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INDEPENLENT AUDITORS' REPOLT

The Trustees,
National Pension System Trust

Report on Financial Statements

We have audited the accompanying f nancial statements of NF'S Trust - A/C UTI
Retirement Solutions Scheme G - Tier II (Scheme) undar the National Pension
System Trust (NP5 Trust) managed by UTI Retiremert Solutions Ltd. (PFM)
which comprise o7 the Balance Sheet as at March 31, 2013, and the Revenue
Account. for the year ther ended, and a surnmary of sigrificant accounting
policies and other explanatcry informaticn.

Management’s Responsibility for the Financial 3tatements

Management of the PFM, in accordance wilh tie Pension Fund Regulatory and
Development Authority (PFRDA) Guidelines end the Investinent Management
Agreement (IMA) with the NP3 Trusl, is respornsible for the preparation of these
financia. statements that give a true and fair view of the financial position and
financia’ performarce of the Scaeme in accordar ce with the accounting standards
referred to in sub-cection (3C) of Section 2171 of the Companies Act, 1956, to the
extent made applicable by PERDA to Schemme. This responsibility includes the
design, implementation and maintenance of internal control relevant to the
preparation and presentation cf the financial statements that give a true and
fair view and are free from matersial misstatement, whether due to fraud or
error. These financial statements are also app-oved by the NPS Trust on the
recommendation of the Board of Directors of the PFM.

Auditor’s Responsibility

Our resy onsibility is to exprz2ss an opiaion on th2se financ:al statements based on
our audit. We ccnd-acted ou at dit in accordance with the Standards on Auditing
issued by the Institute of Chartere¢ Accountants of India. These Standards
require that we com ply with ethical requirements and plan and perform the audit
to obtain reasor able assuraace about whetlter he financial statements are free
from material misstatement.
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Chartered Accountantsy

4 An audit involves performing procedures to obtain audit evidence about the
amoufntts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant

. to the PFM's preparation and fair presentation of the financial statements in order. .

to desfgn audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonjableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

5 We bel

ieve that the audit evidence we have obtained is sufficient and appropriate

to provide a basis for our audit opinion.

Opinign

6 In oun

opinion and to the best of our information and according to the

explanations given to us, the financial statements give the information required

by PIR

DA (Preparation of Financial Statements and Auditors Report of Schemes

under National Pension System) Guidelines 2012 and give a true and fair view in
conformity with the accounting principles generally accepted in India:

a, In t
Max
b. in ]

end

Empha

he case of the Balance Sheet, of the state of affairs of the Scheme as at
ch 31, 2013;

we case of the Revenue Account, of the surplus of the Scheme for the year
ed on that date;

s5is of Matter

7 Without modifying our opinion, we invite attention to Note 6A regarding the
backgrqund of the operations wherein allotment/ redemption are made on the
basis of consolidated data received by the PFM from the Central Recordkeeping
Agency| and the Trustee Bank as per the unbundled architecture of the National
Pension System.

Report

pn Other Legal And Regulatory Requirements

8 As reqyired by the PFRDA (Preparation of Financial Statements and Auditors

Report

of Schemes under National Pension System) Guidelines 2012, as

amended, we report that:

a. We have obtained all information and explanations which to the best of our
knowledge and belief were necessary for the purpose of the audit.

b. The

Balance Sheet and Revenue account of the Scheme are in agreement with

the Hooks of account of the Scheme.
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c. In our opinion, proper hocks of account of the Scheme, as required by the
PFRDA have teen maintained by ~he PFM so far as appears from our
examr .ination of those bocks.

d. In our opinion, all transact.on expenses in excess of the limits contractually
agreed to / approved by the PFRDA are borne by the PFM. and are not

. _charged to tre NAV of tte Scheme. .

e. In our opinion the Balarice Sheet anc Reverwue ACCO‘L nt (nf the Scheme dealt
with by this report comply with the Accounting Stand ard s notitied under the
Comanies Act, 1956 to the extent made applicable by PFRDA.

9 We further certiry that

a. Except as statzd in note no. 6F, Inves!me1ts have been valued i1 accordance with the
guide'ines issited by the PFRDA.

b. Except as sta‘ed in note vno. 9A(6), Transaction and claizas/fee raised by different
entitics are in accordance with the prescribed jee.

