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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on Financial Statements

1 We have audited the accomnpanying financic 1 statements of NP3 Trust - A/C UTI
Retirement Solutions Scheme E - Tier II (Sclemre) :inder the Neational Pension
System Trust (NPS Trust} managed by UTI Retirement Solaticns Ltd. (PFM)
which comprise of the Balance Saect as at March 31, 2013, and the Revenue
Account for the year then ended, and a summary of significont accounting
policies and other explenatory information.

Management’s Responsibility for the Financial Statements

2 Management of the PFM, in accordance with the Pension Fund Regulatory and
Development Authority (PFRDA) Guidelines and the Investrnen: Management
Agreement (IMA) with the NPS Trust, is responsible for the preperation of these
financial statemants that give a true and fair view of the financial position and
financial perforraance cf the Scheme in accordance with the accour ting standards
referred to in sub-section (3C) of Section 211 of the Companies Act, 1936, to the
extent made applicable bv PFRDA to Scheme. This responsivility includes the
design, implemantation and maintenance of inferral contrcl ralevant to the
preparation and presentat on of the financizl s.atements that give a true and
fair view and are free from material m sstatement, whether Cve to fraud or
error. These financial statements are also approved by the NPS Trust on the
recommendation of the Board of Directors of tha P7M

Auditor’s Respcensibility

3 Our responsibility is to express an npinion on thes2 financial staterents based on
our audit. We cenducted our audit in accordance witl. the Standards on Auditing
issued by the Institute of Chartered Accourtarts of India. Those Standards
require that we comply with ethical requireraer ts and plan and pe-form the audit
~to-obtain reasoriable assurance-about whether the financial statements are free

from material misstatement.
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4 An audit It

'Opinion

_ amendec

amounts at
depend Oﬁ;l.
material mj
In making|

\d disclosures in the financia
the auditor’s judgement, including t
sstatement of the financial statements, w

wolves performing procedures to obtain audit evidence about the
| statements. The procedures selected
he assessment of the risks of

hether due to fraud or error.

those risk assessments, the auditor considers internal control relevant

to the PEM|s preparation and fair presentation of the financial statements in order
to design gudit procedures that are appropriate in the circumstances. An audit
also includles evaluating the appropriateness of accounting policies used and the
reasonabléness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

|

We believg that the audit evidence we have obtained is sufficient and appropriate

to provide

a basis for our audit opinion.

In our opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information required
by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes

under Nat
conformify

a. in theﬂ}
MarcP‘n

ional Pension System) Guidelines 2012 and give a true and fair view in
7 with the accounting principles generally accepted in India:

case of the Balance Sheet, of the state of affairs of the Scheme as at
31, 2013;

b. in the case of the Revenue Account, of the surplus of the Scheme for the year
ended on that date;

Emphasis

of Matter

Without modifying our opinion, we invite attention to Note 6A regarding the
backgrou;tnd of the operations wherein allotment/ redemption are made on the
basis of dpnsolidated data received by the PEM from the Central Recordkeeping
Agency and the Trustee Bank as per the unbundled architecture of the National
Pension $ystem. '

Report 0&1
As requi

Other Legal And Regulatory Requirements

ed by the PFRDA (Preparation of Financial Statements and Auditors

I
Report gf Schemes under National Pension System) Guidelines 2012, as
{

we report that:

a. We have obtained all information and explanations which to the best of our

know
b. The §
theb

oy

ledge and belief were necessary for the purpose of the audit.
Llance Sheet and Revenue account of the Scheme are in agreement with
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¢. In our opinion, proper books of accouat of the Scheme, as vequired by the
PFRDA have been maintained by the FFM so far as appears from our
examinatior of those Looks.

d. In our opinicn and subject to no'e vo. 6D, all transaction expenses ' excess of the
linuts contractually vgreed to / approved by thz PERDA are borne by the PFM and
are not charged to the NAV of the Scheme.

e. In our opinion the Ba'ance Sheet and Revenue Account o the Scheme dealt
with by this report coraply with the Accountirg Standards notified ander the
Companies Act, 1986 to the extent made applicable by PERDIA.

