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INDEPENDENT AUD. TORS' REFOR'T
To,
The Trustees,

National Pension System Trust

Report on Financial Statements

We have audited the accompanying financial stalements of NI'S Trust - A/C UTI
Retirement Solutions Pension Fund Scheme (5 - Tier | (Scheme) under the
National Pensioa System “rust (NI'S Trust) managec. by UTI Retirement
Solutions Ltd. (PFEM) which comprise of the Balance Shee! as at March 31, 2013,
and the Fevenue Account for the year then eaded, and a summary of significant
accountir.g policies end other explanatory information.

Management’s R2sponsibilit fcr the Finaacial §:atements

Management of the PFEM, in accordance with. th2 Pension Furd Regulatory and
Developraent Atthcrity (PFRDA) Guidelines and the Investinent Management
Agreement (IMA) with the NPS Trust, is responcsible for the preparation of these
financial statements that give a true and fair view of the financial position and
financial ->erformance of the Scheme in accordance with the accounting standards
referred to in sub-section (3C) of Section 11 of the Companies Act, 1956, to the
extent made appliceble by FFRDA to Schemie. This respensibility includes the
design, implementation and maintenance of internal control relevant to the
preparation and oresentation of the financial statements that give a true and
fair view and are free from material mnisstatzment, wlether due to fraud or
error. Thase financial statements are also approved by tae NPS Trust on the
recomme:ndation of the Board of Directors of the PFM.

Auditor’s Respousibility

Our responsibilit is to express an opinion on these financiz1 stalements based on
our audit. We conduzted our aucit in accordance with the Standards on Auditing
issued by the Irstifute of Chartered Accountants of India. Thos2 Standards
require that we comply with ethizal requirements and plan and perform the audit
to obtain reasonzble assurance about whether the financial s‘atements are free
from material mis statement.
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M. M. NISSIM AND CO. (Regd)

Chartered Accountants

4 An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend| on the auditor’s judgement, including the assessment of the risks of
materia] misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant

-.to the PFM's preparation and fair presentation. of the financial statements in order

to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5 We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinio

6 In our| opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information required
by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension System) Guidelines 2012 and give a true and fair view in
conformnity with the accounting principles generally accepted in India:

a. in

e case of the Balance Sheet, of the state of affairs of the Scheme as at

Mazch 31, 2013;

b, in

e case of the Revenue Account, of the surplus of the Scheme for the year

ended on that date;

Emphasis of Matter

7 Without modifying our opinion, we invite attention to Note 6A regarding the
background of the operations wherein allotment/ redemption are made on the
basis of consolidated data received by the PFM from the Central Recordkeeping
Agency and the Trustee Bank as per the unbundled architecture of the National
Pension System.

Report on Other Legal And Regulatory Requirements

8 As required by the PFRDA (Preparation of Financial Statements and Auditors
Report of Schemes under National Pension System) Guidelines 2012, as
amended, we report that:

a. We have obtained all information and explanations which to the best of our
kngwledge and belief were necessary for the purpose of the audit.

b. The Balance Sheet and Revenue account of the Scheme are in agreement with
the|books of account of the Scheme.
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Chartered Accountants

C.

In our opinion, proper books of account or the Scheme, as required by the
PFRDA have been mamntained by the PIM so far as appears from our
exanuination of “hose books.

In our opinion, all transaction exJenses in excess of the limits contractually
agreed to / approved 2y the PFRCA are borne by tha PFM and are not
charged to the NAV of the Scheme. . ,
In our opinion the Balance Sheet and Revenue ACCOI nt of the Scheme dealt
with by this report comply with the Accounting Standards notified under the
Companies Act, 1956 to the extent made applicable by PFIIDA.

9 We further certify that

a.

b.

Except as staled in note no. 6k, Investments hav? been valued in accordance with the
guidelines issited by the PFRDA.

Except as stated in note no. 6A(5), Transaction and claims/fee raised by different
entitizs arve in accordance with the prescrived fee.

For M M NISSIM AND CQO.
Chartered Accountants

Fir

g
Sanjay Khemani
Partner

Reg. Mo, 107122 W

M No.: 044277
Place: Murad 24 -~

Date: =

5 JUL !
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NATIONAL PENSION SYSTEM TRUST
NP5 TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER |
BALANCE SHEET AS AT MARCH 31, 2013

‘As at March 31, 2013

As at March 31, 2012

Particulars Note z z
Liabilities
Unit Capital 20210719 20661585
Reserves and Surphiis 2 31608 559 8573339
Current Liabilities and Provisions 3 33132 2266
Total 121852410 60237 190
Assets
Investments 4 119214 020 58728893
Other Current Assets 5 26 38 390 15 08 297
Total 121852 410 602 37 190
Significant Accounting| Policies and other explanatary notes 6

This is the Balance Shg

For M. M. Nissim And
Chartered Accountant

Sanjay Xhemani

{Partner)

M. No. - 044577
*

o F 5L

Place: Mumbai

et referred to in our report of even date.,

Co. (FRN 107122W} For UTI Retirement Solutions Ltd.