For M M NiSSIM AND CO.
Chartered Accountants
Firmg Reg. No. 107122}

Sanjay Khemani
Partner

M No.: 044577
Place: Mumbeos

Date: [’SJUL '?0
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NATIONAL PENSION SYSTEM TRUST
NP3 TRUST - A/C UTI RETIREMENT SGLUTIONS SCHEME G - TIER Il
BALANCE SHEET AS AT MARCH 31, 2013

Particulars Note As at March 31, 2013 As at March 31, 2012
I T
Liabilities
... Unit Capital Ll 10601330 -6376 672
Reserves and Surplius 2 4057 039 1389693
Current Liabilities|and Provisions 3 1086 22177
Total 14659 455 77 88 542
Assets
Investments 4 14354754 7637717
Other Current Asspts 5 304701 150825
Total 14659455 77 83 542
Significant Accounting Policies and other explanatory notes 6

Thisis the Balance Sk

For M. M. Nissim An
Chartered Accounta

1

Sanjay Khemani
{Partner)
M, No. - 044577

e F5

Place: Mumbai

eet referred te in our report of even date,

d Co. (FRN 107122W) For UTI Retirement Solutions Ltd.

nts

Balram P Bhagat
{Chief Executive Officer,
& Whole Time Director}i-

5. Venkatraman
{Director}

For and on behalf of

{Chai
L}

Date:
Place: New Delhi

P3 Trust Board)

4 JUL

National Pension System Trust

(Chief Executive Officer)

2013
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MATIONA_ PEHNSION SYSTEM TRUST
NPS TRUST - A/ ZUTi RETIREMEN"" SOLUTIONS SCHEME G - TIER {I
REVENUE ACZOUNT FOR THE YEAR ENDED MARCH 33, 2013

Year ended Year ended
Particulars Note March 3¢, 2013 March 31, 2012
I T
income
Dividend . . R i
Interest £ 35994 473141
Profit on sale/rede mption of investments 30822 13671
Unrealized gain on appreciation in investments 4307t4 -
Other income
- Miscellaneous Income 243 -
To':al__ 301823 486812
Expenses and Losses
Unrealized losses i1value of investments - 139973
Management fees 104 58
Custodian fees 857 540
Trustees Bank fees 338 1143
CRA Fess £ 115 3754
Less: Amount recoverad / to he recoverable 01 sale
of units on ac-ount of CRA Charges {6115 ( 3754)
Depository and setfement charges 787 772
Total 1780 147 486
Surplus for the year . 1300037 344326
Appropriation
Amount transferred ta Unrealise d Appreciation Resa ve 290781 -
Amount transferred t> General Rese va L 10 09 25€ 344326
Tot: |__ 300037 344326
Significant Accounting Policies and other expla natory notes 6
This s the Revenue Account refe-red to in our report of even gate,
For M. M. Nissim And Co. (FRN 107122wW) For UTI Retirernent Solutions Ltd.
Charfered Accountanis \
4 ] 4 r=m—

s

v

Yok ol

- o
< e
"
Sanjay Khemani BakeF1 P Bhagzt . Venkatraman
{Partner) (Chief Exacutiva Officer {Director)
M. No. - 044577 & While Time Director)
o
Date: r 5 JU[

Place: MUumbai

For and on behalf of National Pension System Trust

rust Lioard)

