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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on Financ:al Statements

1 We have auadited ~he accompanying financial statements of MNPS Trust - A/C UTI
Retirement Solutions Scheme C - Tier II (Scheme) undzr the National Pension
System Trust (NI’S Trust) raaraged by UTI Retirement Soluticns Ltd. (PEM)
which comprise of the Balance Sheet as at March 31, 2013, and the Revenue
Account for the year then ended, aad a summary of significant accounting
policies and other explanatory irformation.

Management’s Respensibility for the Financial Statements

: 2 Management of the PFM, in accordancze with the Pension Fund Fegulatory and
' Development Authority (PFRDA) Guidelines and the Irvestment Management
: Agreement (IMA) with the NPS Trust, is responsible for the preparation of these
financial statements that give a truc and fair view of th: financiz] position and
financial performance of the Scheme in accordance with tl.e accounting standards
referred to in sub-section (3C) of Section 211 of the Comparies Act, 1956, to the
extent macie applcable by PFRDA to Scaerae. This responsibility includes the
: design, implementat.on and maintenance of internal control relevant to the
| preparation and preszntation of the firancial statements that give a true and
| fair view and are ‘ree from material misstaement, v-hether due to fraud or
error. These financial statements are also asproved by the NPS Trust on the
recommendation cf the Board of Directors of the PFM.

Auditor’s Responsibility

3 Our responsibility is to express an opinion on these financ al statements based on
our audit. We conclucted our audit in accordance with the Standarcs on Auditing
issued by the Institute of Chartered Accountants of Iadia. Those Standards
require that we coraply with ethical req airements and plan and perorm the audit
to obtain reasonatle assurance e¢bout whether the financial s‘aternents are free
from mater:al miss‘atement.
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Chartered Accountants

4 An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

- In making those risk assessments, the auditor considers internal control relevant
to the PEM's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accountfing policies used and the
reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5 We belieye that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion
6 In our gpinfon and to the best of our information and according to the
explanatipns given to us, the financial statements give the information required
by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension System) Guidelines 2012 and give a true and fair view in
conformity with the accounting principles generally accepted in India;

a. in the|case of the Balance Sheet, of the state of affairs of the Scheme as at
March 31, 2013; '

b. in the|case of the Revenue Account, of the surplus of the Scheme for the year
ended|on that date;

Emphasis| of Matter

7 Without modifying our opinion, we invite attention to Note 6A regarding the
background of the operations wherein allotment/ redemption are made on the
basis of consolidated data received by the PFM from the Central Recordkeeping
Agency and the Trustee Bank as per the unbundled architecture of the National
Pension System.

Report on Other Legal And Regulatory Requirements

8 As requirgd by the PFRDA (Preparation of Financial Statements and Auditors
Report of Schemes under National Pension Systern) Guidelines 2012, as
amended, we report that:

a. We haye obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit.

b. The Balance Sheet and Revenue account of the Scheme are in agreement with
the bogks of account of the Scheme.

92




SN

M. M. NISSIM AND CO. (Regd.)

Chartered Accountants

C.

—

In our opinion, proper books of acccunt of the Scheme, as required by the
PERDA. have besn mairtained by the PEM so far as appears from our
examination o’ those books.

In our opinion, all transaction expenses in excess of the limits contractually
agreed to / approved by tae PFRDA are borne b the PFM and are not

~charged to the NAV of the Scheme.

In our opinion thte Balance Sheet and Revenue Account of the Scheme dealt
with by this report comply with the Accounting Standards notified under the
Companies Act, 1956 to the extent macle e pp.icable by FFRDA.

9 We further certify that

a, Except as statea in note no. 5E, Investments havz been valued in accordance with the
guidelir.es issued by the PFRDA.
b. Except as stated in note nc. 6A(6), Tratsaction and claims/fee vaised by different
entities are in accordance wiith t1e prescrited fee.
For M M NISSIM AIND CO.