9 We further certify that

a. Investments have been valued in accordz nce with the guidelines issued by the

PFRDA.
b. Except as stated in note no. 6A(5), Transcction and claims/fec va'sed by different
entities are in accordaice with the vrescribed fee,

For M M NISSIM AND CoO.
Chartered Accountants
Firm Reg. No. 107122 W

Sanjay Khemani

Partner

M No.: 044577
Place: MMmibod

Date: [ 5JUL 'émé

65




NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME E-TIERI
BALANCE SHEET AS AT MARCH 31, 2013

Particulars Note

As at March 31,2013

As at March 31,2012

T T
ligbilities
Unit Capital ‘ 1 17727928 11074480
Reserves and Surplus 2 14 87 385 78279
Current Liabilities arld Provisions 3 506 33651
Total 19215819 11186410
Assets
Investments 4 19057307 11159823
Other Current Assets 5 118512 26 587
Total 19215819 11186410
Significant Accounting Policies and other explanatory notes 6

This Is the Balance Sheet referred to in our report of even date.

For M. M. Nissim And Co. (FRN 107122W}
Chartered Accountants

Sanjay Khemani Balram P Bhagat

{Partner) {Chief Executive Officer
& Whole Time Director)

M. No. - 044577
-

e F 5 UL 205

Place: Mumbai

Eor UT! Retirement Solutions Ltd.

S. Venkatraman

For and on behalf of National Pension System Trust

Date: 0 4 JUL 20]3

Place:vew Delhi

I Board) (Chie ecutive Office
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NATIONAL PENSION SYSTEN TRUST
NPS TRUST - A/C UTI RETIREMENT 50LUTIONS SCHEMEE-T SR Il
RIEVEN UE ACCOUMNT FOR THE YEAR INDIID MARCH 31, 2013

Year ended Year ended
Particulars Ncte Viarch 31, 2613 March 31, 2012
ke I
Income
Dividend 2500 -
Profit on sale/redemption of investments 17 57251 11 580
Other income
- Refund of Securities Transacticn Tax 9021 -
Total 1767 772 11580
Expenses and Losses
Unrealized losses in value of investmerits 87( 854 90 658
Loss on sale/redemption of investments 7084 359012
~Management fees 151 83
Custodian fees 21 -
Trustees Bank fees 54 1324
CRA Fees £ 689 6 357
Less: Amount recovered / to be recove “able: on sale
of units on account of (RA Charges _ __{8589) [ &557)
Total 878164 451077
Surplus/(Deficit) for the year . 88408 (435497)
Appropriation
Amount transferred to General Reserve e 8 84 608 {439 497)
Total - 884 408 { 439 497)
Significant Accounting Policies e nd other e xplanatory notes 6
This is the Revenue Account refsrred to in our report of even date.
For M. M, Nissim And Co. (FRN 107122W Fior UTI Retirerient Solutions Ltd.
gE

Sanjay Khemani Baffan1 P Bhag:t S. Venkatraman

Chagtered Accountants o T \
7 TP } | _—
£ 4 ﬁ\?{} 5 4\\
A b B A AN Y, \ o C ) \ v e -
NS

{Partner} Y w {Chief Executivz Officer {Director)
M. No. - 044577 & Whale Time Direr:tor)
P

e £ 5 JyL 2013

Piace: Mumbai

For and on behalf of National Pnsion Sys:em Trust
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T
e o\ Pens O\
o NG P
0 a0l P.w/, Y
‘-,\n_,‘\ — yo_t—

ﬁ,%
/

Place: New Delhi
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NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME E - TIER !l
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2013

