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INDEPENDENT AUDITORS' REPORT

To,
The Trustees,
National Pension System Trust

Report on Financial Statements

1 We havz audited the accompanying fnancial statements of NPS Trust - A/C UTI
Retiremr ent Sol stions Pension Fund Schemez -Corporate CG (Scheme) under the
National Pension System Trust (NPS Tiust) managed by UTI Retirement
Solutioris Ltd. (PFM) whick. ccmprise of the Belance Sheat as at March 31, 2013
and the Revente Account for the period from November 30, 2012 to March 31,
2013, and a summary of sign ficant accountiny policies and other explanatory
information.

Management’s Responsibility for the Financial 3tatements

2 Management of the PFM, in accordance with tie Pension Fund Regulatory and
Development Auttority (PFRDA) Guidelines end the Irvestinent Management
Agreemeant (IMA) with the NP5 Trusl, is resporsible for the preparation of these
financial statements that give a true and fair view of the firancia. position and
financia: perforrnar ce of the Scheme in accordar ce with the accounting standards
referred to in stb-section (3C) of Section 211 of the Compan‘es Act, 1956, to the
extent made applicable by PFRDA to Scheme. This responsibility includes the
design, implementation and imaintenance of internal control relevant to the
preparation and prasentation of the financial statements tha: give a true and
fair view and are free from matetial misstatement, whether due to fraud or
error. These financial statements are also approved by the NPS Trust on the
recomm andation of the Board of Directors of the PFM.

Auditor's Respcnsibility

5 Our responsibility is to express an opinion on thase financial statements based on
our audit. We cenducted our avdit in accordance with the Standards on Auditing
issued by the Institute of Chartere¢ Accountants of Irdia. Those Standards
require that we comply with ethical requirements and plar. and perform the audit
to obtain reasonable assurance about whethter he financial statements are free
from material m: sstatement.
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4 An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
mater{al misstatement of the financial statements, whether due to fraud or error.

In ma ing those risk assessments, the auditor considers internal control relevant o

~ to the PEM's preparation and fair preséntation of the financial statements in order
to desfgn audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as
ting the overall presentation of the financial statements.

5 We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinign

6 In our opinion and to the best of our information and according to the
explanations given to us, the financial statements give the information required
by PFRDA (Preparation of Financial Statements and Auditors Report of Schemes
under National Pension System) Guidelines 2012 and give a true and fair view in
confortity with the accounting principles generally accepted in India:

a. in the case of the Balance Sheet, of the state of affairs of the Scheme as at
March 31, 2013;

b. in the case of the Revenue Account, of the surplus of the Scheme for the year
ended on that date;

Emphasis of Matter

7 Without modifying our opinion, we invite attention to Note 6A regarding the
backgrqund of the operations wherein allotment/ redemption are made on the
basis of consolidated data received by the PFM from the Central Recordkeeping
Agency|and the Trustee Bank as per the unbundled architecture of the National
Pension System.

Report pn Other Legal And Regulatory Requirements

8 As required by the PFRDA (Preparation of Financial Statements and Auditors
Report |of Schemes under National Pension System) Guidelines 2012, as
amendef, we report that:

a. We have obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit.

b. The Balance Sheet and Revenue account of the Scheme are in agreement with
the books of account of the Scheme.
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¢. In owr opinion, proper bocks of account of the Scheme, as required by the
PFRDA have been mantcined by the PFM so far as appears from our
examrination of those books,

d. In our opinio aid subjec! to note no. €E, all transaction expenses in excess of the
limits contractua'ly agreed to / approved by the PERDA ave borne by the PFM and

- are not chgrged to the NAV of the Scheme. -

e. In our opinion the Balance Sheet anc Revenue Account of the Scheme dealt
with by this report comply with the Accoun:ing Stanclards notified under the
Comoanies Act, 1956 to the axtent made e pplicable by PFRDA.

9 We furtl.er certify that

a. Investments have been valu>d in accodaace with the guidelines issued by the
PFRDA.

b. Except as staled in note vo. 5A(6), Transaction and claims/fee raised by dlﬁferent
entities are in accordance with the preccribed jee.

For M M NISSIM ANI> CO.,

Chartered Accountants
"\

Firmy Reg. No. 10712 W ‘\\55“1\“\
2 \"i)\
s u}
Sanjay Khemani =

Partner
M No.: 044577 .
Place: Muvnbed

Date: FS JUL e
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/ NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
BALANCE SHEET AS AT MARCH 31, 2013

As at March 31, 2013

Particulgrs . Note z
Liabilitigs
Uit Chipital T R R . I e
Reserves and Surplus 2 24 462
Current Liabilities and Provisions 3 4357
Total ' 715138
Assets
Investments 4 715138
G Total 715138
Significapt Accounting Policies and other explanatory notes 5
)
This is the Balance Sheet referred to in our report of even date.
| For M. N1 Nissim And Co. {(FRN 107122W) For UTI Retirement Solutions Ltd.

