PFRDA as shown below:

Period past due from the date of
classification of assets as NPA

%o Provision On Book Value

3 Months 50y"
6 Months 757"
9 Months 100%

On classification of the instrument as NPA no further interest is accrued on
the investment and a provision for all interest accrued is made.

c

5

Re-schedulement of NPA:
In case any issuer of debt security defaults in the payment of interest and
installment of principal, if any, and the pension fund has accepted re_
schedulement of NPA, it may be re-classified as ,performing 

asset, if the
next two coupons/ installments of principal, if applicable, is regularly
serviced as re-scheduled.

written-back of provisioning of interest: Upon reclassification of assets as
'performing asset'
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i) In case an issuer has fully cleared all the arrears of interest, the interest
provisions can be written back in full.

Written-back of provisioning of principal: The provision made for the
principal can be written back in the foilowing manner:-
i) 100% of the asset provided for in the books will be written back at the

end of the 2nd calendar quarter, where the provision of principal was
made due to the interest defaults only.

ii) 50% of the asset provided for in the books will be written back at the end
of the 2nd calendar quarter and 25% after every subsequent quarter,
where both principal and interest were in default earlier.

6. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest - bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is

treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscellaneous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

7. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

8' Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/debited to unit premium Reserve after
each subscription / redemption.
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D. The valuation policy of the Scheme, as advised by SHCIL, is at variance with
PFRDA'S guidelines. The details of deviation are as under:

PFRDA Guidelines Valuation Policy Impact as on 3143-19
1. Securities traded at a
stock exchante:
When a debt security
(other than goverrunent
security) is not traded on
any stock exchange on a
particular valuation day,
the value at which it was
traded on any other stock
exchange on the earliest
previous duy is used,
provided that such day is
not more than fifteen days.

When such securities are
not traded on a
valuation day, they are
valued on a yield to
maturity basis if
residual maturity
exceeds 60 days
otherwise at last
valuation price plus the
difference between the
redemption value and
last valuation price,
spread uniformly over
the remaining maturity
period of the
instrument.

Impact was
ascertainable.

not

2. Valuation of G- sec at
YTM based on prevailing
market prices (FIMMDA).

They are being valued at
average of price given
by CRISIL and ICRA

Impact was
ascertainable.

not

3. Money Market
Instruments like T - Bill, CP
and CD should be typically
valued at amortisetl cost,
unless traded, which is
contrary to the stipulation
in accountin lic

Money Market
instruments are valued
as per debt securities.
i.e. upto 60 days residual
maturity - Amortisation,
above 60 days - YTM
basis.

Impact was
ascertainable.

not

4. Front-end discount
should be reduced from
the Cost of investments.

Front-end discount is
taken to Income.

Impact was
ascertainable.

not

E. unit Capital: Units are created and redeemed based on the intimation provided
by Central Record Keeping Agency (cRA) and the same are reflected as unit
Capital and the net premium or discount to the face value is transferred to the
Unit Premium Reserve.

Based on the conjirmation from CRA the number of units as at the vear end are
1608883618.6133 and the balance 10226.92s7 have been identified as residual
units with CRA.
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T otal 7.3241, Units are lying in the name of "UOS Suspense PRAN" maintained
by CRA. As explained by CRA this is parking account for error rectification.
The possible impact, if any, shall be known after completion of identification /
reconci Iiation process.

F. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
avera e dail net asset is as under

* excluding service tax / GST
** including service tax / GST

G. NPS Trust Charges: The Scheme has accrued NfjS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggregate NPS Trust Fees are as under:

NPS Trust Charges 7o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0.005% 0.07% < 6,59,292 < 9,31.,829

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales %
70,244.52 600.67 9,309.94 545.87 4,070.89 436.71, 3,420.54 366.44

I' The aggregate value of non-traded investments (other than Government
Securities) where investments have been vaiued ,,in good faith,, exceed 5% of
the NAV as at 31st March, 2019 is t 288.31 Crores. (previous year < 156.g2
Crores)

J. Net Asset Value:.
Current Year Previous Year

As on 31st March, 2019 As on 31st March, 2018
< 1,4.0746 < 72.9730

Nc!. De h

;l

Management Fees 7o p.a.* Management Fees +*

Current Year Previous Year Current Year Previous Year
0.0-102v" 0.0-102% < 20,49,994 < 17,76,234
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K. Income and Expenditure: The total income and expenditure for the period as a
ercenta e of the scheme's avera e net assets are as under:

L. Non-PerformingAssets:
As per PFRDA (Identificatiory Income Recognition and Provisioning of NPA)
Guidance Note 2013, a debt security ('asset') are classified as 'Non-Performing
Asset' (NPA) if the interest and/ or installment of principal have not been
received or remained outstanding for one quarter, from the day such income
andf or installment principal was due. The provision for NPA made upto 31st
March' 2019 is as under: 

{ in crores
Particular As on 31st March, 2019 As on 31st March, 2018
Book Value 3.99 NIL
Provision for NPA 0.00 NIL
Carrying Cost 3.99 NIL
Market Value***
% of NPA (Gross) to AUM 0.18 NIL
*** Investment is not traded, hence market value is not ascertainable

M. Contingent liability as on 31't March, 2019 is { 16,13,500 towards uncalled
amount of ( 461 per shares on 3,500 Partly Paid shares of Tata Steel Limited.
(Previous Year { 16,13,500).