NATIONAL PENSION SYSTEM TRUST

Particulars

As at March 31, 2013

Asat March 31, 2012

No. 4 No. T
Note 1
Unit Capital [Face Value of Rs.10/- each unit}
Initial Capital* 481 481
Unit Capital
Qutstanding at the beginning of the year 1107 448 11074480 4 80553 4805526
Add :Units issued dix{ing the year 854770 8547704 661185 6611 849
Less: Units redeemed during the year {189 425) {18 94 256} { 34 290} {342 895)
Outstanding at the end of the year 1772793 17727928 1107 448 11074480
* Represents capital op the date of commencement of scheme
Note 2
Reserves and Surplus:
tnit Premium Reserve|
Opening Balance - 516604 397742
Add: Premium on Unjits issued 580779 125053
Less: Premium on Units redeemed { 56281} { 6191}
Closing Balance 1041102 516 604
General Reserve
Cpening Balance {438325) 1172
Add: Transfer from Revenue Account 8 84 608 { 4 3% 497)
Closing Balance 446283 {438 325)
Unrealised Appreciatign Account
Opening Balance -
Add: Transfer from Revenue Account - -
Closing Balance - -
Total 14 87 385 78279
Note 3
Current Liabilities and [Provisions
Current Liabiliti.es
Sundry Creditors for pxpenses 60 23
Book Overdraft - 33609
Redemption Payable 441 18
TDS Payable 5 -
Total 506 33651

: .esé
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NATIONAL PENSION SYSTEM TRUST
NPS TR'JST - A/C UTI RETIREMENT SOLUTIC NS S CHEME E - TIER ¥
NOTES ANNEXED TC AND FORM NG 2ART OF "HE BEALANCE SHEET AS AT MARCH 31, 2023

Particulars

As at Ma-ch 31, 2013

As at March 31, 2012

N . X 3
Note 4
Investments {Long Term and Short Term)
Equity Shares 2654 598 -
Others - Mutual Fund Units 16442708 11159823
Total _ 19097 307 11159 823
Note 5
Other Current Assets
Balances with bank in a current account 116512 -
Contracts for sale of investmants - 26 587
Outstanding and accrued income 2000 -
Total B 118512 26587
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ANNEXURE A: SUPPLEMENTARY INVESTMENT PORTFOLIO INFORMATION AND INDUSTRYWISE CLASSIFICATION

Industry|wise classification where industry exposure % to total exposure in investment category >= 5%

NPSTRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME E - TIER Il 3/31/2013
. Market Value %toNet  %toinvt,
Industry and Com Particul tit
ry pany Particulars Quantity ?) Asset category
EQUITY SHARES
AUTOMOBILE
TATA MOTORS LTD, 700 188,405 0.98 7.10
188,405 0.98 7.10
BANKING
AXIS BANK 100 130,07C 0.68 4.90
BANK OF BARODA 400 270,160 1.41 10.18
ICIC] BANK 300 313,560 1.63 11.81
STATE BANK OF INDIA 100 207,275 1.08 7.81
921,065 4.79 34.70
CONSTRUCTION .
LARSEN & TOURBQ 200 273,240 1.42 i0.29
273,240 1.42 10.29
QIL, GAS AND PETROLEUM PRODUCTS -
OIL & NATURAL GAS CORPORATION LTD. 500 155,700 0.81 5.87
155,700 0.81 5.87
PHARMACEUTICALS
CIPLA 500 189,875 0.99 7.15
189,875 0.99 7.15
SOFTWARE
INFOSYS LTD 50 144,463 .75 5.44
WIPRO LTD 600 262,290 1.37 9.28
’ 406,758 2.12 15.32
TELECOMMUNICATION SERVICES ‘ _ R
500 145,875 0.76 h.50
145,875 0.76 5.50
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NATIONAL PENSION 5YSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Scheme E - Tiar II

NOTE 6: SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES AND

1.

OTIER EXPLANATORY INFORMATION FOR THE YEAR ENDED
MARCH 31, 2013

A. Background

UTI Retlirement Solutions Limited is appointed as a Pension Jund Manager
(PEM) by the Netional Pension System Tyust (NP& Trust) for the
management o Pension Fund and for this purpose it has entered into an
Investment Management Agresment (IMVA). As per unbundlecl architecture
of the NPS Trust, the main responsibility of the PFM is to menage funds in
accordance with tie laid cown guidelines and declare NAV. As per the
architecture, thz NSDL e-Governance Infrastructure Ltd. being the Central
Recordkeeping Agency (CRA) provides consolidated dati to PFM for
allotment/ redemption of units and Ban< of India, being the Trustee Bank,
provides/receives funds on consolid ated "asis in rtespect of such
allotment/ redemption.