UL 2013

Place: Néw Delhi

)
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" Particutars

NATIONAL PENSION SYSTEM TRUST
NPS TRUST - A/C UT! RETIREMENT SOLUTIONS SCHEME G - TIER Ii

NOTES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2013

As at March 31, 2013

As at March 31, 2012

No. 4 Nao,
Note 1
Unit Capital (Fade Value of Rs.10/- each unit)
Initiat Capital* .96 9§
Unit Capital -
Qutstanding a{ the beginning of the year 637 667 8376672 311271 3112711
Add :Units issyed during the year 5085115 5051150 348602 3486025
Less: Units redpemed during the yaar { 82 649) {8 26 452) { 22 206) {222064)
Outstanding af| the end of the year 10 60 133 10601330 637 667 6376672
* Reprasants capital on the date of commencement of scheme
Mote 2
Reserves and Sunplus
Unit Premium Reserve
Opening Balange 936309 360190
Add: Premium pn Units issued 1598 275 618 688
Less: Premium pn Units redeemed {230966) { 42 569)
Ciosing Balance 2303 618 9 36 309
General Reserve
QOpening Balange 453384 109057
Add: Transfer fjom Revenue Account 1009 256 344327
Ciosing Balance 14 62 640 453 384
Unrealised Appregiation Account
Opening Balancp - -
Add: Transfer from Revenue Account 2807381 -
Closing Balance 2 90 781 -
Total A0 57 035 13 89 693
Note 3
Current Liabitities [and Provisions
Current Liabilities
Sundry Creditors for expenses 444 304
Book Overdraft - 21719
Redemption Payable 594 122
TOS Payable 48 32
Total 1086 22 177




NATIONAL PEMSION SYS 'EM TRUST
NPS TRUST - A/C UTI REVIRENENT SOLL TIONS SCHEME G - "IER I

! NOTES ANNEXED TO AND “ORNMING PART OF THE BALANCE SHEET A5 AT MARCH 31, 2013
. s at March 31, 2012 As at March 31, 2012
Particalars '
_ - I T
Note 4

Investments (Long Term and hort Term)

Central and State Government S¢ curities (including treasury b ils) . e ... 14235483 . 74.71 388
Others - Mutual Fund Units ’ 119255 166329
" Total . 143 34 754 76 37 717
Note &
Other Current Ass2ts
[ Balances with bz nkin 3 currant account 11864 -
Contracts for salz of investr ents - 18770
Qutstanding and accrued income 272833 132055
“otal B 30470 150 825
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NATIONAL PENSION SYSTEM TRUST
NPS Trust - A/C UTI Retirement Solutions Scheme G - Tier II

NOTE 6§ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
| . OTHER EXPLANATORY INFORMATION FOR THE YEAR ENDED
MARCH 31, 2013

A. Background

1. UTI Retirement Solutions Limited is appointed as a Pension Fund Manager
(PFM) by the National Pension System Trust (NPS Trust) for the
management of Pension Fund and for this purpose it has entered into an
Investment Management Agreement (IMA). As per unbundled architecture
of the NPS Trust, the main responsibility of the PFM is to manage funds in
agcordance with the laid down guidelines and declare NAV. As per the
architecture, the NSDL e-Governance Infrastructure Ltd., being the Central
Recordkeeping Agency (CRA) provides consolidated data to PFM for
allotment/redemption of units and Bank of India, being the Trustee Bank,
provides/receives funds on consolidated basis in respect of such
allotment/redemption.

2. CRA's responsibilities includes:

a| Recordkeeping, Administration and Customer service functions for NPS
subscribers,

b) Providing Unique Permanent Retirement Account Number (PRAN) to
each subscriber,

¢.| Maintaining database of all PRANs issued and recording transactions
relating to each subscriber’s PRAN, -

d{ PRAN Transaction Statement,

e.| An operational interface between PFRDA and other NPS intermediaries
such as Pension Funds, Annuity Service Providers, Trustee Bank etc.
f.|CRA is responsible to resolve all queries pertaining to investors. CRA
informs about the subscription and redemption to Pension Fund
Managers (PFM) and also instruct Trustee Bank to credit PFM’s pool
account maintained with them.

3. NPS Trust has designated Stock Holding Corporation of India Ltd. (SHCIL)
ag the custodian, who is responsible for safe custody of securities and
settlement of trades. Further, SHCIL has also been designated as valuation
sarvice provider, who is responsible for providing rates for valuation,
which is used by PFM for valuation of investments.

msion Fund Regulatory and Development Authority (PFRDA) has issued

"RDA (Preparation of Financial Statements and Auditor's Report of

heme under National Pension System) Guidelines-2012 (PFRDA

p /1«1’(1\elines), which was effective from 5t September, 2012. Prior to that, the
<
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accounting policies followed bty the schame were in accordance with the
SEBI (Mutual Fund) Regulations, 1$96. As per clarificaticn, the PFRDA
gnidelines have been applied prospectivaly and a:cordingly the figures of
the previous year are not comparable with that of the current year. Since
tte changes in the accounting policy are nece:siteted ty the PFRDA

. guidelines, the same has not bz2en coasidered as chanpe in the accounting - -
g1 ' ‘ g

policy.