N. Details of Brokerage, custodial fees and other charges to entities where PFM or
its subsidiaries or its major shareholders have substantial interest as on 31't
March, 2019 is ( NIL. (Previous Year ( Nil)

O. Investment in associates and group companies: The Scheme has made
following investment in the Associate and Group companies of the pFM:

( in Crores

Name of Scheme
Current Year Previous Year

Purchase Outstanding Purchase Outstanding
UTI Asset
Management
Company Limited

< 9,262.99 < 19.79 < 3,407.82 < 29.20

\

1-
Nc". ,etni t

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores "/o { in Crores o/o { in Crores o/o { in Crores Yo

186.31 70.92 20.29 1..79 79.65 8.53 35.13 3.76
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P. Details of Net Uruealized Gains/ (Losses) for the period are given below:
{ in Crores

Particular Current Year Previous Year
Net Unrealized Gains/ (Losses) < 49.50 t (17.e3)

Q. Portfolio: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% as on 31't March,201.9 is given in
Annexure A.

R. The Key Statistics for the Financial Year 2018-79 as compared to the Previous
Year is attached as per Annexure B.

S. The Previous Year figures are regrouped/ reclassified, wherever necessary.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Registration N 302014E

hw^"
Partner

Ku grawalla

M. No. - 157955

Date :

Place:Mumbai

ramPBhagat

Chief Executive Officer

& Whole Time Director

DIN:0L846251

Date:25/04/2079

Place:Mumbai

vazur Rahman

n & Director

DIN:01818725AssEq

t

For and on behalf of NPS Trust

tf) A,UU(^"

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

(Clef Executive Officer, NPS Trust)
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ANNEXURE A

lndustry wise classification where industry explosur€ % to total explosure in investment category i5 >= S%

lndurtry and Comp.ny Panlcul.rt
({)

% to inve5tment

cateSory
Quantity %to Net Asset

5.46

5.21

4-42

385
3.24

3.15

1.53

0.62

0.03

0.00

27.51

EQUITY SHARES

MONETARY |NTERMEOtATtON OF COMMERCTAT- BAN(S, SAVTNG BANKS. pOSTAt SAV|NGS BAN( AND O|SCOUNT HOUSES
rcrcr BANK LTD 423,99a 169,811,199 0]5
HDFC 8ANK LrD. 69,949 162,204,736 O]2
INDUS NO BANK LID. 77,371, 137,613,580 0.61
STATE BAN( OF rNDrA 373,523 179,aO7,5O2 0.S3
axts BANK LTO. 129,850 100,925,913 0.45
(OTAK MAIIINDRA BANK LTD 73,541 98,140,465 O 43
YES BANK 1t3.S7O 4j,j49,t1j O.21
EANK OF BARODA 150,182 19,320,914 O.O9
toFc BAN( LtMtrEO 1,4,1AO 820,290 o.OO
PUN]AB NATIONAL BANK 144 73,752 O,OO

85e407,458 3.79

WRITING , MOOIFYING, TESTING OF COMPUTER PROGRAM TO MEET THE NEEDS OF A PARTICULAR CLIENT EXCLUOING WEB.PAGE OESIGNING
TNFOSYS LTD. 209,760 756,029,976 0.69 s.o1
TATA CONSULTANCY SERVTCES LTD. 60,732 1,2r,564,20a 0.54 3.91
TECh MAHTNDRA LTO 8O,O21 62,092,949 O.2l 2.OO

HCL TECHNOLOGTES LTMTTED 76 97,646 0.00 O.OO

339.769,779 r.50 10.92

PROOUCTION OF LIqUIO ANO GASEOUS TUELS, II.IUMINATING OILS, TUERICATING OILS OR GREASES OR OTHER PRODUCTS FROM CRUOE
PETROI-EUM OR BITUMINOUS MINERALS

RELTANCE TNDUSTRTES LTD. 744,152 796,515,214 0.87
TNDTAN OlL CORPORATTON LTO. 145,600 23,113,960 O.1O
CASTROL rNDrA LTD. 62,400 10,383,360 O.OS
HINDUSTAN PET8OLEUM CORPORATION LTO, 7,500 2,72A,Ar O,O1

232,738,409 1.03

6.31

0.76

0.33

0.o7

7.47

ACIIVITIES OF SPECIALIZED INSTITUTIONS GRANTING CREDlr FOR HOUSE PURCHASESTHAT ALSOTAKE DEPOSITS
HOUS1NG OEVELOPMENT FINANCE CORPORATION LIO. 64,019 126,005,397
Lrc HousrNG FTNANCE LTO 123,100 65,833,140

191,83&537

0.56

0.29

0.85

4.05

2_12

5.11

MAi/UFACIURE OF AI.LOPATHIC PHARMACEUTICAI, PREPARATIONS
LUPIN LTD,

SUN PHARMACEUTICAL INDUSTRIES LTD,

DIVIS LABORATORIES LTD

CADILA HEALTHCARE LTD,

CIPLA LTD

DR REDDYS LABORATORIES LTO,

40,440,588

31,405,371

30,568,942

30,366,875

16,733,338

13,s50,939

153,066,0s9

0.18

0.14

0.13

013
o.o1

0.05

o.7L

1.30

1.01

0.98

0.98

0.54

0-u
5.25

54,619
65,585

17,949

87,500

31,638

4,814
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lndurtry and Company Panicular5
E)