CRA's responsibilities includes:

a. Recordkeeping, Administration ard Customer service furctions for NPS
subscribers,

b. Providing Unique Permanent Retiremert Account Number (PRAN) to
each subscriber,

¢. Mairtaining database of all PRANs issued and recordirg transactions
relating to ezch subscriber’s PRAN,

d. PRAN Transact.on Statement,

e. An operational interface be:ween PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to rasolve all queries pertaining to investors. CRA
informs abcut the subscription ard red=mption o Peansion Fund
Managers (FFV.) and also instruct Trustee Bank to creciz PEM’s pool
account maintained with them.

NPS Tt st has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designatoc as valuation
service provider, who is responsible Jor providing rates for valuation,
which i3 used bty PFM for valuation cf irvestments.
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"ension Fund Regulatory and Development Authority (PFRDA) has issued
"FRDA (Preparation of Financial Statements and Auditor’s Report of
cheme under National Pension System) Guidelines-2012 (PFRDA
luidelines), which was effective from 5th September, 2012. Prior to that, the
ccounting policies followed by the scheme were in accordance with the
EBI (Mutual Fund) Regulations, 1996. As per clarification, the PFRDA
uidelines have been applied prospectively and accordingly the figures of
he previous year are not comparable with that of the current year. Since
he changes in the accounting policy are necessitated by the PFRDA
uidelines, the same has not been considered as change in the accounting
olicy.

EOT U0 8 e () P e

—
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5. The Trustee bank provides subscription funds on a consolidated basis for all
the schemes managed by PFM and credits the same to a scheme’s account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM record receipt of funds in the respective schemes only.

6. The fees payable by CRA and trustee bank as per the architecture is
charged to the scheme as claimed by CRA and trustee bank.

B. Scheme particulars

1. Investment objective: The investment objective of the scheme is to
optimise returns.

2. Commencement: The Scheme commenced operations on 14 December,
2009.

3. Inyestment pattern:
Applicable upto 13t Jan, 2013:
This asset class will be invested in Index Funds that replicate the portfolio of
either BSE Sensitive Index or NSE Nifty 50 Index. Index Fund Schemes
inviest in securities in the same weightage comprising of an Index.

Rdvised Investment Pattern effective from 14t Jan, 2013 as under:
Sh@ res of Companies which are listed in BSE or NSE and on which
derivatives are available or are part of BSE Sensex or Nifty 50 Index.

ntributions to the Scheme by the investors are withdrawable without any
ck in period.
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C. Significant Accounting Policies

1.

Basis of Accounting: The Scheme meintains books of account on an accrual
basis under the tistorical cost convention, a: modified for investments,
which are ‘marked-to-market’.

Investraents:

a. Investments are accounted ¢n tradae date.

b. The cost includes service tax on broke age.

c. Cost is determined on the basis of weizhted ¢ verage cost.

d. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus
date of the principal stoc< exchange.

Valuation of investments: Investments are valued using the price

determined in the ‘ollowing manner:

a. Equity:

i.  When a security is traded on National Stock Exchange (NSE) on a
valuation dey, the last quoted closing price at whica it was traded on
tae NSE

ii. When or avaluation day, a securiy has not been traded on INSE, the

value at ‘which it is traded on BSE is used.

b. Debentures, corporate »ords, ccmraercial papers ind certificate of

deposits:
i Traded securities are valued at NSE we ghted average traded price
on that day.

ii. Sszcurities not traded-on a valuaticn cay with resicual maturity over
6 days are valued on a yield to maturily basis, v-hich is arrived at
by addirg spreads cf relevant tenor, rating and ‘ndustry over the
benchmark yield.

iii. The spread used are average of spreads provided by CRISIL and
ICRA.

iv. Securities nct traded on a valuation day with residual ‘naturity up to
60 days are valued at lest traced price plus the Cifference between
the redemption value and last treded price, spread uniforraly over
the remaining maturity period of the inst:ument.

v. Securities purchased by way of private flacement are valued at cost
fcr a period of fifteen days beginning from the datc of purchase.

vi. Only Callable Bonds single/multiple call options), which are
cellable by the issuer, arz valued at Jowest value ¢n each cal option

date.
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vii. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

viii.Securities with both Put and Call option (single/multiple} on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢.| Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d{ Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from AMFI website.