Charterad Accountants

L 2 MUM3AI }* ‘
s g
A Y /
Sanjay Khernani \\@:_XE{‘C;\ Ba¥dm P Bhagat S. Venkatraman
. {Partner - (Chief Executive Officer, Director)

M. No. - D44577 & Whole Time Diracto

o 7 5 JUL 208

Place: M

For and ¢n behalf of National Pension System Trust

{Chajrm Trust Board) {Chief Execufive Officer
pate: () 4 p——
Place: Noew De]T!iUL 20 13 _;i@\

Y 4 o -
N hE o
L Phasis
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NATIONAL FENSION SYSTEM TRUST
NPSTRUST - A/CuTI R ETIMEMENT SOLJTIONS PPENSION FUMD SCHEME - CORPORATE cg
REVENL E ACCOUNT FOR THE YEZR ENDED MA4RCH 31, 2013

————

Particul Year ended
ticulars Nee March 31, 2013
_ - T
income
Dividend- 25000
Interest _ 17887955
Profit on sale/redemption of investinents 43172294
Unrealized gain en éppraciation in investments 2748
Total - 6 10 87 997
Expenses and Losses
Unrealized losses in value of investrrents
Loss on sal2/redemption of investments 1885903
Management fees 2396
Custodian fees 18241
Trustees Bznk fees 325
CRA Fees 1399 161
Less: Amount recovered / 1o be recoverasle on sale
of units on acco int of CRA Charzes _(1399161)
Depository and settle nent charges 9170
Total - 1916 035
Surplus for the year 59171962
Appropriation
Arount transferred to Unrealised Appreciation Rese-ve 2748
Amount transfarred to C ene-al Reserve o 59169214
Total 59171962

Significant Accounting Pelicies and other explanatory notes

This is the Revenue Account referred to i1 our report of even date.

For M. M. Nissim And Co. {FRN 107122}
Chagtered Accountants

‘;"
i ) o
§ MUty J;')
Sanjay Khemani \ % \_‘_;‘,/{SA"
{Partner) \mc@cﬂ‘f\

M. No. =044577 S
Date: ! e
Place: JI:rﬂ"éar‘J UL 2“ i

For and on behazlf of NatitHPension_Syntem Trust

rjist Board) '

JuL 2013

Foar UTI Retirement Sc. utions Ltd.,

il

B.#far P Ehagat

Sp|

{Chief iZkec 1tive Officer) (
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NAT!ONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UTI RETIREMENT SOLUTIONS PENSION FUND SCHEME - CORPORATE CG
NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2013

As at March 31, 2013
Particulars No. z
Note 1 )
Unijt Capital {Face Value of Rs.10/- each unit)
* Initial-Capital* - 642558054
Unjt Capital
Qutstanding at the beginning of the year - -
Add :Units issued during the year 1573 38 046 157 33 80 456
Less: Units redeemed during the year (1572 69 414) {157 26 94 137)
Qutstanding at the end of the year 68 632 686319
* Represents capital on the date of commencement of scheme
Note 2
Reserves and. Surplus
Unfit Premium Reserve
(Qpening Balance -
Add; Premiurm on Units issued 53 45 440
Less: Premium on Units redeemed {6 44 92 940}
Add: Transfer from General Reserve 59147500
(losing Balance -
Geperal Resarve
OQpening Balance -
Add: Transfer from Revenue Account 56169214
ess: Transfer to Units Premium Reserve {5 91 47 500)
Qlosing Balance 21714
Unrealised Appreciation Account
Qpening Balance -
Add: Transfer from Revenue Account 2 748
Qlosing Balance 2748 -
Total 24 462
Note 3
Current Liabilities and Provisions
Current Liabilities
Sundry Creditors for expenses 3950
DS Payable a07
Total 4357
Note 4
thvestments (Long Term and Short Term)
715138
Total 7 15138
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NATIONAL PENSION SYSTEM TRUST

NPS Trust - A/C UTI Retirement Solutions Pension Fund &cheme -Corporate CG

NOTE 5: SUMMALY OF SICNIFICANT ACCOUNTING POLICIES AND

OTHER-  EXPLANATORY -INFORMATION FOR -THE-PERIOD -~ -~ - -

ENDED MARCH 31, 2013

A. Background

L

UT! Retirement Solutions _imited is apoointed as a ension Fund Manager
(PFM) by the National Pensicn System. Trust (NP5 Trust) for the
management of Pensioa Fund and ‘or this purpose it has entered into an
Investment Management Agreemenl (IMA). As per tnbundled architecture
of the NPS Trust, the main resposibility o the PEM is to manage funds in
accordance with the laid down guidelnes and declare NAV, As per the
architecture, tte NSDL e-Clovernancs Ir frastructure _td., being the Central
Recordkeeping Agency (CRA) vrovidas -onsolidated data to PFM for
alloment/1edemption of vnits and Bank of India, being the Trustee Bank,
provides/receives funds on consolicated basis in respect of such
allotment/rede mption.