% to investm€nt
Quantity % to Net A5set

OEBENTURES & BONDS

ACfIVITIE5 OF SPECIALIZEO INSTITUTIONS GRANTING CREOIT TOR HOUSE PURCHASES THAT ALSOTAKE OEPOSITS

Lrc HouslNG FTNANCE LTD 7,090,000 722,7a7,973
HOUSING DEVELOPMENT FINANCE CORPORATION LTD. 3,45O,OOO 353,263,116
HOUSING AND URBAN DEVELOPMENT CORPORATION 1,7OO,OOO 174,38I,450
PN8 HOUSTNG FTNANCE L|M|TEO 630,000 62,q)0,2r7

1,113,332,756

913
4_46

2.20

0.79

15.58

3.19

1.56

o_71

0.28

5.80

OTHER CREOITGTTANTING

RURAL ELECTRIFICATION CORPORATION TIMITED

POWER FINANCE CORPORATION LTD,

CAN FIN HOMES LTD,

6,200,000

5,770,000

70,000

616,106,413

576,457,a53

7,004,694

1,199,572,960

2.72

2.55

0.03

5.30

7.78

7.24

0.09

r5.15

MONITARY IN]ERMEDIATION OF COMMERCIAL BANXS, SAVING BANl(s. POSTAI SAVINGS BANK AND DISCOUNT HOUSES
AX|S SANK LTD. 7,290,000 735,427,A55 3.25
crcr EANK LTD. 1,920,000 189,086,373 0.84
BDFC BANK LTO. 1,430,000 140,679,109 0.62
DFC BANK LTMTTED 370,000 37,230,060 0.16

YES 8ANK 200,000 18,808,120 O.O8

KOTAK MAI]INDRA BANK LTD, 1O,OOO 1,027,325 O,M
4.95

9.29

2.39

1.74

0.47

o.24

0.01

14.18L,122,251,U2

OTHER MONETARY INTERMEOIATION SERVIC€S N.E.C.

NATIONAL sANK FOR AGRICULTURT & RURAL DEVELOPMENT

TXPORT IMPORT sANK OF INDIA

7,350,000

1,980,000

736,666,272

797,479,646

933,745,918

9.31

2.49

11.80

3.25

o_41

4.12

PASSENGER RAITTRANSPORT

INOIAN RAILWAY FINANCE CORPORATION LTD 6,320,000 631,320,999

631,320,999

2_19

2.79

7.98

7.94

CONSTRUCTION ANO MAINTENANCE OF MOTORWAYS, SfREETS, ROADS, OTTIER VEHICUITAR ANO PEDESTRIAN WAYS,IIIGHWAYS, AflDGE5,
TUNNETS ANO SUBWAYS

NATTONAL HTGHWAYS AUTHOR|TY OF tNDtA 5,5OO,OOO 550,567,940 2.43 6.96
5S0,567 940 2.41 6.95

IRANSMISSION OF ETECTRIC ENERGY

POWER GRID CORPORATION OF INDIA LTO 4,000,000 398,892,238

398,892,238

1_16
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Annexure - B
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - A/C UTI Retirement Solutions Scheme - Atal Pension Yo ana (APY)

S.

No.
Particulars

As at
March 31, 2019

As at
March 31, 2018

L NAV Per Unit Rs.)"
a n 12.91.53 12.2191.
b Hi h 1.4.0746 12.9775
c Low 12.7418 12.1376
d End 14.0746 12.9130

2 Closing Assets Under Mana ent ( Rs. In Lakhs)
a End 226,445.52 -125,993.1,5

b Avera AAUM 170,551.58 93,346.40

J Gross income as tZr of AAUM 1.0.92"/" 8.53%

4 Expense Ratio
a Total E ense as % of AAUM 0.0204% 0.0255y"
b Mana ement Fee as % of AAUM 0.0120% 0.0-t-19y"

5 Net Income as a ercenta e of AAUM 9.73% 4.77y"

6 Portfolio turnover ratio 2.03% 3.77%

Returns (')l,)* Compounded Annualised Yield
Last 1 Year 9.00% 5.707,
Last 3 Years 9.59% NA
Last 5 Years NA NA
Since Launch of the scheme une 04, 2015) 9.35% 9.47%
Remarks/ Formula/ Method of Calculation
* Declared NAV; Returns calculated based on declared NAV

1a

1b

1c

1d

2b

3

4a

4b

5

6

NAV = (Market value of scheme investments + current assets - current liability and provisions , iI any) /
(no. of scheme units outstanding)
Closing NAV as on 1st April of the Curent F y
Highest NAV during the F Y
Lowest NAV during the F Y
Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the da y AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
Gross Income = Total lncome as per Revenue Account
1'olal Expenses = Tolal Expenses as per Revenue Account
Investment Management fees (lncluding applicable Taxes) as per Revenue Account
Net lncome = Surplus / DeficiL as per Revenue Account

1,

7

er, divided by AAUM. (Investment in
prirna ly for liquidity management)
ys)

P Io Iitfo To nur o T taoe o Sf oale r SE hichev EI ls opurcha
dul um atu dun ets cl deu tclrq o thm tue oIN avet s the ames ls
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CHARTERED ACCOUNTANTS

INDEPENDETTIT AUDITOR,S REPORT

To,
The Trustees,
National Pension System Trust

Informadon Other than tle Finarcial Statements and Auditofs Report Thereon

The PFM's Board of Directors is responsible for tIe otler information. The other information
comprises the "lnroduction, operation and future outlook, Market outlook for F\ zolg - zo,
Liabilities and responsibility of Pension Fund Manager (pFJ, Investrnent obiectives of NpS Schemes,
Basis and Policy oflnvesunent, Declaraf,on, Fund Facts & perfonnance, Key satistics, vodng nghts
exercised by UTI Retirement Solutions Limited in respecr ofassets held by NiS Trust during pfZOfA-
19 and Auditors certificate tlereon, ExEacB of the minutes of Board mieting. but does n'ot include
tle financial statements and our audito/s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form ofassurance conclusion tlereon.