Chartered Accountarits

Firm Reg No. 107122 W

Sanjay Khemani
Partner

M No.: 044577 ,
Place: I}'\v\wﬂ -

Date:

"5 gyl 200
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NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER il
BALANCE SHEET AS AT MARCH 31, 2013

Particulars Note As at March 31, 2013 As at March 31, 2012
: < e
Liabilities
.....Unit Capital et ot e SO, P .1.09-81-292 - e ~7182 811 -
Reserves and Surp|us 2 40 16 835 1502346
Current Liabilities 4nd Provisions ' 3 1838 47 855
Total ' 14999965 87 33012
Assets
Investments 4 142 70829 8332620
Other Current Asselts | | 5 729136 200392
Total 14999 965 87 33012
Signtfican't Accounting Policies and other explanatory notes 6
Thisis the Balance Sheet referred to in our report of even date.
For M. M. Nissim And Co. {FRN 107122W) For UTI Retirement Solutions Ltd.

Chartered Accountants

A
Sanjay Khemani . BaTm
(Partner) (Chief Executive Officer
M. No. - 044577 o v & Whofe Time Director)
Date:Nf 5 JU[ 201?
Place: Mumbai )

For and on behalf of National Pension System Trust

Board) (Chief Executive Officer)

oate: ) 4 JUL| 2013

Place: New Delhi

:5’0-'. ’Q'UN\O >

Wayghg O
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NATICNAL PENSION SYSTEM TRUST
MPS TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER )i
REVENUE ACCOUNT FCOR THE YEAR ENDED MARCH 31, 2013

Year eridad Year ended
Particulars Note Mar:h 31, 2013 March 31, 2012
o 4 T
income
_..Dividend. e ) e e e -
Interest 934 3% 565773
Profit on sale/redemption of ivvestments 46 430 47 185
Unrealized gain on appreciation in investments 332158 126189
Other income
- Miscellangous Income 4z -
Total 13 63 02¢ 739147
Expenses and Losses
Unrealized losses in value of frivestments -
Loss on salefredemption of inestinents - -
Loss on Intar-scherr e transfer,/sale of investments - -
Management fees 117 66
Custodian fees 877 543
Trustees Bank fees 42 1061
CRA Fees 5821 3900
Less: Amount recovared / to be recoverable on sale
of units on account of CRA Ctarges {5 [ 3900)
Tot:l o 1036 1670
Surplus for the year L 12 61 992 737477
Appropriation
Amount transferred to Unrealised Ag preciation Reserve 332158 126189
Amount transferred to General F eserve o 1029 834 611288
Total o 13 61992 7 37477
Significant Accounting Policies ar d other explanatory 1otes 6

This is the Revenue Account refe red to in our report of even date.

For M, M. Nissim And Co. {FRN 107122W) For U Retirernent Solutions Ltdl.

Cha 7&red Accountants

SanjayRhemani Bfram P Bhagit

(Partner}) (Chief Executive Ofiicer
M. No 044577 & Whole Time Dire:tor}
Date: 5 J UL ZU n

Place: Mumbat

5. Venkatraman
[Director}

For and on behalf of National Pe1sion System Trust

| B ST

{Cha {Chielgxecufive Gfficer) :

P Trust B
Date:’g JUL @ﬁi
Place: New Delhi




NATIONAL PENSION SYSTEM TRUST

NP5 TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER 1
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2013