CRA's responsibilities ir cludes:

2. Racordkeeping, Administratior. ard Cuslomer service functions for NPS
subscribers, _

b. Providing Unique Permanent Retirernent Accoun® Nuanber (PRAN) to
each subscriber,

¢. Maintaining database of all PRANs issted and rzcording ‘ransactions
relating to each subsciiber's PRAN,

d. PRAN Transaction Staternent,

e. An operational interface between PFRDA. and other NP3 intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Benk ete.

f. CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Persion Fund
Managers (PFM) and also instruc: Trustee Bank to credit PFM’s pool
account maintained with them.

NPS Trust has cesignated Stock Hold:ng Corporation of Incia Lid. (SHCIL)
as the custcdian, who “s responsibl: for safe custody of securities and
settlement of trades. Furthe -, SHCIL has also been designated as valuation
service provider, who is responcible for providing rates for valuation,
which is used by PFM for valuation of invest nents.
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Pension Fund Regulatory and Development Authority (PFRDA) has issued
PFRDA (Preparation of Financial Statements and Auditor’s Report of
sjcheme under National Pension System) Guidelines-2012 (PFRDA
ruidelines), which was effective from 5% September, 2012. Prior to that, the
iccounting policies followed by the scheme were in accordance with the

- $EBI(Mutual Fund) Regulations, 1996."As per clarification, the PFRDA

ruidelines have been applied prospectively and accordingly the figures of
he previous year are not comparable with that of the current year. Since
he changes in the accounting policy are necessitated by the PFRDA
ruidelines, the same has not been considered as change in the accounting

policy.

The Trustee bank provides subscription funds on a consolidated basis for all

the schemes managed by PFM and credits the same to a scheme’s account,
wherefrom the funds are transferred by the PFM to the respective schemes.
The PFM record receipt of funds in the respective schemes only.

6. The fees payable by CRA and trustee bank as per the architecture is charged

fq

B. Sche

» the scheme as claimed by CRA and trustee bank.

me particulars

1. Investment objective: The investment objective of the scheme is to

o

ptimise returns.

2. Commencement: The Scheme commenced operations on 05 November,

2012
3. Investment pattern:
5r. No. Investment Pattern Percenta.ge amount
to be invested
(i) Government Securities Upto 55
(ii) Debt Securities Upto 40
(iii) Money Market instruments Upto 5
(iv) Equity Shares Upto 15
4. Contributions to the Scheme by the investors for retirement are non-

withdrawable.
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C. Significant Accounting Policies

1. Basis of Accounting: “he Scheme maintaias books of account on an accrual
basis under the historicel cost conventicn, as molifiec for investments,
which are ‘merked-to-market’.

2, Investmerts:
a. [mvestments are accounted on trade date.
b. The cost includes se-vice tax cn brokerae.
c. Cost is cletermined on the basis o weigh ted averaze cost,
d. Rights/ 3orus entitlamoents, if any, are accountec’ on ex-right/ex-bonus
date of the principal steck exchange.

3. Valuation of investments: Investments are valued using the price
determined in the following mannei:
a. Bquity:
1. When ¢ security is tradecd on National Stock Exchangz (NSE) on a
valuation day, the last qucted closiny price at whizh it vas traded on
- the INSE
ii. When on a valuation day, a security has not bean traded on NSE, the
valu2 at which it is {raded on BSI! is ‘1sed.

b. Debentures, corporate bonds, commercial papers and certificate of

deposits:
i Traded securities are valued at NSE weighted average traded price
on ttat day.

L. Securities not traded on a valiation day with resiclual maturity over
60 days are valuad on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
bencaxmark yield.

iii. The spread used are average of sp-eads provided by CRISIL and
ICRA.,

iv. Securities not traded on a valuation ¢ ay with residual maturity up to
60 days are valuzd at last traled price plus tle differece between
the rademption valie and last traded price, soread. uniformly over
the remaining meturity period of “he instrumer.t.

v. Securities purchased by wey cf private placement are valued at cost
for a eriod of fifteen days beginning from the clate of purchase,

vi Only Callable Eonds (single/mwlt ple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

vi. Only Puttable Eonds (single/multple put opticns), which are

puttable by the investor, ere valued at highe:t value on each put

—.option date.