mms&ASS..TATES-

In connection witi our audit of the
,itg5l?noeaff 

f w,€:uaa"cqz*ggrg

Report o[ the Audlt of Fhanclal Statrments

Opinion

!v9 hlve audited the accompanying financial statements of ltlps rrust - A/c url Retirement
solutions Pension Fund scheme - corporate cG (sdleme) under the National pension system
Trust [NPs rrust) managed by url Redrement soludons umtted (pFM') which comprisJof t]re
Balance sheet as at 31st March 2019, ard the Revenue Account for the year tlen ended, and notes to
the financial statements, including a summary ofsignificant accounting policies and otler explanamry
information.

ln our opinion and to the best of our information and according to the explanations given to us, the
aforesaid flnancial statements are prepared in accordance with PFRDA (Preparation of Financial
statements and Auditors Report of Schemes under National pension System) Guidelines 2072, as
amended, in manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Scheme as ai 31't March, 2019, and
the Revenue Account for the year ended on that date.

Basls for Opinlon

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) ofthe Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statemenfs section of our reporL We are
independent of the PFM in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requiremenB t}lat are relevant to our audit of the
financial statements under the provisions ofthe Companies Acq 2013 and the Rules t}ereunder, and
we have fulfilled our other etlical responsibilities in accordance with these requirements and the
Code of Ethics We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), Mumbai - 400 093, lndia,

financial statements, our resp
whether t}le other information

onsibility is to read the other

Fi mBt {d?'D msbgf 7 6},th
r,teb :lvww.mkos in
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the ffnancial statehents or our kxrowledge obtained in the audlt or otherwise appears to be materially
mrsstated. ll based on the workwe have performed, we conclude t}latthere is a material misstatement
of this other information, we are required to report that fact We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for preparadon of the financial statements in accordance wit}l PFRDA
(Preparation of Financial Statements and Auditors Report ofSchemes under National Pension System)
Guidelines 2012, as amended, Pension Fund Regulatory and Development Authority IPFRDAJ
Guidelines and the Investment Management Agreement (lMA) with the NPS Trust and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, including the accounting Standards specified
under section 133 of the Act This responsibility also includes maintenance ofadequate accoundng
records in accordance with the provisions ofthe Act for safeguarding ofthe assets of the PFM and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accurary and completeness of the accounting records, relevant to the
preparadon and presentation ofthe financial statement that give a true and fairviewand are free from
material misstatemen! whether due to fraud or error. These financial statements are also approved
by the NPS Trust on the recommendation of rle Board ofDirectors ofthe PFM.

In preparing the nnancial statements, management is responsible for assessing the PFM's ability [o
continue as a going concern, disclosin6 as applicable, matters related to going concern and using the
going concern basis ofaccoundng unless management either intends to liquidate the PFM or to cease
operations, or has no reallstic alternative but to do so.

Those charged with governance are responsible for overseeing the scheme's financial reporting
process.

Audltor's Responsibilldes for the Audit ofthe Flnancial Statements

Our obiectives are to obtain reasonable assurance about whetler the financial statements as a whole
are free from material misstatemeng whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assuranGe, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence tle economic decisions of users taken
on the basis ofthese financial statements.

As part of an audit in accordance wlth SAs, we exercise professional ludgment and maintaln
professional scepticism throughout the audiL We also:

Identi$r and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to tlose risks, and obtain audit
evidence that is suflicient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery intentional omissions, misrepresentations, or the override of internal
control.

,i]f;183
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Obtain an understanding of internal control rele\rant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe PFM's internal conE:ol.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to even6 or
conditions that may cast significant doubt on the pFM's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor,s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modiry
our opinion' Our conclusions are based on the audit evidence obtained up to the date of our auditor,s
report. However, future events or conditions may @use the pFM to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

we communicate with tJrose charged with governance regarding among other matters, the planned
scope and timing oi the audit and significant audit ffndings, including any significant deficiencies in
intemal control that we identify during our audit.

We also provide those charged with governance with a statement tlat we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters t}at may reasonably be thought to bear on our independence, and where appiicabre,
related safeguards.

R€port on Other Legd and R.{ulatory Restremnts

1. As required by PFRDA (Preparation of Financial Statements and Auditors Report of schemes
under National Pension system] Guidelines 2012, as amended and seeion 143(3) ofthe Act, read
along with observations in our Detailed Audit Report, we report that

aJ We have sought afld obtained all the i*fornration ard exflanat rns which to the bcst of our
knowledge and belief were necessary for the purposes of our audit

bJ In our opinion, proper books ofaccount oftle scheme, as required by pFRDA has been kept by
the PFM so far as it appears from our examination ofthose books,

cJ The Balance Sheet and the Revenue Account of the Scheme dealt with by this Report are in
agr€€mcfit with thc books of account of thc Scheme.

d) All transactions expenses in excess of the limits contractr:ally agreed to / approved by the
Authority are borne by the Pension Fund (ifanyJ and are not ch;rg;d to th" pAv Lrth" s.r,u.".
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2. We further Cern$, read along with observations in our Detaited Audit Report, tha:
a) Investrnents have been valued in accordance wit}, tJ,e guidelines issued by the Authority.

b) The system, procedures and safeguards followed by the pF are adequate;

c) The provlslons of appotnErent letter by Audlorlry, IMA agreemenr slgned wlrh the Trusr are
being complied with by rhe pF.

d) Directions issued by the Authority/Nps rrust from time to time or any other statutory
reguirements have been followed.

e) Affairs of the PF are being conducted in a manner which is in the interest ofthe subscribers.