Bafram P Bhagat
{Chief Executive Officer
& Whole Time Director)

S, Venkatraman
(Director)

For and on behalf of National Pension System Trust

rust

JUL

Place: New Delhi

Board} (CRTEf Bxecutive Officer)

2013
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NATIONAL PINSION €YSTEM TRUST
NP5 TRUST - A/C UTI RETIREMENT 50LUTIONS P NSION FUN: SCHEME G - TIER |
REVENUE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2013

Yea- endad Year ended
Particulars M ote Marceh 31, 2013 March 31, 2012
4 s
Income
Interest e 7353208 L. 3076871
Profit on salefredemgtion of invastr ents 143816 77 809
Unrealized gain on apareciation in investments 3516930 -
Other income
- Miscellanecus Incore 32 -
Total 11419987 3154 680
Expenses and Losses
Unrealized losses in value of Invastrents - 1100670
Loss on sale/redemption of investments - 3
Management fees 934 373
Custodian fees 7 449 3494
Trustees Bank fees 341 6372
CRA Fees 734778 741717
Less: Amount recovered / to be reccverable on cale
of units on acco unt of CRA Cha ges {734778) (741717}
Depository and settlement charges 1218 1203
Total 9942 1112120
Surplus for the year 114 10 045 2042 560
Appropriation
Amount transferred to Unrealisec Appreciation Reserve 2816260 -
Amount transferred to General Resenve 85 £3785 2042 560
Total 114 10 045 20 42 560
Significant Accounting Policies antl other explanatory rotes 6

This is the Revenue Account refer-ed to in our report cf even dete.

For M. M. Nissim And Co. (FRN 17122W)
Charg

Sanjay Khemani

o,
{Partner) {Chief Executive OFf cer S\ 2 \\(Director)
M. No. - 044577 & Whole T me Director) Sf M :¥ )t-)
! : e g o
[ ﬁ \ ’ /A,.
A\ o
Date: F SJUL 2013 {‘:O\"ZE}Q/
Place: Mumbai RS

Far and on behalf of National Peasioin System Trust

Place: New Dethi

W)L,

{Chiet Executiv 2 Officer)

For UTI Retirerr ent solutions Ltd.
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NATIONAL PENSION SYSTEM TRUST

NPS TRUST - AJ/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME G - TIER |
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2013

Particulars

As at March 31, 2013

As at March 31, 2012

No. L4 No. ¥
Note 1
Unit Capital {Face Value of Rs.10/- each unit)
Initial Capital* 82... .92
Unit Capital
Outstanding at thie beginning of the year 5066 158 50661585 2146165 21461654
Add :Units issued|during the year 42 66626 42666 252 3001082 30010819
Less: Units redeemed during the year (311712} {3117128) { 81089) {810 888)
Qutstanding at the end of the year 90 21072 90210719 50 66 158 506 61 585
* Represents capital on the date of commencement of scheme
Note 2
Reserves and Surplus
Unit Premium Resdrve
QOpening Balance 64 93 156 17 27 099
Add: Premium on Units issued 11392868 48 96 102
Less: Premium on Units redeemed (767 593) (130005
Closing Balance 17118371 6493 196
General Reserve
Opening Balance 3080143 1037583
Add: Transfer from Revenue Account 8583785 2042560
Closing Balance 11673928 30 80 143
Unrealised Apprecigtion Account
Opening Balance - -
Add: Transfer from Revenue Account 28 16 260 -
Closing Balance 28 16 260 -
Total 3 16 08 559 9573339
Note 3
Current Liabilities dnd Provisions
Current Liabilities
Sundry Creditors for expenses 2534 1357
Redemption Payable 30335 769
TDS Payable 263 14G
Total 33132 2 266
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT 5OLLTIONS PENSION FUND SCHEME G- TIER |
NOTES ANNEXED TO AND FORMING PART O * THI: BALANCE SHEET A5 AT MARCH 31, 2013