Particulars As at March 31, 2013 As at March 31, 2012
No. 4 No. T
MNote 1
Unit Capital (Face Value of Rs.10/- each unit)
“Initiat Capitat* 3g 38
“Unit Capital
Outstanding at the |beginning of the year 718281 7182811 333077 3380773
Add :Units issued during the year 4 88 624 48 86 239 419790 41 97 855
Less: Units redeemed during the year (108775} {1087 758} ( 39585) (395857)
Qutstanding at the pnd of the year 1098 129 10981292 718281 7182811
* Represents capital pn the date of commencement of scheme
Note 2
Reserves and Surplus
Unit Premium Reserve
Opening Balance 6 57 661 167700
Add: Premium en Upits issuad 14 44 651 547551
Less: Premium on Units redeemad {292 154) { 57 630)
Closing Balance 18310158 657661
General Reserve
Cpening Balance 718496 107 207
Add: Transfer from Revenue Account 1029834 611289
Closing Balance 17 43 330 718496
Unrealised Appreciatipn Account
Opening Balance 126189 -
Add: Transfer from Revenue Account 332 158 126189
Closing Balance 458 347 126189
Total 4016 835 15 02 346
Note 3
Current Liabilities and|Provisions
Current Liabilities
Sundry Creditars for [expenses 265 668
Book Overdraft - 46 656
Redemption Payable 1545 515
TDS Payable 28 i6
Total 1838 47 855
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NATIONAL PEMSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOL JTIONS SCHEME C - TIER U
NOTES ANMEXED TO AMD FORMING PART OF THE BALANCE SHEE™ AS AT MAR<ZH 31, 2013
. As at March 31, 20.3 As at March 31, 2012
Particula s
L - T T
Note 4
Investments (Long Term and Short Term)
Debentures and Bords Listed/Await ng Listing 14253 4557 79 85 551
QOthers - Mutual Fund Units 17272 343069
Totat _ 14170129 83 32 620
: Nota 5
Other Current Asseats
Balances with kank i1 a current account 1053213 -
Centracts for sale of investmants - 13 010
P Outstanding and acc-ued income 223818 ) 387382
Tetal _ 129136 400392
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ANNEXURE A: SUPPLEMENTARY INVESTMENT PORTFOLIO INFORMATION AND INDUSTRYWISE CLASSIFICATION
Industry wise classification where industry exposure % to total expasure in investment category >= 5%

NP5 TRUST - A/C UTI RETIREMENT SOLUTIONS SCHEME C - TIER It 3/31/2013
Y ' % to |
Industry and Company Particulars Quantity Market Value % to Net Asset % to invt,
L B . ._....&kategory
DEBENTURES & BONDS
AUTC ANCILLARIES
MRE LTD 10,000 1,042,933 6.95 7.32
1,042,533 6.95 7.32
BANKING
AXIS BANK 10,000 1,019,345 6.80 7.15 ,
1,019,345 6.80 7.15 B
i
FINANCE b
HOUSING DEVE|OPMENT FINANCE CORPORATION LTD. 20,0C0 2,040,949 1361 14.32
INFRASTRUCTURE LEASING & FINANCIAL SERVICES LIMITED 15,000 1,918,347 12.79 1346
POWER FINANCE CORPORATION LIMITED 10,000 1,001,812 6.68 7.03
TATA SONS LIM|TED 20,000 2,021,853 13.48 14.18
6,982,951 46.56 48.99
SOFTWARE
INFOTEL BROADBOND 10,000 1,003,162 6.6% 7.04
1,003,163 6.69 -7.04
METALS INDUSTRY
TATA STEEL LTD 10,000 956,506 6.38 6.71
956,506 6.38 6.71
OIL, GAS AND PETROLEUM PRODUCTS
RELIANCE GAS TRANSPORTATICN INFRASTRUCTURE LTD 10,000 1,077,731 7,19 7.56
1,077,731 7.15 7.56
PESTICIDES
UNITED PHOSPHORUS LTD. 20,000 2,170,518 14.47 15.23
: 2,170,918 14.47 15.23

TOTAL DEBENTURES & BONDS 14,253,557  14,998,128.44 100.00




NATIONAL PENSION SYSTEM TRUST
NPS Trust - A/C UTI Retireraent Solufions Scheme C - Tier 11

NOTE 6: SUMMARY OF SIGNIFICANT ACCOUNTIN POLICIES AND

OTHER EXPLANATORY INFORMATION FOR THE YEAR _ENDED. .