0 Transaction and claims/ fee raised by the different entities are in accordance witl the
prescribed fee.

For MNPS & Assoclates
Chartered Accou ntants
FRNr 302014E

Nikhil Kumar Agrawalla
ParErer
M. No.:157955

Ilate:
Place: Mumbai
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG

BALANCE SHEET AS AT MARCH 31, 2019

Particulars schedules
As at March 31,2019 As at March 31,2018

?

Liabilities

Unrt Capital

Reserves and Surplus

Current Liabilities and Provisions

Aslets

lnvestments

Deposits

Other Current Assets

(a) Net assets as per Balance Sheets
(b) Number of units outstanding

Sitnificant Accounting Policies and Notes to Accounts

1

2

3

Total

Total

6

4

7

This is the Balance Sheet referred to in our report of even date

For MXPS & Associates (FRN

Chartered Accountants
o14E) For UTI Retirement Solutions Ltd.

alram P Bhagat

Datet 25/04/20t9
Place: Mumbai

chief Executive Officer
& Whole Time Oirector
DIN :01846251

rman & Director
0181872s

,,.i. hka'N KU ar Ag a

Panner
Membership No. 55

c
DI

Date:

Place: Mumbai

3 E'p
As$

*
t*

For and on Behalf of NPS T.ust

{uo P^^,,-

Date:

PIace: Mumbai

Munish Malik

j

Ashvin Parekh
(Chairman, NPS Trust Eoard) lyel Executive Ottice., NpS T.ust)rEE s

New De,hj

i
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NATIONAT PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOI.UTIONS PENSION FUND SCHEME - CORPORATE CG

REVENUE ACCOUNT FOR THE YEAR ENDEO MARCH 31, 2019

Particulars Schedules
Year ended

March 31,2019
Year ended

Ma.ch 31,2018

lncome
Dividend
lnterest
Profit on sale/redemption of investments
Profit on inter-scheme transfer/sale of investments
LJnrealized gain on appreciation in investments
Other income
- Miscellaneous lncome

Total lncome (A)

ExpeIlses and Losses

tlnrealized losses in value of investments
Loss on sale/redemption gf investments
Loss on inter-scheme transfer/sale of investments
Management lees (includint service Tax / GST)

NPS Trust fees

Custodian fees (including service Tax / GST)

Deposrtory and settlement chartes (including service Tax / GST)

CRA Fees

Less: Amount recoverable on sale of units on account of CRA Charges
Provisron for Non-Performing Assets
Other Expenses

Total Expenditure (B)

S'/rplus/(Deficit) for the year (A-A)
Less: Amount transferred (to)/ from Unrealtsed Appreciation Reserve
Less: Amount transferred (to)/ from General Reserve
Amount carried foaward to Balanae Sheet

SiEnificant Accounting Polacies and Notes to Accounts 7

This is the Revenue Account referred to in our report of even date

For MKPS & Associates {FRN 3
Chanered Accountants

0 For UTI Retir€ment Solutions Ltd.,o%

@ A4'
il Kumar A

Panller
Membership No.:157955

m P thatat

oatet 25/04/201,9
Place: Mumbar

a zur Rahman
Chief Executive Officer
& Whole Time Di.ector
DIN :01t45251

i.man & Oirector
:01818725

Date:
Place: Mumbar

rcc

$ AS

*
T*

For and on Eehalf of NpS Trust

Su; ()4

(Ashvin Parekh
(Chairman, NPS T.uit Boardl +E "l

N evr Delhi

I

Date:
Place: Mumbai

(l

Munish Malik
(c)rf Executive officer, NPs rrust)
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NATIONAI- PENSION SYSTEM TRUST

NPS TRUST. A/C UTI RETIREMENT SOI.UTIONS PENSION EUND SCHEME. CORPORATE CG

NOTES ANNEXED TO AND FORMING PART OF THE BAI.ANCE SHEET AS AT MARCH 31, 2019

Schedule 1
No.

As at March 31,2019 As at March 31,2018
?

Unit Capital

Outstandrng at the beEinning of the year
Add :Units issued du ng the year
Lessi Units redeemed during the year

Outstanding at the end of the year

{Face Value of Rs.10/- each unit, fully paid up)
Outstanding unrts at the beginning of the year
Add :L,nits issued du ng the year
Less: Units redeemed during the year
Outstanding units at the end of the year

Schedul€ 2 As at March 31,2019
t

As at March 31, 2018

Resetues and Surplus

Unit P.emium Reserue

Opening Balance
Addr Premrum on Units issued
Less: Premium on Units redeemed
Add:Transfer from General Reserve
Closint Balance

GeneralReserve
Openint Balance

Addi Transfer from nevenue Account
Less: Transfer to Unit Premium Reserve
Closint Balance

Unrealised Appreciation Account
Openint Balance

Add: Adjustment for Previous years unrealised appreciation reserve
Add/(tess): Transfer f rom/(to) Revenue Account
Closing Ealance

Total

Schedule 3 A5 at March 31, 2019
t

As at March 31,2018
?