Trus;\-
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Viii. Securities with both Put and Call option (single/multiple) on the

same day is deemed to mature on the Put/Call option day and is

valued accordingly.

ix. Partly paid bonds are valued at cost ll it is fully paid.

x. Perpetual bond with single/multiple call options are valued at
. 'IOWest price On"eaCh Opﬁon,date;...... e [ s e s

¢ Cenfral and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
available/previous day's NAV from AMFI website.

4. Appreciation/ Depreciation, as the case may be, in the value of the
s¢curities at the year-end have been computed for the Scheme, whereby the
aggregate market value of all investments taken together is compared with
aggregate cost of acquisition. The change in net appreciation/ depreciation
is recognised in Revenue Account.

5. Income Recognition:

a.| Dividend income is accrued on the “ex-dividend” date.

b|Interest on interest bearing and other fixed income investments is
recognised on a day to day basis as it is earned. On purchase of such
investments, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Similarly, interest received at the time of
sale for the period from the last interest due date up to the date of sale is
not treated as part of sale value but is treated as interest recovered.
c. |Other income of miscellaneous nature is accounted for when there is
certainty of collection.

6. Computation of Net Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued as per the accounting policies, by the number of outstanding
units on the valuation date.

7. Unit Premium Reserve: Difference between the issue/ redemption price
and face value of units is credited / debited to Unit Premium Reserve.

- Hitherfo, the Scheme was accounting net unrealised gains on appreciation in
the vaJue of investments in the Balance Sheet as an Unrealised Appreciation
Reserve. During the year, pursuant to the PFRDA guidelines, the Scheme has

anged the manner of recognising net unrealised appreciation by routing it
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through Revenue Accourt The effect of the change in accounting policy has
resulted in income for the yaar beiag higher by T 2,748, though this does not
have eny impact zither on the accuraulated balance in the Reserves and Surplus
or on NAV,

- B« -Brokerage: Tae-service tax of 17,121 on brokerags has been charged to
scheme and accordingly has been included in ost of investinents.

F. CRA Yees: The CRA fees cherged to the scheme includes * 579 which is yet to
be recovered from investors by wezy of redenption of units which would be
paid on respectiva due date.

G. Investment Management Fees: In terras of tie IMA, the scheme has accrued
management fees payable to ?FM as a percentage of schame’s average daily net
assets. The basis of maragement fees and aggregatc management fees on
average daily et assetis as under:

Man: gement Fees %, p.a.* __f Mariagement Fees

0.0009% 2.396

* excluding service tax
H. Purchase/Sale of Investm2nts: The aggregate value of purchase and sales of
investments during the yeer and expressed as a percentege of average daily net

asset are as uncler:

T in Crores

Curyen: Year

Purchase Y Sales %

51536 2135.06 | 517.98 2145.92

I. The asgregate value of non-traded investments (other than government
securities) where investments have been valued “in good faith” exceed 5% of
the NAYV as at 31st March, 2013 is ~ NIL.

J. Net Asset Value: Net Asset Value of the Scieme as on 37st March 2013 is
© 10.3563 per unit.

K. Income and Expenditure: The total ‘ncome and expenditurs for the year as a
ercentage of the scheme’s ave-age net assets ar2 as undes:
Current Year

Income 1 Expenditure
Zir. Crores % Z in (rores %
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L. Othe r. disclosures:

entifles where PFM or its subsidiaries or its
major shareholders have substantial interest

Particulars Current year | Previous year |
Confingent liabilities Nil Nil
Non|performing investments- Carrying value Nil Nil
Non|performing investments- Market value Nil Nil
“|Brokerage, custodial fees and other charges to| Nl NIl

group companies of PFM

Investment in associates and group companies T NIL NIL
of PEM
[nvestment managed by PFM in associates and NIL NIL

M. This being the first year, the previous year figure is not applicable.

For UTI Retirement Selutions Lid.

ﬂ/
Ba‘mBhagat

(CEO & Whole Time
Date:
Place; Mumbai

For and o1 behalf of National Pension System Trust

(Cha¥rm (Ciief Executive Offi

Place: lgeu

For M. M. Nissim And Co.
(FRN 107122W)
Chgrtered Accountan;

N

o,

Sanjay Khemani \%@f
(Partner) Ig No. - 044577

Date: JiU{ ZM"I3| .

Place: Mumba
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