. As at March 31, 2013 As at March 31, 2012
I*articulars
o R T I
Note 4
Investments {Long Term and Shori. Terin}
Central and State Govarnment Securides (Including treasury bills) 11 86 .8 505 566125271
Others - Mutual Fund Units " 585515 2103622
Tota 119214020 58728893
Note 5
Other Current Assets
Balances with bank in a current account 1:2769 94 256
Contracts for sale of investments - 159581
QOutstanding and accried income 24 35621 12 54 460
Tota 26 38 350 15 08 297
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund Scheme G ~ Tier1

NOTE 6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

- OTHER EXPLANATORY. INFORMATION FOR THE YEAR ENDED
MARCH 31, 2013

A. Background

1. UIT Retirement Solutions Limited is appointed as a Pension Fund Manager

o)
a

a

P

(fFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA). As per unbundled architecture

§ the NPS Trust, the main responsibility of the PFM is to manage funds in
¢cordance with the laid down guidelines and declare NAV. As per the

atchitecture, the NSDI, e-Governance Infrastructure Ltd., being the Central
Recordkeeping Agency (CRA) provides consolidated data to PEM for

otment/redemption of units and Bank of India, being the Trustee Bank,
ovides/receives funds on consolidated basis in respect of such

allotment/redemption.

2. CRA's responsibilities includes:

a.

b.

Recordkeeping, Administration and Customer service functions for NPS
subscribers,

Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

.|Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN,

.| PRAN Transaction Statement,

-|An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc,

.|CRA is responsible to resolve all queries pertaining to investors. CRA

informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instruct Trustee Bank to credit PFM’s pool
account maintained with them.

3. NP5 Trust has designated Stock Holding Corporaﬁon of India Ltd. (SHCIL)

a

s the custodian, who is responsible for safe custody of securities and

seftlement of trades. Further, SHCIL has also been designated as valuation

5

rvice provider, who is responsible for providing rates for valuation,

]

which is used by PFM for valuation of investments.

4. Pension Fund Regulatory and Development Authority (PFRDA) has issued

PHRDA (Preparation of Financial Statements and Auditor's Report of
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Scheme under Naticnal Pension System) Guidelines-2012 (PFRDA
guidelines), which was effective from 5% Saptember, 2012. Prior to that, the
accounting pclicies followed by the scherne were in accordence with the
SEBI (Mutual Fund) Regalatiors, 1995. As per clarificetion. the PFRDA
guidelines have been app.ied prosg ectively and accordirgly “he figures of

the previo s vear are 10t comparable with that of the current year. Since. . .. .

the chang2s in the atcounting policy are necessitated by the PFRDA
guidelines, thz same has ot been considered as change in the accounting

policy.

5 The Trustee bank provides subscription furds on a consol dated basis for all
the schemes managed by FM and credits the same to a scheme’s account,
whoarefrom the funds are transferrec. by th2 PFM to the respective schemes.
The PEM record receipt of funds in tae respeclive sck2mes only.

6. The fees payable by CRA and trustee bank as per the architecture is charged
to the schene as claimed by CRA and trustee bank.

B. Scherre particulars

1. Investment dbjective: The investment objective of the scheme is to
optimise returns.

7 Commencement: The Scheme cominercec. operations on 21 May, 2009.

3. Investment pattern:
Investments will be in -
(a) Govzrnment of India Bonds
(t) State Governmert Bonds

4. Contributions to the Scheme by the irvestors for retirement are non-
withdrawablz.

C. Significant Accounting Palicies

1. Basis of Accounting: The Schere mainta:ns books of ascoun: on an accrual
basis unc.er the historical cost convention, as modified for investments,
which are “marked-to-market’.

2. Irvestments:
a. Investier.ts are accounted on trade dave.
_—===}._The cost includes service tax on oro kerage.

T e

I Syg . . . .
e o oigst is decermined on the basis of weighted average cost.
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d. Rights/Bonus entitlements, if any, are accounted on ex-right/ex-bonus

date of the principal stock exchange.

Vialuation of investments: Investments are valued using the price

L

determined in the following manner:

a| Equity:

When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE

When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

b) Debentures, corporate bonds, commercial papers and certificate of

1

1id.

iv.

vi.

vii.

X,

WVIii.

deposits:

Traded securities are valued at NSE weighted average traded price
on that day.

Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

The spread used are average of spreads provided by CRISIL and
ICRA.

Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

Securities purchased by way of private placement are valued at cost
for a period of fifteen days beginning from the date of purchase.
Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

Partly paid bonds are valued at cost till it is fully paid.

Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
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d. Mutual fund units: Mutual fmc units are valued at the latest
cvailable/ previous cay's NAV from AMFI websitc.