Current Liabilities and P.ovisions

Cu.rent l-iabilities
Sundry Creditors for expenses
Book Overdraft
Redemption Payable
TDS Payable

Contracts for purchase of investments
Amount Payable to Other Schemes
Provision for lnterest overdue
Provision on upgraded assets
lnterest received in Advance

Total

i
..: I .iI
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - A/C UTI RETIREMENT SOTUTIONS PENSION FUND SCHEME - CORPORATE CG

NOTES ANNEXED TO ANO FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2019

Schedule 4
As at March 31,2019 As at March 31, 2018

?

lnvestments (Long Term and Short Term)

Equity Shares

Preference Shares

0ebentures and Bonds Listed/Awaiting Listing

Cenlral and State Government Secuntres (including treasury bills)
Commercial Paper

AIF's (Category land Category llOnly)/RElTs/lNVlTs/Asset Backed Securities/
Commercial morttage based Securities or Residential mortgage based securitie
Basel lll Tier lbonds
Others - Mutual Fund Units
Non Convertible Debentures classified as NPA

Less: Provision on Non performinB rnvestment

Total

Schedule 5
As at March 31,2019

t
As at March 31, 2018

oeposits

Deposits with Scheduled Banks

Total

Schedule 5 As at March 31,2019 As at March 31,2018

Other Current Assets

Balances with bank in a current account
Contracts for sale of investments
lnterest Receivable on Non-PerforminB lnvestments
Less: Provision for interest on Non-Performint lnvestment
Outstanding and accrued income
0ividend Receivable

Erokerage receivable from PFM

Application money pending allotment
Sundry Debtors
Redemption receivable on Non performing Investment
lessr Provrsion for Non Performing lnvestment

Total

,N_-,-- '. -{ F. ..1
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - AylC UTI Retirement Solutions Pension Fund Scheme - Corporate CG

SCHEDULE 7: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
OTHER EXPLANATORY INFORMATION FOR THE YEAR
ENDED MARCH 31,2019

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the

management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA) with the NPS Trust. As per
unbundled architecture of the N[lS Trust, the main responsibility of the
PFM is to manage funds in accordance with the laid down guidelines and
declare Net Asset Value (NAV). As per the architecture, the NSDL e-

Governance InJrastructure Ltd. and Karvy Computershare Private Limited,
being the Central Recordkeeping Agencies (CRA) provides consolidated
data to PFM for allotment/redemption of units and Axis Bank Ltd., being
the Trustee Bank, provides / receives funds on consolidated basis in respect
of such allotment / redemption. Unit capital is accounted for on the basis of
data received from CRA and transfer of funds through Trustee Bank.

2. CRA's responsibilities includes:

a. Recordkeeping, Administration and Customer service functions for NpS
subscribers,

b. Providing Unique Permanent Retirement Account Number (pRAN) to
each subscriber,

c. Maintaining database of all PRANs issued and recording transactions
relating to each subscriber's PRAN,

d. PRAN Transaction Statement,
e. An operational interface between PFRDA and other Nps intermediaries

such as Pension Funds, Annuity Service providers, Trustee Bank etc.
f cRA is responsible to resorve alr queries pertaining to investors. CRA

informs about the subscription and redemption to pension Fund
Managers (PFM) and also instructs Trustee Bank to credit pFM,s pool
account maintained with them.

a
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3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, which is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
service provider, which is responsible for providing rates for valuation,
which is used by PFM for valuation of investments. SHCIL also updates the
ratings of Bonds and G - Sec as well as Corporate Action.

4. The Trustee bank provides subscription funds on a consolidated basis for
all the schemes managed by PFM and credits the same to a control account,
wherefrom the funds are transferred by the PFM to the respective schemes.

The PFM records receipt of funds in the respective schemes only.

5. CRA fees, as per the unbundled architecture of the NPS Trust are charged
to the scheme as claimed by CRA. PFM receives the scheme - wise
subscription funds after deduction of CRA fees.

B. Scheme particulars

1 Investment objective: The investment objective of the scheme is to
optimise returns on investments.

2. Commencement: The Scheme commenced its operations on 5s November,
2072.

3, Investment pattern to be followed as per the PFRDA Regulations:
Sr.

No.
Investment Pattern o/o of amount to be invested

(i) Government Securities Upto 50
(ii) Debt Securities Upto 45
(iii) Money Market instruments Upto 5
(i") Equity Shares Upto 15

4. Contributions to the scheme by the investors are withdrawable in
accordance with the Pension Fund Regulatory and Development Authority
Exit and withdrawals under National pension system) Regulations, 2015.

i:';) -{ ". .,,
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C. SignificantAccountingPolicies

Basis of Accounting: The financial statements have been prepared in
compliance of the PFRDA (Pension Fund) Regulations 2015 and PFRDA
(Preparation of Financial Statements and Auditor's Report of Schemes

under National Pension System) Guidelines - 2012, Accounting Standards
specified in Companies (Accounting Standards) Amendment Rules, 2016

under Section 133 of the Companies Act 2013 (the Act), read with Rule 7 of
the amended Companies (Accounts) Rules, 2014 to the extent made
appiicable by the Authority's guidelines and generally accepted accounting
principles. The Scheme maintains books of account on an accrual basis

under the historical cost convention, as modilied for investments, which
are'marked-to-market'.