MARCH 31, 2013
A. Background

1. UTI Retirement Solutions Limitad :s appcinted as a Pension Fund Manager
(PFM) by the National Pension System Trust (NFS Trust) for the
menagement of Pension Fund and for this purposz it has entered into an
Investmen! Management Agreement ([MA). As per unbundled architecture
of the NPS Trust, the mamn responsibility of the PFM is to manage funds in
accordance with the laid down guidelines and declaze NAV. As per the
architecture, the NSDL e-Governarce Infrastructure Ltd, being the Central
Recordkeeosing Agency (CRA) provides consolidated data to PFM for
allotment/redemption of units anc Bink of India, being the Trustee Bank,
provides/1eceives fuads on consolidated basis in respect of such
allotment/ redemption.

2. CRA's responsibilities includes:

a. Recordkeering, Administration and Customer service functions for NPS
subscribers,

b. Providing "Jnique Permanent Retirement Account Number (PRAN) to
cach subscriber,

c. Maintaining; database of all PRANs issued anc recording transactions
relating to each subscriber’s PRAN,

d. PRAN Transaction Statement,

e. An operational inte:face between PFRDA and other NPS intermediaries
euch as Pension Funds, Annuity Service Providers, Trustee Bank etc.

f. CRA is responsible to resolve all cueries pertaining to investors. CRA
informs about the subscriptior. and redemption to Pension Fund Managers
(PFM) end also instruct Trustee Bani< to credit P'FM's pool account
maintair ed with them.

3. NP5 Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
as the custodian, who is responsible for safe custody of securities and
settlement of {rades. Farther, SHCIL has also been «esignated as valuation
service provid2r, who is respons.ble for providing rates for valuation, which
is used by I’FM for valvation of investments.

4. Persion Fund Regulatory and Development Authority ({PFFRDA) has issued
PIRIDA (Praparation of Financial Statements and Auclito:’s Report of Scheme
uncler National Pension System) Gu delines-2012 (PFRDA guidelines), which

swas effective from 5% Seprember, 2012, Prior to that, the accounting policies

Tug b
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followed by the scheme were in accordance with the SEBI (Mutual Fund)
Ragulations, 1996. As per clarification, the PFRDA guidelines have been
applied prospectively and accordingly the figures of the previous year are
not comparable with that of the current year. Since the changes in the
accounting policy are necessitated by the PFRDA guidelines, the same has
-nof been considered as change in the accounting policy. S—

5. The Trustee bank provides subscription funds on a consolidated basis for all
tha schemes managed by PFM and credits the same to a scheme’s account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM record receipt of funds in the respective schemes only.

6. The|fees payable by CRA and trustee bank as per the architecture is charged to
the|scheme as claimed by CRA and trustee bank.

Schemte particulars

1. Inyestment objective: The investment objective of the scheme is to optimise
refurns.

2. Cgmmencement: The Scheme commenced operations on 14 December, 2009,

3. Inyestment pattern:

(a) Liquid Funds of AMCs regulated by SEBI

(b) Fixed Deposits of scheduled commercial Banks
(c) Debt securities with maturity of not less than 3 years tenure issued by
Bodies Corporate including scheduled commercial Banks and Public
Financial Institutions (as defined in Sec. 4 (A) of the Companies Act.
(d) Credit Rated Public Financial Institutions/PSU Bonds
(¢) Credit Rated Municipal Bonds/Infrastructure Bonds

4. Cantributions to the Scheme by the investors are withdrawable without any
logk in period.

Significant Accounting Policies

1. Bagis of Accounting: The Scheme maintains books of account on an accrual
basis under the historical cost convention, as modified for investments,

which are ‘marked-to-market’.