5. The Trustee bank provides subs:ription funds on a consclidated basis for all
the schemes ‘managed by PFM and credits the same to a scheme’s account,
wherefrora the funds are transferred by the PFM to the respective schemes.
The PFM record receipt of funds in the respective schemes only.

6. The fees peyable by CRA and truster benk as per the architecture is charged
to the scheme as claimed by CRA and trus:ee bank.

B. Scheme parti:ulars

1. Investment objective: The irvestment objective of the scheme is to
optimise returns.

2. Commencement: The Scheme commenced operalions on 14 December,
2009.

- 3. Investment pattern:
Investmerits will be in -

(a,  Government of Tadia Bonds
(b) State Governmert Bonds

4. Centributions to the Scheme by the investors are withdrawable without any
lock in period.

C. Significant Accounting Policies

1. Basis of Accounting: The Scheme mairtains books of account on an acerual
basis under the historicel cost cortvention, as modificd for investments,
which are ‘merked-to-market’.

2. Investmerts:

a. [nvestments are accourted on tradle date.

b. The cost includes service tax on brokzrage.

c. Costis cletermined on the basis of weighted average cost.

d. Rights/ Borwus entitlements, i any, are accounted on ex-rizht/ex-bonus
. ,_?,@—_Eﬁtg@f the principal stcck exchange.
PO iy
FE

%,
.
3%
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3. Valuation of investments: Investments are valued using the price
determined in the following manner:

<11

. Equity:

L. When a security is traded on National Stock Exchange (NSE) on a
valuation day, the last quoted closing price at which it was traded on
the NSE

ii. When on a valuation day, a security has not been traded on NSE, the
value at which it is traded on BSE is used.

b. Debentures, corporate bonds, commercial papers and certificate of
deposits:
i Traded securities are valued at NSE weighted average traded price
on that day.

ii. Securities not traded on a valuation day with residual maturity over
60 days are valued on a yield to maturity basis, which is arrived at
by adding spreads of relevant tenor, rating and industry over the
benchmark yield.

iii. The spread used are average of spreads provided by CRISIL and
ICRA.

iv. Securities not traded on a valuation day with residual maturity up to
60 days are valued at last traded price plus the difference between
the redemption value and last traded price, spread uniformly over
the remaining maturity period of the instrument.

v. Securities purchased by way of private placement are valued at cost
for a period of fifteen days beginning from the date of purchase.

vi. Only Callable Bonds (single/multiple call options), which are
callable by the issuer, are valued at lowest value on each call option
date.

vii. Only Puttable Bonds (single/multiple put options), which are
puttable by the investor, are valued at highest value on each put
option date.

viil. Securities with both Put and Call option (single/multiple) on the
same day is deemed to mature on the Put/Call option day and is
valued accordingly.

ix. Partly paid bonds are valued at cost till it is fully paid.

x. Perpetual bond with single/multiple call options are valued at
lowest price on each option date.

¢. Central and State Government Securities: Securities are valued at the
average of prices provided by CRISIL and ICRA.

d. Mutual fund units: Mutual fund units are valued at the latest
pvailable/ previous day's NAV from AMFI website.
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‘4. Appreciadon/Depreciation, as the fasec may b:, i1 the value of the
securities at the year-2nc have heea computed for ~he Scheme, whereby the
aggregate market value of all investments taken tczether is compared with
aggregate cost of acquisition. The change in net appreciation/depreciation
is recognised in Revenue Account.

5. Income Racognition:

a. Dividend income is accrued on the “ex-dividend” deate.

b. Interest on interest bearing and otber fixed income investments is
recogn secl on a day to day basis as it is earned. On purchase of such
investrients, interest paid for the period from the last interest due date
up to the date of purchase is not treated as a cost of purchase but is
treated as interest recoverable. Sim lar y, interesl: received at the time of
sale for the period ‘rom the last interest due date up to the date of sale is
not treatec. as part of sale value but is tieated as interest recovered.

c. Other :ncome of miscellaneous nature is accounted for when there is
certain'y of collection.