7

2. Investments:
a. Investments are accounted on trade date
b. Cost is determined on the basis of weighted average cost.

c. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stock exchange.

d. The company has policy of determining the post demerger cost of
acquisition of the equity shares of demerged companies by apportioning
pre demerger cost of acquisition in the ratio provided by the demerged
company for Income Tax Purposes. In case the inJormation of cost split
allocation ratio is not made available by the demerged company on ex -
date and if shares of only one company continue to be traded on
demerger, the other security is valued at traded value on the day before
the demerger less value of the traded security post demerger. If post
demerger value of the share of demerged and traded company is equal
or in excess of the value of the pre demerger share, then the non traded
share is to be valued at zero.

3. Valuation of investments: Investments are valued using the price
determined in the following manner:

a. Equity:
i. When a security is traded on National Stock Exchange (NSE) on a

valuation day, the last quoted closing price at which it was traded on
the NSE.

]l
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ii. \Atrhen on a valuation day, a security has not been traded on NSE, the

value at which it is traded on BSE is used.

iii. Rightentitlement:
a. Traded: Right entitlement is valued at the closing market price on

the valuation date.

b. Non-traded: Right entitlement is valued at the dilference of the
Ex-right price and the offer price multiplied by the ratio of Right
Entitlement.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i. Debt securities (other than Government Securities) with a residual

maturity over 60 days are valued at NSE/BSE weighted average
traded price on that day. \Alhen such securities are not traded on a
day, they are valued on a yield to maturity basis, by using spreads
over the benchmark rate to arrive at the yield for pricing the
security. The spreads and benchmark rates are used from
aggregated CRISIL and ICRA daily matrices.

ii. Debt securities (other than Govemment securities) with a residual
maturity up to 60 days are valued at NSE/BSE weighted average
traded price on that day. When such securities are not ftaded on a

day, they are valued at last valuation price plus the difference
between the redemption value and last valuation price, spread
uniformity over the remaining maturity period of the instrument.

iii. Securities purchased by way of private placement are valued at
cost till the date of creation of ISIN.

iv. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call
option date.

v. Only Puttable Bonds (single/multiple put optiors), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the put/Call option day and is
valuerl accordingly.
Partly paid bonds are valued at cost till it is fully paid.
Perpetual bond with single/multiple call options are valued at

VI

v1l.

viii
lowest price on each option date
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c. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
ava ilable/ previous day's NAV from Association of Mutual Funds in
India (AMFI) website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the

aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Recognition:
a. Dividend income is accrued on the "ex-dividend" date.
b. Interest on interest bearing and other fixed income investments is

recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.

c. Other income of miscelianeous nature is accounted for when there is
certainty of collection.

d. Interest on Fixed Deposits is accounted on accrual basis.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited/ debited to Unit premium Reserve after
each subscription / redemption.

T,.i f. .i
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D. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PFM as a percentage of scheme's average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees 7o p.a.* Management Fees +*

Current Year Previous Year Current Year Previous Year
0.07% 0.07% < NIL < NIL

* excluding service tax / GST
** including service tax / GST

E. NPS Trust Charges: The Scheme has accrued NPS Trust Charges payable to
NPS Trust as a percentage of Scheme's Average Daily Net Assets. The basis of
NPS Trust Charges and aggtegate Nf5 Trust Fees are as under:

NPS Trust Charges o/o p.a. NPS Trust Charges
Current Year Previous Year Current Year Previous Year

0 00s% 0.0'1% { NIL < NIL

F. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the period and expressed as a percentage of average daily
net asset are as under:

( in Crores
Current Year Previous Year

Purchase Sales Purchase Sales
NIL NIL NIL NIL NIL NIL NIL NIL

G. The aggregate value of non-traded investments (other than goverunent
securities) where investments have been valued "in good faith,, exceed 5% of
the NAV as at 31st March, 2018 is ( NIL. (Previous Year ( NIL)

H. Net Asset Value:
Current Year Previous Year

As on 31st March, 2019 As on 31Et March, 2018
{ 10.0000 < 10.0000

I. Income and Expenditure: The total income and expenditure for the period as a
percentage of the scheme's avera8e net assets are as under

Current Year Previous Year
Income Expenditure Income Expenditure

{ in Crores % t in Crores o/o ( in Crores % { in Crores %
NIL NIL NIL NIL NIL NIL NIL NIL

tI
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j. Other disclosures:
Particulars Current

Year
Previous

Year
Contingent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil NiI
Brokerage, custodial fees and other charges to
entities where PFM or its subsidiaries or its major
shareholders have substantiai interest

Nil Nil

N. Investment in associates and group companies: ( Nil (Previous Year: { Nil)

K. The Key Statistics for the Financial Year 2018-19 as compared to the Previous
Year is attached as per Annexure A.

For MKPS & Associates

Chartered Accountants

For UTI Retirement Solutions Ltd.

Firm Registration N .z 302pt4B

@
hno,

Partner

M. No. - 157955

Date :

Place:Mumbai

ikhil Ku grawalla am P Bhagat

Chief Executive Officer

& Whole Time Director

DIN:01846261

Date:25/04/2078

Place:Mumbai

laiyazur Rahman

airman & Director

DIN:01818725As

I *

For and on behalf of NPS Trust

vl)

Ashvin Parekh

(Chairman, NPS Trust Board)

Date :

Place:Mumbai

(i

Munish Malik
(Chyt Executive Off icer, NPS Trust)
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-i Ii .il

Nev/ Dclhi

rl0 f,? $ 6



'@ .':i.i
NJr U-thi

S o/
1r.