4. Appreciation/Depreciatioa, as the case may be, in the wvalue of the
securities at the year-end have been comptited for the Scheme, whereby the
- aggregate market value ol all investments taken tog:ther is.compared with...
aggregate 2os: of acquisiton. Tte charge in net appreciation,/depreciation

is recognis2d in Revenue Accourtt.

5. Income Recognition:

a. Dividend income is accrued on the “ ex-dividend” date.

b. [nterest or. interest braring and other fixed income investments is
recognised on a day to day dasis as it is earnecl. On purchase of such
investm ents, interest paid for th2 period from tha last interest due date
ap to tae date of purchase is not reated as a rost of purchase but is
treated as ‘nterest racoverable. Similarly, interest received at the time of
sale for the period from the lest interest due date up to the date of sale is
not treated as part cf sele value butis treated as irterest recovered.

c. Other inccme of miscellaneous naure is accounted for when there is
certainty of collection.

6. Computaiior. of Nel Asset V alue (NAV): The NAV of the units is
determined by dividing the net assels, including ‘nvestments recognised
ard valued s per the accountng po.icies, by the number of outstanding
units on the valuation dae.

7 Uait Premium Reserve: Difference betvreen the issue/redemption price
and face value of units is credited / dekited to Unit Premium Reserve.

D. Hitherto, the Schieme was accountng net urrealised gains on eppreciation in
the value of investments in the Belance Sheet as an Unrealisec. Appreciation
Reserve. Dur ng the year. pursuant to the PFRDA guidelines, the Scheme has
changed the manner of reccgnising net unrealised ap preciation by routing it
through Revenue Account. The effect of the change in accounting policy has
resulted in inconie for the year being Figher by © 39.17 Lakhs, though this does
not have any impact either on the accumnulated balarice in the Reserves and
Surplus or or. NAV.

E. The valuation policy of the Scheme, es advised by SHCIL, is at variance with
PFRI'A guid:lines. The details of deviation ae as under:

PFRDA Guf@ines - Va@ltion Polity |
1V aluation of G- sec al YTM based | They are being valued at average of
Lon revailing market prices rice given by CRISIL and ICRA

N adat
G

TS *
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F. CRA|Tees: The CRA fees charged to the scheme includes = 1,95,381 which is yet
" to belrecovered from investors by way of redemption of units which would be

paid jon respective due date.

- G. Investment-Management Fees:-In terms of the IMA, the scheme-has accrued -

management fees payable to PFM as a percentage of scheme’s average daily net
assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
(urrent Year Previous Year Current Year Previous Year
0.0009% 0.0009% 934 378

* excluding service tax

11. Purchase/Sale of Investments: The aggregate value of purchase and sales of
investments during the year and expressed as a percentage of average daily net
asset|are as under: '

" in Crores
Current Year Previous Year
Purghase % Sales % Purchase % Sales %
15.08 163.64 933, 101.31 757, 197.02 3.90, 101.39

1. The |aggregate value of non-traded investments (other than Government
Secutities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 31st March, 2013 is * NIL. (Previous Year * NIL)

J. Net |Asset Value: Net Assel Value of the Scheme as on 31st March 2013 is
" 135038 per unit (as on 315t March 2012 * 11.8899 per unit)

K. Income and Expenditure: The total income and expenditure for the year as a
percgntage of the scheme’s average net assets are as under:

| Income Expenditure
" in Crores % " in Crores %

Cudrent| Previous | Current | Previous | Current | Previous | Current Previous

Year Year Year Year Year Year Year Year

1/14 0.32 12.39 8.21 0.00 0.11 0.00 2.89

L. Other disclosures:

Particulars Current year | Previous year
Contingent liabilities Nil Nil
Nop performing investments- Carrying value Nil Nil
Noh performing investments- Market value Nil Nil
Brdkerage, custodial fees and other charges to Nil Nil

TN
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entities where PFM or it subsidiaries or its
major sharehollers have substantial :nteres:

M. Investment in associates and group comparies: The Scheme end all other
schemes of NP5 managed by the PI'M has made followmg investment in the
‘Associate and Group companies of the PFM: :

Name of Schemei Current Eg Previous year
L Purchase Outstund ng Purchase OQutstanding
UTI - Mo:aey Mar @Fund WNIL - NIL 27,238,178 NIL

N. The previous year ‘igures are regrouped / reclassified, wherever necessary.

For UTT Retirement Solutions Lid.
For M. M, Nissim And Co.

(FRN 107122W)

R =S N
Bamagat >

S. Venkatra maﬁ ot

(CEO & Whole Time (Directar) L‘a“f ay Khemani
Date: Partne& No. - 044577
Date:

Place: Mumbai

I'ace: Mumbai

For and on behalf of National Pension System Trust
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