6. Computaiiort of Ne: Asset Value (NAV): The NAV of the units is
determined by dividing the net assets, including investments recognised
and valued es per the accounting policies, by the number of outstanding
ur.its on the valuation date.

7. Unit Preraium Reserve: Difference tetween the issus/redemption price
and face value of units is credited/ debited to Unit Premium Reserve.

Hitherto, the Scheme was accounting et un-ealised gains on appreciation in
the value of investments in the Balance Sheet as an Unrealised Appreciation
Reserve. Duriag the year, pursuant to the PFRDA guicelines, the Scheme has
changed the rnarmner of recognising nct unrealised appreciztion by routing it
through Revenue Account. The effect >f the change in accounting policy has
resulted in income for the year beinz highar by * 4.31 Lakhs, though this does
not have any impact eithar on the accumulated balance in the Reserves and
Surplus or on NAV.

The valuation po.icy of the Scheme, as advised by SHCIL, is at variance with
PERDA guidelines. The details of deviation are as under:

PFRDA Guidelines _[Valuat 'on Policy
1. Valuation of C- sec at YTM based | They are being valued at average of
on prevailing market prices rice given by C2USIL and ICRA

CRA Fees: The CRA fees charged to the sckeme includes * 1,808 which is yet to
be recovered from investcrs by way of redemption of units which would be




G. Investment Management Fees: In terms of the IMA, the scheme has accrued
management fees payable to PEM as a percentage of scheme’s average daily net

assets. The basis of management fees and aggregate management fees on
average daily net asset is as under:

Management Fees % p.a.* Management Fees
Current Year —  |-Previous Year -| Current Year | Previous Year— |-
0.0009% 0.0009% 104 ' 58

* excluding service tax

H. Purchase/Sale of Investments: The aggregate value of purchase and sales of

investments during the year and expressed as a percentage of average daily net
asset are as under:

" in Crores
Current Year Previous Year
Purchase % ’ Sales % Purchase % ' Sales ’ %
192 183.26]  1.29) 12271 100|  169.72]  056] 95.98

I.  The aggregate value of non-traded investments (other than Government
Secutities) where investments have been valued “in good faith” exceed 5% of
the NAV as at 31st March, 2013 is * NIL. (Previous Year * NIL)

J. Net Asset Value: Net Asset Value of the Scheme as on 315t March 2013 is
" 13.8269 per unit (as on 31st March 2012 * 12.1798 per unif)

K. Income and Expenditure: The total income and expenditure for the year as a
ercentage of the scheme’s average net assets are as under:

Income Expenditure
" in Crores Yo " in Crores %

Current| Previous | Current | Previous | Current | Previous | Current| Previous

Year Year Year Year Year Year Year Year
| 0.13 0.05 12.40 8.28 0.00 0.01 0.00 2.42

L. Other|disclosures:

Partiqulars Current year | Previous year
Contipgent liabilities Nil Nil
Non performing investments- Carrying value Nil Nil
Non performing investments- Market value Nil Nil
Brokerage, custodial fees and other charges to Nil Nil
entitigs where PFM or its subsidiaries or its
majorishareholders have substantial interest

o

129




M. Inves'ment in associate: and group companies: Th: Scheme and all other
scherres of NPS managed by the PFM has rnade following investment in the
Associate and Group companies of the PFM:

[ Name cf Scheme Cuggl_ze"u' Previcus year
L Furchasz | Qutstanding | Fuarcliase Outstanding
UTI - Money Market Fund NIL [ NI - [--€57,709 | -~ NIL-

N. The previous year figures are regrouped/ reclassified, wherever necessary.
P v gu D Y

For UTI Retirement Solutions Ltd. L
For M. M. Nissim And Co.

(FRN 107122W)

Chartered Account :
Bah®m P E hagat Q"f g\( 8. Ver katram an

(CEO & Whole Tmle ct % (Director) San]ay Khemani ™
Dafe: % ¥ (Partn_gl_‘)M No, - 04‘457’7~

.\?\ S
Place: Muribai %/) II’)litcee I\/Iumfv'!i Ul_ 2 U

For and on behalf of National Pension System Tritst

Chalr‘Q ‘\B M\A\ i\r‘

Trus d laoard (Chief Executive Offic
Date: ﬂ 4 '?

Place: New Delh1
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