Annexure - A
Key Statistics

UTI Retirement Solutions Limited
NPS Trust - ArlC UTI Retirement Solutions Pension Fund Scheme - Corporate CG

S. No. Particulars
As at

March 31, 2019
As at

March 31, 2018
7 NAV Per Unit (Rs.)+
a l1 10.0000 10.0000
b Hi h 10.0000 10.0000
C Low 10.0000 10.0000
d Encl 10.0000 10.0000

2 Closing Assets Under Management ( Rs. In Lakhs)
a End 0.00 0.00
b AAUAvera e 0.00 0.00

J Gross income as (% of AAUM

4 Expense Ratio
a Total Ex nse as % of AAUM
b Mana ment Fee as % of AAUM

5 Net Income as a ercenta e of AAUM

6 Portfolio turnover ratio

7 Returns (t,l)" Compounded Annualised Yield
Last 1 Year NA NA
Last 3 Years NA NA
Last 5 Years NA NA
Since Launch of the scheme November 05, 2012 NA NA

1a

1b

1c

1d

2b

3

4a

4b

5

6

Remarks/ Formula / Method of Calculation
* Declared NAV; Returns calculated based on declared NAV
NAV = (Market value of scheme investments + current assets - current liability and provisions , il any) /

(no. of scheme units outstanding)
Closing NAV as on 1st April of the Current F Y

Highest NAV during dre F Y
Lor.r,est NAV during the F Y

Closing NAV as on 31st March of the Current F y
AAUM = (Aggregate of the daily AUM in the relevant F y) / ( no. of calendar days in the relevant F y)
Gross lncome = Total lncome as per Revenue Account
Total Expenses = Total Expenses as per Revenue Account
Invcshlrent Management fees (lncluding applicable Taxes) as per Revenue Accourt
Net lncone = Surplus / Deficit as per Revenue Account
Portfolio'[ urnover = Total of sale or purchase, whichever is lower, divided by AAUM. (lnveshnent in
liquid mutual fund is excluded from the turnover as the same is prima ly for liquidity management)
CACR = ((1+ cunulative rehrrn)^n) -l (where n=365/no. of da

1

7 ys)

* <l
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CHARTERED ACCOUNTANTS

Ref: MKPS/MUM/NK /76/2019-20 Date: 06.06.2019

Certificatc

we have been requested by UTI Retirement Solutions umited (the pension Fund ManagerJ, having
its registered office at UTI Tower, 'Gn' Block, Bandra Kuria Complex, Bandra [East), Mumbai - rt00
051 to certify tIe voting reports disclosed in its websitg in terms of Vo ting Poliqt on Asse5 helit by
NPS Trast'issued by t}le Pension Fund Regulatory and Developmenr Auriority (pFR_DA), for the
purpose ofonward submission to ils Board and to the NPS Trust

The compliance with the requirements of the Voting Policy is the responsibility of the Pension Fund
Manager.

The following have been furnished to us by the Pension Fund Manager:

lJ Quarterly voting reports on its website for Ql, Q2, Q3 and Q4 ofthe Financial year 2018-19;
2] Voting data and supporting documents maintained by the Pension Fund Manager with

respect to the voting reports disclosed; and
3J Written representation from the management with regard to the above.

We have verified, on a test basis t}le contents of the voting reports with the voting data and
supporting documents maintained by the Pension Fund Manager.

We have performed our procedures in accordance with the Guidance Note on Audit Reports and
certificates for the Special Purposes issued by the Institrlte ofcharErcd Accounts of India {"lcAI"}.

W'e have complied with the relevant applicable requiremenB of the Standard on euality Control
tSQCI 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
information, and Other Assurance and Related Services Engagements.

Based on the procedures performed by us as stated above and according to the information,
explanations and written representation provided to us by the Pension Fund Manager, we certiff
that-

lt.

lll,

Voting reports for Q1, Q2, Q3 and Q4 of the Financial Year 2018-19 disclosed on the
website of Pension Fund Manager are in accordance with the format prescribed in the
'Voting Policy oa Asseb held by NPS Trust' issued by the Pension Fund Regulatory and
Development Aut}rority;
Voting reports were disclosed on the website of UTI Retirement Solutions Limited on a
quarterly basis; and
Contents ofthe voting reports are matching with the supporting documents maintained
by the Pension Fund Manager.

We have not reviewed:

a) Whether the votin8 reports cover all relevant investee Companies; and
bJ The voting decisions taken by the Management ofthe Pension Fund Manager.

BAS,
s*

i\'altio
403, 4th Floor, A Wing, Grace Chambers,

Andheri Kurla Road, Chakala, Beside Gurudwara,
Andheri (East), l\.4umbai - 400 093, lndia.

Phone: +91 22 2687 8861 163

E-mai1:mumbai@mkps.in I web,wv,$,fireblfi 8

CA,

.- Also At : New Delhi, Bangalore, Hyderabad, Kolkata, Raipul Bhubaneswar, Cuttack, Sambalpur, Rourkela

L



Restriction on Use

This Certificate is issued solely for the purpose of onward submission to the NPS Trust/pFRDA It
should not be used by any otler person or for any other purpose, without our consenL Accordingly,
ure do notaccept or assume any liability orany duty of care or for any other purpose or toany o*ler
party to whom it is shown or into whose hands it may come without our prior consent in writing.

For MNPS & Associates
Chartered Accountants
FRN:302014E

Ku Agraw

M, No.:1

Date: O5.06.2O19
Place: Mumbai

UDIN: 19157955A44A881238
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