2. Investments:

a. [nvestments are accounted on trade date.

b. [The cost includes service tax on brokerage. -

c. Cost is determined on the basis of weighted average cost.

/\//@:{;@1};&/ Bonus entitlements, if any, are accounted on ex-right/ex-bonus

| /“gj\@m g aﬂ‘he}plmapal stock exchange.
( ‘ e 100
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3. Valuation of investments: Investments are valued usng the price
detarminec. in the followirg manner:

a. Equity:
i. When a security i traded cn National Stock Exchange (NSE) on a

valuation day, the last quoted closing price a® which it was traded.on ...

the INSE
ii. When on a valuetion day, a sccurity has not been fraded. on NSE, the

value al which it is ‘raded on BSE is used.

b. Debentures, corporate boncs, corimercial papers and certificate of

deposits:
i. Traded securities are valuzd at NSE weighted average fraded price on
that day.

ii. Securitizs not traded on a valuation day with rasicival maturity over 60
days ars valued or a yield to maturity basis, which is arrived at by
adding spreads o relevant tenor, rating and industry over the
benchmark yield.

iii. The spread used are average of spreads provided bty CRISIL and
ICRA.

iv. Securitizs not traded on a va ualion day with resiclual maturity up to
60 days are valued at last traded prize plus the difference between the
redemption value and last trad=d price, spread uniformly over the
remaining maturity period of the instrument.

v, Securitizs purchased by way of private placement are valued at cost
for a period of fiteen days be zinning from the date of purchase.

vi. Only Callable Bonds (single/ multipie call options), which are callable
by the issuer, are valued a”lowest value on each call option date.

vii. Only Puttable Bonds (single/:mu tiple put options), which are puttable
by the investor, are valued at highes! value on 2ach put option date.
viil. Securiti2s with both Put and (Call opion {single/nudtiple) on the same
day is deemed to mature on the Put/Call option day and is valued

acco-dingly.

ix. Partly paid bonds a~e valued at cost ill itis ful y paid.

».  Perpetual bond with singl2/rmulidple call options are valued at lowest
price: on each opiion date,

c. Central and State Government Securizies: Securities are valued at the
everage of prices previced by TRSIL and ICRA.

d. Mutual fund units: Mutuel fund units are valued at the latest
evailable / previous day's NAV frem AMFEI website

4, Aporeciation/Depreciation, as the case may be, in the value of the securities

at the year-end have been computed for the Scheme, whereby the aggregate

market value of all investments taken “ogether is compared with aggregate

cos: of acquisition. The chznge in nel apprecziation/depreciation is recognised

;Q:m(;‘(l)‘;\egenue Account.

~ st

/ g
/4 a)@v:}-




Ing

Co
de

val

the

fag

D. Hither
value (
During
manng
Accout
the ye

either

E, The va
PFRD4

rome Recognition:

Dividend income is accrued on the “ex-dividend” date.

. Interest ‘on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
tnvestments, interest paid for the period from the last interest due date up
-to the date of purchase-is not treated as a cost of purchase but is treated-as.
interest recoverable. Similarly, interest received at the time of sale for the
period from the last interest due date up to the date of sale is not treated as

part of sale value but is treated as interest recovered.
Other income of miscellaneous nature is accounted for when there is
certainty of collection.

mputation of Net Asset Value (NAV): The NAV of the units is
termined by dividing the net assets, including investments recognised and
lued as per the accounting policies, by the number of outstanding units on
» valuation date. :

lit Premium Reserve: Difference between the issue/redemption price and
e value of units is credited/ debited to Unit Premium Reserve.

to, the Scheme was accounting net unrealised gains on appreciation in the
of investments in the Balance Sheet as an Unrealised Appreciation Reserve.
r the year, pursuant to the PERDA guidelines, the Scheme has changed the
r of recognising net unrealised appreciation by routing it through Revenue
nt. The effect of the change in accounting policy has resulted in income for
ar being higher by T 3.32 Lakhs, though this does not have any impact
on the accumulated balance in the Reserves and Surplus or on NAV.