4. Appreciation/Depreciation, as the case may be, in the value of the
securities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
ag’gTegate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Imcome Recognition:

a.|Dividend income is accrued on the “ex-dividend” date.

b.|Interest on interest bearing and other fixed income investments is
|recognised on a day to day basis as it is ecarned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.
c. [Other income of miscellaneous nature is accounted for when there is
eertainty of collection.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
uniits on the valuation date.

7. Unit Premium Reserve: Difference between the issue/redemption price
and face value of units is credited / debited to Unit Premium Reserve.
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D. Brokerage: The service tax of ¥ 224 on brokeraze has been charjed tc scheme
and accordingly has been included in cos* of investinents.

E. CRA Fees: The CRA fees chargad to the scheme includes X 2,343 which is yet to
be recovered from investors by way of redembticn of units which would be

paid on respective lue date.

F. Investment Management Fees: In terms of the IMVA, the scherre has accrued
management fees payeble to PEM as a percentage of scheme’s average daily net
assets. The basis of managemen: fees and apgregate maragement fees on
average daily net asset is as uncer:

Manageme:@"ees % p.1.* (—:j{anagement Yees
Current Year L Previous Year Currenk Year Trevious Year
0.0009% (0.0009% 151 83

* excluding service tax

G. Purchase/Sale of Investments: Tha aggrzgate valve of purchas> and sales of
investments during the year and expressed as a perzentage of average daily net

asset are as under:
Tin Crores

Curreat Year Previous Yeur

Purchase % Sales o Purchasa_ % Sales Y%
927 624.92 857 577.31 1é4 194.00 _1.00] 11812

H. The aggregate valie of non-raded investments (other than Government
Securities) where investments have been valued “ia good fa:th” exceed 5% of
the NAV as at 315t March, 2013 is ¥ WIL. (Previous Year I NIL).

I. Net Asset Value: Net Asset Value of the Schame as on 318t March 2013 is
¥10.8390 per unit (as on 315t March 20127 10,0706 per unit)

J. Income and Expenditure: The total income anc. expenditure for the year as a
percentage of the scherre’s average net assets are as inder:

K.
Income __ Expenditure
Tin Crores % ¥ i1 Crores Y
Current] Previous | Current |Previous | Curreat Previous | Carrert| Previous
Year Year Year Year Year _ Year Year Year
1188 .00 09 | 0.05 592 5.35
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L. Other disclosures:

Particulars Current year | Previous year
Contingent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non petforming investments- Market value Nil Nil
Brokerage, custodial fees and other charges to Nil Nil
entities | where PFM or its subsidiaries or its

major shareholders have substantial interest

M. Investm
schemesg

ent in associates and group companies: The Scheme and all other
of NPS managed by the PFM has made following investment in the

Associate and Group companies of the PFM:
Name of $cheme Current year Previous year
Purchase | Outstanding | Purchase Qutstanding
UTT - Morley Market Fund NIL NIL 7,03,797 NIL
UTI - Nifty Index Fund NIL NIL 7,03,992 NIL
N. Portfolig: Industry wise classification where industry exposure % to total
exposure in investment category >= 5% is given in Annexure A.

0. The prev

For UTT Retir
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For M. M. Nissim And Co.
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Place: Mumbali

For and on bel

(Cha
Date:
Place; New De

L

I3

M. No. - 044577

Date: 5 g U
Place: Mumbai

(Chief Executive Officer

P oo
Bldg U'gﬂ* e
e

)
-
&
5
=

)

\

futiond
A

576
\:("‘}ij
N L2y
* ok "\‘\':-:?1
Ei e prastes”
e