luation policy of the Scheme, as advised by SHCIL, is at variance with
A guidelines. The details of deviation are as under:

PFRIJ
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When such securities are not traded on
a valuation day, they are valued on a
yield to maturity basis if residual
maturity exceeds 60 days otherwise at
last valuation price plus the difference
between the redemption value and last
valuation price, spread uniformly over
the remaining maturity period of the
mstrument.

a debt security (other than
nment security) is not traded
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2. Securities 1ot traded at a stock: |

exchange:
Thinly Traded Debt Secur-tes (other | Tracled security, whether thinly traded

than governmant securities) shall be | ¢r not, 's valued at last quoted closing
valued in good faith. B _Inrice or. the valuation day.

F. CRA Fees: The CI'A fees char ged to the schene includes ¥ 1,748 which is yet to
be recovered from investors by way of r:dempton of unts which would be paid
on respactive due date,

G. Investment Management Fecs: In terms of the IMA, the scheme has accrued
management fees payable ©0 PFM as a percentage of schem<’s average daily net
assets. ~he basis of management fees and aggregate managernent fees on average
daily net asset is as under:

Management Fees % p.a* | Manzgement Fees
Cerrent Y:ar Frevious Year _Current Yea: Previous Year
2.0009% 0.0009% 117 66

* exclucling service tax

H. Purchase/Sale of ‘nvestments: T he aggregate value of purchase and sales of
investmants du-ing the year and expressed as a percentuge of average daily net

asset are as undoar:
% in Crores

Current Year N Previous Year
Purchase °, | Sales % Purchase % Sales %
2.64P3 2.580P. 09 185.25  1.51P26. 0S1.05 157.57
o I. The agzregate velue of non-traded investinents (other than Government

Securities) where investmerits nave been valuec “in good faith” exceed 5% of the
NAV as at 315t March, 2013 15 ¥71.47 Lakhs. (Previous Year T 45.24 Lakhs).

J. Net Asset Valu: Met Asset Value of the 5cheme as on 315 March 2013 is 4
13.6578 ser unit (as on 315t March 2012 ¥ 1.2.0918 per unit)

K. Income and Expenditure: The total income and expenciture for the year as a
ercentz.ge of the scheme’s average net assets are as under:
[ncome Expenditure

T in Crores % T in Crores %

Current| Previcus Current | Previous | Carrent|Previous Current Previous
Year Yea: Year Year Year Year | Year Year

014 | 007 1198 | 11.07 | 0.00 | 000 | 0.00 0.00

\ng Trus,«
ASTCEIENN \
PR f\ )
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L. Other disclosures:

Particulars Current year | Previous year |

Continjgent liabilities Nil Nil

Non performing investments- Carrying value Nil Nil

Non performing investments- Market value Nil | Nil
| Brokerage, custodial fees and other charges to Nil Nil

entitics where PFM or its subsidiaries or its

[major|shareholders have substantial interest

M. Investment in associates and group companies: The Scheme and all other
schemgs of NPS managed by the PFM has made following investment in the
Associgte and Group companies of the PEM:

Name of| Scheme Current year Previous year |
Purchase | Outstanding | Purchase Outstanding
UTI - Money Market Fund NIL NIL 748,363 NIL

N. Portfolio: Industry wise classification where industry exposure % to total

exposure in investment category >=5% is given in Annexure A.

O. The prgvious year figures are regrouped/ reclassified, wherever necessary.

For UTI Retirement Solutions Ltd.
(FRN 107122W)

For M. M. Nissim And Co.

{CEO & WHhole Time
Date:;

Place: Mumbai Place: Mumbai

For and on behalf of National Pension System Trust

—f
(Chai , WIS Trust Board) (Chief Executive Officer

Date: §47JY| 2013

Place: New Delhi
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